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Act relating to the creation of a student a.d recovery agency
to be attached to the Iowa college student aid commission and
establishing a fund.

2 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF I[OWA:
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Section 1, NEW SECTION. STUDENT A1) RECOVERY

AGENCY,

.. As used in thi "agency" mean:

recavery agency d in subsecrion 2, and “commisst

means the ¢oliege student aid cenmission,

7. A student aid recovery agency 13 Lrealed ‘ine agoncy
may ¢nter Into agreements witn the commniss:con vursudani to
chapter 28E. As patt of a aooperatlive agreement ander inhe
orovisicns of chapter 28E, the comrmission shil: pernm.t the
agency to retrain a percentage of the monevs c¢ollected Lhrough
the agency's activities for purposes of covering the
administrative costs of the collection activities.
between the commissicon and the agency may provide fo
not limited to the following:

a. Strengtnening the financlal stablility of the
commission.

b. Conducting colilection actlvities on student loans for
which the commissicon 1s the guaranteelng agency.

c. Assisting with the commission's cutreach activities.

d. Marketing Icocwa's higher education systern.

Sec. 2. NEW SECTION. 260C.2 GOVERNING BOARD.

Tne agency snall be adminlstered by a governing board
consisting of seven members appointed by the governor and
sublect to senate confirmation., Members shall be
knowledgeable about higher ecducation and the programs students
and families use to finance college and university expenses.

tatewide higher education assnclations, agencies, and
commissions interescted in the purposes of the agency may
submit the ramzs of potent:al members Lo the governor, oui the
governor is not bound by the recommendaiions.

Sec, 3. DMNEW SECTION. 260C.3 BOARD REQUIRIEMENT

L. Members of the governing poard shall be zppointed by

the appointing autnority for staggeres terms of six years
heginning and ending as provided in section 69.19. Vacancies

shail £il3 in the same manner as the original
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appointment, A person appeinted to fill a vacancy shall serve
cnly for the unexpired portion of the term.

2. Members of the board shall be reimbursed for actual and
necessary expenses incurred while engaged in their offijcia:
duties. Members may be paid a per diem at the rate specified
in section 7E.6. Per diem and expense payments shall be made
from funds available to the agency.

3. Members shall elect a chairperson and vice chairpersorn
annually. A4 majcority of the members of the bcard constitutes
a quorum. The executive director sha.! serve as secretary to
the board.

4, Meetings of the beard shall be held at least quarterly
at the call of the chailrperscn or at the reguest of
of the members of the board.

Sec. 4, NEW SECTION. 260C.4 DUTIES OF TEE BOARD.

The governing board, within the limits of the funds

availiable to 1z, shall:

1. Appoint an executive director to administer the bcard's
activities and employ employees to carry out the activities of
the agency. All persons appointed anrnd employed in the agency
are covered by the provisions of chapter 19A.

2. Approve a long-range plan designed to guide the agency
in executing its purposes.

3. Execute contracts with public and private agencies to
carry out the purposes of the agency.

4. Perform functions necessary to carry out the purposes
of the agency, including the collection of student lcans for
which the commission is the guaranteeing agency.

5. Disseminate information deveioped as a result of its
activities in forms usable by education personnel.

6. Establish advisory committees to assist the agency in
carrylng out its purposes. The advisory committees shall
include as members representatives of state associations,
agencies, and commissions interested in education in this

state.
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7. Annually report the results of its activities to the
generz)] assembly.
Sec. 5. NEW SECTION., 260C.5 FOUND CREATED.
h

he student aild recovery agency furd is established 1n the
office of treasurer of state to be adminlistered by the student
aid recovery agency. The coverning board ©f thne student
recovery agency may aceept gifis, grants, beguests, other
moneys, and in-kind contributions to fund itz starft-up
activities. It also may negotiate short-term loans for stard-
up activities and to sustalin its operation. The governing
board shall possess the autnority to lend moneys from the ¢und
*0 the college student aid commissicn. Notwitnstanding
VS

tu
section 8.33, mone on
to the general farnd of

depcesit In the fund snall not rever:

the state at the ¢liose of zazny flsca!l
year. Interest on nonreys 1n tne fund shall he credited to tfae
fund.

Sec. 6. NEW SECTION. 260C.6 ADMINISTRATIVE ACTIVITIES.

The agency shal: be attached to the ilowa col:iege student
aid commission for administrative purposes.

EXPLANATION

The bill creates an agency called the student aild recovery
agency. The agency may enter into agreements pursuant to
chapter 28E witli the college student aid commission. As part:
of a cooperative agreement under the provisions of chapter
28E, the comnission shall permit the agency to retain a
percentage of the moneys collecied through the agency's
activities for the curposes of covering the administrative
costs of the collection activities. The biil establishes a
governing board, with members to be chosen by the governor and
confirimed by the senate, and lists the board's -eguirements
and duties.

The bill creates a furd in the office of the ireasurer of
state tc be administered by rthe student aid recovery agency.
The agency is Lo be attached to the Iowa college student aid
comn:ission for administrative purposes.
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SENATE FILE 428
FISCAL NOTE
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fiscal note for Senate File 428 is hereby submitted pursuant to Joint Res
Data used in developing this fiscal note is available from the Lepi«! -

Fiscal Bureau to members of the Legistature upon request.

SF 428

(SARA),

creates a quasi-state agency, the Student Ald Recovery Apenay
SARA 1s created to assist the Coliege Student Aid Commission as

an agency far collecting guaranteed studant loans (Statford loans). A
7-member governing board is created, as well as the Student Aid Recovery
Agency Fund, in which the excess revenues would remain.

ASSUMPTIONS:

l. SARA would contract for the colleztion services initially, costing
22% of the funds recovered, and reduciag the amount of contracting
Yor the first several years of the program.

2. The iowa College Student Aid Commission would contract with SARA ta
pay SARA 30% of funds ceoilected, with 707 of the funds going to the
federal Department cof Education.

The total first year recoveries frum loans would be $6.4 milljon,
and $7 mi)lion the second vear, with SARA collecting 25% rhe first
year, and 40% the second year.

SARA  administrative casts include 3% of collection agencies

recoveries and 15% of SARA's recoveries,

FISCAL EFFECT:

.ource:

FY_1997 F7 1993

REVENUE B
SARA collecticns $ 1,500,000 $ 2,800,000
Collection agencies 4,800,000 4,200,000
Total $ 6,400,000 $ 7,000,000

EXPENDITURES

Federal Dept of Educ. $4,480,000 $'4,900,000
Due to collect. agenc. 1,056,000 924,000
SARA costs/coll agencies 144,000 126,000
SARA costs/SARA collect. 240,000 420,000
Total $2,920,000 $ ?Lélgzéﬁﬁ
NET EFFECT $ 480,000 $ 630,000

Callege Student Aid Commission

o
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FILED MARCH 26, 1991 8Y DENNIS PROUTY, FISCAL DIRECTOR




