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1 Section 1. NEW SECTION. 2GOC.I STUDENI A!n RECOVEH~ 

2 AGENCY. 

As used in this chapter, "agenc'(" g;pz.ns tLI:~ ~::,.!cen: dlG 

4 ~pc()v'?ry ageccy c:eated in su~s;:-!c:r,!on 2, (~::d qcorr:mi:-·,:~~0r_" 

') mCd:';~~ tile co! :eg0 student aid cC::II~:iss:..or.. 

G 7. A 5tudc~t a~d :ecovery 
. . 

dgpnry !s crpa~ea. 

) i:1d:l ('!Iter int() agrec:ne:1ts · .. ·)i t[1 t:1e c()rr;illis~~.~ c:~ ~:_)\lrSJG~: to 

n c~.::.ptp:r 2U2. !\s pa:t of a cooper<Jtive ,3.gr~l?:-:1p::t ....;::(:e!" LI',c 

q pr()v~5icn5 cf c~aptet' 2B8, the co~rissi~n sh)li ?P~~:t thp 

10 agency to r~tain a pprcentage of ~he m011CYS collcctpd ~~rotlgh 

11 the agerlcy's dctivities for f)l:~poses of covering the 

12 ad:nir.:"::trat.i.\/~ CO~j:~:; of the co1.1ection act~'Jities. Ag~E-er~.(~nts 

13 he~~ee~ the co~~issi0n 311d the age~cy may ?[o~lde f()~ but ~re 

i,4 no~ limitpd to t~e fo:lowing: 

15 a. Streng~~e:!ing :~e ~inancia: stability oE the 

l.6 corru~isslon. 

],7 h. Conductii:g collectio~ activities on stlldent loa~~s for 

18 \'/hich the cou;ffiissic~ i.s the guaranteei:1g agency. 

19 c. Assisting (vith ~he corm:liss:on's cutreach activities. 

20 d. Marketi~g Iowa'.s higher education syste~. 

21 Sec. 2. NEW S~CTION. 260C.2 GOVERNING BOA~J. 

22 The agency shall be ad~inistered by a gove~nir.g board 

23 conSisting of seven ~embers appoillted by the governor a~d 

)4 subJect tG senate conf~rmation. Members stlall be 

25 knowledgeable about higher edilcation and the programs students 

26 and fartilies ~se to finance college and univers~~y expp~ses. 

27 Statewide higher educdtioll ass8ciatiollS, (lqel'cic~, and 

78 comm~ssions interesced in the purposes of tne agency may 

29 s~bm~t the ~amcs of po:entiai ~embprs to the goveri~0r, b~~ the 

JO gover'~O[ lS not bound by ~he re(:()m~e!ldations. 

31 SPC. 3. NEW SSCTIO~. 

12 Members of the qoverning board shall be ~ppointpd by 

33 the appointing dlJthority for staqgere6 terms of six years 

34 heginnj,ng and e~ding as provided in section fi9.19. Vdca~cies 

35 shal: be filled in the same manner as the origi:lal 
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I appointment. A person appointed to fill a vacancy shall serve 

2 only for the unexpired portion of the term. 

3 2. Members of the board shall be reimbursed for actlldl arId 

4 necessary expenses incurred while e:lgaged in their officla: 

5 duties. Members may be paid a per diem at the ra~e specified 

6 in section 7E.6. Per diem and expense paymerlts shall be made 

7 from funds available to the dge,lcy. 

8 3. Members shall elect a chairperson and vice chairperson 

9 annually. A majority of the members oE the board constitutes 

10 a quorum. The executive director sha:: serve as secretary to 

11 the board. 

1 2 4 . Mee:'ings of ~he board sha:!.l be held at least q'J.arte::-ly 

13 

14 

IS 

:;'6 

17 

at the call of the chairperson or at the request oE a 

of the members of the board. 

Sec. 4. NEW SECTION. 260C.4 DilTIES OF THE BOAR~. 

The governing board, within the limits of the funds 

available to ie, shall: 

najority 

~fl 1. Appoint an executive director to administer the board's 

19 activities and employ employees to carry out the activities of 

20 the agency. All persons appointed and employed in the agency 

21 are covered by the provisions of chapter 19A. 

22 2. Approve a long-range plan designed to guide the agency 

23 in executing its purposes. 

24 3. Execute contracts with public and private agencies to 

25 carry out the purposes of the agency. 

26 4. Perform functions necessary to carry out the purposes 

27 of the agency, including the collection of student loans for 

28 which the commission is the guaranteeing agency. 

29 5. Disse~inate inforffiation developed as a result of its 

30 activities in forms usable by education personnel. 

3l 6. Establish advisory committees to assist the agency in 

32 carrying out its purposes. The advisory co~~ittees shall 

33 include as members representatives of state assoc~ations, 

34 agencies, and commissions interested in education in this 

35 state. 
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Annually report the results of its act~vities to tile 

asse:nbly. 

5. NEW SECTION. 260C.5 r-UND CRSA";::[). 

4 The 

S ofEic:e 

stllde~t aid cecovery agency fu~d ~s P5lablished i~ tne 

of tceasu,pr of state to be ad:nl~~sceced by the s~~dent 

6 aid r~covery agc:lcy. The gove[~ing b()a~d o~ t,he stude~~ 

7 rp.covcry agency rr:a.y dccept qif~"-;, gr2.;.t~f bequp:-;~,s, '.)~,r.er 

H moneys, and in-k~nd C0!1triblltions to fu:;c i':s start.-up 

<J activities. 

10 ~p activities and to 5~sta~~ its operation. 'J'he governi~g 

11 bOdrd shall possess tt:e auth0r~ty to lerld ~on~'i5 (rom the f~nd 

12 ~o the college student aid co~~issiGn. Notwitjlstarldinq 

13 section 8.33, moneys on deposit i~ the ~u~d shai: not ~evert 

14 to the general f:lr.d of the sta.te at the c~,os(.> n~' any f isca,~ 

is year. 

i6 [undo 

Interest O~ Do~eys ill the fllnd sha~! be credited to the 

17 Sec. 6. NEW SECTION. 260C.6 A~MiNrSTRATrv~ ACTIVI~IES. 

lR "he agency shal: bp attac'1ed to the ,Ol'ia coLege s::,Hlpll': 

19 aid commission ~or administrative purposes. 

20 EXPLANAT ION 

2 ' J. The bil.l crpaLes an agency called the stllde~t aid recovery 

22 agency. The agency may enter Into agreements purslla~t to 

2) chapter 28E witt, the college studen: aid com:nission. As par: 

24 of a cooperativp agreement under the provisions of chapter 

25 28E, the co~ni5sion s~all permit the agency to 

26 percentage of the r.loneys col:ec~ed throuc;r. the agency's 

27 activities for the ,,".pOSE'S of cove,ing the administrati;;e 

28 costs of the collection activities. The biil estahlistles a 

29 governing board, with members to be chosen by the governor and 

30 COI1~i!med by the senate, a~d l~sts the board's ~cqllireme~ls 

3l and duties. 

]2 The bill creates a fu~d in the office of the =redSJrer of 

33 state to be adminis:ered by the student aid recovpry agency. 

34 ';'he agency is to bE' attached to the I:n.Ja colleye studt?l~t a:d 

3S comn1,ssion for ad:n~nistrative purposes. 
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,._._--------
SENATE FILE 428 

FISCAL NOTE 

A fiscal note for Senate File 428 i,s hereby suhJTliLt,ed pur~;113nt to J,):.:1t HI':,' 
17. Dacrl used in developing thi$ fi~;cdt note is ;!v.:1tla~le tr~m the LC?,7';\ 
Fiscal Bureau to members of the Legislature upon r~quest. 

S~ 428 creatQs n quasi-~tate agency, the Student Aid R~covcry '~:~rll:f 
(SARA). SARA is crealed to assist the Coll"ge S:;udent Aid Commi·.sioll as 
an agency for collecting guaranteed .tudent loans (Stafford I~Rns). A 
7-member governing board i. created, as welL .s the Student Aid Recovery 
Ag~ncy Fund, in which the excess revenue~; ~ould remain. 

ASSUMPTIONS: 

1. SARA 
227. 
for 

~ould contract for the colle~tlon servjces initially, costl~g 
of the funds recovered. and reducing the amount of contracting 
th~ first several years of the program. 

2. The iowa Colle.;e Student Aid Commission would contract ",ith SARA [,) 
pay SARA 30% of funds collected, with 70% of the funds going to the 
federal Oep~rtment of Education. 

~ . ., The tc)tal first year recoveries frum loans would ~e 56.4 million. 
_lnd $7 million the s~cond year, with SAR.~ collecting 25% the fir'ct 
year, and 40% the second year. 

4. SARA administrative costs include ]~ of cotlection agencLes 
recoveries and 15% of SARA's reco'!eries. 

FISCAL f.FFEGT: 

REVENUE 
SARA collections 
Collection agencies 
Total 

EXPENDITURES 
Federal Dept of Educ. 
Due to coLlect. agenc. 
SARA costs/coli agene.es 
SARA costs/SARA collect. 

Total 

IIF-T EFFECT 

Collefle Student Aid Commission 

FY 1992 -----

S 1,600,000 
4,800,000 

S 6,400,000 

$4,480,000 
1,056,000 

144,000 
240,000 

$2-,-~0, 000 

$ 480,000 

fY 1993 ----
$ 2,800,000 

4,200,000 
$ 7,000-;006 

$4,900,000 
924,000 
126,000 
420,000 

$ ~-,-~.Q1-0JlJl 

$ 630.000 
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