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L An Act relating to the state communications network.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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amended to

Code 1361, is

subsection 3,

ection 18.136,
as follows:

3. The financing for the procurement costs
entirety of Part I cf trhe system, and the video, data, and
voice capacity for state agencies for Part II and Part III of
the system, shall be previdecd by the state, excepr for the
portions of Part iIi constructed, owned. and cperated by a
iocal exchange telephone utility. The financing for the
nrocurement costs for Part IT of the system shall be provided
eighty percent from the state and twenty percent from the

cormunity colleg
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the state match does not exceed the lesser of eighty percen’
of the total cost of the upgraded system or eighty percent of
the replacement cost of the system. The communicatlionrs
equipment used a3 a match shall not subsecqguently be used 43
match by anorher educatlonal entity or for anctaer pary <
system. A local school pboard may request the school budge:
reviey committee to adiust the aliowable growth for the schaol
district so that the resulting increase 1n budget could be
used for the match. A local school beoard may also elect not
to become part of the system. Such election shaili be mace on
an annual pasis. State matching funds chall not be provided
for Part III of ¢he systenm until Part I and Part Ii of the
system have been completed.

Sec. 2. Section 18.136, Code 194!, is amended by adding
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the follewing new subsections after subsection 3 a:
renumbering the succeeding subsections:

NEW SUBSZCTION. 3A. If a public or private agency e:ecis
o kbeccme part of the system and requests Part Iii facilitiecz,
utilities providing local exchange telephone sgervice in [n
area to be served by the requested facilities shall be
aillowed, at the utilities’ option, Lo construct, <wr, and
operate the facilities. The local exchange celiephone
utilities may 1ntegrate the facilities into thelr existing
retworks, provided the integraticon is compatible with the
state communications network systen design., The ut.ilty or
utilities shai. have the exclusive right to provide the Paret
ITi facilities for twenty vears, if within cone hundred twen:ty
days of receiving nctice of the reguest for Part Iil
facilities, the utility or utilities f£ile an acceptabie
proposal with the devartment showing englneeg: ing
specifications and procurement, operation, ard maintenance
costs. The director shall within sixty days approve or re:ect
the proposal. Mutually agreed upon modifications may ve made
to the proposal durinrg the sixty-day period. If the u'ility
or utilities do not elect within one hundred twenty days %to
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£ile a proposal, or if the director does not approve a

proposal, the Part I1I facilities shall be financed and

provided pursuant to subsection 3.

NLW SUBSECTION, 3B, Local exchange felepnhcne utilities

electing o provide Part III facilities shall be allowed
recover all reascnable costs, including a cn
capital., Notwithstanding any deregulation or lacx
regulation pursuant to section 476.1, sev

the costs shall be recovered through charges bassd upon

capacity, not upon usage. State financing sha'l be availabl
o}

for Part 1Ij facilitles capabie of carrying the

offerings and providing the level of video quality speciiic
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subsection 3. The cther portion of the Costs hased une:

capacity shall be the responsiblllity of trne pibllc or
agency . The renaining tweniy-five percent of fhe Cosis

be recovered throuch basic local telephone vaies.
NEW SUBSECTION.,  3C. AIL Pave i1 faci.int prJJic,

igcal exchange telephone ublliities must have sufficien

single interacrive vides and intera

5]
a and volce capacity as reguired for
u

communIcaions aetwesk with sufficlent capacity o sarve
video, data, and Yoics rzduirements of fiate agenclies a
sdiucational telsoomrmunications anplicatians teguirsd b

Lowa public brecadeasting hoard.  The dopariment srall devels
& reguest [or propcsals for sach oI the zyscesns rhac o)

¢ tne cetworx,  The dapartrment may devalop eguEsy Fo
Srenotain for each definiilve component 0f oot Ty 34
Nb Ehe sysiet, and for the cowponente of Pact 1T of Lho
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system financed by the state or the department may provide In

the request for proposals for each such system that sepatale
contracts may be entered into for each detipitive component
covered by the reguest for proposals. The requests for
proposals may be f£for the purchase, fease-purchase, or jease of
the component parts of the system, may regulre maintenance
costs to be identified, and tre resulting concrach may provide
for maintenance for parts of the system. The maste

may provide for electronic classrooms, sateliite equipment,
receiving equioment, studio and prodGuction eguipmen and
other assgciated equinpment as reqguired.

.

11, ®he Except for tne components of Part II1 of the

system constructesd, owned, and_operatec by local exchange

televhone utilities, the fees charged [or use of the nelwork
t.

nall be based on the ongoing operational costs of

ld. Norwlthnsgtanding chapter 476, the provisions of chapteor
476 snall not apply t0 & public utitity in furnishing a
telecommunicazions service or facillity to the cepartaent of

general services for the state communications newworik.

private agency served by Part III faclilities CQ“S;[uPhCﬁ

owned, and operated by & local exchange telaphcne ut

utilities, the utiiities board, in contested case pr

shall review the utiiities' capacity charges for compliance

with subsection 33. The utilities board may order changes in

the capacity chacges and in trhe event of overcolliecrions

shall order refunds, with interest as caiculated under soction

476.6, subsection 13.

CXPLANATION
This bill relates o the state communicatlions network. ‘he
biil amends current law by authorizing local exchange te.e-
phone utilities %o construct, own, and operate Part 1.1 fa-
cilities ©f the network. (Part III is the communications

connection between secondary switching centers ané various




E - VERES

N

o0 =) Th

28
20

S.F. £{<31 H.F.

public agencies.) .

State financing wouid not be provided to construct Part III

facilities provided by a local exchange teiephone utlililty.

oY

when a public or private agency elects to become a par
network, & utility 15 provided the opportunity to provide tne
Part ITI facilities. The utility may combine witn anaroer
utility and must submit an acceptable propesal to the
departmenc of general services within 120 days. The director
of general services has 50 days to consider the proposal and

during this peried mitually agrzed upon changes umay be made o

[
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the proposal. If the uftlilty does nct submit a proposal or

1t is rejected, the Part III facilities are to be fFinanced and
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provided as specified under curr
tUnder the bill, & utility whose preopesal s accepced is

enticied t0o an exclusive right to provide

20-year period. The utility may recover all reasorabue cosis.

sevenly-five percent ©of these costs are chacged wo capaclty

a
reserved for Lite user rather than usage charaes,. *o be peld

through a combination of state and local finarcing., The

o

Same capacilty reguirements as scate deve
The utilities board is avthorized to review utility charges
under contested case proceedings LY the using agency files a
coninialnt. The board is to proceed under certaln
specifications for fhe review ind may order changes in the
charges. [t it is dehermined that overcollections have

occurred, the board may crder refunds with interest,
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