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A BILL FOR 

1 An Act relating to the state communications network. 

2 BE IT ENACTED BY THE GENERAL, ASSEMBLY OF THE STATE OF IOWA: 
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H.F. 

1 Sectio:1 1. Section 18.136. subsection 3. Code 1991. '$ 

2 amended to read as fel.lows: 
-, 
J. The firlancirlg Eor the prucu[eme:~t C()St8 for the 

4 en:jrety of ?art I of tr.e system, and the v~deo, data, aIle 

S voice capacity for state agencies for ParL II and Part II! of 

b t'1e $y~;te:n. shal) be provided by the state~ ___ e)(c:~t f~ the 

'J E~~io:1s of Part II; cqnstructed, o .... Jned:".ar:~::;re!"a.t:~d by a 

The ti,ndi1ci:~g ~or the 

9 proc~:reme!lt costs tor Part II of the syste~1 sha~,~ be p!ov~ded 

]0 eighty percen~ frore the state a~d twe~ty perceI~t from the 

11 co,rm'nity colleges for the areas in ·,.;hich ?a;l; II of the 

12 syste:n is located. The basi5 for the state match IS eighty 

';'4 tor Pdrts I Gl!:c' II cf r,he sys:-_eni, and S:,1CCl datd .);;0 vo: Cp 

is cdpacj.ty as is nece~saty. .:::ph,Q,. ;-· ... c·· ... r :· ~or oc··t-~un'-· of P2T·t rr i 
.... <;... ~:,·",:"','--_l::::_:",---,,::,,,, __ . ... _.I~.......::.~~ ,,;) _____ "~---=-. 

1 C. "o"C;" ·-uc·I- .... ~ (). ' .... e'.J ~""'(~ "">"'"\(),"'a-er~ ; ..... " ·l ~ ~)·C"'~l 0xcn l"~e ...... i F .. ';....--r'e J..~) =-. L~~....::...... _~_t"~, __ .:..._ :."....:.:. .. ..:....l_,.~~.'...:..-"':.,,~~_'. _~ __ w_, ~ .!_' .. _~ _:. __ ._ . ..:.:......:.~ . .......::....l:....=.._.~.· ..... ---=- . 

: 7 ut.i~;.~...Y,'_~ .. ~··H? fir.a::c:ng for tr.e prOCL:rerr.~;;t ~~:d iTl~i,n:e~la.ncc 

!8 costs [or Pdr~ III of the system sha!i ~)e flrC)vide{~ eiq~:ty 

24 for the state :natch is eighty percent o~ a si~gie lnter~ctjve 

2S dtJ~lO il!ld ()r1~-~ay video f0r Part I~I of the system, dr:d such 

2~ data an(j voice CDPdCi~y as is :lecessary. 

),: bU.3rd:; and .... -:om~unity cclleg2s ;-nay rr:eet the match :equi rerr.()!":i:s 

2fi for P~rt II and Part, ill of ti1e system froI~ fU:lds they 'lave 

?9 a! rp.ady spent Eor their sYSi.:.E:nlS, from funds .3.va:labl.e iii Lh£' 

-iO ~jC;;O().;_ ~ti.dge::., Q( ttO:11 f~::1ds received from other :10ns~~te 

In ::~~e case of exisLing syste;ns, in ordA~ ~~ upgrad~ 

'.:J netwcrK r ti;(2 local.. scr:,Joi. boards ~~nd corn .. tnur.ity cOl-leges. in 

34 

]S fU!1tjS thpy hdve 2lready spen: for thej,: systems provided that 
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1 the state match does not exceed the lesser of eighty perc~n· 

2 of the to~al cost of the upgraded system or eighty percen~ ()~ 

J t.he replaceiT1en: cos~, of. the sys:err.. The com:~!;..,in:'cdl~i:.)ns 

5 mat.ch by another educational e~ti.ty or for c.not:;e~ 9a::t- c[ :-.:!~ 

6 sys:.e:n. A local school boa~.-J may request t::e ~chol)l b1JJger: 

1 review committee to adjust the allowable growttl for the SCh~0]. 

8 district so that the resulting increase in budget could be 

9 used for the match. A local school beard rr.ay also elect not 

10 to become part of tl,e system. Such electio'l shaii be made arl 

11 all ~Ilnual riasis. State match:ng funds shall not be provided 

12 for Part I[l of !.he system until ?art I and Part .j at the 

13 system have been comp:eted. 

14 Sec. 2. Sectie,) 18.136, Code 19Y:, is amellded by add~ng 

is the ~ollowing :lew sUhsections a~ter subsectio~ 1 a:~d 

16 rerlumbcring the s~cceeding sub~ections: 

NEW SU9SZCT10!\. 3A. !f a p~blic or private agency 0iec~~ ------_ .. -
tpccme part of the system a~d requests Part Iii tac;:iLi~~, 

19 l,t~lit~es providing local excharlge telephone service :n tnc 

20 area to be served by the reques~ed facilities snaIL be 

21 a11owed, at the util~ties' option, to const~CCtf 0wr~, and 

22 operate the (:. . . . . . 
J-dC.1.11:-,les. The ~ocal exchallge 

23 utilities may lntegrate the facilities into their existiGg 

24 ~etworks, provided the integration is compatible wi,th tIle 

2S state comnlu:licalions net· . ..JQ-:K sys'::etl design. ?he l!t~,lity or 

26 utilities shal~ have the exclusive right to provide the Part 

27 III facilities for twenty years, if within orle hundred lwerl:y 

28 days of receiving notice of the request for Part ~Il 

29 facilities, the utility or utilities file an acceptable 

]0 proposal with the department showing enginee:~rlg 

31 specificdti.ons and procurement, operation. and mall'tenance 

32 costs. The director shall within sixty days approve or reject 

33 the proposal. Mutually agreed upon modifications may be made 

34 to the proposd: 

35 or utilities do 

du~iGg the sixty-day 

not elect within one 

-2-

period. If the U l ility 

hundred twenty days to 



s . ~.'; 
ll.:l ; .lrl fLf. __ . __ .lL __ _ 

] file a proposal, or if the director does not approve a 

2 proposal, the Part III facilities shall be financed and 

1 provided pursuant to subsection 3. 

4 NLW SUBSECTION. 38. Local excha!~gp te~eph~r\e utilities 

~ e!ec!.inq to provide Part III Eacilities s~a!l be a!low~d to 

6 recover all ~ea50nabi~ costs, . 1 •. lnc.J-udlng d teascnable retdfr: 

-/ capi I:d I .. Notwithstanding any deregulation or lac\ ot rate 

8 reg~latio~ pUrS\la~t to seetiorl 476.1, seven~y-Eive perc~nt of 

Q the C0S~S shal~ be recovered through charqc::=. b?~.;~d '...:pO;l 

to capac.:. t y, not !!pcn usage ~ State fi~anci~g sha'l bp av~ilab~.e 

11 [or Part IIi Eacil~~ies capab:e at carrying the voJu:nc o~ 

12 of~~t'ings 2:-'.d p:-ovid.i.r!(J the level of vicieo q'.!a.: ~\.y spec;.£:i.;~,: 

1 l fu P.lr~ ii facl!itles a~d is li~ited to the s~a~e ~inanclng 

t~ amOiJnt esta.blished f~)r ?art tit faci!.it.1.t~S ~y...!r~;1.1G!lt I~O 

:1 agency_ 

; i) N.S~V SfJBSEC'I i ON. 3C. 

I..L capacity to provide ::;ingle inr..erac/:".;.vP vi(ie·~ anU :inte:.~c:..::v~ 

27. all(L.::; dr1C the data 6nu './()~ce c~pacl.t? as rpq\l:. red tor PaL:': 

):: ]11 at ~he systent ur~de[ St~b5ert~.~n J . 
. , , 
/. " ;~~_ ::-:. 3. 

?~ L0S2, ~re ~rnellded to rcad as follo~'s: 

4 . 
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S.P. ~J_ H.P. __ _ 

1 system financed by _ the,state or ~he department n:ay prov Ide~r. 

7 the reque~;t :or proposals for eaci~ suet: ;:;ystem thar :.;ep.ll,I:' 

cor:t.racts may be enterec into for each cf?tir.itive COmpOIlf?nt 

4 covered by the req~est for proposals. The requests for' 

:J proposals ;nay be :or the ;:n..:rcr.dse, ~ed5e-pt.:.!"c:hase, (:-!." j t:i.1:;(- 0'):' 

G the component parts of the system, nay :-eqL tre lrai.::tcnan(~·e 

7 costs to be 1den;:ified, and tr.e resulti<1g cor.~rac~ may p,:cviJe 

8 [or malntenance for parts ::It ~he syste:n. The ::1as~:er c()n~ rae':. 

9 may provide for elec~ro!:ic classroc)ns r sateliite cqu~p~e~t, 

10 receivlng equipme~t, stedio a~d production equip~e~t. a,~d 

1: o:her associated eqllipment as req:lired. 

12 L" '?he f~xcept f or the cGmpo<1e,~~o~ Pa r!'_J" .-:.~~ the 

1 ',~ :;z~~t:'m .cons::r~jc~~~·~_!_g.~~;ned,~ ,JI~d~.~.9tec_~)clca;~_ex~~~ang~ 

14 teleohone uti:ities, ttle fees charged ~o: use of t~e ;let~;Or~ 
.. _--_ .. --- ---.. --, --

sha 1 ~~ 

.:..6 ()~ly. 

11 No~~i~~standi~g ct~apter 476, the provisions ot (:hapter 

JR ~76 snaIl ~ot app!y ~o a put.lic 

19 tel",coll'Jr,,-,,,ica:l0ns service oc facil~ty to the cepar~,:n",,~, o~ 

21 HmievE':.0 ~Q~)aint to_1:he u:iL_ties. ~C2rC,2Y. ~_l:'.'-!l-'_~J.c 

72 I2E_i V.:.l t~.~e.I.~~._~~9~._Par to" I I 1: . ~_~ci Ii t ie~~?r;_~,~_LdC~~'.c1/. 

23 ()I.;ned '~r:!~E a red ~a_ loca 1 exchdnq" t~~.ho,:~~_: ii, : _r..::. 0" 

2S shall review the utiiities' caoaclty charges far cO~Dlidn(:L -, '--,_._-----,'-_ .. _-,,----_._,- - .-- '-- -- --

26 ::?it.~1 .subs~cti~,t:.' 33. if'he 'Jtiliti.Es b<?a::-d ~?::-d~r_ct:~.:.~se~ .iil 

27 S.he> cctpacity ch9(ges and 1n tt.e e:~ent oL--':.:l/ercoc;ec:~Qns, 

7.f~ ~hall._orde~.refu~ds, with int~,res~ as c.? ..... cu~at~<:i_,~.1rHj_c:!~:~~~~5,:~ 

29 476.6, subsection 13. 

30 

3l 

32 

33 

34 

3S 

I:XPLANATION 

This bill relates to the state cOIn.'71unlca:ions r.etllorL ':'he 

bill amends curre<1t lal.; by authorizing local exchd11ge te~~­

phone utilities to construct, own, and operate Pa~t i~I fa-

cilities of the network. (Part III is the cor..mu:1icat':'otls 

connection between secondary switching centers anc various 

-~-



S. : .. H.F. 

1 public agencies.) 

2 Stat~ financing wou:d not be provided to con5tr~ct Part III 

] facil,ities provided by a local exchange telept:onp ~ti~ity. 

4 When a public or private agency elects [0 beco~e a part o~ ~hc 

S i1etwork, a utility is provided the opportunity to prQvi{je th~ 

fi Part III facilities. The utility ~ay cO~lbirle witt: dno~hcr 

7 utility and must subrei~ an acceptable proPQsal to the 

8 departme~c of general services within 120 days. The director 

9 of qeneral services has 60 days to cGns':"dc~ the ~r()pos~i 3:.d 

10 duriilg this period :liuttlally agreed upon cha:~ses :nay b~ mdde ~0 

II the proposal. If the utility does ~ot submit d proposal (l~ :f 

~l i,~ is rejected, thp Pa~t IT: facili~ies are ~o he fina"1Ced a~d 

I ' pr0V'idl~d as specified u:1der currer-::-. la\l. 

!4 (l;:dcr the bill, 3 ~tili~y whose proposal :s accppted [s 

;5 Cfltitled ~0 an exclusive r~ght to prcv~dp the ~d(·il~ties f()r ~ 

~6 2n-y~a:- peri.od. 

Ii Sevcn~y-Ejve percen~ of these costs 2re charqed ~o capaci~y 

: H rF's!?t"vcd !:"or li,e \l:=_;~:' ::ather tr.ar; u~2.qe charCl(':';, *'0 he p.i :.J 

: 9 t~lr{)tH]h a c()n,b~ nat :Ol~ of state a?~d :!.GCd~ ~ :r:<_!l":c.: nq. '!:'he 

~() av~i.lability of state financing is subject tu Certd:n 

21 condit" .:.ons. 

22 tt~~:)ligh local tP1.ephcne basic rates. 

~1 Pa;-t r!r fdcil~tjes developed by ~tilit~as are subjPct :0 

).~ the Sci:ne '_'apaci~_y requiremc.';ts as state deve~()pl:"'?d Eac: ~ities. 

2~ The utilities board is a~thorized to revie~l ~tility c~arges 

25 under contested case proceedings i.E the t.;sin<j c.(je::cy f~.!.es a 

The board is to proceed ~nde~ .~er~a:~ 

I.n :-:p(:Oc.~fications for :.~;e revie' ..... .::.nd may order changes i.n t~e 

It it is de!:~~ffiined ~hat uverco}.lectio~s hdVC 

~!) '.)ccurrec, th(:.1 board :-:1ay order refunds ',·:ith ir:teres:.. 

'j. 
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