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Approved 

A Bill FOR 

An Ac~ ~o rei~s:atp ~he proViS~OJl for pay~c~~ of deb~ service a:d 

2 by the departme~t of ca~ageree~t to portions of reorga~i2ed 

sc~ool districts which have ~ncurred a higher tax rate 

4 bO:lded ~ndebted~ess as ~ res~lt ()~ reorgdn!zat~on. 

5 BE :T ENACTED BY THS GENERAl. ASSEMBLY OF THE STATE Of IOWA: 
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S.F. _~ H.F. 

Sectioll >. Sectlon 275.31, unnumbered paragraphs 1 and 2, 

2 Code 1991, are amended to read as follows: 

3 , f necessar"/ to equalize the divi.s~c!: and d ~ s~, ~ ibut':"or~, the • 

·1 bOdrn or hoards iilay p,c>vidc foe +-:he :evy u! ,l.(!d 1 ~ L0nal !'".a :<e:.> , 

~ which shall be suft~cient to satisfy the mar:datory levy 

fi reqll!red In 5ect~on .'6.2 or o~.her :iabili.:ips the 

7 districts, upon ~he property of a corpcraticn or part of d 

8 corporation and for the distribution of the :ax reven~es so as 

9 to effect equalization. When :he board O~ boards a:e 

10 cons~dering the eq~a!ization levy, the divls_cn and 

11 distribution s~all not impair the sec~rity for outstanding 

12 obligatlons of each affected corporation. Any owner of bonds 

13 of an affected corporation may bring sui: in eq~ity for 

14 adjustment of the division and distribution ~n compliance with 

1') this sect:on. If tne property tax ievy for the amount 

16 estimated and certified to apply cn princlpal and interest on 

17 lawful bonded indebtedness for a newly formed community school 

18 district is greater than the property tax levy for ':1":e amollr:t 

19 estimated and certif~ed to apply on principal and interest ic 

20 the year preceding the reorganization Or dissolution for a 

21 school district that is a party to the reorganization or 

22 dissolution, that had a certified enrollment of less than six 

23 hundred for the year prior to the reorganization or 

24 dissollltion, anci-thBt-Bppro¥ed-the-reorq8~iE8tien-er 

25 ciis5e~tltion-prior-te-otlty-i,-~989, the board of the newly 

26 formed district shall inform the department of management. 

27 The department of manage~cr.t shall pay debt service aid to the 

28 newly formed district in an amount that ~eciHees wlil reduce 

29 the rate of the property tax levy for lawful bonded 

30 indebtedness in the portion of the newly formed distrIct where 

31 the new rate 1S higher, to the rate that was levied in that 

32 port~on of the district during the year precedi~g the 

33 reorganization or dissolution. 

]4 For the schoo! year beginning July I, 1987, and s~cceedi~g 

35 schOOL years, ~here is approprlated from the general Eund of 
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S.? 3.1...1 :'!. f. ___ . __ ._ 

1 the stdte to ~he depdrtme~t of manageme~t a:~ amount su~~icie:~l 

2 to pay the de"::>: ser'lice a:.d ;jncer ~~:is s2c:io!1. Jebt servi~p 

:he r.1annAf provided .!.:'. ~eet-!:e~ seer i()~;·; 

-14:17.76 and 2S7.:n. 

5 ~::<PLE\~A1ION 

;) l'h:':-:) ~':'i.l :-en:ove~; :::-:e ca;> 011 9a.!':nel~·~ of dpht ;-',P:'-V.!.CP '''6'' \.~: 

7 the cepar~,!:'!er.t of rr:anaqe:nen: to portior.s 0:: recrSd:~:"zeJ SC:!:JO .. 

8 distr~cts w~i~h hav~ i~Ctlr(ed a tax ra~e ~or bonde(~ 

9 ~ndeb~edness t~at i~ hig~er than p~ior to reorgal~i7at:o~:. 
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