
FilED MAR 1 :1 1991 

SENATE FILE.35" to 
BY COMMITTEE ON WAYS AND MEANS 

(SUCCESSOR TO SSB 137) 

1-1-35"001 An Act relating to the administration of the individual income 

2 tax, by amending the requirement that each tax return include 

3 two voter registration forms; providing uniformity in the 

4 priority of the various income tax credits; specifying that 
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the incomes covered in the government pension exclusion are 

considered for purposes of determining if taxpayers qualify 

for total exemption from tax; providing that qualification for 

the tuition and textbook deduction and the tuition and 

textbook credit is based on taxpayers' net incomes instead of 

their federal adjusted gross incomes; providing for revision 

in the computation of the child and dependent care credit and 

allocation of the credit between married taxpayers and 

nonresidents and part-year resident taxpayers; relating to the 

penalty for delinquent payment of fuel taxes resulting from a 

check given in payment but not honored because of insufficient 

funds; relating to access to confidential tax information by 

certain persons and the application of confidential~ty laws of 

the state; relating to penalty provisions on the filing of 

certain tax returns and failure to submit payment of taxes as 

required by the rules of the director of revenue and finance; 

relating to the due date for income tax returns for nonprofit 

corporations subject to the unrelated business income tax; 
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relating to use tax on vehicles subject to registration or 

only subject to the issuance of title; relating to the 

exemption from inheritance tax of the share of the estate 

passing to the surviving spouse; relating to payment of 

interest to taxpayers owed refunds for inheritance tax; 

relating to payment of refunds of the environmental protection 

charge; and providing effective dates. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 1912SV 74 
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S.F. 

35o~ Section 1. Section 48.21, Code 1991, is amended to read as 

2 follows: 

3 48.21 VOTER REGISTRATION FORMS IN INCOME TAX RETURNS AND 

4 BOOKLETS. 

5 The director of-ehe-depBremefte of revenue and finance shall 

6 insert securely in each individual income tax return form or 

7 instruction booklet for odd-numbered tax years two voter 

8 registration forms, designed according to rules adopted by the 

9 state voter registration commission. 

10 Sec. 2. Section 257.21, unnumbered paragraph 2, Code 1991, 

11 is amended to read as follows: 

12 The instructional support income surtax shall be imposed on 

13 the state individual income tax for the calendar year during 

14 which the school's budget year begins, or for a taxpayer's 

15 fiscal year ending during the second half of that calendar 

16 year and after the date the board adopts a resolution to 

17 participate in the program or the first half of the succeeding 

18 calendar year, and shall be imposed on all individuals 

19 residing in the school district on the last day of the 

20 applicable tax year. As used in this section, "state 

21 individual income tax" means the eB~ taxes computed under 

22 section 422.5, less the dedtleeioft~ credits allowed in sections 

23 4~~.le-ehrotl9h 422.llA, 422.llB, 422.11C, 422.12, and 422.l2B. 

24 Sec. 3. Section 324.65, unnumbered paragraph 2, Code 1991, 

25 is amended to read as follows: 

26 ~he-BppropriBee-~tBee-ageftey-shBll-ftoe-reffiie-Bfty-pBre-Of-B 

27 peftBley-fer-del±ftqtlefte-pByme~e-if-ehe-del±ftqtleftcy-restlle~-from 

28 ehe-feee-ehBe-B-eheek-9i~eft-in-paYffiefte-i~-ftee-heftered-beeetlse 

29 of-ift~tlffie±efte-ftlftd~-±ft-ehe-Beeetlfte-tlpeft-whieh-ehe-eheek-wB~ 

30 drBWft. A report required of licensees or persons operating 

31 under division III, upon which no tax is due, is subject to a 

32 penalty of ten dollars if the report is not timely filed with 

33 the state department of transportation. 

34 Sec. 4. Section 421.17, Code 1991, is amended by adding 

35 the following new subsection: 
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1 NEW SUBSECTION. 32. To ensure that persons employed under 

2 contract, other than officers or employees of the state, who 

3 provide assistance in administration of tax laws and who are 

4 directly under contract or who are involved in any way with 

5 work under the contract and who have access to confidential 

6 information are subject to applicable requirements and 

7 penalties of tax information confidentiality laws of the state 

8 regarding all tax return, return information, or investigative 

9 or audit information that may be required to be divulged in 

10 order to carry out the duties specified under the contract. 

11 Sec. 5. Section 421.27, subsection 4, unnumbered paragraph 

12 2, Code 1991, is amended to read as follows: 

13 The penalties imposed under this ~ee~±eft subsection are not 

14 subject to waiver. 

15 Sec. 6. Section 421.27, Code 1991" is amended by adding 

16 the following new subsection: 

17 NEW SUBSECTION. 5. If a person fails to remit at least 

18 ninety percent of the tax required to be shown due by the time 

19 an extension for further time to file a return is made, there 

20 shall be added to the tax shown due or required to be shown 

21 due a penalty of ten percent of the tax due. 

22 Sec. 7. Section 421.27, Code 1991, is amended by adding 

23 the following new subsection: 

24 NEW SUBSECTION. 6. If a person fails to remit payment of 

25 taxes in the form required by the rules of the director, there 

26 shall be added to the amount of the tax a penalty of five 

27 percent of the amount of tax shown due or required to be shown 

28 due. The penalty imposed by this subsection shall be waived 

29 if the taxpayer did not receive notification of the 

30 requirement to remit tax payments electronically or if the 

31 electronic transmission of the payment was not in a format or 

32 by means specified by the director and the payment was made 

33 before the taxpayer was notified of the requirement to remit 

34 tax payments electronically. 

35 Sec. 8. Section 422.5, subsection 2, unnumbered paragraph 
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1 1, Code 1991, is amended to read as follows: 

2 However, the tax shall not be imposed on a resident or 

3 nonresident whose net income, as defined in section 422.7, is 

4 seven thousand five hundred dollars or less in the case of 

5 married persons filing jointly or filing separately on a 

6 combined return, unmarried heads of household, and surviving 

7 spouses or five thousand dollars or less in the case of all 

8 other persons; but in the event that the payment of tax under 

9 this division would reduce the net income to less than seven 

10 thousand five hundred dollars or five thousand dollars as 

11 applicable, then the tax shall be reduced to that amount which 

12 would result in allowing the taxpayer to retain a net income 

13 of seven thousand five hundred dollars or five thousand 

14 dollars as applicable. The preceding sentence does not apply 

15 to estates or trusts. For the purpose of this subsection, the 

16 entire net income, including any part of the net income not 

17 allocated to Iowa, shall be taken into account. For purposes 

18 of this subsection, net income includes all amounts of 

19 pensions or other retirement income received from any source 

20 which is not taxable under this division as a result of the 

21 government pension exclusions in section 422.7, or any other 

22 state law. If the combined net income of a husband and wife 

23 exceeds seven thousand five hundred dollars, neither of them 

24 shall receive the benefit of this subsection, and it is 

25 immaterial whether they file a joint return or separate 

26 returns. However, if a husband and wife file separate returns 

27 and have a combined net income of seven thousand five hundred 

28 dollars or less, neither spouse shall receive the benefit of 

29 this paragraph, if one spouse has a net operating loss and 

30 elects to carry back or carry forward the loss as provided in 

31 section 422.9, subsection 3. A person who is claimed as a 

32 dependent by another person as defined in section 422.12 shall 

33 not receive the benefit of this subsection if the person 

34 claiming the dependent has net income exceeding seven thousand 

35 five hundred dollars or five thousand dollars as applicable or 
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1 the person claiming the dependent and the person's spouse have 

2 combined net income exceeding seven thousand five hundred 

3 dollars or five thousand dollars as applicable. 

4 Sec. 9. Section 422.6, unnumbered paragraph 1, Code 1991, 

5 is amended to read as follows: 

6 The tax imposed by section 422.5 less the e~ecl±e credits 

7 allowed under ~eee±on sections 422.10, 422.l1A, 422.11B, and 

8 422.11C, and the personal exemption credit allowed under 

9 section 422.12 apply to and are a charge against estates and 

10 trusts with respect to their taxable income, and the rates are 

11 the same as those applicable to individuals. The fiduciary 

12 shall make the return of income for the estate or trust for 

13 which the fiduciary acts, whether the income is taxable to the 

14 estate or trust or to the beneficiaries. 

S536l5 Sec. 10. Section 422.9, subsection 2, paragraph f, 

16 unnumbered paragraph 1, Code 1991, is amended to read as 

17 follows: 

18 Add the amount the taxpayer has paid to others, not to 

19 exceed one thousand dollars for each dependent in grades 

20 kindergarten through twelve, for tuition and textbooks of each 

21 dependent in attending an elementary or secondary school 

22 situated in Iowa, which school is accredited or approved under 

23 section 256.11, which is not operated for profit, and which 

24 adheres to the provisions of the Bn±ted-Se8te~ federal Civil 

25 Rights Act of 1964 and chapter 601A. As used in this lettered 

26 paragraph, "textbooks" means books and other instructional 

27 materials and equipment used in elementary and secondary 

28 schools in teaching only those subjects legally and commonly 

29 taught in public elementary and secondary schools in this 

30 state and does not include instructional books and materials 

31 used in the teaching of religious tenets, doctrines, or 

32 worship, the purpose of which is to inculcate those tenets, 

33 doctrines, or worship, and does not include books or materials 

34 for extracurricular activities including sporting events, 

35 musical or dramatic events, speech activities, driver's 
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1 education, or programs of a similar nature. The deduction in 

2 this paragraph does not apply to a taxpayer whose adjtl~~ed 

3 9~e~~ net income, as properly computed for fede~al state tax 

4 purposes, is forty-five thousand dollars or more. In the case 

5 where the taxpayer is married, whether filing jointly or 

6 separately, the deduction does not apply if the combined 

7 adjtl~~ed-9~e~~ net income of the taxpayer and spouse is forty-

8 five thousand dollars or more. 

9 Sec. 11. Section 422.10, unnumbered paragraph 2, Code 

10 1991, is amended to read as follows: 

11 Any credit in excess of the tax liability imposed by 

12 section 422.5 less pe~~eftal-e~effip~ieft-aftd-ehild-ea~e the 

13 credits p~e~ided-ift-~ee~ieft allowed under sections 422.11A, 

14 422.11C, 422.12, and 422.12B for the taxable year shall be 

15 refunded with interest computed under section 422.25. In lieu 

16 of claiming a refund, a taxpayer may elect to have the 

17 overpayment shown on the taxpayer's final, completed return 

18 credited to the tax liability for the following taxable year. 

19 Sec. 12. Section 422.11A, Code 1991, is amended to read as 

20 follows: 

21 422.11A NEW JOBS TAX CREDIT. 

22 The taxes imposed under this division, less the credits 

23 allowed under sections 4~~~±e-aftd 422.12 and 422.12B, shall be 

24 reduced by a new jobs tax credit. An industry which has 

25 entered into an agreement under chapter 280B and which has 

26 increased its base employment level by at least ten percent 

27 within the time set in the agreement or, in the case of an 

28 industry without a base employment level, adds new jobs within 

29 the time set in the agreement is entitled to this new jobs tax 

30 credit for the tax year selected by the industry. In 

31 determining if the industry has increased its base employment 

32 level by ten percent or added new jobs, only those new jobs 

33 directly resulting from the project covered by the agreement 

34 and those directly related to those new jobs shall be counted. 

35 The amount of this credit is equal to the product of six 
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1 percent of the taxable wages upon which an employer is 

2 required to contribute to the state unemployment compensation 

3 fund, as defined in section 96.19, subsection 20, times the 

4 number of new jobs existing in the tax year that directly 

5 result from the project covered by the agreement or new jobs 

6 that directly result from those new jobs. The tax year chosen 

7 by the industry shall either begin or end during the period 

8 beginning with the date of the agreement and ending with the 

9 date by which the project is to be completed under the 

10 agreement. An individual may claim the new jobs tax credit 

11 allowed a partnership, subchapter S corporation, or estate or 

12 trust electing to have the income taxed directly to the 

13 individual. The amount claimed by the individual shall be 

14 based upon the pro rata share of the individual's earnings of 

15 the partnership, subchapter S corporation, or estate or trust. 

16 Any credit in excess of the tax liability for the tax year may 

17 be credited to the tax liability for the following ten tax 

18 years or until depleted, whichever is the earlier. For 

19 purposes of this section, "agreement", "industry", "new job" 

20 and "project" mean the same as defined in section 280B.2 and 

21 "base employment level" means the number of full-time jobs an 

22 industry employs at the plant site which is covered by an 

23 agreement under chapter 280B on the date of that agreement. 

24 Sec. 13. Section 422.11C, subsection 1, Code 1991, is 

25 amended to read as follows: 

26 1. The taxes imposed under this division less the credits 

27 allowed under sections ~~~.ieT 422.11A, 422.11B, 422.12, and 

28 422.12B, shall be reduced by a seed capital credit. An 

29 individual may claim the seed capital credit allowed a 

30 partnership, subchapter S corporation, or estate or trust 

31 electing to have the income taxed directly to the individual. 

32 The amount claimed by the individual shall be based upon the 

33 pro rata share of the individual's earnings of a partnership, 

34 subchapter S corporation, or estate or trust. 

J5Jti35 Sec. 14. Section 422.12, subsection 2, unnumbered 
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1 paragraph 1, Code 1991, is amended to read as follows: 

2 For those who do not itemize their oeotlee±en deductions, a 

3 tuition credit equal to five percent of the first one thousand 

4 dollars which the ~axpayer has paid to others for each 

5 dependent in grades kindergarten through twelve, for tuition 

6 and textbooks of each dependent in attending an elementary or 

7 secondary school situated in Iowa, which school is accredited 

8 or approved under section 256.11, which is not operated for 

9 profit, and which adheres to the provisions of the 8n±eeo 

10 Seaee9 federal Civil Rights Act of 1964 and chapter 601A. As 

11 used in this subsection, "textbooks" means books and other 

12 instructional materials and equipment used in elementary and 

13 secondary schools in teaching only those subjects legally and 

14 commonly taught in public elementary and secondary schools in 

15 this state and does not include instructional books and 

16 materials used in the teaching of religious tenets, doctrines, 

17 or worship, the purpose of which is to inculcate those tenets, 

18 doctrines, or worship, and does not include books or materials 

19 for extracurricular activities including sporting events, 

20 musical or dramatic events, speech activities, driver's 

21 education, or programs of a similar nature. Notwithstanding 

22 any other provision, all other credits allowed under geee±en 

23 422.le-eh~etl9h sections 422.12 and 422.12B shall be deducted 

24 before the tuition credit under this subsection. The credit 

25 in this subsection does not apply to a taxpayer whose aojtlgeed 

26 9~e99 net income, as properly computed for £eoe~al state tax 

27 purposes, is forty-five thousand dollars or more. In the case 

28 where the taxpayer is married, whether filing jointly or 

29 separately, the credit does not apply if the combined adjtl9teo 

30 9~e99 net income of the taxpayer and spouse is forty-five 

31 thousand dollars or more. 

32 Sec. 15. Section 422.12B, subsection 1, Code 1991, is 

33 amended to read as follows: 

34 1. The taxes imposed under this division, less the credits 

35 allowed under geeeien~-4~~.le-eh~etl9h section 422.12, shall be 
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1 reduced by an earned income credit equal to six and one-half 

2 percent of the federal earned income credit received by the 

3 taxpayer under section 32(b) of the Internal Revenue Code. 

4 Any credit in excess of the tax liability lS nonrefundable. 

5 Sec. 16. Section 422.12C, subsections 1 and 3, Code 1991, 

6 are amended to read as follows: 

7 1. The taxes imposed under this division, less the credits 

8 allowed under sections 4~~.19-thretlgh 422.11A, 422.11B, 

9 422.11C, 422.12, and 422.12B shall be reduced by a child and 

10 dependent care credit equal to the following percentages of 

11 the federal child and dependent care credit provided in 

12 section 21 of the Internal Revenue Code: 

13 a. For a taxpayer with an-adjtlgted-gregg net income of 

14 less than ten thousand dollars, seventy-five percent. 

15 b. For a taxpayer with an-adjtlgted-gregg net income of ten 

16 thousand dollars or more but less than twenty thousand 

17 dollars, sixty-five percent. 

18 c. For a taxpayer with an-adjtlgted-gregg net income of 

19 twenty thousand dollars or more but less than twenty-five 

20 thousand dollars, fifty-five percent. 

21 d. For a taxpayer with an-adjtlgted-g~egg net income of 

22 twenty-five thousand dollars or more but less than thirty-five 

23 thousand dollars, fifty percent. 

24 e. For a taxpayer with an-adjtlgted-gregg net income of 

25 thirty-five thousand dollars or more but less than forty 

26 thousand dollars, forty percent. 

27 f. For a taxpayer with an-adjtlgted-gregg net income of 

28 forty thousand dollars or more but less than forty-five 

29 thousand dollars, thirty percent. 

30 g. For a taxpayer with an-adjtlgted-gregg net income of 

31 forty-five thousand dollars or more but less than fifty 

32 thousand dollars, twenty percent. 

33 h. For a taxpayer with an-adjtlgted-gregg net income of 

34 fifty thousand dollars or more, ten percent. 

35 3. Married taxpayers who have filed joint federal returns 
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1 electing to file separate returns or to file separately on a 

2 combined return form must determine the child and dependent 

3 care credit under subsection 1 based upon their combined 

4 adjtl~ted-gre~~ net income and allocate the total credit amount 

5 to each spouse in the proportion that each spouse's respective 

6 adjtl~ted-gre~~ net income bears to the total combined adjtl~ted 

7 gre~~ net income. Nonresidents or part-year residents of Iowa 

8 must determine their Iowa child and dependent care credit in 

9 the ratio of their Iowa source net income to their all source 

10 net income. Nonresidents or part-year residents who are 

11 married and elect to file separate returns or to file 

12 separately on a combined return form must allocate the Iowa 

13 child and dependent care credit between the spouses in the 

14 ratio of each spouse's Iowa source net income to the combined 

15 Iowa source net income of the taxpayers. 

16 Sec. 17. Section 422.20, subsection 3, unnumbered 

17 paragraph 1, Code 1991, is amended to read as follows: 

18 Unless otherwise expressly permitted by section 421.17, 

19 subsections 21, 22, 23, 25, and 29, and 32, sections 2528.9, 

20 324.63, 421.19, 421.28, and 422.72, and this section, a tax 

21 return, return information, or investigative or audit 

22 information shall not be divulged to any person or entity, 

23 other than the taxpayer, the department, or internal revenue 

24 service for use in a matter unrelated to tax administration. 

25 Sec. 18. Section 422.21, unnumbered paragraph 1, Code 

26 1991, is amended to read as follows: 

27 Returns shall be in the form the director prescribes, and 

28 shall be filed with the department on or before the last day 

29 of the fourth month after the expiration of the tax year 

30 exeept-that. However, co-operative associations as defined in 

31 section 6072(d) of the Internal Revenue Code shall file their 

32 returns on or before the fifteenth day of the ninth month 

33 following the close of the taxable year and nonprofit 

34 corporations subject to the unrelated business income tax 

35 imposed by section 422.33, subsection lA, shall file their 
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1 returns on or before the fifteenth day of the fifth month 

2 fo11owjng the close of the taxable year. If, under the 

3 Internal Revenue Code, a corporation is required to file a 

4 return covering a tax period of less than twelve months, the 

5 state return shall be for the same period and is due forty-

6 five days after the due date of the federal tax return, 

7 excluding any extension of time to file. In case of sickness, 

8 absence, or other disability, or if good cause exists, the 

9 director may allow further time for filing returns. The 

10 director shall cause to be prepared blank forms for the 

11 returns and shall cause them to be distributed throughout the 

12 state and to be furnished upon application, but failure to 

13 receive or secure the form does not relieve the taxpayer from 

14 the obligation of making a return that is required. The 

15 department may as far as consistent with the Code draft income 

16 tax forms to conform to the income tax forms of the internal 

17 revenue department of the United States government. Each 

18 return by a taxpayer upon whom a tax is imposed by section 

19422.5 shall show the county of the residence of the taxpayer. 

20 Sec. 19. Section 422.72, subsection 3, unnumbered 

21 paragraph 1, Code 1991, is amended to read as follows: 

22 Unless otherwise expressly permitted by section 421.17, 

23 subsections 21, 22, 23, 25, and 29, and 32, sections 252B.9, 

24 324.63, 421.19, 421.28, and 422.20, and this section, a tax 

25 return, return information, or investigative or audit 

26 information shall not be divulged to any person or entity, 

27 other than the taxpayer, the department, or internal revenue 

28 service for use in a matter unrelated to tax administration. 

29 Sec. 20. NEW SECTION. 423.27 PENALTY FOR WILLFUL FAILURE 

30 TO PAY TAX. 

31 A person who willfully makes a false statement in regard to 

32 the purchase price of a vehicle subject to taxation under sec-

33 tion 423.7 with the intent to evade the payment of tax shall 

34 be assessed a penalty of seventy-five percent of the amount of 

35 tax unpaid and required to be paid on the actual purchase 
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1 price less trade-in allowance. 

2 Sec. 21. Section 442.15, unnumbered paragraph 2, Code 

3 1991, is amended to read as follows: 

4 The school district income surtax is imposed on the state 

5 individual income tax for the calendar year during which the 

6 school's budget year begins, or for a taxpayer's fiscal year 

7 ending during the second half of that calendar year or the 

8 first half of the succeeding calendar year, and is imposed on 

9 all individuals residing in the school district on the last 

10 day of the applicable tax year. As used in this section, 

11 "state individual income tax" means the t'a~ taxes computed 

12 under section 422.5, less the decitlet'ieft8 credits allowed in 

13 sections 4~~7le-aftd 422.11A, 422.11B, 422.11C, 422.12, and 

14 422.12B. 

15 Sec. 22. Section 450.9, subsection 1, Code 1991, is 

16 amended to read as follows: 

17 1. Surviving spouse, OMe-ntlMdred-t'weMt'y-t'nOtl8aMd-dollar8 

18 the entire amount of property, interest in property, and 

19 income. 

20 Sec. 23. Section 450.9, unnumbered paragraph 2, Code 1991, 

21 is amended by striking the unnumbered paragraph. 

22 Sec. 24. Section 450.10, subsection 1, unnumbered 

23 paragraph 1, Code 1991, is amended to read as follows: 

24 When 8tlen the property, interest, or income passes to the 

25 w±fe-er-t'ne-ntl8ba~cl-ef-t'he-cleeeagecl,-graftter,-defter,-er 

26 veMder,-er-t'e-t'ne father or mother, or to aMY ~ child or 

27 lineal descendant of 8tlen the decedent, grantor, donor.!.. or 

28 vendor, including a legally adopted child or illegitimate 

29 child entitled to inherit under the laws of this state, the 

30 tax imposed shall be on the individual share so passi~g in 

31 excess of the exemptions nereiM allowed aMd-8nall-be as 

32 follows: 

33 Sec. 25. Section 450.10, subsection 3, unnumbered 

34 paragraph 1, Code 1991, is amended to read as follows: 

35 When the property or aMY interest t'nereiM in property or 
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1 income ~he~e£~effi from property, taxable under ~he-p~eV±8±eft8 

2 of this chapter, passes to afty ~ person not included in 

3 subsections 1, aftd 2, he~ee£ and 7, the rate of tax imposed on 

4 the individual share so passing shall be as follows: 

5 Sec. 26. Section 450.10, subsection 7, Code 1991, is 

6 amended by striking the subsection and inserting in lieu 

7 thereof the following: 

8 7. Property, interest in property, or income passing to 

9 the surviving spouse is not taxable under this section. 

10 Sec. 27. Section 450.94, subsection 3, Code 1991, is 

11 amended to read as follows: 

12 3. If the amount paid is greater than the correct tax, 

13 penalty, and interest due, the department shall refund the 

14 excess, with interest a£~e~-8±x~y-day8-£~effi-~he-da~e-e£ 

15 paYffieft~. Interest shall be computed at the rate in effect 

16 under section 421.7, under the rules prescribed by the 

17 director counting each fraction of a month as an entire month 

18 and the interest shall begin to accrue on the first day of the 

19 second calendar month following the date of payment or on the 

20 date the return was due to be filed or was filed, whichever is 

21 the latest. However, the director shall not allow a claim for 

22 refund or credit that has not been filed with the department 

23 within three years after the tax payment upon which a refund 

24 or credit is claimed became due, or one year after the tax 

25 payment was made, whichever time is later. A determination by 

26 the department of the amount of tax, penalty, and interest 

27 due, or the amount of refund for excess tax paid, is final 

28 unless the person aggrieved by the determination appeals to 

29 the director for .a revision of the determination within thirty 

30 days from the postmark date of the notice of determination of 

31 tax, penalty, and interest due or refund owing. The director 

32 shall grant a hearing, and upon the hearing the director shall 

33 determine the correct tax, penalty and interest or refund due, 

34 and notify the appellant of the decision by mail. The 

35 decision of the director is final unless the appellant seeks 
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-----

1 judicial review of the director's decision under section 

2 450.59 within sixty days after the postmark date of the notice 

3 of the director's decision. 

4 Sec. 28. Section 455G.3, Code 1991, is amended by adding 

5 the following new subsection: 

6 

7 

8 

9 

NEW SUBSECTION. 

the environmental 

the department of 

shall allocate to 

5. For purposes of payment of refunds of 

protection charge under section 424.15 by 

revenue and finance, the treasurer of state 

the department of revenue and finance the 

10 total amount budgeted by the fund's board for environmental 

11 protection charge refunds. Any unused funds shall be remitted 

12 to the treasurer of state. 

13 Sec. 29. Sections 2 and 21 of this Act are retroactive to 

14 January 1, 1990, for tax years beginning on or after that 

15 date. 

16 Sec. 30. Sections 5, 6, 9, 10, 11, 12, 13, 14, 15, 16, and 

17 18 of this Act are retroactive to January 1, 1991, for tax 

18 years beginning on or after that date. 

19 Sec. 31. Section 7 of this Act is effective July 1, 1991, 

20 for tax payments due on or after that date. 

21 Sec. 32. 

22 1, 1989, for 

23 Sec. 33. 

Section 8 of this Act is retroactive to January 

tax years beginning on or after that date. 

Section 27 of this Act is effective July 1, 1991, 

24 for estates of decedents dying on or after that date. 

25 Sec. 34. Sections 22, 23, 24, 25, and 26 of this Act are 

26 retroactive to January 1, 1988, for estates of decedents dying 

27 on or after that date. 

28 EXPLANATION 

29 Section 1 amends the requirement that a voter registration 

30 form be placed in the individual income tax booklet every year 

31 to require only that a voter registration form be placed in 

32 the individual income tax return booklet that will be filed in 

33 a general election year. 

34 Sections 2, 8, 9, 10, 11, 12, 13, 14, 15, 16, and 21 

35 pertain to individual income tax. These sections revise the 
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1 statutes for the school district income surtaxes so that the 

2 same nonrefundable income tax credits and same carryover 

3 income tax credits are applied to the income tax liabilities 

4 prior to imposition of the two income surtaxes; specify that 

5 certain government pensions which are exempt in computing net 

6 income are considered for purposes of determining whether 

7 taxpayers are totally exempt from tax; provide that it is a 

8 taxpayer's net income instead of federal adjusted gross income 

9 which determines a taxpayer's income qualification for the 

10 deduction for tuition and textbooks or the tax credit for 

11 tuition and textbooks and for computing the child and 

12 dependent care credit; and make technical changes in the 

13 statutes for the various income tax credits so that there IS 

14 uniformity in the priority of the tax credits and so that 

15 nonrefundable credits are applied against tax prior to the 

16 application of carryover tax credits and refundable tax 

17 credits. 

18 Section 3 eliminates special treatment of delinquent pay-

19 ment penalties related to fuel taxes resulting from payment by 

20 a check not honored because of insufficient funds in the 

21 account upon which the check was drawn. Penalties from 

22 delinquencies of payment of fuel taxes occurring from 

23 insufficient funds checks will be treated the same as any 

24 other delinquent payment penalty. 

25 Sections 4, 17, and 19 require the director of revenue and 

26 finance to ensure that persons employed under contract and who 

27 are not officers or employees of the state, but have access to 

28 the confidential tax information as a result of the contracts, 

29 are subject to the requirements and penalties of the tax 

30 confidentiality laws of the state to the same extent as 

31 officers and employees of the state. 

32 Section 5 provides that the penalty for willful failure to 

33 file a return or deposit form with the intent to evade tax or 

34 willfully filing a false return or deposit form with the 

35 intent to evade tax is not subject to waiver. This is a 

-14- I 



S.P. H.F. 

1 technical correction to 1990 Iowa Acts, chapter 1172 (SF 

2 2304). 

3 Section 6 provides a 10 percent penalty for failure to 

4 remit at least 90 percent of the tax due when an extension OL 

5 time to file a return or deposit form is made. 

6 Section 7 imposes a penalty of five percent for failure to 

7 remit payment of taxes by the method set forth in rules of the 

8 director of revenue and finance. In case of large payments, 

9 this method is by electronic funds transfers. Prior to the 

10 imposition of the penalty, the department will notify the 

11 taxpayer of the electronic funds transfer requirement and 

12 assist the taxpayer in meeting those requirements. The 

13 penalty will be assessed if the taxpayer fails to comply after 

14 notification. 

15 Section 18 makes Iowa law consistent with federal law con-

16 cerning the due date for filing income tax returns for 

17 nonprofit corporations subject to the unrelated business 

18 income tax. 

19 Section 20 imposes a penalty of 75 percent of the unpaid 

20 use tax when the purchaser of a vehicle subject to use tax 

21 willfully makes a false statement regarding the purchase 

22 price. 

23 Current law provides a complete exemption from inheritance 

24 taxation for the share of property passing to the surviving 

25 spouse. Sections 22 though 26 remove the language which 

26 provides for the phase-in of the exemption. 

27 Section 27 changes, in some instances, the date upon which 

28 the department of revenue and finance begins to pay interest 

29 to taxpayers owed refunds for overpayment of inheritance tax. 

30 Currently, interest begins to accrue 60 days after the date of 

31 payment of the tax. Under this section, interest would begin 

32 to accrue on one of the following three dates, whichever is 

33 the latest: the first day of the second calendar month 

34 following the date of payment, the date the return was due to 

35 be filed, or the date the return was filed. The bill further 

-15-
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S.F. H.F. 

1 states that, for the purposes of measuring the date from which 

2 interest is to be computed, any fraction of a month will count 
3 as an entire month. 

4 Section 28 provides that certain funds in the Iowa compre-

5 hensive petroleum underground storage tank fund be allocated 

6 to the department of revenue and finance for refunds of the 

7 environmental protection charge. 

8 Sections 29, 30, 32, and 34 provide for retroactive 

9 effective dates for sections 2, 5, 6, 8 through 16, 18, and 21 
10 through 26. 

11 Sections 31 and 33 provide for prospective effective dates 
12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

for sections 7 and 27. 
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SENATE FILE 356 
8-3500 

;'JTIend Se:1ate F:"le 356 as passed by :he ~. :?i.ace, ~s 

2 follows: 
__ Pace l, by st~ikinc lines : tr.roug~ ~. 

4 2. Ti~le page 1, by sfriking li~es 2.a;;d 3 
~ :nser~;ng ~~e <o'~owinc· "tax, bv DrOVIQ: .. ~~ 

3 
a:1C 

..J. ... ............. _..L~ ~. J- .. .... -

5 uniformity in the". 
7 3. By re,numbering and cor[ecti~g ~nter'al 
8 ::eferences. 

By EOLVECK oE ?c,~;( 

SENATE FILE 356 
8-3523 

1 k~e~d Sena:e File 356, as passe8 ~y Sena.:.e, .;:.5 

follows: 2 
3 1.. By st~iking title page :, l:ne : t~=ougr. :.itle 
4 cace 2, :i~e 7, and inse~ting the fo:1cw~~g: "A~ Act 
5 relating to :~e procedures, con:iden:ia1ity, 
6 oer.alties, :e:unds, and nonsubs:antive changes :or 
7 ~axes admi~iste[ed ~y the depa[:~e~t of :even~e a~d 
8 Einance, relating to ~efu~ds of the e~vironme~~al 
9 .. ~. h y~ _nco O~-~7ic·in~ ~~=Qc-~··~ c'-~~s " pro ... eC,-lon c .. a"'':1e, 0.1. -. _VV ... . _ •• ~ _:. ..... ;.._v~ c. .... _ . 

By 30LV2CK of ?c:~ 
8-3523 :ILED ~2RIL 5, 1991 

ti¥J 4z/1 l (if:li3.-"L. 
SENATE FILE 356 

8-3572 
1 Amend Senate File 356, as passed by ~~e Ser.a:e, as 
2 :ollows: ., - 1. Page 10, by ':'r.ser~ing after ~ine =-?, the 
4 :02.10wing: 
5 "Sec. Section 422.45, Code 1991, ~s amended 
6 by adding =he following new subsec~ion: 
7 NE'"ti SuBSECTION. 46. i'he gr~ss :-ece:p:s f:-om the 
8 sale of prope~ty wh:ch :he seller t~ansfe:~ ~o a 
9 ca:-rier fo: s~~pment to a ?ci~t outside o~ :~wa, 

10 places in =he Un:ted States mail or parce~ ?cs: 
ci:-ected to a poi:1t ou:.side of Iowa, or t!"a::5ports to 

:2 a point outside of :cwa by means of the se::er's own 
:3 vehic:es, and which ~s not thereaf=e:- ret~:-~ed to a 
:4 ?oi~t wi~hi~ Iowa, except solely ir. ~~e co~:se ~f 

:5 :r.terstate corr~e:ce or transpcr~ation. This exemption 
:6 shall not apply if the purchaser, cons~mer, or :ne:r 
"/ agent, othe:- tha~ a ca:rier, :a~es ~hysica: ?ossess:Qn 
IS or :ne property :n iowa." 

By EOLVSCK of Pc::" 
GRON=~GA of Ce::o Go:do 

8 35~2 ~-. -D 'P~-' . 0 '99' - I :: ..:. :o....!:.. :"\ .... ..:...... ..:.. ,..:. J.. 

.. ~/' .1/ / ,'.'. {; a. :.«< 'lit! 11 ,t '.' .'- , . " 



SENATE CLIP SHEET APRlc, 23, 1991 

SENATE FILE 356 
S-3523 

1 Amend the House amendment, S-3509, to Senate 
356, as passed by the Senate, as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 , . 
. ... .!. 

1. Page 1, by inserting aftec line 5 t~e 

following: 
·"Sec. Section 422.43, subsection 11, 

unnumbe~ed paragraph 1, Code 1991, is amended to read 
as follows: 

The following enumerated services are subject to 
the tax imposed on gross taxable services: Alte~a:ion 
and garment cepair; armored car; automobile repair; 
battery, tire and allied; inves~ment counseling; 

~2 service charges of all financial institutions; barber 
13 and beauty; boat repair; car was~ and wax; carpentry; 
14 roof, shingle, and glass repair; dance schools and 
15 dance studios; dry cleaning, pressing, dyeing, and 
16 laundering; electrical and electronic repair and 
17 installation; rental of tangible personal property, 

except mobile homes which are tangible persona: 18 
19 property; excavating and grading; farn implement 
20 repair of all kinds; flying service; furniture, rug, 

upholstery repair and cleaning; fur storage and 
repair; golf and country Clubs and all corr~ercial 
recreation; house and building moving; household 
appliance, television, and radio repair; jewelry and 
watch repair; machine operator; machine repair of all 
kinds; motor repair; motorcycle, scooter, and bicycle 
repair; oilers and ~ubricators; office and business 
machine repair; painting, papering , and interior 
decorating; parking facilities; pi?e fitti~g a~d 
plumbing; wood preparation; ~icensed executive search 
agencies; private employment age~cies, excluding 
services for placing a person in employment w~ere the 
principal place of employment of that person is co be 
located outside of the state; sewing and stitch:ng; 
shoe repair and shoesh:ne; storage warehous:ng ~E raw 
agricultural products; telephone answering service; 
test laboratories, except tests on humans O~ a~i~als; 
termite, bug, roach, and pest eradicators; tin and 
sheet metal repair; turkish baths, massage, and 
reducing sa:ons; weighing; welding; well drilling; 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 wrapping, packing, and packaging of merChandise other 
42 than processed meat, fish, fowl ano vegetaoles; 
43 wreck:ng service; wrecker and ~owing; pay television; 
44 campgrounds; carpet and upholstery cleani~g; gu~ and 
45 camera repair; Janitor:al and building mainter.ance or 
46 
47 
48 

cleaning; lawn care, landscaping and tree ~ri~71ing and 
removal; pet grooming; reflexo:ogy; security and 
detective services; tanning beds or salons; and water 

49 conditioning and softening." 

S-3523 FILED APRIL 22, 
;.-- -'~.~D / ,;<" 1 ,>" ~ -' 
~&I,..\. 1:. '"f'!'· J) F,~ i.e 

By JIM LI~D 
BERL E. PRIEBE 

1991 ~ (J I'(cq ) 
/u-'~ ~ 

------, 

Page 5 



5-3509 

gOUSE AMENDMENT TO 
SENATE FILE 356 

1 Amend Senate ?ile 356, as passed by ~he Se~ate, as 
2 follows: 
3 Page 1, by striking lines thro~gh S. 
, 2. Page 10, by l~sertlng af~er l:ne 19, ~he 

~ following: 
'6 "Sec. Section 422.45, Code 1991, is amended 

7 by adding ~he :o~:owinc new subsec~ion: 
8 NEW SUBSECTION. 46. The gross receipts from the 
9 sale o~ property which the seller ~=ansfe:s :0 a 

10 carrier for shipment to a pcint ou~side o! :owa, 
11 places in the U~ited Scates ffiail or parcel pas: 
12 directed to a poin: ~uts~de of Iowa, or ~:anspo~ts :0 
:3 a po:nt ou~side of IOwa by neaDS of the sellerrs cwn 
14 vehic:es, an~ which ~s not thereafter :e~ur~ed ~o a 
15 point within lows, except solely i~ the course of 
l6 inte!"state conune:ce or cranspo!"tation. This exemp::or. 
17 shall not aoply if t~e purchaser, consumer, or their 
18 agent, othe:-than a car:ie:, takes physical possession 
19 of the prcpe:ty in !o~a." 

20 ~. By st~iki~; tit~e page :, line 1 :hrcugh t:t~e 
2: page 2, line 7, and inser:ing the ~ollowing: "An Ac: 
22 relating to the procedures, confiden~iality, 
23 oenalties, ref~nds, and nonsubsta~tive chanGes fer 
24 taxes administered by the depa,tment of =ev~n~e and 
25 finance, relating to refunds of the envlronmen:a: 
26 protection charge, and providing effective dates." 
27 4. By renumbering, relet~er:ng, or :edesi;nating 
28 and correcting :,-ternal references as necessary. 

RECEIVED FROM TH£ HOUSE 



HOUSE CLIP SHEET APRIL 26, 1991 ?age l-ll 

_~ SENATE AMENDMENT TO EOUSE AMENDMENT TO SENATE FI~E 356 
~ .. S-3824 

e. 

l. A."1iend the House amenc.:n~nt, S-35C9, tc Ser-. ..:te F':':e 
2 
3 
4 
5 
6 
7 
8 
9 

~O 
2l 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 ,-,:J 

46 
47 
48 
49 

356, as passed by the Senate, as fellows: 
1. Page 1, by i~serti~g afte~ li~e 5 t~e 

following: 
··Sec. Section 422.43, subsection iI, 

unnumbered paragraph 1, Code 199~, is amendec to ,ead 
as follows: 

The following enumerated services are subjec~ to 
the tax imposed on gross taxab~e se~vices: Alte~ation 
and garment repair; armored car; automobile repair; 
battery, tire and allied; inves~~e~: counselingi 
service charges of all financial institu:ions; ba:ber 
and beauty; boat repair; car wash alld wax; carpenc,y; 
roof, shingle, and glass repair; dance schools and 
dance studios; dry cleaning, pressing, dyeing, and 
launder:ng; electrical and electronic repai, and 
installation; rental of tangible personal property, 
except mobile homes which are tangible personal 
property; excavating and grading; farm implement 
repair of all kinds; flying service; furnitu~e, rug, 
upholstery repair and cleaning; fur s:orage and 
repair; golf and country clubs and all co~ercial 
recreation; house and building moving; household 
appliance, television, and radio repair; jewelry and 
watch repair; machine operator; machine repair of all 
kinds; motor repair; motorcycle, scooter, and bicycle 
repair; oilers and lubricators; office and business 
machine repair; painting, papering, and interior 
decorating; parking facilities; pipe fitting and 
plumbing; wood preparation; licensed executive search 
agencies; private employment agencies, excluding 
services for placing a person in employment where the 
principal place of employment of that person is to be 
located outside of the state; sewing and stitching; 
shoe repair and shoeshine; storage warehousing of raw 
agricultural products; telephone answering service; 
test laboratories, exceDt tests on humans or animals; 
termite, bug, roach, and pest eradicators; tin and 
sheet metal repair; turkish baths, massage, and 
reducing salons; weighi~gi welding; well drilling; 
wrapping, packing, and packaging oE ~erchandise other 
than processed meat, fish, fowl and vegetables; 
wrecking service; wrecker and towing; pay celevision; 
campgrounds; carpet and uphols~ery cleaning; gun and 
camera repair; janitorial and building maintenance or 
cleaning; lawn care, landscaping and tree trimming and 
removal; pet grooming; reflexology; security and 
detective services; tanning beds or salons; and wacer 
conditioning and softening." 

RECEIVED FROM THE SE~ATE 
3-3824 FILED APRIL 25, 1991 
,{/~'-¥_ <..A-~~vu~ 4!-.i..J6/<{f (j. 1'71 7) 
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BY (PROPOSED COMMITTEE ON 

WAYS AND MEANS BILL 

BY CHAIRPERSON DIELEMAN) 

Passed Senate, Date Passed House, Date 
Vote: Ayes Nays 

Approved 
Vote: Ayes Nays 

A:1 

A Bill FOR 

Act relating to the administration of the individual income 
tax, by amending the requirement that each tax return include 
two voter registration forms; providing uniformity in the 
priority of the various income tax credits; specifying that 
tr.e incomes covered in the government pension exclusion are 
considered for purposes of determining if taxpayers qualify 

for total exemption from tax; providing that qualification for 
the tuition and textbook deduction and the tuition and 
textbook credit is based on taxpayers' net incomes instead of 
their federal adjusted gross incomes; providing for revision 
in tr.e computation of the child and dependent care credit and 
allocation of the credit between married taxpayers and 
nonresidents and part-year resident taxpayers; relating to th~ 
penalty for delinquent payment of fuel taxes resulting from a 
check given in payment but not honored because of insufficient 
f~nds; relating to access to confidential tax information by 
certain persons and the application of confidentiality laws of 
tr.e state; relating to penalty provisions on the filing of 
certain tax returns and failure to submit payment of taxes as 
required by the rules of the director of revenue and finance; 
relating to the due date for income tax returns for nonprofit 
corporations subject to the unrelated business income tax; 
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BE 

relating to use tax on vehicles subject to registration or 

on:y subject to the issuance of title; relating to the 

exeffiption from inheritance tax of the share of the estate 

passing to the surviving spouse; relating to payment of 
interest to taxpayers owed refunds for inheritance tax; 

relating to payment of refunds of the environmental protection 

charge; and providing effective dates. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 48.21, Code 1991, is amended to read as 

2 fo:lows: 

3 48.21 VOTER REGISTRATION FORMS IN INCOME TAX RETURNS AND 

4 BOOKLETS. 

5 The director of-th~-e~~artment of revenue and finance shall 

6 insert securely in each individual income tax return form or 

7 instruction booklet for odd-numbered tax years two voter 

8 registration forms, designed according to rules adopted by the 

9 state voter registration commission. 

10 Sec. 2. Section 257.21, unnumbered paragraph 2, Code 1991, 

11 is amended to read as fallows: 

12 The instructional support income surtax shall be imposed on 

13 the state individual income tax for the calendar year during 

14 which the school's budget year begins, or for a taxpayer's 

15 fiscal year ending during the second ha:f of that calendar 

16 year and after the date the board adopts a resolution to 

17 participate in the program or the :irst half of the succeeding 

18 calendar year, and shall be imposed on all individuals 

19 residing in the school district on the last day of the 

20 applicable tax year. As used in this section, ·state 

2: individual income tax" means the ta~ taxes computed under 

22 section 422.5, less the eee~et±ons credits allowed in sections 

23 4~~.%e-t"~o~g" 422.l1A, 422.11B, 422.1lC, 422.12, and 422.12B. 

24 Sec. 3. Section 324.65, unnumbered paragraph 2, Code 1991, 

25 is amended to read as follows: 

26 ~"e-ap~rop~±ate-state-ageney-sha~~-"ot-~em±e-a"y-pa~t-of-a 

27 pe"a~t7-for-ee~±"q~e"t-~ayme"t-if-the-ae~i"q~eney-res~~ts-f~om 
28 the-faet-that-a-ehee~-9ive"-i"-~ayment-is-not-honored-oeea~se 

29 of-±"s~ff±e±ent-f~"as-±"-the-aeeo~nt-tlpo"-whieh-the-ehee~-was 

30 erawn. A repor~ required of licensees or persons operating 

3l under division III, upon ~hich no tax is due, is subject to a 

32 penalty of ten dollars if ~he report is not timely filed w:th 

33 the state department of tra~sportation. 

34 Sec. 4. Section 42:.l7, Code 1991, is amended by adding 

35 tr.e following new subsect:on: 
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S.P. H.F. 

1 N~W SUBS~CTION. 32. To ensure that persons employed under 

2 contract, other than of~icers or employees of the state, who 

3 provide assistance in administration of tax laws and who are 

4 directly under contract or who are involved in any way with 

5 work ur.der the contract and who have access to cor.fidential 

6 infor~ation are subject to applicable requirements and 

7 penalties of tax information confidentiality laws of the state 

8 regarding all tax return, return information, or investigative 

9 or a~dit information that may be required to be divulged in 

10 order to carry out the duties specified under the contract. 

11 Sec. 5. Section 421.27, subsection 4, unnumbered paragraph 

12 2, Code 1991, is amended to read as follows: 

l3 ~he pena~ties imposed under this ~eettO~ subsection are not 

14 subject to waiver. 

15 Sec. 6. Section 421.27, Code 1991, is amended by adding 

16 tte following new subsection: 

17 NEW SUBSECTION. 5. If a person fails to remit at least 

18 ninety percent of the tax required to be shown due by the time 

19 an extension for further time to file a return is made, there 

20 shall be added to the tax shown due or required to be shown 

21 due a penalty of ten percent of the tax due. 

22 Sec. 7. Section 421.27, Code 1991, is amended by adding 

23 the following new subsection: 

24 NEW SU3SECTION. 6. If a person fails to remit payment of 

25 taxes in the form required by the rules of the director, there 
26 shall be added to the amount of the tax a penalty of five 

27 percent of the amount of tax shown due or required to be show~ 

28 due. The penalty imposed by this subsection shall be waived 

29 if the taxpayer did not receive notification of the 

30 req~irement to remit tax payments electronically or if the 

31 electronic transmission of the payment was not in a format or 

32 by means specified by the director and the payment was made 

33 before che taxpayer was notified of the requirement to remit 

34 tax payments electronically. 

35 Sec. 8. Section 422.5, subsection 2, unnumbered paragraph 
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1 I, Code 1991, is amended to read as follows: 
2 However, the tax shall not be 

3 nonresident whose net income, as 
imposed on a resident or 

defined in section 422.7, is 
4 seven thousand five hundred dollars or less in the case of 
5 married persons filing jointly or filing separately on a 

6 combined return, unmarried heads of household, and surviving 

7 spouses or five thousand dollars or less in the case of all 

8 other persons; but in the event that the payment of tax under 

9 this division would reduce the net income to less than seven 

10 thousand :ive hundred dollars or five thousand dollars as 
11 applicable, then the tax shall be reduced to that amount which 

12 would result in allowing the taxpayer to retain a net income 

13 of seven thousand five hundred dollars or five thousand 

14 dollars as applicable. The preceding sentence does not apply 

15 to estates or trusts. For the purpose of this subsection, the 

16 en:ire net income, including any part of the net income not 

17 

18 

19 
20 

21 

22 

allocated to Iowa, shall be taken into account. For purposes 

of this SUbsection, net income includes all amounts of 
pensions or other retirement income received from any source 

which is not taxable under this division as a result of the 
government pension exclusions in section 422.7, or any other 

state law. :f the combined net income of a husband and wife 

23 exceeds seven thousand five hundred dollars, neither of them 

24 shall receive the benefit of this subsection, and it is 

25 i~T.aterial whether they file a joint return or separate 

26 returns. However, if a husband and wife file separate returns 

27 and have a combined net income of seven thousand five hundred 
28 dollars or less, neither spouse shall receive the benefit of 
29 this paragraph, if one spouse has a net operating loss and 

30 elects to carry back or carry forward the loss as provided in 
31 section 422.9, subsection 3. A person who is claimed as a 

32 dependent by another person as defined in section 422.12 sha:l 

33 not receive the benefit of this subsection if the person 

34 clai~ing the dependent has net income exceeding seven thousand 

35 five hundred dollars o~ five thousand dollars as applicable or 
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1 ~he person claiming the dependent and the person's spouse have 

2 combined net income exceeding seven thousand five hundred 

3 dollars or five thousand dollars as applicable. 

4 Sec. 9. Section 422.6, unnumbered paragraph 1, Code 1991, 

5 is a~ended to read as follows: 

6 The tax iffiposed by section 422.5 less the c~ed±e credits 

7 al:owed under ~ect~e~ sections 422.10, 422.11A, 422.l1B, and 

8 422.1lC, and the personal exemption credit allowed under 

9 section 422.12 apply to and are a charge against estates and 

10 trusts with respect to their taxable income, and the rates are 

11 the same as those applicable to individuals. ~he fiduciary 

12 shall make the return of income for the estate or trust for 

13 which the :icucia:y ac:s, whether the income is taxable to the 

14 estate or trust or to the beneficiaries. 

15 Sec. 10. Section 422.9, subsection 2, paragraph f, 

16 unnumbered paragraph 1, Code 1991, is amended to read as 

:7 follows: 

18 Add :he amount the taxpayer has paid to others, not to 

19 exceed one thousand dollars for each dependent in grades 

20 kindergarten through twelve, for tuition and textbooks of each 

21 dependent in attending an elementary or secondary school 

22 sit~ated in Iowa, which school is accredited or approved under 

23 section 256.11. which is not operated for profit, and which 

24 adheres to the provisions of the on±eed-5eaee~ federal Civil 

25 Rights Act of 1964 and chapter 601A. As used in this lettered 

26 paragraph, "textbooks" means books and other instructional 
27 ffiaterials and equipment used in elementary and secondary 

28 schools in teaching only those subjects legally and co~~only 

29 taught in public elementary and secondary schOOls in this 

30 state and does not include instructional books and materials 

31 used in the teaching of religious tenets. doctrines, or 

32 worship, the p~rpose of which is to inculcate those tenets. 

33 doctrines, or worship, and does not include bOOks or materials 

34 for extracurricular activities including sporting events. 

35 musical or dramatic events, speech activities, driver's 
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S.F. H.F. 

education, or progra~s of a similar nature. The deduction in 
t~is paragraph does not apply to a taxpayer whose ed;a~~ed 

9~e~~ ~ income, as properly computed for ~edera~ state tax 

purposes, is forty-five thousand dollars or more. In the case 

where the taxpayer is married, whether filing jointly or 

separate~y, the deduction does not apply if the combined 

ed;~~eed-9re~~ net income of the taxpayer and spouse is forty­

five thousand dollars or more. 

Sec. 11. Section 422.10, unnumbered paragraph 2, Code 

1991, is amended to read as follows: 

Any credi: in excess of the tax liability imposed by 

section 422.5 less per~one~-e~e~p~io~-end-chi~d-cere the 

credits ~~ovided-in-~ee~~en allowed under sections 422.11A, 

422.11C, 422.12, and 422.128 for the taxable year shall be 

refunded with interest co~puted under section 422.25. In lieu 

17 

18 

16 of clai~ing a refund, a taxpayer ~ay elect to have the 

overpayment s~own on the taxpayer's final, completed return 

credited to the tax liability for the following taxable year. 

19 

20 

21 

22 

Sec. 12. Section 422.11A, Code 1991, is amended to read as 

follows: 
422.11A NEW JOBS TAX CREDIT. 

The taxes imposed under this division, less the credits 

23 allowed under sections 4rr.~a-and 422.12 and 422.128, shall be 

24 reduced by a new jobs tax credit. An industry which has 

25 entered into an agreement under chapter 280B and which has 

26 increased its base employ~ent level by at least ten percent 

27 within the time set in the agree~ent or, in the case of an 

28 industry without a base employment level, adds new jobs within 

29 the time set in the agreement is entitled to this new jobs tax 

30 credi~ for the tax year selected by the industry. In 

31 deter~ining if the industry has increased its base employ~ent 

32 leve: by ten percent or added new jobs, only those new jobs 

33 direc::y resulting from the project covered by the agreement 

34 and those directly related to those new jobs shall be counted. 

35 The axount of this credi: is equal to the product of six 
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1 percent of the taxable wages upon which an employer is 

2 req~ired to contribute to the state unemployment compensation 

3 fund, as defined in section 96.19, subsection 20, times the 

4 number of new jobs existing in the tax year that directly 

5 result from the project covered by the agreement or new jobs 

6 that directly result from those new jobs. The tax year chosen 

7 by the industry shall either begin or end during the period 

8 beginning with the date of the agreement and ending with the 

9 date by which the project is to be completed under the 

10 agree~ent. An individual may claim the new ~obs tax credit 

11 allowed a partnership, subchapter S corporation, or estate or 

12 tr~st electing to have the income taxed directly to the 

13 individual. The amount claimed by the individual shall be 

14 based upon the pro rata share of the individual's earnings of 

15 the partnership, subchapter S corporation, or estate or trust. 

16 Any credit in excess 0: the tax ~iability for the tax year may 

17 be credited to the tax liability for the following ten tax 

18 years or until depleted, Whichever is the earlier. For 

19 purposes of this section, "agreement", "industry", "new job" 

20 and "project" mean the same as defined in section 280B.2 and 

21 "base employment level" means the number of full-time jobs an 

22 industry employs at the plant site which is covered by an 

23 agree~ent under chapter 280B on the date of that agreement. 

24 Sec. 13. Section 422.11C, subsection 1, Code 1991, is 

25 amended to read as follows: 

26 1. The taxes i~posed under this division less the credits 

27 allo~ed under sections .%%~~6, 422.11A, 422.118, 422.12, and 

28 422.123, shall be reduced by a seed capital credit. An 

29 ind:v:dual may claim the seed capital credit allowed a 

30 partnership, subchapter S corporation, or estate or trust 

31 e:ect:ng to have the inco~e taxed directly to the individ~al. 

32 The amount clai~ed by the individual shall be based upon the 

33 p:o rata share of the i~d~vidual's earnings of a partnership, 

34 subchapter S corporation, or estate or trust. 

35 Sec. 14. Section 422.12, subsection 2, unnumbered 
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1 paragraph 1, Code 1991, is amended to read as follows: 
2 For those who do not 

3 tuition credit equal to 
itemize their ded~ceio~ deductions, a 

five percent of the first one thousand 
4 dollars which the taxpayer has paid to others for each 

5 dependent in grades kindergarten through twelve, for tuition 
6 and textbooks of each depe~dent in attending a~ elementary or 

7 secondary school situated in Iowa, which school is accredited 

8 or approved under section 256.11, which is not operated for 

9 profit, and which adheres to the provisions of the H"i~ed 

10 5~a~es federal Civil Rights Act of 1964 and chapter GOIA. As 

~~ used in this subsection, "textbooks" means books and other 

12 ir.structio~al materials and equipment used in elementary and 

13 secondary schools in teaching only those subjects legally and 

14 co~~only taught in public elementary and secondary schools in 

15 this state and does not include instructional books and 

1G rr.aterials used in the teaching of religious tenets, doctrines, 

17 or worship, the purpose of which is to inculcate those tenets, 

18 doctrines, or worship, and does not include books or materials 

19 for extracurricular activities including sporting events, 

20 !r.usical or dramatic events, speech activities, driver's 

21 education, or programs of a similar nature. Notwithstanding 

22 any other provision, all other credits allowed under seceio" 

23 4%%7%e-eh~o~~h sections 422.12 and 422.123 shall be deducted 

24 be:ore the tuition credit under this subsection. The credit 

25 in this subsection does not apply to a taxpayer whose ad;~seed 

26 g~o~~ net income, as properly computed for £ede~a: state tax 

27 purposes, is forty-five thousand dollars or more. In the case 

28 where the taxpayer is married, whether filing jointly or 

29 separately, the credit does not apply if the combined ad;~s~ed 

30 ~~o~~ net income of the taxpayer and spouse is forty-five 

31 thousand dollars or more. 

32 Sec. 15. Section 422.123, subsection 1, Code 1991, is 
33 arr.ended to read as follows: 

34 1 . The taxes imposed under this division, less the credits 

35 allowed under see~io~s-4%%7%e-th~o~~h section 422.12, shall be 
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1 reduced by an earned income credit equal to six and one-half 

2 perce~t of ~he federal earned income credit received by t~e 

3 taxpayer under sect:on 32(b) of the Internal Revenue Code. 

4 Any credit :n excess of the tax liability is nonrefundable. 

5 Sec. 16. Section 422.12C, subsections 1 and 3, Code 1991, 

6 are amended to read as follows: 

7 1. T~e taxes imposed under this division, less the credits 

8 allowed under sections 4rr.:e-~"~O~~" 422.1lA, 422.11B, 

9 422.11C, 422.12, and 422.12B shall be reduced by a child and 

10 dependent care credit equal to the following percentages of 

11 the federal child and dependent care credit provided in 

12 sec:ion 21 of the Internal Revenue Code: 

13 a. For a taxpayer with a~-ad;~~~ed-~~o~~ net income of 

14 less than ten thousand dollars, seventy-five percent. 

15 b. For a taxpayer with a~-ad;tt~ted-~~o~~ net income of ten 

16 t~ousand do~lars or more but less than twenty thousand 

17 do::ars, sixty-five percent. 

18 c. For a taxpayer with a~-ad;~~ted-9re~~ net income of 

19 :wenty thousand dollars or more but less than twenty-five 

20 t~ousand dollars, fifty-five percent. 

21 d. For a taxpayer witr. a~-ad;~~ted-9ro~~ net income of 

22 twenty-five thousand dollars or more but less than thirty-five 

23 thousand dollars, fifty percent. 

24 e. For a taxpayer witr. a~-ad;~~ted-~~o~~ net income of 

25 thirty-five thousand dollars or more but less than forty 

26 thousand dollars, forty percent. 

27 f. For a taxpayer with a~-ad;tt~~ed-~ro~~ net income of 

28 :orty thousand dollars or more but less than forty-five 

29 thousand dollars, thirty percent. 

30 g. For a taxpayer with an-ad;~~~ed-9ros~ net income of 

31 forty-five thousand dollars or more but less than fifty 

32 tr.ousand dollars, twenty percent. 

33 h. For a taxpayer with a~-ed;tt~ted-9ros~ net income of 

34 fifty t~ousand dollars or more, ten percent. 

35 3. Married taxpayers who ~ave filed joint federal returns 
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1 electing ~o file separate returns or to file separately on a 

2 combined return form must determine the child and dependent 

3 care credit under subsection 1 based upon their combined 

4 ~e;~~eed-g~o~~ net income and allocate the total credit amount 

5 to each spo~se in the proportion that each spouse's respective 

6 ~dj~~ted-qre~~ net income bears to the total combined ~d;~~ted 
7 qre~~ net income. Nonresidents or part-year residents of Iowa 

8 m~st determine their Iowa child and dependent care credit in 

9 the ratio of their Iowa source net income to their all source 

:0 net income. Nonresidents or cart-year residents who are 

11 married and elect to file separate returns or to file 

12 seoarate1y on a combined return form must allocate the Iowa 

13 chi~d and dependent care credit between the scouses in the 

14 ratio of each spouse's Iowa source net income to the combined 

rcwa source net income of the taxpayers. 15 

16 

17 

18 

19 

Sec. 17. Section 422.20, subsection 3, unnumbered 

paragraph 1, Code 1991, is amended to read as follows: 

Unless otherwise expressly permitted by section 421.17, 

subsections 21, 22, 23, 2S, ~"d 29, and 32, sections 2528.9, 

21 

22 

23 

24 

20 324.63, 421.19, 421.28, and 422.72, and this section, a tax 

return, re~urn information, or investigative or audit 

information shall not be divulged to any person or entity, 

other than the taxpayer, the department, or internal revenue 

service for use in a matter unrelated to tax administration. 
2S 
26 

27 

28 

29 

30 

31 

32 

33 

34 

3S 

Sec. 18. Section 422.21, unnumbered paragraph 1, Code 
:991, is amended to read as follows: 

Returns shall be in the form the director prescribes, and 

shall be filed with the department on or before the last day 

of the fourth month after the expiration of the tax year 

exce~t-t~at. However, co-operative associations as defined in 

section 6072(d) of the Internal Revenue Code shall file their 

returns on or before the fifteenth day of the ninth month 

following the close of the taxable year and nonprofit 

corporations sub~ec~ to the unrelated business income tax 
imposed by section 422.33, subsection lA, shall file their 
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" re~~rns on or before the fifteenth day of the fifth month 

2 fo~low~ng the close of ~he taxable year. If, under the 

3 !ncerna: Revenue Code, a corporation is required to file a 

4 return covering a tax period of less than twelve months, the 

5 state return shall be for the same period and is due forty-

6 f:ve days after the due date of the federal tax return, 

7 excluding any extension of time to file. In case of sickness, 

8 absence, or other disabi!:ty, or if good cause exists, the 

9 d:rector may allow further time for filing returns. The 

10 d:rector shall cause to be prepared blank forms for the 

11 re:urns and shail cause them to be distributed throughout the 

12 state and to be furnished upon app:ication, but failure to 

13 receive or secure the for~ does not relieve the taxpayer from 

14 the ob:igation of making a ret~rn that is required. The 

15 department may as :ar as consistent with the Code draft income 

16 tax forms to conform to the income tax forms of the internal 

17 revenue department of the united States government. Each 

18 return by a taxpayer upon whom a tax is imposed by section 

19 422.5 shall show the county of the residence of the taxpayer. 

20 Sec. 19. Section 422.72, subsection 3, unnumbered 

21 paragraph 1, Code 1991, is amended to read as follows: 

22 ~n:ess otherwise expressly permitted by section 421.17, 

23 subsections 2:, 22, 23, 25, e~e 29, and 32, sections 252B.9, 

24 324.63, 421.19, 421.28, and 422.20, and this section, a tax 

25 return, return information, or investigative or audit 

26 information shall not be divulged to any person or entity, 

27 other than the taxpayer, the department, or internal revenue 

28 service for use in a matter unrelated to tax administration. 

29 Sec. 20. NEW SECTION. 423.27 PENALTY FOR W!~LF~L FAILJRE 

30 TO ?AY TAX. 

31 A person who willfully makes a false statereent in regard to 

32 the purchase price of a vehicle subject to taxation under sec-

33 t:on 423.7 with the intent to evade the payment of tax shall 

34 be assessed a penalty of seventy-:ive percent of the amo~nt of 

35 tax ~npa:d and required to be paid on the actual purchase 
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price less trade-in allowance. 

Sec. 21. Section 442.15, unnumbered paragraph 2, Code 

1991, is amended to read as follows: 

The school district income surtax is imposed on the state 

individual income tax for the calendar year during which the 

school's budget year begins, or for a taxpayer's fiscal year 

ending during the second half of that calendar year or the 

first half of the succeeding calendar year, and is imposed on 

all individuals residing in the school district on the last 

cay of the applicable tax year. As used in this section, 

"state individual income tax" means the ~ax taxes computed 

under section 422.5, less the ded~etions credits allowed in 

sections ~~~~~e-and 422.l1A, 422.l1B, 422.11C, 422.12, and 

422.l2B. 

~5 Sec. 22. Section 450.9, subsection 1, Code 1991, is 

16 amended to read as follows: 

17 1. Surviving spouse, one-"~nd~ed-~wen~y-t"o~sand-do~~a~s 

18 the entire amount of property, interest in property, and 

19 lncome. 

20 Sec. 23. Section 450.9, unnumbered paragraph 2, Code 1991, 

21 is amended by striking the unnumbered paragraph. 

22 Sec. 24. Section 450.10, subsection 1, unnumbered 

23 paragraph :, Code 1991, is amended to read as follows: 

24 When s~e" the property, interest, or income passes to the 
25 w±fe-er-the-h~sband-of-the-deeeased,-9~antor,-donor,-or 

26 ~ender,-er-to-the father or mother, or to any ~ child or 
27 lineal descendant of s~eh the decedent, grantor, donor~ or 

28 veneor, including a legally adopted child or illegitimate 

29 child entitled to inherit under the laws of this state, the 

30 tax imposed shall be on the individual share so passing in 

31 excess of the exemptions herein allowed end-shei%-be as 

32 follOWS: 

33 Sec. 25. Section 450.:0, subsection 3, unnumbered 

34 paragraph 1, Code 1991, is amendec to read as follows: 

35 When the property or eny interest the~e±n in oroperty or 
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1 income there£ro~ from property, taxable under the-pro~~~~o~~ 

2 oE this chapter, passes co any ~ person not included in 

3 subsections 1~ and 2~ hereof and 7, the rate of tax imposed on 

4 the individual share so passing shall be as follows: 

5 Sec. 26. Section 450.10, subsection 7, Code 1991, is 

6 a~ended by striking the subsection and inserting in lieu 

7 thereof the following: 

8 7. Property, interest in property, or income passing to 

9 the surviving spouse is not taxable under this section. 

10 Sec. 27. Section 450.94, subsection 3, Code 1991, is 

11 amended to read as follows: 

12 3. If the amount paid is greater than the correct tax, 

13 pena~ty, and interest due, the department shall refund the 

14 excess, with interest after-~ixty-d6y~-from-the-d6te-of 

15 p67~ent. Interest shall be computed at the rate in effect 

16 under section 421.7, under the rules prescribed by the 

17 director counting each fraction of a month as an entire month 

18 and the interest shall begin to accrue on the first day of the 

19 second calendar ~onth following the date of payment or on the 

20 date the return was due to be filed or was filed, whichever is 

2: the :atest. However, the director shall not allow a claim for 

22 refund or credit that has not been filed with the department 

23 within three years after the tax payment upon which a refund 

24 or credit is claimed became due, or one year after the tax 

25 payment was made, whichever time is later. A determination by 

26 t~e department of the amount of tax, penalty, and interesc 

27 due, or the amount of refund for excess tax paid, is final 

28 unless the person aggrieved by the determination appeals to 

29 the director for a revision of the determination within thirty 

30 days from the postmark date of the notice of determination of 

31 tax, penalty, and interest due or refund owing. The director 

32 shall gra~t a hearing, and upon the hearing the director shall 

33 de~er~i~e the correct tax, penalty and interest or refund due, 

34 and notify the appellant of the decision by mail. The 

35 decision of the director is final unless the appellant seeks 
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judicial review of the director's decision under section 

450.59 within sixty days after the postmark date of the notice 

of the director's decision. 

Sec. 28. Section 455G.3, Code 1991, is amended by adding 

the following new subsection: 

~EW SUBSECTION. 5. For purposes of paymer.t of refunds of 

the environ~ental protection charge under section 424.15 by 

the department of revenue and finance, the treasurer of state 

shall allocate to the department of revenue and finance the 

total amo~nt budgeted by the fund's board for env:ronmental 

protection charge refunds. Any unused funds shall be remitted 

12 to ~he treasurer of state. 

13 Sec. 29. Sections 2 and 21 of this Act are retroactive to 

14 January 1, 1990, for tax years beginning on or after that 

15 date. 

16 Sec. 30. Sections 5, 6, 9, 10, 11, 12, 13, 14, 15, 16, and 

17 18 of this Act are retroactive to January 1, 1991, for tax 

18 years beginning on or after that date. 

19 Sec. 31. Sect:on 7 of this Act is effective July 1, 1991, 

20 :or tax payments due on or after that date. 

2~ Sec. 32. 

22 1, 1989, for 

23 Sec. 33. 

24 fo~ es~ates 

25 Sec. 34. 

26 retroactive 

27 on or after 

Section 8 of th:s Act is retroactive to January 

date. tax years beginning on 

Section 27 of this Act 

of decedents dying on or 

or after that 

is effective July 1, 1991, 

after that date. 

Sections 22, 23, 24, 25, and 26 of this Act are 

to January 1, 1988, for estates of decedents dying 

that date. 

28 EXPLANATION 

29 Section 1 amends the requirement that a voter registration 

30 form be placed in the individual income tax booklet every year 

31 to require only that a voter registration form be placed in 

32 the individ~al income tax return booklet that will be filed in 

33 a general election year. 

34 Sections 2, 8, 9, 10, ll, 12, 13, 14, 15, 16, and 21 

35 pertain to individual income tax. These sections revise the 
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1 statutes for the school district income surtaxes so that the 

2 sane nonrefu~dable income tax credits and same carryover 

3 incone tax credits are applied to the income tax liabilities 

4 pr:or to inposition of the two income surtaxes; specify that 

5 certain government pe~sions which are exempt in computing net 

6 income are considered for purposes of determining whether 

7 taxpayers are totally exempt from tax; provide that it is a 

8 taxpayer's net income instead of federal adjusted gross income 

9 which deternines a taxpayer's income qualification for the 

10 deduction for tuition and textbooks or the tax credit for 

11 tuition and textboo~s and for computing the child and 

12 dependent care credit; and make technical changes in the 

13 statutes for the various income tax credits so that there is 

14 uniformity in the priority of the tax credits and so that 

15 nonrefundable credits are applied against tax prior to the 

16 application of carryover tax credits and refundable tax 

l7 credits. 

18 Section 3 eliminates special treatment of delinquent pay-
19 ment penalties related to fuel taxes resulting from payment by 

20 a check not honored because of insufficient funds in the 

21 account upon which the check was drawn. Penalties from 

22 delinquenc:es of payment of fuel taxes occurring from 

23 insuff:cient funds checks will be treated the same as any 

24 other delinquent payment penalty. 

25 Sections 4, 17, and 19 require the director of revenue and 

26 finance to ensure that persons employed under contract and who 

27 are not officers or employees of the state, but have access to 
28 tr.e confidential tax information as a result of the contracts, 

29 are s~bject to the requirements and penalties of the tax 

30 conf:dentiality laws of the state to the same extent as 

31 of:icers and employees of the state. 

32 Sec:ion 5 provides t~at :~e penalty for willful failure to 

33 file a return or deposi: form with the intent to evade tax or 

34 willfully filing a false return or deposit form with the 

35 intent to evade tax is not subject to waiver. This is a 
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1 ~ech~ical correc~ion to 1990 Iowa Acts, chapter 1172 (SF 
2 2304). 

3 Section 6 provides a 10 percent penalty for failure to 

4 remit a~ least 90 percent of the tax due when an extension of 
5 ~ime to file a return or deposit form is made. 

6 Section 7 imposes a 

7 remit pay~ent of taxes 

pena:ty of five percent for failure to 

by the method set forth in rules of the 

8 director of revenue and finance. In case of large payments, 

9 this ~ethod is by electronic funds transfers. Prior to the 

10 :mposit:on of the penalty, the department will notify the 

11 taxpayer of the electronic funds transfer requirement and 

12 assist the taxpayer in meeting those requirements. The 

13 penalty wi:: be assessed if the taxpayer fails to comply after 

14 ~otification. 

15 Section:8 makes Iowa :aw consistent with federal law con-

16 cerning the cue date for fi:ing income tax returns for 

17 nonprofit corporations subject to the unrelated business 

18 incor.e tax. 

19 Section 20 imposes a pena:ty of 75 percent of the unpaid 

20 use tax when the purchaser of a vehicle subject to use tax 

21 willfully makes a false statement regarding the purchase 

22 price. 

23 Current :aw provides a complete exemption from inheritance 

24 taxatior. for the share of property passing to the surviving 

25 spouse. Sections 22 though 26 remove the language which 

26 provides for the phase-in of the exemption. 

27 Section 27 changes, in some instances, the date upon which 

28 the department of revenue and finance begins to pay interest 

29 to taxpayers owed refunds for overpayment of inheritance tax. 

30 Current:y, interest begins to accrue 60 days after the date of 

31 payment of the tax. Under this section, interest would begin 

32 to accrue on one of the following three dates, whichever is 

33 the :atest: the first day of the second calendar month 

34 following the date of payment, the date the return was due to 

35 be filed, or the date the return was filed. The bill further 
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1 states that, for the purposes of measuring the date from which 

2 i~terest is to be computed, any fraction of a mon:h will count 

3 as an entire month. 

4 Section 28 provides that certain funds in the Iowa compre-

5 hens:ve pe:~oleum underground storage tank fund be allocated 

6 to the departme~t of reve~ue and ~inance for refunds of the 

7 environmental protection Charge. 

8 Sections 29, 30, 32, and 34 provide for retroactive 

9 effective dates for sections 2, 5, 6, 8 through 16, l8, and 21 

10 through 26. 

11 Sec:ions 3: and 33 provide for prospective effective dates 

12 fo~ sec:ior.s 7 and 27. 

:3 
14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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AN ACT 

RELt\TING TO THE PROCEDURP.S. CONfIDENTlAL1TY. PENALTIES. RE~ 

PUNeS, AND NONSU8STANTIVr. CHANGES FOR TAXES AOM1NISTF.R&D 
BY THE DEPARTMENT OF REVENUE AND FINANCE, RELATING TO RE­
FUNDS OF' THE ENVIRO~:MENTAL PROTECTION CHARCE, AND PROVIDING 

EFFECTIVE DATf.S. 

BE IT £tlACT£O BY THE G£NF.RAJ, ASSF.H8!,'1 OP THE STATE or lOOt/A! 

Section 1. Sectlon 257.'21. unnumbered p.naqraph 2. Code-

1991, 1& amended to read as follows! 
The instructional 8upport inco~e surtax shall be imposed on 

the state individual income talC for the calendar year dllr inq 

which the school's budget year begins. or for a taxpayer's 
fiscal year endinq durinq the second half of that calendar 

year and after the date the bObrd a~opt9 a resolutIon to 
par-t1cipate in the proC)cam. or the first half of the succeedlo9 

calendar year, and shall be lmposed on aU indiv.idu'lls 

residinq in the $chool district On the last day of the 

applicable tax year. As used In this section. "state 

Individual incom.e tax" means the ta)( ~?txe!! com.puted under 

section 422.S. less the ded~etion~ £r~di!! allo~ed in sections 

'i~Tie-thro"CJh !~. llA, . .ig~ .!...!.!.L~~.!.:}...!...C: '. 422. 12~r.\L~...?-~ • ..!J.]. 
SPC. 2. Section 324.65, unnumbered para9raph 2, Code 1991, 

is amended to read as follovs: 

• 
S~n~te ~ilp. 3~6. p. 2 

'he-epproprtete-~tet~-ftge~e1-~hel~-not-re~it-e~y-p~rt-of-a 

pt"alt1-for-de'*"q"e"t-~aym~"t-if-th~-dp.li~q~e~ey-r~~~it~-fr~~ 

th~- faet-that -a-eheetr-9 iven- in-peyraent·· i-." -not: - hon~"ed-beea"Cl~f'! 
of-t"~~Efie*ent-f~"d~-i-n-t:he-aeeo~~t-ap~~-whteh-t:he-ehee~-.a~ 

drawnT A report req~ired of lic~nse~s or persons operating 

under division Ill. upon ~hich no tax is due, is subject to a 

penalty of ten dollars if the report 1s not timely filed with 

the state department of transportation. 

Gec. 3. Se~tlon 421.17, Codp 1991, is amend(>d by adrl1nq 

the follo",1 rrq ne~' 5ubsect ion: 

~~ __ sueSt~!!~~. 32. To ensure that ppr~orrs employed under 

cant ract, other than off icers or ~lT\ployees of thp state, vho 

provide assistance in administration of tax laws and who are 

directly under contract or who are involved in any way with 

'oIork under the contract and who hi!lvp. access to confidential 

infor~ation are subject to applicable requirements and 

penalties of tax 1nformation confidentiality laws of the state 

regarding all tax return. return informat i,'n, or investlqat.ive 

or 8U-!i.t 1nlonnation that may be required to bE.' dlvu1ged in 

order to carry out the duties lOpedfied under the contract. 

Sec. 4. Scction 421.27, subsection 4, unnulI'bpred paragraph 

2, Code 1991, is amended to read as fo110'0I5: 

The penalt iE'S imposed onder this ~eet:t~"\ ~ub...!~£.!._i.~~ are not 

subject to waiver. 

Sec. S. Section 421.27, Code 1991, is amended by adding 

the followin9 ne~ subsection: 

N[l!iU~SE.c;!'!9'!!. 5. If <II person fails to recnit at least 

ninety percent of the tax rpquited to be shalom dup. hy the time 

an eKtension for further time to flle a return is made, ther~ 

shall be dddp.d to the t.u shovn duc or requl.red to be shown 

du& a p~nalty of ten p@rcent of t~e tax due. 

Sec. 6. Section 421.:n. Code 1991. is amended by addinq 

the f01lowinq new subsection I 

~!=-1!...§Ql?i~l'l<?~. 6. If <1 person f.H1s to I(!mit payment of 

ta~es in the form required by th~ rules of the director, there 

shall be added to the amount of the tax a p~I\,\lty of five 

(I) 
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percent of the amount of ta:c: sho'.m due or requ i red to hI! shown 
due. The penalty imposed by this s\Jbs~ct.ion shall be waill~d 

if the taxpayer did not receive notification of the 
requIrement to remit tax paynents electronically or it the 

electronic transmission of the pay~ent was not in a format or 

by means specified by the director and the payment was ~4de 
before the taxpayer was notified of the require~~nt to remlt 
tax payments electronically. 

Sec, 7. Section 422.5, subsection 2, unnumbered paraqraph 
1, Code 1991, is amer\ded to re.,d as follo .... s: 

Ho~eller, the tax shall not be imposed on a resident or 
nonresident whose net inco:TIe. as dp.finE'd in section 422.7, is 

seven thousand five hundad dollars or less in thp. casl'! of 
~arrled persons filinq jointly or filing separately on a 
combined return, un~arried heads of household, and ~urvilling 

spouses or five thousand dollar~ or less in the case of all 
other persons; but in the event that the p",yrrent of tax under 
this division would reduce the net inco~e to less th~n seven 

thousand five hundred dollars or five thous"nd dollars as 
applicable, then the tax shall be reduced to that ~'rrount which 

would result 1n allo·.ling the taxpayer to ret.ain a net income 
of seven thousand five hundred dollars or five thousand 

dollars as applicable. The preceding sentenc~ does not. apply 
to estates or trusts. For the purpose of this subsection, the 
~ntire net lnco~e, 1ncluding any part of" the net income not 

allocated to lo~a. shall be ta~~n into account. for purposes 
of this 9ubsection, n~t inco~e includes all a~o'Jnts of 
pensions or other retiren@nt inco~e received from. any soure!? 

which is not taxable under this division as a result of !~~ 

qoye!~~.~~.hperysio~ .exclu9 ions_ ~n sec:~.~on 422.~.!_~_.....Q! any other 
stat~ la..... If the combined net incone of a hushand and · ... ife 
exceeds seven thousand five hundred dollars. neither of theM 

shall receive the benefit of this subscction, and it is 
i~aterial whether they file a Joint return or separate 

returns. However, if a husband and wife file separate rpturns 
and have a combined net income of seven thousand fiyp hundred 
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dollars or lesg, neither spouse shall cecl'!ivp the bp.n~fit of 

this para9raph, if one SPOtlSP. has a npt. operating 10.')5 and 
elects to carry back or cacry for .... ard the los~ as provided in 

section 422.9, ~ub8ection J. A person who is claimed as a 
dependp.nt by another person as defined in SoecUon 422.12 shall 

not receille the benefit of this subspctlon i.f the person 
claiming the dependent has net inco"e exceedinq seven thousand 

five hundred dollars or five thousand dollars as applic~ble or 
the person clalminq the dependent and the pprsor\'s spouse have 
com.bined net lncomp exceeding sp.vl'!n t.hoU5,\nd five hundred 
dollars or five thousand dollars as applicablp., 

Sec. 8. Section 422.6, unnumbered paragraph 1, Ccdp 1991, 
is amended to read as follows: 

'the tax imposed by section 422.5 leS9 thp. e!'edh !;r~.dits 

allowed under 9~eHo" sections 422.10.~ 12_2.~}lA._4?'}.~l~~ 

!f..!.llC.f . and the personal exemption credit <1110wed under 
section 422.12 apply to and are a chdrgp against estate~ anti 

trusts with respect to their taxablp income. and th~ rates are 
the same as those applicahlp to individuals. The fiduciary 
shall make the rp.turn of income for thp. e~tate or trust for 

.... hich the fiduciary acts ..... hethl!r thE' incornl'! is taxable to th~ 
est~te or trust or to the beneficiaries. 

Sec. 9. Section 421.9, subs~ction 2, paraqraph f. 
unnumbered paraqraph 1. Code 1991, is atr.ended to rpad as 
follows: 

Add the a~ount the taxpayer has paid to others, not to 
exceed one thousand dollars for each dependent in gradp~ 
kindergarten throuqh twelve, for tuition and tp.xtbook~ of each 

dependent in attending an eleffi~ntary or secondary school 
situated in Iowa, .... hich school is accredited or <\pproved under 

section 2S6.11, · ... hich is not opcrated for profit, and which 
adheres to the provisions of the tf"il:l!d-St:at;f'!!l re~p.ral Civi 1 
Rights Act of 1964 and chapter 60lA. As u$~d in this lettered 

paragraph, "textbooks" means book.s and other instructioo.11 
materials and equip'-Tlent used in elerr.E'ntary and se<:onrlary 
schools in tl!aching only those subject!} legally and cor.monly 
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taught 1n pUblIc ele~entary and aecondary schools In this 

state and does not include in9truction"l books and mater ials 

used in the teaching of. rellqlous tenet9, doctrines. or 
\oIorship, ttle purpose of which is to inculcate thosIJ tenE'ts. 

doctrines, or worship. and does not include boo~s or materials 

for extracurricular activitle!J Lncluding sportIng events, 

~u9(cal or dra~dtic events, speech activities, driver's 

educ4tLon. or proqram!J o[ a ~ir.;il&l nature. The deduction in 

this paragT"ph does not apply to a tclxp.lyer IoIhose e:d;t1~t:ed 

9rolJ.!J !let income, as prop~rly cOl"lpllted for f~d~rel!: state talr( 

purposes. is ~orty-five thollsand dollars or more. In thC' case 

~here the taxpayer 1s r:.arcied, whether filinq jointly Of 

separately. the deduction does not apply if the combined 

edj~$ted-q~~~$ ~~~ income of the taxpayer and spousP is forty­

five thousand dollars or more. 

Sec. 10. Section 421.10. unnunberp.d p.Haqraph 2, Code 

1991. 1s am@nded to rl:'ad as Eollol~s: 

Any credIt 1n exces~ of the ta~ liabllity ~P~5~~.~ 

~ec~~~~?~~ less p~t,o~"i-e~emp~tcn-a"d-ehtld-ee~~ ~~ 

credl ts J)~c'tided-t~-!l~eti.,." !l!..!9~d~!,~.r_;;~.£.t i..2!'!!.....4~..? ~lA...!. 

.!?~...!...~lCt 422, 12.~~~'!...41.~ • ..!..?~ for the taxahle- yecH shall be 
refunded ~lth interest computed under section 421..25. ]n lieu 

of clail"linq a refund. a taxpayer t':'Iay elect t.o hav~ the 

overpayment shown on the taxpayer's final. completed return 

credited to the tax liability for the f()llowing taxa"!e year. 

Sec. 11. Section 41l.11A, Code 1991, is amended to re~d as 
fo110· ... s: 

422.1!A NEW JOBS TAX CREOIT. 

The ta:>tes 1IDposed under thi$ divi.sion, less .the credits 

allo~ed under se-=tlons 4H·d·9-end 422.l2 ~~ . .!.2}.l~~, shaH be 

reduced by a new job!! tax credit, An lndu!lt.r'j .... hich ha!). 

entered into an aqrce~ent under chapter 2808 and which has 

ln~reas~d its baBe e~ploymenl level by at lcast ten pprcent 

within the time set in thp agr~ement or, in the caqe of an 

industry without a b.\se employment level, adds ne'.., job!} .... i.thin 

the time set in the aqre~~pnt is entitJ~d to this ne .... jobs tax 
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credit for the tax year selected by th~ indu~t.ry. In 

determininq if the industry h,19 Incre89Pd its base cmploYJ!lf!nt 

level by ten percent or added new jobs, only those ne .... jobs 

directly resulting [rom the project. cover~d by the aqrceCt'~nt. 

and thos~ directly related to tho:;e new jobs shall be counted. 

The amount: o[ th1s credIt is equal to the product o[ six 

perc~nt of the taxable waqes upon which an employer is 

required to contrlbl.ltp to the !ltate unp.:Tlployment co:npcnS<1tioll 

fund. as defined in sectIon 96.19. sub!H~ction 20. tirr.~s th~ 

number of ne· ... jobs existing in the t.")x year then dir~ctly 

result frortl the project covered by the dqreement or np.w jobs 

that dir~ctly result from those new jobs. Th(.' tax y~,H chose-n 

by the industry shdl1 either begin or (Ond durinq the period 

bcqinrlioq with the dat~ of the aqrepm('nt .and endi.ng .... ith th'" 

date by 14hich the project is to be comple-ted under the 

agre~ment, An individual may clai~ th~ ncw jobs lax credit 

allowcd 4 partnC[~hip, ~ubchapter S corporation, or estate or 

trust elecUng to have the income ta)(ed dirpctly to the 

individ'hll. The amount claill\~.-1 by th~ individual ~hall be 

ba!,;p.d upon the pro rata r.hare of the individual's p.arninqs of 

the partnership, 9ubchdpter S corporation. or estat.e ar trust. 

Any credit in p,.ceS3 ot thf!' t .. u: 1iabilH)' for the tax ye.lC may 

be credited to the tax liabil i ty for the followinq t.en tax 

ye~rs or until d~pleted. whiChever is the earlier. Por 

purposes of this section. "agreer..cnt.". "indu!ltry". "ne'.., job" 

and "projec~" m(,dn the same ag definpd in !lectioll 2AOB.2 ,\nd 

"base ctTIployment lcvel" IDcan5 the number of !ull-ti.m~ job!; an 

industry e~ploys at the plant Rite ~hich 1s co~ered by an 

aqreement under chilpter 2809 on the date of t.hat aqreclt",~nt. 

Sec. 12. Section 422.11C, subseclion 1, Code 1991, is 

amendp.d to read as follows: 

1. The taxes lmpoRed under this division less !!)~ CrE.'di.tfi 

allowed unde-r sections "~h}97 422.11A, 422.119, 422.12. "~nd 

422.119, shall bE.' reduced by a seed cap~t.<'ll credit. An 

individual may claim the !leed c,lpital. credi.1; aUo\-Jed a 

partnerShip, subchapt~r S corporation, or ~9tate or trust 

en 
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electin9 to have the inco~e taxed directly to the Individual. 

The amount claimed by the individual shall be based upon the 

pro rata shine of the individual's earning!J of a partnership, 

subchapter S corporation, or estate or trust. 

Sec. 13. Section 422.12, subsl'ction 2, unnumbered 

paraqraph I, Code 1991, is a~ended to read as follows: 

For those t.'ho do not itemize their de-dttetion ~e~~.£!..i.9ry~, it 

tuition crp.dit equal to (ive percent of thp. first one thousand 

dollars which the taxpayer has pa id to ot.hers for each 

dependent in 9rades Idnderqarten throuqh twelvE.', for tuit ion 

and t~xtboo~9 of each dependp.nt in attending an elementary or 

:!Iecondary school situated in Io·"a. Which school is accredit.ed 

or approved under aection 256.11. t.'hich is not op~rated for 

profit, and which adheres to the provisions of the l:Il\t-t-ed 

States !eder~l. Civil Riqht.s Act of 1964 and chaptpr 601A. As 

used in this subsection, "textboo1.:s" means boo1.:s and other 

instructional m~terials and equip~ent used in ele~@ntary and 

secondary schools in teaChing only those SUbjects legally and 

commonly taught in public ele~entary and spcondary 3chools in 

this state and does not i.nclude Instructional books and 

~aterial9 used in the teaching o( religious tenets, doctrlnE.'s. 

or worship. th~ purpose of which is to inculcatp. those tenet.s. 

doctrines. or worShip. and does not inctud~ hooks or ~aterlals 

for extracurricular activillc!; includin9 Rporting events. 

musical or dramatic events, 3pE.'ech activities, driver's 

education, or programs o( a sl~llar naturp.. Notwithstandinq 

any other provision. 311 other crp.dits allowed under s~etiol\ 

4Ud8-tl'lrcaqt<l !.ecti_o:~~ 421.ll :!...~d .. ~~}_2!3 shall bE.' dp.ducted 

before the tuition cr~dit under this subsection. The crp.dit 

In this 9ubsPction does not apply to a taxpayer whosp. ad;~st~d 

qro~s net income, as properly computp.d (or federal ~tate tax 

purposes, Is forty-five thou~and dollars or more. In the ca!;e 

where the ta~payer is married, whether filing jointly or 

separat~ly, the credit does not apply if the combined adj~s~ed 

qt'oss !!.~~ Incol'".e of the t.p:p.'lyer and spml!;.e is forty-f ive 

thousand dollars or more. 
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SE.'c. 14. Sp.ction 422.128. subsection 1, Coaf! 1991. is 
anended to read as follo~s: 

1. The taxf!s imposed under t.his division. less t~.~ credits 

allowed under se-ction!'!l-.2~.i9··tht"ottq~ secti~~ 422.117 shall be 

reduced by an earned incomp. credit equal to six and one-half 

percent of the federal earned inco~oC! ctl'fdit r~ceived by the 

taxp"yer undp.r section 32(b) of the Internal Reven1Je Colle. 

Any credit in ~xcess of th~ tax liability is nonrefundable. 

Sec. IS. Section 422.12C. subsE.'cti.ons 1 and 1. Codl' 1991, 

are anended to read as tallows: 

1. The talCes imposed under this division. les!; .!:.'!.!: credits 

allowed undE!r sections 4?id8-t-hro"CIl}h ~2?_!_!}". _~2.~~ .• 

!..!.2.1!~L-~.22:..!..!L.~n~ 42l.12B shall b~ reduced by a child and 

dependpnt carp. credit equal to th~ follo· ... ing pprcent<lgl's of 

the federal child and dependE.'nt care cr@di.t providpd in 

spctlon 21 oC the Internal Rp.venuE.' Cod~: 

A. For a taxpayer with en-ad;tt~t-~~-9~O~~ net income of 

le9~ than t~n thousand dollars, ~pventy-fivp percent. 

b. For a taxpayer ~ith an-ed;tlst~d"9t"O!'!l!'!l !'~.! inCOIT\~ of ten 

thousand dollars or rnore but less than t .... enty tho1l5and 

dollars. Sixty-five p@rcp.nt. 

c. For a taxpayer with a"-ftdi"cl~t-~d ·qro_ .. ~ ne! incomE.' of 

twenty thousand dollars or nore but l~ss than twenty-five 

thollsand dollars, fifty-five percent. 

d. For a taxpayer with al\-ad;~~t~d-qrft~~ ~~ income of 

tWE.'nty-five thousand dollars or more but less than thirty-fivp 

thousand dollars. fifty perc~nt. 

e. For a taxpay~r with a,,-ad;tt!'!lt-ed-qrn~s net income of 

thirty-fivE.' thousand dollars or nore but IE.'sS than forty 

thousand dollars, (orty percent. 

t. For a taxpay~r t.'ith en-ad;n~~ed-qrt')~s ~~.t inco:"'"le of 

forty thousand dollars or morp. but less than forty-five 

thousand dollars. thirty percent. 

g. For a taxpayer with on-ediusted-I}ross ~et incoml' of 

forty-five thousand dollars or more but less than fifty 

thousand dollar9, twenty percp.nt. 
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h. For a ta~payer with e~-~djn5~~d-qros~ np.~ inco~c of 

fifty thousand dollars or m~re. t~n percent. 

J. Married taxpayers who have filed joint federal ret,lIfns 

electing to tlle separ<lte returns or to file separately on a 
combined return form mu~t determlne the child and dp.pendent 
Cdre credit under 9ubRection 1 based upon their combinpd 

ad;I1~t:(II!d-~t"o~~ !l~ income and allocate the total credH &l'Iouot 

to each spouse tn the proportion t.hat each spouse'a. respecti'Je 

ed'1:!s,=ed-~t"ou !l.e.~, lncome bears to the total co:nbin~d e:d;t15t~d 

~t6!'t5 !le.!; income. ~.g..!!.!..e:!..~.d_!.£It! ... or .2.!t!.:-'i!!.aE-rp.s.i~ents.o[ _!..~:~ 

~~9.~_4~t_~~~e_~~.~!..- ~o~~c.l:!.!.l<!...-and. de.2!..0r!£nL c.!!~t~!:..!... .. ~ 
~~ __ .r~.U? -EL ~~.£_i...r_ I..2.."!.L:3 C2!!. r.£~ ._~~ L ~ f!S0~e_ t 0 .lJ~e..!.!. . ....! ~ L .. s~ r~ 
~.L;.!!.<?,~e...!-,,!~o..!!..r~id...£.n~. _C!....~ _.E.aE..!-,-r.gar.. ,t..!fO !.1e~"S ~~2.... aLe 
~...!!.!led .~~ l.ep~. to f!.~. ~~i1..!. a~ ...£...e~:.~! '!! . .Q.~ . ..!.o....£i.!£ 

!>~,<!.!.~te.~ on~, £Q!"bi I.'ed--.!.~.~t..!!. fOC:~_,tn~~31_!.9~_t~.t!!.£ -L~~~ 

£~.!J . .Q_.~..!!(t~ee.e~~~.!!...t ....£are cred t!:.... bet.,,:!:~~_~he ~'?E...s~:!.. -!..!! .. t!!~ 
!.atL2...0L~~!!..M'O~~.L~ . .lP~ . .!!..<?l:!!.cLn~t, !..!1.~~~~~.t!!g .£oJ!1~i~.d 
!2~ ,~9J!..!~ ~~--lr...£o~ .. £!,....th~,ti!..xp~e_!:..!"!. 

Sec. 16. Section 422.20, subsecti?n 1. unnumbered 

p~raqraph 1. Code 1991. i~ amended to r~ad as follows: 

Unless otherwise expressly perm~tted by section 421.11. 

subsecliolU> 21, 22. 2), 25. antl 29L-al!.d: .2~. sections 2S2R.9, 

324.6). 421.19,421.28. and 422.72. afld thl.a. section. a ta)( 

return, return information. or investigatI'Je or audit 

lnfor~ation shall not be divulged to any person or entity. 

other than the taxpayet, the department. or intetn"l revenUp. 

service for use in a m~tter unrelated to tax admini8tration. 

Sec. 17. SectIon 422.21. unnumbered paraqr<lph 1. Code 

1991, is amended to read as follows: 

Retutns ~hall be in the loren the dirf!'ctor pr~scribes. and 

shall b~ !i led l..'j ttl th4! dcp"Htm~nt on or belore the la!Jt day 

or the fourth month after the f!.lCpiration of the tax year 

e):eept--t'kel-_._~.Q.~ever..L C'o-operative associations as de-fined In 

sectJon 6072jd) of t.he tnternal Revpnup Code shall tile theic 

returns on or h~fore th~ fifteenth day of th~ ninth ~onth 

following the close of the taxable YC><lr ~.!lo!,n.£,~p.!2f_~ 
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£9 !1?9.!.. ~_~ o~~. _~'!.~ 1 ec ~ . ,t.£. . ~!'~ .E-,"!!...e !i!..~~ .,~u~~ n~~5._ !..!'<::£'_J!lP~ t,~ ~ 

l!P2..~~ .~Y . .!.e£.t iO~--.!22.:....! ~ L;>~b~_~c!.i ~~, l~, ~.ha..!.l._~ i l-.£. _~~e i_~ 
r et~ T).!_ ~...!! . .9..!.,.E.~.f o~~_t.hf! _,~..!:..! ~~t !!....E~.1 .Q$ ._~E!-1_~ ~,h _f!l~~ h 

!~..!)~~..!!9.~h.'!...,£.!5)~~....£.~ the .. ~~~a~e_1.~E' 1 f. under the 
[nternal Revenue Code, a corporation is requited to fi.l~ a 

return coverinq cl '.ax period of less than twelve months. thp. 

state return shall be for the !>a~f! period and I'!> due fony­

five days aft.er the d1..ie dat.e of thf! tederd) t,lX cetutrl, 

eJCcludinq any e)(tension ot timc to {Ili'. In C;J!iP. of siCkflf!SO, 

absence, or other dis,lVIlity. or if qood cause Cl(ist.s, the 

director may aUol-.· fUrthpr time tor filinq I·eturns. 'rho? 

dIrector shall cause to be prep~1r~d blclnk forms for the 

returns and !\hall cause them to be distributp!d throughout the 

9tate and to be furnishF.-d upon application. hilt failure t.o 

receive or secure the forn does not. relieve the t:a>o:p3yer from 

the obli.gation of maki.ng a return that is. required. 'l'hc 

department may as far .1S consistent .... ith thp Code draft income 

tal( ~oerns to confoen to the incom~ t.ax (orMs of' the internal 

revenue dppartftlcllt of the UnitpQ States qovernm£ont. l-:ach 

return by a taxpayer upon ~ho~ a tax is imposed by .pction 

422.S shaH show the county of the residcnce or tne t.u:p<1}·er. 

Sec. lB. SectiQn 422.43, subsection 11. onnumbered 

para<}taph 1, Code 1991, is am.ended to re,Jd.!S follows: 

7hc followln9 enumccdted ~ervlces ar~ gubject to the tax 

imposf!d on gross taxable gerviclE's~ "Itetation and garl"lent 

repai.r; drmored car; aut.omobile repair: battF.-ry. tire and 

allipd; invest.ment counseling: service chargP5 of all 

financial institutions; b3rber and beauty: boat repair; car 

wash and wax: carpcnt.ry: roof. shingl'!, and glass ro?pair: 

dance schools and dance studios: dey cleanlnq. ptessinq, 

dyeing. and launoering: electrical and electronic repair an~ 

installation! rental of tangible personal property, except 

rtlobile homes .... ·hlch are t.angible person,1l property; exc.watinq 

and qradinq: far~ implement repair of all ~inds; flyinq 

~ervicel furniture. rug. upholstery repair and clQanlnq: fur 

storage and r~paie: golf and country ctuhs and 311 comJT".ercial 

en 
." 
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recn"atlon; house and building rt'_oving; household appliance. 

television, and radio repairl jewelry and watch rcpair: 

machine operator; machine repair of all kinds; motor repairl 
motorcycle. scooter. and bicycle repair; oilers and 

lubricators; office and business machine repair: painting, 
papering. and interior decorating: parking facilities: pipe 

fitting and plumbing: wood prep.l(ation: licensed c)ot@cutive 
search agencies: private e~ploympnt agencies, excluding 
services for placing a person in cmploy~ent whe!e the 

principal place of employment of that person is to be located 

outsid~ of the state: sewing and stitching: shoe repair and 
shoeshlne: 9torage w,Hehousing of raw agricultural products: 
telephone answering service; test laboratories. pxcP.pt test9 

on humans 2£ __ anima.!9:; termite. bug. roach. and pest 
eradicator9; tin and ~heet m~tal repair; turkish baths, 
massage, and reducing salona: weighing: welding; well 
drilling; wrapping. packinq. and pac~aginq of merchandise 

other than processed meat. fish, fowl and vegetables; wrecking 
service; wrecker and toving: pay television: campqrounda: 
carpet and upholstery cleaning; gun and camera repair; 

janitorial and building ~alntpnance or cleaning; lawn care. 
landscaping and tree trim.ming and rerr,oval; ppt 9roomin9; 

reflexology: security and detective services; tanning beds or 
salons: and water conditioning and softening. 

Sec. 19. Section 412.45. Code 1991. is ampnded by addin9 
the following new subsection: 

!!.EW SU8SE~r~_~. 46. The gross receipta. frOM the salp of 
property which the sellpr transfers to a carrier for Shipment 
to a polnt outside of Iowa, placp~ in the United States ~ail 
or parcel post directed to a point outside of lo~a. or 

transports to a point outside of Iowa by neans of the sell~r's 
own vehicles, and which is not thereafter returned to a point 

within Iowa, except solely in the course of interstate 

commerce or transportation. This exemption shall not apply if 
the purchaser, consuner. or their agent, other than a carrier. 
takes physical posseSsion of the property in Iowa. 
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Sec. 20. S~ction 422.72. subsection J, unnurbered 
paragraph 1, Code 1991, is amendC'd to read as follows: 

Unlea.s otherwise expressly permitted by section 421.17. 

subsections 11, 22, 23, 2S, and 29, !!nd_B-,_ section~ 2S2R.9, 

324.63, 421.19. 421.28. and 422.'0, and this s('ct.ion. a tax 
return. return information, or investigative or audit 
information ~hall not be divulgp.d to any person or entity. 

other than the taxpayer. the departmpnt, or intetnal re~enue 

serVice for us~ in a mattpr unrelated to tax ad~inlstration. 

Sec. 21. NEW S.F;~.TION. 423.27 PENAI:ry FOR WlI.LFUI. FAIL[n~~ 
TO PAY TAX. 

A person who willfully makes a fals~ statp.ment in regard to 
the purchase price of a vehi.cl~ subject to taxat ion under sec­
tion 423.7 with the intpnt to evade the payment of tax shall 
be assessed a penalty of seventy-fiv~ pp.rcent of the anount of 
tax unpaid and requirp.d to be paid on the actual purchase 
price less tradp-in allo~ancp.. 

Sec. 22. Section 442.15, unnumberE'd p.1ragraph 2. Code 
1991, is amended to read as follows: 

The school district income surtax is inposed on the stat.e 
individual income tax for the calendar y~,lt during which the 
school's budget year begins. or for a taxpayer's fiscal year 
ending during thp. second half of that calendar year or the 

first half of the succeeding calendar year, and i~ inposed on 
all individuala. residinq in the school di~t.rict on the lclSt 
day of thp applicable tax year. As usp.d in this section, 

"state individual income tax" means the ta)e ~:,.es: computed 
under section 422.5, less th~ ded~eHol\~ cce~)~! ,)llo'N'ed in 

sect ion9 42i·d:9-ol\d i22. llA, 4.~~.~ .1_8...!...-~_?_~ .• ) l.~..!. 412. 11 !_.~~c:! 

42.~..!~. 

Sec. 11. Section 450.9, subsection 1. Code 1991, is 
amended to read as follows: 

1. Surviving spouse, ol\e-h~~d~!d-tMe"ty-th~~~a"d-doiio~, 

~.~e e~.t)_ro amo~nt of' ~~1..!.........!.~.~_est i~ . .£!..9pe.r.t~.d: 
inco~~. 
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Sec. 24. Section 4'>0.9. ul"lnuntbered paragraph 2, Code 1991, 

1s amended by striking the unnumbered paragraph. 
Sec. 25. Section 4S0.l0, subsection I, ul\nllmb('r~d 

paragraph 1, Code 1991. is alr.ended to read as follows: 

When $t!eh .the. property, interest. or incolt'.e passes to t~le 

w'fe-er-~ne-n"~band-of-~he-deeea~edT-q~aMtorT-donorT-o~ 

.~n~orT-Or-tO-tne father or moth~r, or to ftny ~ chIld or 
U,neal descp.ndant of stleh thl! decedf!nt. grantor. donor!. or 

vendor. including a leqally adopted child or ill~qitim8te 

chIld entitled to inherit under the laws of this state, the 
tax lmpo9cd shall be on the 1ndividudl share so passim] in 

excess of the exp.mptlo"~ herein allowed a~d-shait-b~ dS 

follows! 

Sec. 26. Section 450.10. subsection ]. unnumbered 

paraqraph 1. Code 1991. is amended to read as folJo~s: 

When the propp.rty or tlt'l1 interest eh~t"~i-1'\ !!!. .. P!.o~!.!.Y or 

income th~f'efre", f!.2..I!l.....E~~'!!.t~. tax<'tble unrl",!! t-h~-proYhi-~".!'I 

ef thls ctlapter, passe!'; to any ~ person oot: incJudpd 1n 

subsections I!. cutd 2!.. h~r~oF an<:l2, the rate of t.ax impos~d on 

the individudl share 50 p.ls!>lnq shall be ~s follonl!:: 

Sec. 27. Se-ctiOR 450 • .1.0, 5ubspction 7, Cod~ 1991. is 

amended by strildnq the subsectiOn and ioserting in Hf!\J 

thereof Ute faJlolo'inq: 

1. Property, interest in property, or income passin9 to 

the s!Jrvivinq spollse i9 1lot ta:.cabJe unde-.- thl!\ sect.lon. 

Sec. 28. Section 4S0.94, subsection 3, Code 1991. is 

amended to rea~ dS follows: 

3. H tht' amount paid is greater than the correct: tax, 

penalty, an~ Interest dup, the department shall refund thp.­

excess? ~lth interp.st aft~r~~txtT-der~-f~oM-the-dftte-of 

parl"tetlt-..!._rE.~~e..!.t~.~!....!...£..~ _.£..C?tI'.:.E.\l_~~~ at the rate in efff!ct 
under section 421.1. under the rulp.9 prpsccibed by the 

djrector £?~!_!.-'''.2.. p;.!f_Lf~~i_Q.!!._~.'!' ~?n!l' __ !! ~_~n_U~!..I!1.2.~.!.~ 
~.i... th~ll!!'2:...~~...!!,~.!...l.....Q~9....i.!!_ ~_ ~£P.~_L,?n---"!:l}!.. ~ £.!.t_~~L_o_L.~~. 

!~..c£~.£.£!.lf'n~...!.~.~~\ __ !5~!1.9~~;;L t~e . da~!!.. o!_~1.l'!,ent_o..!_ . .2..~ .. ~~ 
dat~_.the r_e.!....u_r~.":"~_~~_~9 ..l>_e_fJ.)~d .0L.... ..... as l.!~'!.t_.~h!ch~~.r_;~ 
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.!:be . ...!.~~_~~~. Howevp.r. the dirpctar shall not allow a clai.m for 

refund or cr~dit th,lt hl\'9 not be~n filed '",ith I:he d~partment 

within threp. years after the tax p~ymp.nt upon which a refund 

or credit is claim~d bec"rne due, or onp. y,~,'H aft(~r thp. telx 

payment ~a~ made, whichever tim~ is later_ A determination by 
the department of the <11'l"Iount of t~x, p~na\ty, and I.nte[C3t 

due, or the amount of [f'!fund for excess t.ax p,lid. if; final 

unless the person aqgcieved hy the determiontion ,'PPPil.!S to 

the director for a [evl.!Jion of the dpterl"inat.ion within thirty 

day a from the postmar\!' dat.e of the not.ice of determination of 

tax, penalty, and interest due or refund owing. Thp ~irect.or 

shall qrant a h~aring, and upon the hedring the ~irectQr shall 

determine the co[rect tax. penalty and intere5t or refund due. 

<lnd notify the apPelhnt of the d~ci$iQn by mai.l. 'l'he 

decision o( the director is final \_H\tP.'JS thl~ .1pp~llant sep.~'9 

judicial revie-..1 of the director's decision under section 

4S0.59 within sixty day~ after the post~ark date of the notice 

of the dir~ctar's dpcision. 

Sec. 29. Section 4S5G,], CodE.' 1991. is amended hy addinq 

the follo ..... ing ne-'" subsection: 

~~~ ~~JA..§.~;£T~Q.N. c;. ror purpo~H~9 of pay",pnt of tI~·rund!; of 

thp. environmental protection chacqf! onder ~cctiQn 424.15 by 

thp department of revenue and (inane!!. th(' treasurer of state 

shall allocate to the depar tmpnt of reverHle and f in,ll"';!! the 

total a~ount budqeted by the fuod's board for en ... itonrnental 

protect.ion chacqe refunds. Any unuspd funds sh.Ul be [emitted 

to the treasurer of ~tate. 

Sec. ]0. Sections 1 and 22 of this Ar.t ar~ retroactive to 

January 1. 1990, for tax years beginninq on or after that 

~ate. 

Sp.c. 31. Sections 4. 5, 8. 9, lQ, 11. J2. 13, 14. 15. and 

17 of this Act are [etroactive to January 1. 1991, far tax 

years beginninq on or after that date. 

Sec. 32. Section 6 of this Act is p.ffective July 1. 199), 

for tax payments due on or after that date. 
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Section 7 of this Act is retroactive to January 

tax years beginning on or after that date. 

Section 28 of this Act is effective July 1, 1991, 

for estates of decedents dying on or after that date. 

Sec. 35. Sections 23, 24, 25, 26, and 27 of this Act are 

retroactive to January 1, 1988, for estates of decedents dying 

on or after that date. 
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