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Section 1. Section 553.32, unnumbered pavagraph 1. Code

1991, is amended to read as fo:lows:
The state or a perscn who is directly or indirectly injured

or threatened with injury by conduct prohibitedé under this
chapter may bring sulit to:
EXPLANATION
This bill amends the "Iowa Competition Law" to aliow
persons who have been indirectly injured by a violation of the

law to sue for redress.
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A BILL FOR

An Act relating to allowing persons indirectly injured by
antitrust violations to sue for redress.
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Section 1. Section 553.12, unnumbered paragraph 1, Code
1991, is amended to read as follows:

The state or a person who is directly or indirectly injured
or threatened with injury by conduct prohibited under this

chapter may bring suit to:
EXPLANATION
This bill amends the "Iowa Competition Law" to allow
persons who have been indirectly injured by‘a violation of the
law to sue for redress.
BACKGROUND STATEMENT
SUBMITTED BY THE AGENCY
In Illinois v. Illinois Brick Co., the United States
supreme court held that only persons who purchased directly
from a price fixer could recover damages. Thus, if a

manufacturer of a product fixes its price with his
competitors, sells the product to a distributor who then
resells the product to an ultimate end user, only the
distributor who directly purchases the product can sue for the
overcharge. The indirect purchaéer has no standing to bring
his or her own suit even if the distributor passes on the
overcharge. As a result of this supreme court decision many
states have passed legislation amending their state antitrust
statutes to allow indirect purchasers the right to sue.
Recently, the United States supreme court upheld the rights of
states to pass this type of legislation, holding that this
area was not preempted by the federal antitrust laws.

This bill would allow indirect purchasers, as well as
direct purchasers, to sue for any overcharge caused by the
manufacturer's price-fixing activity which was passed on to
them by the distributor.
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