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1 An ACe creating a service compensation fund for persons serving 

2 on active duty in the Persian Gulf Conflict ar.d providir.g a 

3 tax exemption. 
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S.F. ~l) H.F. - --

, Section 1. SERV:CE COMPENSA'rION FUND CREATeD --

2 ADMINcSTRATION. A se~vice compensa:ion fu~d is c:eated within 

3 the office of the treasurer of state for persons who served all 

4 active duty in the Pe~sian Gu!f Conflict between August 2, 

5 1990, and ending on such date as the presiden: of :he United 

6 States or the congress of t~e United States declares an erld to 

7 the hostilities, both dates inclusive. The service 

8 compensation fund consists of moneys appropriated to the fund 

9 by the general assembly. The fund shail be adminlstered by 

10 the cO~"lssion of the veterans af~airs divis:on establ 'shed in 

11 chapter 35A. The commission shale adopt rules regarding 

12 appllca:ion for compensation and approval of app'Lcat:ons. 

13 Decisions of the con~ission are s~bject to judicial ~eview. 

14 Sec. 2. PERSONS ENTITLED TO RECEIVE COMPENSAT:ON. A 

15 person who served not less than thirty days on active duty, In 

16 the armed fcrces o~ the United States, in the Persian G~lf 

17 Conflict at any time between August 2, 1990, and ending on 

18 such date as the president of the U~ited States 0, the 

19 congress of the United States dec:ares an end to the 

20 hostilities, both dates inclusive, and who at the time of 

21 entering into service was a legal. resident of the stace of 

22 Iowa, and who had maintained s~ch residence for a period of at 

23 least six months immediately prior to e~tering into secv:ce, 

24 and was honorably sepa,ated or discharged from suc~ se~vice, 

25 or is still in active service in an honorable status, or has 

26 been retired, or ~as been fJrloughed to a reserve, or has been 

27 placed on inactive status, shall be entitled to receive fifty 

28 dollars from the service compensation fund if the perso .. 

29 earned either a serVice medal or an armed forces expeditio,:ary 

3~ medal, or ca~ othe~wise establish service l~ the ?e[sia~ Gulf 

31 during that per:od, for each month that such person was in the 

32 Persia~ Gulf area, betwee~ the above dates, bot~ dateR 

33 inclusive, no: to exceed a total sum of five ~~nd~ed 

34 Compensation ~~der :OlS Act shall not be paid for serv:ce 

35 for a fraction of a month unless the se~vice was sixtee~ days 

-1-



S.t'. :! .. F .. 

1 or more in ~hic~ case the corepe~sa:ion shal: be pa~d fz~r ,J 

2 full month. 

3 A person shall not be entitled to £~ch compensatioll who 

4 received a bonus or compensatio:l of :ike ~at~re, as pr;)v~d~J 

~ in this Act, f:om another state .. A pe:son shall not be 

6 entitled to such compensation who bei~g in the se~vice ot rhp 

7 ar~ed forces oE the Url~ted States, s~bseque~t to August 2, 

8 1990, refused on conscientious, political, religious, or ~~tipr 

9 grounds to be s~bject to military disc:pline. Service cn :~e 

::"0 me!:"chant marine sjz'll :lot be conside!:"ed for the purposes of"' 

~l this Act. Service for six ~onths or less fo~ thp s~1e purpcse 

12 of traini~g shall not be considered for the purposes of ~his 

13 Ac:. The surviving spouse, c~ild or childrerr pare~t or 

l1 pare~ts, or person or persons standi~g in loco Pdre~~is, In 

:5 the order named and none other, of any deceased person, sl:d~l 

:6 be paid the coxpe~sation that suet deceased pe~son would be 

17 entitled to under this Act, if living. However, if such a 

18 persor. has died or dies, or 15 disabled, from se,vice-

19 connected causes inc~rred during such per:od of se,vice ir. the 

20 Persian Gulf area for which the pe~son is able to receive 

21 compensation under this Act, and who has no: received 

22 compensation under this Act, the person or the first of the 

23 survivors as designated by this Act ar.d in the order na:l!Pc, 

24 shall be paid five hundred dollars. If an el~gible surV1V0r 

25 is a minor at the time compe~sation is payable, the 

26 compensation may be paid to a custodian duly recognized by the 

27 United States veterans administrat~on. 

28 Sec. 3. 

29 armed forces 

DEFiNITION OF ACTIVE DUTY. "Active Ollty" ; n ~;,e 

of the Cnited States ~eans full-time dllty i~ ::he 

30 armed forces of the United States, excl~ding active duty fur 

31 training purposes only and excluding any period a person was 

32 assigned by the armed forces to a civilian institution fo;· a 

33 course of education or training w~ich was scbs~ant~ally the 

34 same as established courses offe:ed to civiliarlS, or as a 

JS cadet or rr,idshiprr,an, hO\vE'vcr e~1rolled, at o::e of the scrvi.:.:<..:' 
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5 for~5 p~ovided by the commission. The applicatio;~ 5ha~i be 

6 filpd within four years of the dec:ara~:on of :!:e end o~ 

8 Sec. 5. TAX EXEMPTION. A:~ paynenrs ~ade ~:1dp: this Act 

9 shal: be e:<emp:: ~rom taxatioI~ ar-.d from :'evy a~(: sa~e (:In 

10 exec',;:, iO:1. 

::. 1 EX ?LANI',':' IO~ 

:2 ThIs bill creates a service compenSatiCn ~ulld ~nr tne 

l~ benefit of pe[so~s serv~ns Orl act~ve duty in ~he ?er5~a:l Gu:~ 

14 Cor.::"ict. The f;~i:c is ad;;}ir:istered by ,:~e CC~L'":1:...ssio:, ot r{:C' 

IS veterarlS affairs divis~on. T~e ~u~d consis:s o~ moneys 

16 appropriated by the general asse~biy. A pe~SCi1 e:igib:e _~L 

l7 cOr:1pe:1sat~o;: shall :-eceive S50 for each men:::' of Persia:; G:r:t 

18 service, ~ot to exceed a tota: sum of $500. Such Pdy~er.tS are 

19 exe~pt from taxation, and fron: levy and sale C~ exec~~~!on. 
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