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Section 1. NEW SECTION. 536C.1 TI':'LE. 

2 Th~s chapter shal: be known and may be Cited the "Lc::cpr 

3 Credi: Cacd .n.ct". 

4 Spc. 2. NEW SECTION. 536C.2 ~EPi~IT:O~S. 

5 As used in th~s chapter, ~~:e5s the co~~ex: or!:e~~i15e 

6 r,-equ i. res: 

8 the ~upe[:ntendp~~ ~[ credit unlC~S. 

9 adnlinistration a:1d e~force~e~~ e)f this chap~e~ are to be 

:0 exercised pursua~t t() sccL~on 536C.:4. 

11 2. "Agrcener.t" mea:ls ag!:"€c: e:--.t as def i;:pd ~n sec~ iun 

:2 537.1301, sllbsect~o:l 3. 

3. "Cardholder" means ca~dholder as def:~e(i ::1 seC~lOil 

:4 517.1301, 5ubsectio~ 7. 

15 4 . I'Cons~mer credit ~:ansaction" mea~s CO=~3uner credit 

16 transdctlo~ as defined i~ sec~iorl 537.1301, s~b5ect~u~ :1. 

5. "Credit cdrd " means a card or device issued ~~der an 

18 arrangeiOe!~t pursuant :0 ;·;h':'ch a card issue~ s~ves a cd!:cho ... dcr 

19 the privi:ege of purchasing or leasing proper:y, 0< ?'I[C~as:~g 

20 services, obtai~ing ~oa~s, or otherw~se Cb:di~i~g credit ~rc~ 

21 at least one hurldred persons ~ot related to t~le card itis,~er. 

6. 'IPerson" mea~s a~y individual, fir~, co~pc~a~ion, 

23 pactnership, joi~t venture, or association, and any other 

24 orga.lization or group, however organized. 

25 Sec. 3. NEW SECTION. 536C.3 EXEMPTiO~S. ----
26 This chapter does not apply to a bank chartered u~de[ 

27 chapter 524 or a bank chartered under fede.al law wnlch has 

28 its principal place of business located in this sla:e, a 

29 savings and loa~ assoc~ation chartered ~nder chap~e~ S34 or a 

30 saVings and loa~ association char:ered under federal law which 

31 has its principal place of blls~ness located i~ :hiS state, a 

32 credit union chartered under chapter 533 or a cred:: tlnio~ 

33 chartered under federal :aw which has its prl~clpa! p:ace of 

34 busi~ess located in this state, regulated ~oa~ cOlnpa~ies 

35 :icensed under chapter 536, or industrial loan co~panies 
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~ licerlsed under chapter 536A. 

2 Sec. I~. NEW SEC~ION. 53-6e.£. ~O'I' I F I CATO:': . 

3 l. A person sha:l flle a registrati0n Gta~emc~' annuai:y 

S :;., SSIl i r.g credit cards :n this state, a:"!G annt!al:y :.h~:.-ea: =:-.~;. ~~ 

'--' . 

Ii or be:ore ..Jan:..:a!:'y 31 of eac'1 year - The :egist:-2.~:on s:.: ... :.:te: ... ·ie:1:-: 

shall be in writing on a fOfffi presc:ibed by ~~e 2(~8~1~~S~~2~~~~', 

8 and co~tain the na~e and add~ess of the regist~a~~, ~hc ~al~_~ 

9 and adr.~ess of _. d .. a ces;.gna~e ageilt ~pon wnc~ 3e~v:ce 

10 may be :nade ir. tnis state, a:-:c any other i~f0r:r.a:"':"on Ul€ 

__ administrator dee~s re!evant. 

i2 2. At the time of filing a registration Std~ement ~~~ 

i3 pe:son shall provide the ad~irlistrator ~Jith a capy ()f ~he 

14 credit agreement and billing statement being used by the ca:d 

15 issuer. 

16 3. I: inforrr:ation in a :i:;'~ng statement beco:~es .ir.acc~ra!:.c 

17 after filing, the person shall notify the ad~inistrator in 

18 wr~ting of the changes within sixty days of such change. 

19 Sec. 5. NEW SECTION. 536C.5 FEES. 

20 A person required to file a registration staterne~t pursuant 

21 to this chapter shall pay to the administrator an a~~uai fee 

22 of fifty dollars. The :ee shall be paid at the t:me the 

23 person files the registration statement. 

24 Sec. 6. NEW SECTION. 536C.6 APP~ICABILITY OF IOWA 

25 CONSUMER CREDIT CODE. 

26 1- The terms and conditions of a credit card aqree~c~t 

27 shall conform to the provisions of chapter 537, the Iowa 

28 consumer credit code. 

29 2. A provision of the lowa consumer credit code applicahle 

30 ~o credit cards regulated by this chapter supersedes a 

31 
;./- 3~··-:':,~ 

conflicting provision of this chapter. 

32 Sec. 7. NEW SECTION. 536C.7 BOOKS AND RECORDS. 

33 A person who issues credit cards shall keep such books, 

34 accounts, and records as wi:: enable the admi~istrator to 

35 determine whether or no: the person is cornp:ying with the 
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1 provisions of ~hlS chapte~ and chapter 537. 7he pe~son snaIl 

2 not be requ~[ed to preserve or keep ~he:[ records or flIes te.[ 

3 a lOllger period :~a~ three years Eo~lowing the date of the 

4 fina, payment. 

S Sec. B. ~EW SECT:ON. 536C.8 INVES~=GATIO~S. 

6 1. ~he administra~or may investigate at a~y r~~e ~ne 

7 bus~~es5 of a credit ca:d issuer ~ubject ~o t~e ~~~V1SIC:1S o~ 

8 this chap:e~. The admi~istrator ~ay examine :~~ becks, 

9 records, accounts, dIld ~iles pertaining to the b'~si~ess of 

!O iS$\:ing credlt cards subject to the prov~sions of this 

':'1 cr.apter. 

12 2. 'rhe admi~istrato: may accept a copy of an pxaffii~ati8:: 

Ll cond"c~ed by a State or federal regt.:lator in ,lell of an 

14 ~nvestigatioIl or exam~nation by the ad~in~strato~. 

15 J. If an investisat~Qn O~ examination ~s ?er~or8ed by t~e 

:6 administrator under this sectio~, the credit card !ss~er 5~a:l 

17 pay to the administ~dtor a fee based on the ac:~a~ cos~ of 

18 such investigation or exa~i~ation as determi~ed by t~e 

19 adninistrdtor. 

20 4. Upo~ co~p:etion of an investigation or examinatlon by 

21 the administrator, the examiner shal: rende~ a b:~llng :n 

22 triplicate, with one copy to De delivered :0 :he credit card 

23 issuer and two copies to be delivered to the administrator. 

24 Failure to pay the ~ee to the administrator within thirty days 

25 after the billing for the investigatio~ of exam:nation is 

26 delivered shall subject the credit card issuer to an 

27 additional fee of five percent of the amount of the original 

28 fee :or each day the payment is delinque~t. 

29 Sec. 9. NEW SSCT:ON. 536C.9 CEASE AN8 DESIST ORDERS. 

30 1. If the admi~istrator has reasonab:e cause :0 believe a 

31 person who issues credit cards is violatlng any provision of 

32 this chapter, or rt.:les adopted pursuant to this chapter, the 

33 administrator may enter a written order req~~ring the pe~scn 

34 to cease, desist, and refrain from an act constltuting a 

35 vlolatioll. A copy o~ the order shall be sent ~o the person by 
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S.f. ~~ H.f. 

_ certified ~ai:. The person may file w~th the a~2~~is~~ator ~ 

2 written no~ice of appea: within ~~ftee~ days o[ receipt c[ t~e 

.3 

·1 

orde r . 

pe:1dir.g 

T~e pers~n :1.ay ~lso reques~ thc.t t:,C' urce:- be s::aYL-c 

resolu:ion of the appeal. The appeJ.}ant ~hall be 

S e!1:itlec :0 prompt co~side~ation of the reql!es: to stay ~he 

6 order. 

7 2. withi~ thirty days after receipt of a nG~ice o~ ~ppe;!~ 

g the adminlstra:or shall hold a hearing cO consider che ~?r~J 

9 The appe:lant shal: be informed regardi~g :~e :irr:e a~d c:ac0 

10 of tne hearing ~ot :ate~ tha~ t2~ days prior to t~e ~eari~g. 

,1 The admi~~5trator's decision sha:: be prcvi~ed, l,~ wr:t:!~g, ~:8 

12 the appellant ~ithi~ thirty days Q~ the complet~on of :_~c 

13 hearing. 

Sec. 10. ~EW SSCT:ON. 536C.lO :NJJ~C~IONS. 

15 Tte adni~istrator may co~ne~ce an action in :he distr:c: 

16 court to restrain a~d e~joi~ any person f~om vio:atillg [hIS 

:7 chapter, or to re5~rain and enjoi~ any person :rom engag~ng ~ .. 

18 the business of issuing credit cards without fili~g a 

"9 registratlon statement as required by this chapte:. 

20 Sec. 1:. NEW SECTION. 536C.11 WAIVER UNF.~FORCSAB~E. 

2l A waiver of the provisions of this chapter or chapter 537 

22 is not va:id. 

23 Sec. 12. NEW SECTION. 536C.12 PENALTY. 

24 If an officer, director, or agent of a corpora~ion engaged 

25 In the business of issuing credit cards violates any of the 

26 provisions of this chapter which are not also violatlons of 

27 the Iowa consumer credit code; or if a person individually or 

28 as a partner, or orEicer, director, or agent o~ a corporclc~on 

29 engages in the business of issuing credit cards without !iling 

30 the registration statemer.t required by section 536C.4, the 

31 person is guilty of a serious misde~eanor. Violat~on5 of this 

32 chapter wh~ch are aiso violations of the :owa consuree! c:-edlt 

33 code shall be subject to the penalties provided in the Iewa 

34 consumer credit code. 

3') Sec. 13. NSW SECTION. 536C.13 RULES. 
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~ The administrator ~ay acopt s~ch rules pursuant to c~apter 

2 17A, as may be necessary for the erlforceme~t dr!ci 

3 administrat:on of ~hi5 chap~er. 

4 Sec. 14. NEW SECTION. 536C.14 ENFORCEME~T. 

5 i. T~e superintendent of banking s~all e~force t~e 

6 provisions of :his chap:er with :espect ~o ba~~s ~ct exempt 

7 Erom the prov~sio~s oE thi~ chapter u~de[ sect~on 536C.3. 

8 2. The s~perintendent of credit ~~ic~s sha:: enforce Lhc 

9 provisio~s of this chapter w~th respect to credit :i~io~s 

10 exenpt from the ?rovisions 0: tn:s chapt~r ~~der sec~icn 
11 536C.3. 

,/;:;::t!> 

12 
. 1 l.. 

14 who ~ssue credit cards :0 :owa residents to 
. . . 

reg j.:-; :-. e r v; i r: n 

15 either the superinte~dell~ o~ ban~ing or t~e ~~per~n:e~de~t 

16 credit ~nions, definec as the admi!;~Str~:cr, ~r~c; ~Q 

17 cond~c~ing busi~e5s in this state and ann~a:.:.y :hereaE:er. A 

18 copy of the credit agreement and billieg sta~e~lent ~sed by the 

19 card issuer is to be attached to this fclir.g. 

20 The ad~inist[ato[ is granted ~he authority to exa~:ne a 

21 card issuer concerning an alleged violation of this Chapter, 

22 and may issue a cease and desist order against a card lss~er 

23 if there is reasonable cause to believe a viOlation is 

24 occurring. 

25 A card issuer who violates this chapter is gu:lty of a 

26 serious misdemeanor unless the violation also violates a 

27 provision of the consumer credit code, in which case the 

28 penalty under that code is to apply. 

29 

30 

31 

32 

33 

34 

35 

-~-

c,SB dOOSV 74 

:cj/L!8 



HOOSE CLIP SHEET APRIL 15, "991 

SENATE FILE 311 
6-3619 

Ame~d Senate Fi:e 31:, as 9assed by t~e Se~ate, as 
2 fol:ows: 
J 1. Page 1, by inserting before line l, the 
4 following: 
5 ·Section' Section 527.2, Code 1991, is ame~ded 
6 by adding the following new subsections: 
7 NEW SOBSECTION. 18. "Electronic oersonal 
8 identifier" means a pe=sonal and confldential code or 
9 other security mechanism which has been designated by 

Page 5 

10 a financial institution issui~g an access device to a 
II customer to serve as a supplemental means of access to 
12 a customer's account that may be used by the customer 
13 in conjunction with an access device for the purpose 
:4 0: initiating a tra~saction by means of a sate:lite 
15 termi~31. 
16 
17 
18 
19 
20 

NEW SUaSECTION. 19. "Limited-Eunc~ion terminal" 
means an on-line point-of-sale ter~:nal or ofE-line 
point-oE-sale terminal which is not operated in a 
manner to accept an electro~ic pe~sonal indenciEier 
and is not capable of distinguishing between 

21 transactions which affect a customer asset account and 
22 transactions wh:ch do not a:fect a customer asset 
23 account. Excep~ as otherwise provided, a limited-
24 f~nction terminal shall not be subject to the 
25 requirements imposed upon other satellite terminals 
26 pursuant to sections 527.4 and 527.5. 

NEW SOBSECTION. 20. "Customer asset account"~ 

means a demand deposit, share, checking, savings, or 
other customer account, other than an occas:onal or 
incidental credit balance in a credit pian, whiCh 
represents a liability of the financial institution 
maintaining such account e:ther directly or indirectly 
for the benefit of a customer. 

27 
28 
29 
30 
31 
32 
33 
34 Sec. 2. Sec~ion 527.2, subsec:ions 5, la, and 14, 
35 Code 1991, are amended to read as foi:ows: 
36 5. I'Financial i~stitution" means and incl~des any 
37 bank incorporated under the provisions of ~ha~ter-5~~ 
38 any state or federal law, any savings and loan 
39 
40 

association incorporated under the provisions of 
ehepter-534 any state or federa: law, any credit union 

41 organized under the provisions of ehepter-533 ~ 
42 state or federal law, any corporation licensed as an 
43 industrial loan company under chapter 536A,-end-a~y 
44 Oe"k7-~eV~~~~-~~ci-=oa"-a~~e~iee~e~,-or-e~~oie-~~±en 
45 ~~eor~o~~e~e-~nder-f~d~rei-:aw-or-the-~aw~-of-a-~tee~ 
46 
47 
48 
49 
SO 

othe~-than-iowe-wh±eh-he~-a~-off±ee-~o~eted-w~th±~ 
th±~-~tete. 

10. !'Satellite terminal" means and includes any 
machine or device located off the oremlses of a 
financial institution, whether att~nded or una~te~ded, 
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APRIL c?, 1991 

1 by means of '.,}hich the :ir:ancia: ins:.itutiG:-: d::d ~:"'J 
2 customers uti:izing an access devi~~ ~ay e~gage 
3 throuah either the imreediate transmission of 
4 elect~onic i~pulses to or from the Ei~a~c~al 

Pa.ge 6 

5 institution or the recording of elect:onic impulses 0: 

6 other indicia of a transaction for delayed 
7 transmission ~o the Einar.cial insclcution, in 
8 transactions which are ir.ciden~al to the co~duct of 
9 the business of the financial institution ar.d ~hich 

iO otherwise are specifically permitted by applicable 
11 law. "Satellite terminal" also includes any ~achine 
12 or device located on the pre~ises oe a finar.cial 
13 institution only if the machine or device is avai:able 
14 Eor use by custcme~s of other fina~cial inst:tutions. 
15 However, the term "satellite terminal" does not 
16 include any such machine or device, wherever located, 
17 if thet machine or device is not generally accessible 
18 to persons other than e~ployees of a financial 
19 institutio~ or an affiliate of a financia: 
20 instituti.on. 
21 14. "Access device" means a card, code, or other 
22 meens-of-aeee~~-to-a-etl~toffie~~~-eeeo~~t ~echanis;n, or 
23 any combination thereof, that may be used by t~e a 
24 customer for the p~rpose o~ inLtia:ing a transactIon 
25 by xeans of a satellite terminal which wi~l affect a 
26 customer asset account which is xai~tained by ',3------
27 financial institution at a business location or office 
28 located l-n this state. 
29 Sec. 3. Section 527.2, subsection 6, paragraph a, 
30 Code 1991, is amended to read as follows: 
31 a. The ~achine or device is established a~d owned 
32 or operated by a person who primarily engages in a 
33 service, business or enterprise, including but noc 
34 limited to the retail sale of goods or services, b~t 
35 who is not organized under the laws of this state or 
36 under federal law as a bank, savings and loan 
37 association, or credit unioll; 
38 Sec. 4. Section 527.3, Code 1991, is amended by 
39 adding the Eoilowing new subsection: 
40 ~EW SUBSECTION. 6. The authority of an 
41 administrator pursuant :0 section 527.5, s~bsection 2, 
42 paragraph "aN, to approve access cards iss~ed by a 
43 financial institution for use as an access device 
44 includes the requirement that a registration statement 
45 shall be filed with the administrator a~d be 
46 mai~tained on a current basis by each financial 
47 institution issuing access cards ~ithin the state. 
48 The registration statement sha:l be in writing on a 
49 form prescribed by the administrator, and contain the 
50 name and address of the registrant, a depiction of 
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1 both sides of che access ca~e, ane any othe~ 
2 :~f~rmation the adminis:rator deems relevan~. 
3 Sec. S. Section 527.4, subsection 3, pa,ag~aph c, 
4 subparagraph (2), Ccde 1991, is anended to read as 
5 follOws: 
6 (2) The satellite terminal is not designed, 
7 configured. or operated to dispense cash except when 
8 operated by the retai~er a~-~a~~-of-a-reta±~-~a~e~ 
9 tran~aetion. 

page 7 

10 Sec. 6. Section 527.5, subsection 8, Code 1991, is 
11 amended to read as follOWS: 
12 8. a. A satellite te~minal in this state sha~~ 
13 not be operated in a manner to permit a pe~son to 
14 ccedit a demand-depoa±t-aeee~n~/-~a~±n9a-aeeo~nt, 
15 a~are-aeeo~nt,-or-any-other-aeeo~nt-repreaen~±n9-a 
16 ~±eb±~iey-~f-a-~±nane~a~-in~~±~tl~±e~ customer asset 
17 account. if tha~ the business location of the 
18 f:nancial institution where the original records 
19 pertaining to the customer asset account are 
20 maintained is located outside of this state. 
21 b. Paragraph "a" of this subsection does not apply 
22 to a corporation licensed under chapter 536A. A 
23 satellite terminal shall not be operated in any manner 
24 to permit a person to credit an-aeeo~nt-re~re~entin9-a 
25 :~abi~iei a customer assec account of a corporation 
26 licensed under chapter 536A, if the business location 
27 of the corporation where the original records 
28 pertaining to the per~on~a customer asset account are 
29 maintained is located outside of this state. 
30 Sec. 7. Section 527.5, subsection 9, pacagraph b. 
31 subparagraph (2). Code 1991, is amended to read as 
32 follows: 
33 (2) The transaction does not affect a de~o~it 
34 customer asset account held by a financial 
35 institution. 
36 Sec. 8. Section 527.5, Code 1991, is amended by 
27 adding the following new subsections: 
38 NEW SUBSEC~~ON. 11. A financial inst:t~tion 
39 establishing a limited-function terminal withln this 
40 state shall file with the administrator and shall 
41 maintain on a current basis a registration state~e~t 
42 on a form prescribed by the ad~inistrator containing 
43 the name and address of the registrant. the location 
44 of the limited-function terminal. and any other 
45 information the administrator deems relevant. 
46 NEW SUBSECTION. 12. If at any time, a limited-
47 function terminal is upgraded, altered, or modi~ied in 
48 such a manner as to permit the use of an electronic 
49 personal identifier or to be capable of distinguishing 
50 between tcansactions which affect customer asset 
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Page 4 

1 accounts and transactions wn:cn do not affect c~:stOffi£: 
2 asset acco~nts, all ~equi~ements of a s6:el:::e 
3 terminal in this section apply. 
4 Sec. 9. Seccio~ 527.9 , subsectio~ 2, paragraphs e 
5 and ~. Code ~991, are ame~ded to read as ~ollcws: 

e. An agreemen~ by the app:ican~ t~at the p~Q~osed 
7 central routing ~nit will be caoable of acceot~no and 
8 routing, and will be ope~ated t; accept and ~occ~, 
9 ~ransmissions of data orig~nating at a~y sate!l~te 

10 terminal located in :his state, exceDt limite~-
11 function terminals, whether receivin~ from chat 
12 terminal or from a ddea pzocessing center or othiOr 

central routing un:t. 13 
H f. A represe~tation and underta~ing that the 
IS proposed central routing ~nit is directly cO;'l;ectea to 

every data processing center that is directly 
connected to a satel:ite termina: located in this 
state, and that the proposed central ro~ting unit will 
provide for direct connection in the future with any 
data processing center t~at beco~es directly connected 
to a satellite terminal located in this state. This 
representation and undertaking is noc reQuired of a 
central routing unit with respect to limited-function 
terminals." 

, ~ 
"0 

l7 
18 
19 
20 
2l 
22 
23 
24 

2. By renumbering as necessary. 

8-3619 FILED APRIL 12, 1991 
~0/JY .:.I/:::"l/-/I 

By GRONINGA of Cerro Gordo 

SENATE FILE 311 
H-3709 
~ Amend Se~ate File 31l, as passed by the Senate, as 
2 follows: 
3 1. Page 1, line 17, ~y inse~ting after the word 
4 "issued" the ~ollowing: "by a financial i~stitution". 
5 2. Page I, by stri~ing line 22, ar.d inserting ~he 
6 following: 
7 "6. "Financial institution" mea~s a ba~k 
8 lncorporated under the provisions of a~y state or 
9 federal law, a savings and loan association 

lO lncorporated under the provisio~s of any s~ate or 
~~ Eede:a~ law, a credit u~ion o~ga~ized under t~e 
12 orovisions of anY state or federal law, and any 
13 a::iliate of 3~C; bank, savings and loan assoclation, 
14 or credit unior.. 
15 7. "Pe:son" ~eans any individual, firm, 
16 corporatlon,". 

8-3709 
(i i-'u-::;; 

FILEQ .Do.PRIL 18, 
'/~ /~ I /:." .... , •• ,,'/ ) " ~'I.' I '-../.'" "v ., 

:991 

By HALVORSON of webster 
KREMER of 3ucha~an 
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SENATE FILE 311 
H-3791 

1 Amend Senate File 311, as passed by the Senate, as 
2 follows: 
3 1. Page 1, by inserting before line 1, the 
4 following: 
5 "Section 1. Section 527.2, Code 1991, is amended 
6 by adding the following new subsections: 
7 NEW SUBSECTION. 18. "Electronic oersona::' 
8 identifier" means a personal and confIdential code or 
9 other security mechanism which has been designated by 

Page 8 

10 a financial institution iss~ing an access device to a 
11 customer to serve as a supplemental means of access to 
12 a customer's account that may be used by the customer 
13 in conjunction with an access device for the purpose 
14 of initiating a transaction by means of a satellite 
15 terminal. 
16 NEW SUBSECTION. 19. "Limited-function terminal" 
17 means an on-line point-of-sale terminal or an oEE-line 
18 point-oE-sale terminal which satisfies the 
19 requirements of section 527.4, subsection 3, paragraph 
20 "~do, or a multiole ~se terminal, which is not ooerated 
21 in a manner to accept an electronic personal . 
22 indentifier, and which is not operated to distinguish 
23 between transactions which affect a customer asset 
24 account and transactions which do not affect a 
25 customer asset account. Except as otherwise provided, 
26 a limited-function terminal shall not be subject to 
27 the requirements imposed upon other satellite 
28 terminals pursuant to sections 527.4 and 527.5, 
29 subsections 1, 2, 3, 7, and 9. 
30 NEW SUBSECTION. 20. "C~stomer asset accoun:" or 
31 "account" means a demand deposit, share, checking, 
32 savings, or other customer account, other than an 
33 occasional or incidental credit balance in a c:edit 
34 plan, which represents a liability of the financial 
35 institution which mainta:ns such accoun~ at a business 
36 location or office located in this state, eitr.er 
37 directly or indirectlv for the bene:it of a customer. 
38 Sec. 2. Section 527.2, subsections 5, 10, and 14, 
39 Code 1991, are amended to read as follows: 
40 5. "Financial institution" means and includes any 
4l bank incorporated under the prov:sions of e~e~~er-S~4 
42 any state or fede:al law, any savings and loan 
43 association incorporated under the provisions of 
44 e~a~eer-S34 any state or federal law, any credit union 
45 organized under the provisions of eha~eer-533 any 
46 state or federal law, any corporation licensed as an 
47 industrial loan company under chapter 536A, and any 
48 affiliate of a bank, savings and loan association, or 
49 credit union ±neorporaeeo-~noer-~eoerel-ra~-er-ehe 
50 iaw~-of-e-~~~~@-eeh@~-t~ar.-fowa-wMieh-~e~-~~-ofr±ee 
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1 teea~ed-wi~h±n-th'ts-state, 0 r i nJ",; t r id~ '.Od:' COr:'DClY':y. 
2 10. "Satelli~e termirlal '1 means and i~cludes any 
3 xachine or device located off the pre~;5es o~ a 
4 financial institution, and any machi~2 or device 
5 located on the oremises of a ~~nanc~al institutLor 
6 only if the machine or device is availablc_ fe: .~?e. :::Y. 
7 customers of other financial i:lstitutions, whether 
8 attended or unattended, by means of which :~e 
9 financial institution and its customers uti~i2:nq ar: 

10 access device may engage through either the izo2d:a~e 
:1 transmission of electronic impulses :0 or from the 
12 financial institution or the recording 0: elec:ronic 
13 impulses or other indicia of a transaction ~or delayed 
14 transmission to the financial institution, i:1 
15 transactions which ere-i~~~~e~~a~-t~-~~~-e~nd~e~-e~ 
16 the-bee±ne3s-of-the-f±n&~e±e±-±~e~ittltion affec~ a 
17 customer asset account and I"hich otherwise are·"·'· 
18 specifically permitted by applicable law. llS8te~~+ee 
19 termin8~a-a!5e-i~citlde~-a~,-maehi~e-ep-de,~ee-!e~atecl 
20 on-the-~reffli5e5-ef-e-~ineneiel-±n3~ittltien-onij-~f-th~ 
71 ~6eh±~e-or-deviee-i~-8Y8~;abie-for-~se-by-~tl5tofflerS~0~ 
77 oth~~-f±nane±ei-i~~t±~~~~O~5~ However, the ~erffi 
23 "satellite terminal" does not include any such nachln2 
24 or device, wherever located, if tha: machine or device 
~5 is not ge~erally accessible to persons other than 
26 employees of a financial institution or a~ afEil~aLe 
27 of a financial institJtior.. 
28 14. "Access device" ~eans a card, code, O~ ott:er 
29 ~~eMs-of-acee3s-~e-e-~ti~tome~~S--8ee~tl~~ ~echar:is:;!i 0: 

30 any combination the:eoE, that may be used by ~~e a 
31 customer for the pur90se of initialing a tra::sd(:~C?' 
32 by means of c satelli::e teri:1ina: vlhich vJil::' aL::~:c~~ 
33 custemer asset account. 
34 Sec. 1. Sectio~ 527.2, subsectioll S, paragraph 3, 

35 Code 1991~ is amended to read as follows: 
36 2. ~he nachi~e or device is established a~d ow~ed 
37 or operated by a person who primarily e~gages in a 
18 service, business or enterprise, including but not 
39 limited to the ceta,l sale of goods or services, but 
40 who is not organized u~der the :aws of this state or 
41 under federa: law as a bank, savings and loan 
42 association, or credit union; 
43 Sec. 4. Section 527.3, subsection 2, Code :991, 1S 

44 amended to read as fOllows: 
45 2. The administrator shall have ~he authoc!~y :0 
46 examine any persorl who operates a rrultiple use 
47 terminal, i:mited-fu~ction ter~inal, or other 
48 satelli~~ terminal, and any other device or faci:ity 
49 with which such termina: is interconnected, as ~c any 
50 transaction by, with, or involving a financial 
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2 Information 
3 examination 
4 by law. 

APRIL 24, 1991 

which affects a customer asse~ 
obtained in the course of such 
shall not be disclosed, except 

Page 10 

aCCOl.!nt. 

an 
as provided 

5 Sec. 5. Section 527.3, Code 1991, is amended by 
6 adding the following new subsections: 
7 NEW SUBSECTION. 6. The authority of an 
8 administrator pursuant to section 527.5, subsection 2, 
9 paragraph "a", to approve access cards issued by a 

10 financial institution for use as an access device 
11 includes the require~ent that a registration statement 
12 shall be filed with the administrator and be 
13 maintained on a current basis by each financial 
14 institution issuing access cards within the state. 
15 The registration statement shall be in writing on a 
16 form prescribed by the administrator, and con:ain ~he 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

name and address of the registrant, a depiction of 
both sides of the access card, and any other 
information the administrator deems relevant relating 
to the access card and transactions utilizing the 
access card which affect a customer asset account. 

NEW SUBSECTION. 7. A financial institution shall 
not be required to join, be a ~ember or shareholder 
of, or otherwise participate in, any corporation, 
association, partnership, cooperative, or other 
enterorise as a condition of the financial 
institution's utilization of any satellite terminal 
located within this state. 

Sec. 6. Section 527.4, subsection 3, paragraph d, 
Code 1991, is amended to read as :ollows: 

d. At any ~e~a±~-ga~eg locacion in this s:a~e off 
the premises of the financial institution if all of 
the following apply: 

(1) The satellite terminal is not degi9~ed7 
~o~~±9~~ed7-or operated to accept deposits or :0 
dispense scrip or other negotiab~e instr~ments. 

(2) The satellite te"minal is not eeg~9~ed7 
~o~~i9~red7-o~ operated to dispense cash except when 
operated by the-reteiier-ag-~ert-o~-a-re~a±=-gaieg a 
person othet than the customer initiati~g the 
t"ansaction. 

(3) The sate~lite terminal is utilized for the 
purpose of making pay~er.t to :he rete~ier-~or prcvide~ 
of goods or services pu"chased or provided a: :he 
location of the satellite terminal. 

Sec. 7. Section 527.5, subsection 2, paragraph b, 
Code 1991, is amended by striKing the paragraph. 

Sec. 8. Section 527.5, subsection 6, Code 1991, is 
amended to read as follows: 

6. The charges required to be paid by any 
-3-
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1 financial institution which utilizes the satellite 
2 terminal for transactions involvinc an access device 
3 shall not exceed a pro rata portion of the costs, 
4 dete~mined in accordance with generally accep:ed 
5 accounting principles, of establ~Rhing. opera:ing dnd 
6 maintaining the satellite te~~inal, plus a redsollable 
7 return on these costs to ~he owner of the satelli:e 
8 terminal. 

Page 1: 

9 Sec. 9. Section 527.5, subsection 8. Code 1991, iR 
10 amended to read as follows: 
11 8. a. A satellite terminal in this state shal~ 
12 not be operated in a manner to permit a person to 
13 ~~edit deposit funds into a demand deposit accoun(, 
14 savings account, share account, or any other account 
15 representing a liability of a financial institution. 
16 if t~6t the business location of the financial 
17 institution where the original records pe~taining to 
18 the pers9n's account are maintained is :ocated oucside 
19 of this state. 
20 b. Paragraph "a" of this st.:bsect':'on does DOt. ~oo:.v 
21 to a corporation licensed under chapte e 536A. A 
22 satellite terminal shall ~ot be operated in a~y r.anne~ 
23 to permit a perSOI1 to e:oeoit gepOS!t :unds._ ~::t0 d;'; 
74 account representing a liabi:lty oE 6 corpora~io:l 
~S licensed unde: chapter 536A, i~ the business :oc2:i:)rl 
26 of the corporation where the original reccrds 
}7 pertaining to the pPfson's aCCOullt are reai~tainGd is 
28 located outside of this s~ate. 
29 Sec. 10. Sectio~ 527.5, s~bsection S: pB;:Egra~h j, 
30 subparagraph (2), Code 199:, is a~€nded to :eaG as 
31 follows: 
32 (2) The t:ansaction does nut affect a clepe~it 
33 customer asset accou~t he:d oy a ~ina~cial 
34 instit~tion-.--
35 Sec. Il. Sec:io~ 527.5, Code 199~, is ar.ended by 
36 addizlg the follcwing new subsections: 
37 NEW SUBSECTION. 11. Any oerson, 2S defined in 
38 Recti611 4.:, subsection 13, e~tablishing a l'~l:ed-
39 function termina~ within :his state, exceot ~or a 
40 multiple lIse ter~inal, which is ut~lized ~o i:!it~at2 
41 transactions affecting a c~sto~er asset aCCO~:lt shal! 
42 file with the administrator and sha11 maintain O~ a 
43 C~rre!lt basis a regis:ration state~ent on a for~ 
44 prescribed by the admi~istra~or containing the ~a~e 
45 a~d address of the registrallt, the locaclo~ of the 
46 ':'iffiited-functior: te:rninal, and any other info:-Lc.ticn 
47 the administrator deems relevant. AI: limited-
18 f~nction te~mi~a~s estab:is~ed in t~:s state prior ~u 
49 ~uly 1, :991, sha:l be regis:ered in a simil.ar rr6~~e: 
50 by the establishing person ~o ia~er tha~ J~ly ~, l0S2. 

-4-
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1 NEW SUBSECTION. 12. If at any time, a lim:~ed­
function terminal is upgraded, altered, or modified to 
be operated in a manner to accept ~he use of an 
electronic personal identifier or co distinguish 
between transactions which affect customer asset 
accounts and transactions which do not affect customer 
asset accounts, all reauirements of a satellite 
terminal in this chapter apply. A financial 
institution not eligible to establish satellite 
terminals within this s~ate, which has established a 
limited-function terminal which is subsequently 
upgraded, altered, or modified as contemplated in this 
subsection, shall enter into an agreement with a 
financial institution which is authorized to establish 
a satellite terminal within this state to comply with 
the requirements of section 527.4 and this subsection. 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

NEW SUBSECTION. 13. Effective July 1, 1993, any 
transaction engaged in with a retailer through a 
satellite terminal located in this state by means of 
an access device which results :n a debit to a 
customer asset account shall be cleared and paid at 
par to the retailer during the settlement of " such 
transaction to the retailer. ?rocessing fees and 
charges for such transactions to the retailer shall 
not be based on a percentage of the amount of the 
transaction. All accounting documents reflecting such 
fees and charges shall separately identify 
transactions which have resulted i~ a debit to a 
customer asset account and the charaes imposed. The 
provisions of this subsection shall-apply" to all 
satellite terminals, including limited-:unction 
terminals and multiple use terminals. 

Sec. 12. Section 527.7, subsect:on 2, Code 1991, 
is amended to read as follows: 

2. In any transaction where the tota: aeeoo~~ 
amount involved is deducted fro~ funds in a customer's 
account and is simultaneously paid either direc::y or 
indirectly by the fi~ancial institu:ion to the account 
of a third party, any portion of the transaction 
amount which represents a sales or ocher tax imposed 
upon or included within the transaction and collected 
by that third party from the customer, or any portior. 
of the transaction amount which represents inte~est 
paid to the third party by the customer. 

Sec. 13. NEW SECTION. 527.SA EXEMPTIONS. 
Transactions init~ated at a satel~ite terminal 

which do not involve the use of an access device to 
directly or indirectly affect a customer asset accoun: 
are not governed by this chapter. 

Sec. 14. Section 527.9, subsection 2, paragraphs e 
-5-
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1 and f, Code 1991, are amended to read as follows: 
2 e. An agreement by the a~~licant that the proposed 
3 central routing unit will be ca~able of accepting and 
4 routing, and will be operated to accept and route, 
5 transmissions of data originating at any satellite 
6 terminal located in this state, exceot limitec-
7 function terminals, Whether receiving from that 
8 terminal or from a data processing center or other 
9 central routing unit. 

10 f. A representation and undertaking that the 
11 proposed central routing unit is directly connected to 
12 every data processing center that is directly 
13 connected to a satellite terminal located in this 
14 state, and that the proposed central routing unit will 
15 provide for direct connection in the future with any 
16 data processing center that becomes directly connected 
17 to a satellite terminal located in this state. ~hlS 
18 representation and undertaking is not required cra 
19 central routing unit with respect to limited-function 
20 terminals." 
21 2. By renumbering as necessary. 

E-3561 
Ame:1C Ser.a ~e 

2 foLows: 

By GRONINGA of Cerro Gordo 

SENATE FILE 311 

:-:.:'2 3:: f as oassed by :he Sena:e, as 

::991 

• 
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1 Amend Senate File 31l, as passed by the Senate, as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
~3 
44 
-15 
46 
47 
48 
49 
so 

follOWS: 
1. Page l, 

following: 
by inserting before line 1, the 

"Section 1. Section S27.2, Code 1991, is amended 
by adding the following new subsections: 

NEW SUBSECTION. 18. "Electronic personal 
identifier" means a personal and confidential code or 
other security mechanism which has been designated by 
a financial institution issuing an access device to a 
customer to serve as a supplemental means of access to 
a customer's account that may be used by the customer 
in conjunction with an access device for the purpose 
of initiating a transaction by means of a satellite 
terminal. 

NEW SUBSECTION. 19. "Limited-Eunction terminal" 
means an on-line point-of-sale terminal or an off-line 
point-of-sale terminal which satisfies the 
requirements of section 527.4, subsection 3, paragraph 
"dO, or a multiple use terminal. which is not operated 
in a manner to accept an electronic personal 
indentifier, and which is not operated to distlnguish 
between transactions which affect a customer asset 
account and transactions whiCh do not affect a 
customer asset account. Except as otherwise provided, 
a limited-function terminal shall not be subject to 
the requirements imposed upon other satellite 
terminals pursuant to sectiens 527.4 and 527.5. 
subsections I. 2. 3, 7, and 9. 

NEW SUBSECTION. 20. "Ct;.stcmer asset accoun~" or 
"account" means a demand deposi=. share. checking, 
savings, or other custome: account, ether than an 
occasional o~ ir.cider.ta~ credit bala:.ce i~ a c:eci: 
plan, which represents a liability of the financial 
institution which maintains such acccunt at a busi~ess 
loca~ion or cEtice :ocated in this sta:e, eithe~ 
directly or ind:rectly to~ the jenerit of a c~stome:. 

Sec. 2. Sect:on 527.2, SUDsect:?~s 5, 10, and :4, 
Code 1991, are amended to read as Eo1~ows: 

5. "Financia! instit~tion" means and incl~des any 
bank incor~orated under the previsions of e~Bp~er-5~4 
a~y state or Eederal law, any savings and :oa~ 
associa:ion incorpcraced under the ?rcv:sio~s of 
e~e~~e~-S34 any state or Eede~al la~, a~y credit ~nlon 
crganized under :he provisions 0: ehe~~e~-533 ~ 
sta:e or federal law, any corpora~:on ~icensed as an 
industrial loan company under chapter 536A. and any 
affiliate of a bank, savings and loan assoc:ation, e~ 
credit union ~nee~poreeee-~~de~-Eede~ei-~ew-e~-~~e 
~ewe-e!-~-~~~~e-e~~e~-~~6~-~e~6-W~~e~-~a~-an-of~~ee 
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1 ioeated-withi"-th~~-~tate, or industrial loan company. 
2 !O. ·Satellite terminal" means and includps any 
3 machine or device located ofE the premises 0: a 
4 financial institution, and any machine or device 
5 located on the premises of a financial ins:itution 
6 only if the machine or device is available Eor use by 
7 customers of other financial institutions, whether 
8 attended or unattended, by means of which the 
9 financial institution and its customers lIt:,liz:ng,~ 

10 access device may engage through either the i~~ediate 
11 transmission of electronic impu:ses to or from the 
12 financial institution or the recording of electronic 
13 impulses or other indicia of a transaction for delayed 
14 transmission to the financial institution, in 
15 transactions which a~e-i"eide"tat-to-the-eo"dtlet-of 
16 the-btl~i"e~~-of-the-E±nane±er-±n~tittltion affect a 
17 customer asset account and which otherwise are 
18 specifically permitte6 by applicable law. liSatett±te 
19 te~m±natU-at~o-±nettlde~-any-ffieehine-o~-deviee-~oeated 
20 on-the-p~em±~e~-of-a-f±naneiar-inetittltion-onty-±~-the 
21 maeh±Me-e~-dev±ee-±~-avaiiabie-ee~-tlee-by-etl~tome~5-of 
22 other-EiMeMeier-iMetittlt~en~. However, the term 
23 "satellite terminal" does not include any such machine 
24 or device, wherever located, if that machine or device 
25 is not generally accessible to persons other than 
26 employees of a financial institution or an a:filiate 
27 of a financial i~stitution. 
28 14. "Access device" means a card, code, or other 
29 meaMe-et-eeee~e-to-a-etletomer~~-~e~otlnt mecha~lsm, O~ 

30 any combination thereoE, that may be used by' the a 
31 customer for the purpose oE initiating a transacclon 
32 by means 0: a satellite terminal which Will affect a 
33 customer asset account. 
34 Sec. 3. Section 527.2, subsection 6, paragcaph a, 
3''; Code 1991, is amenced to read as Eollows: 
36 a. The machine or device is established a~d owned 
]7 or uperated by a pe=.-son y.'ho pr ima!:" ily er.gages ·:=-n d 

38 service, bus~ness or enterprise. including b~: ~ot 
39 limited to thp retail sale o~ goods or servi~es, bu~ 

4U who js not nrga~ized under the laws of this s~ate DC 

"1 u~der federal law as a bank, sav~ngs and loan 
'!2 aSSOCiation, ,)r credit union; 
41 Sec. 4. Secticr. 527.3, subsectio:1 2, Ccde :991., 1.S 

41 amended to read as Eo:lows: 
45 2. The ddmi~ist[ator shall have ~he author~tv ~o 
46 exa~ine a~y person w~o operates a mUltip:e ~se . 
47 ter~inal, :i~ited-f~nctio~ termi~al, or othe: 
48 satellite te"rmir:al, ar-.d any other cev':ce or [dci':'.i.:y 
49 with which such te~mi~al is interconnected, as to any 
50 transaction by, with, or involving a financial 

-2-
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1 ir;stitution which affects a c~stomer asset acc~t..::.t. 

2 ~:'l::o!.":natiQn obtalned i~ the course of s~cr. 

shall not be disclosed, except 3 
4 
5 

exami!1ation 
bl/ :Caw. 

as provided 

Sec. 5. Section 527.3, Code 1991, is amended by 
6 adding the fo:10wing new subseCtlons! 
7 NEW SUBSEC~ION. 6. The authoritv of an 
8 adm~nlstrator pursuant to sec~icn 527.5, subsection 2, 
9 paragraph "a", to approve access cards issued by a 

lO Einanc:al institutio~ for ~se as an access device 
11 includes the requirement that a regis:ratio~ stateme~t 
12 shall be filed with the administrator and be 
13 maintained on a current basis by each financial 
14 institution issuing access cards within the state. 
15 The registration statement shall be in writing on a 
16 form prescribed by the administrator, and contain t~e 
~i name and address of the regis~rant, a depiction of 
"8 both sides of the access card, and any other 

information the administrator deems relevant relating 
to the access card and transactions utilizing the 
access card which affec~ a custcme~ asset accounc. 

19 
20 
2l 
22 
2J 
24 

NEW SUBSECTION. 7. A fi~ancial :~stitu~ior. shall 
not be requi~ed tc join, be a member or sha!eho:cer 
of, or ctherwise par:icipa~e :~, any corporation, 

2S associatio~, cartnership, cooperative, or other 
26 enterprise as"a conditi~n of the Eina~cia: 
27 ir.stitution's u~ilizatio~ of ar.y satelli~e ~er~:~a: 
28 located within this state. 
29 
30 
31 

Sec. 6. SectiQn 527.4 , subsection 3, paragra?h c1 

Code 1991, is amended to read as fo:lows! 
C• A· an·· .. .a_A.~ ~Q'e~ ,oc-L.;"n : .... t~~s _ .... - .... p roC:! • :... I 'j .. '- .... __ ..... -~I..o<;t ~ ... ';:'\...':""",11: ... " .:..L :;,o,.c:.L"",:'::"':"":' 

32 the oremises of the Ei~a~cial i~st~t~tic~ ~E all of 
33 the followlng app:y: 
34 (1) The sateilite te:~i~a: :s ~ct ~ee~~~ee7 
]5 CO"!~;~~ed7-e~ operated =0 accept depcsi:s or :0 
36 dispe~se scr~p or ot~er negctiab:e ~nstru~e~ts. 

(2) T~e satel:i:e t2rmina: is no: dee~;~@~7 
38 ~e~~~g~red7-e~ cpe:ated :0 dispe~5e cash except whe~ 
39 cpe:ated by t~e-~ete~;e~-e9-~e~~-e~-~-=eea±~-~e~ee a 
40 oerscn Q~he: tha~ the custone~ in~tiat~nq t~e 
4:' tra::saction. 

{3) T~e satel~lte ~erxi~a: :s ~ti~ized fc~ :je 
~3 purpose c~ ~aki~g paymen: to ~he ~et~~;@~-fe~ ~r=v~det 
c14 or goods or Se!VlCeS p~:-c!;ased ~~ pr:Jv~c!ed at ::~e 

loca~icn :f :he sate~:ite ter~i~a:. 4S 
~ 6 Sec. 7. 
47 Cede 199':, 
-i8 Sec. 8. 
49 ar.1ended :0 
so 6. ~he 

Sec~ion 527.5, sub5ec=~on 2, parag:apt b, 
is ame~ded bv st::k:na ~r.e paragraph. 
Section 527:5, subse~~icn 6, Code :991, ~s 

:ead as :ol:cws: 
charges reculted :0 be pa~d by any 

-3-
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1 financial institution which utilizes the sate'.l~te 
2 terminal Eor transactions involving an access_devlce 
3 shall not exceed a pro rata portion of the cOSts. 
4 determined in accordance with genera:ly ~ccepted 
5 accounting principles, of establishing, operating and 
6 maintaining the satellite terminal, plus a reasonable 
7 return on these costs to the owner of the sa~elilte 
8 terminal. 
9 Sec. 9. Section 527.5, subsection 8, Code 1991. 1S 

10 amended to read as follows: 
II 8. a. A satellite terminal in this stdce shall 
l2 not be operated in a manner to permit a person to 
13 eredie deposit funds into a demand deposit account, 
14 savings account, share account, or any other account 
15 representing a liability of a finanoial instit~tion, 
16 if ~hBt the business location of the financial 
17 institution where the original records pertaining to 
18 the person's account are maintained is located outside 
19 of :hlS state. 
20 b. paragraph "a" of this subsection does not apply 
21 to a corporation licensed unde~ chapter 536A. A 
22 satellite terminal shall not be operated in any manner 
23 to per~it a person to e~edi~ deposit funds into an 
24 account representing a liability of a corpo~ation 
25 licensed under chapter 536A, if the business l~cation 
26 of the corporation"whece the original records 
27 pe,taining to the person's account are maintalned is 
28 located outside of this state. 
29 Sec. 10. Section 527.5, subsection 9, paragraph 0, 
30 subparagraph (2), Code 1991, is amended to read dS 
31 fol~ows: 

32 (2) The transaction does not affect a ciepe~it 
33 customer asset account r.eld by a fir.ancial 
34 institut~on. 
1S Sec.:1. Sect~on 527.5, Code 199:, is amended by 
36 adding the follOWing new subsections: 
37 N~W SGBSECTION. :1. Any person, as definel~ ~n 
38 section-4.1, iubsectio~ 13, establiShing a l':rr:.itec-
39 Eunct~on :ermina1 wLthin this state, except fo~ a 
4U m1lltipie ~se ter~inal, whiCh is utilized to initia~e 
11 trarlsactions aEfecting a customer asset account shall 
42 ~j.le wit~ t~e administ~ator a~d shall mai~tain on a 
13 current bdSis a regist~ation statement on a Eor~ 
44 prescribed by the administrator containing the name 
45 and address of the reqistrar.t, the location ot the 
:16 limited-function termInal, and a~y other inEor~atio~ 
47 the dd~inistrato~ deems relevant. All :imited-
48 function terminals established ~tl this state prior to 
49 .Ilily 1, 199L, shall be registered 1n a similar ~anner 
50 by the establishing person no iaeer than July 1, 1992. 

-4-
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1 NEW SUBSECTION. 12. If at any time, a lim :ed-
2 function terminal is upgraded, altered, or mod :led to 
3 be operated in a manner to accept the use of an 
4 electronic personal identifier or to distcnguish 
5 between transactions which affect customer asse~ 
6 accounts and transactions which do noc affect cus:omer 
7 asset accounts, all requirements of a satellite 
8 terminal in this chapter apply. A financial 
9 institution not eligible to establish satellite 

10 terminals within this state, which ~as establlshed a 
11 limited-function terminal which is subsequently 
12 upgraded, altered, or modified as contemplated in th:s 
13 subsection, shall enter into an agreement with a 
14 financial institution which is authorized to establish 
15 a satellite terminal within this state to comply with 
16 the requirements of section 527.4 and this subsection. 
17 NEW SUaSECTION. 13. Sffective July l, 1993, any 
18 transaction engaged in with a retailer through a 
19 satellite terminal located in this state by means of 
20 an access device whic~ results i~ a debit to a 
21 customer asset account shall be cleared and paid at 
22 par to the retailer during the settlement of such 
23 transaction to the retailer. Processing fees and 
24 charges for such t,ansactions to :~e ,etaile, shal: 
25 not be based on a oercentace of the amount of :~e 
26 transaction. All accounti;g documents re:lecting such 
2i fees and charges shall separately identify 
28 transactions w~ic~ have resulted in a debit to a 
29 customer asset account and t~e charges imposed. The 
30 provisions of this subsection shall apply to all 
31 satellite terminals, including limited-func~i~n 
32 terminals and multiple use terminals. 
33 Sec. 12. Section 527.7, subsection 2, Code 199:, 
34 is amended to read as follows: 
35 2. In any transaction where the total ~ee~tl~t 
36 amount involved is ded~cted from :unds in a customer's 
37 aCCQu~t and is s:multa~ecus:y paid ei:~er direc~ly ~r 
38 indirectly by the Einancia: ~nstitution to the acco~nt 
39 of a third party, a~y portion of the transaction 
40 amount which represents a sales or other tax imposed 
41 upon Ot incl~ded ~ithin the transaction a~d collected 
42 by that third party Erem the customer, or any portion 
43 of t:,e transaction amount {..;n i cr-. !"ep:esents i:i.te!"E:st 
44 paid to the third party by the customer. 
45 Sec. 13. NEW SECTION. 527.8A EXEMPTIONS. 
46 Transactions initiated at a sa:ellite termi~al 
47 which do not involve the use ~f an access device to 
~8 directly or indirectly affect a c~stomer asset account 
49 are not governed by this chapter. 
50 Sec. 14. Section 527.9, subsection 2, paragraphs e 

-5-
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Page 6 
E, Code 1991, are amended to read as follows: 1 and 

2 e. An agreement by the applicant that the proposed 
central routing unit will be capable of accepting and 
routing, and will be operated to accept and route, 
transmissions of data originating at any sa:ellite 
terminal located in this state, except limited­
function terminals, whether receiving from that 
terminal or from a data processing center or other 
central routing unit. 

3 
4 
5 
6 
7 
8 
9 

10 E. A representation and undertaking that the 
11 proposed central routing unit is directly connected to 
12 every data processing center that is directly 
~3 connected to a satellite terminal located in this 

·state, and. that the proposed central routing unit will 
provide for direct connection in the future with any 
data processing center that becomes directly connected 
to a satellite terminal located in this state. This 
reoresentation and undertaki~g is not required or-a­
central routing unit with respect to limited-function 
terminals." 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

2. Page 1, line 7, by inserting aEter the word 
"banking" the following: ", the superintendent of 
savings and loan associations or the superintenden:'s 
successor,". 

3. Page 1, line 17, by i~serting after the word 
"issued" the following: "by a financial institution". 

4. Page 1, by striking line 22, and inserting the 
following: 

"6. "Financial institution" means a bank 
incorporated under the provisions of any state or 
federal law, a savings and loan associaticn 
incorporated under the provisions of any state or 
federal law, a credit union organized under the 
provisions of any state or federal law, and a~y 
affiliate of such bank, savings a~d loan assoc:ation, 
or credit union. 

7. ItPersonl1 means a~y individual, firm, 
corporation,lI. 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 5. Page 2, by inserting after line 31, ::,e 
40 following: 
41 "3. A oerscn who ~s in full complia~ce with the 
42 provisions' of this chapter is consi~ered a supervised 
43 financial organization under :he Iowa consumer credit 
44 code Eor purposes of contracting for finance Charges 
45 authorized for credit card issuers under section 
46 537.2402." 
47 6. Page 5, by inserting aEte~ line 11, the 
48 !:ollowing: 
49 "3. The superintendent of savings and loan 
50 associations or the superintendent's successor shall 
Page 7 

1 enforce the provisions of this chapter with respect to 
2 savings and loan associations not exempt from the 
3 provisions of this chapter under section 536C.3." 
4 7. By renumbering, relettering, or redesignating 
5 and correcting internal references as necessary. 

RECEIVED FROM THE HOuSE 

S-3626 FILED APRIL 29, 1991 
-i..\.~ 4n~£.J~"i <.'.:'7 __ 1 .... ___ ----* ..; /.;J /~'! (:.t -, .. f i) 
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SENATE FILE 311 
5-3652 

1 Amend the House amendnent, 5-3626, to Senate rice 
2 311, as passed by the Senate, as follows: 
3 
4 
5 
6 
7 
8 
9 

By 

1. Page 7, by inserting after line 3, the 
following: 

'"__ Title ?age, line l, by inserting after the 
word '"Act" the fo!lowing: "relating:o the ~achines 
and access devices utilized to oerform electronic 
transfer of funds,".· • 

2. Renumber as necessary. 
PAT DELUHERY DON E. GETTINGS 
H. KAY HEDGE DALE TI£DEN 

5-3652 fILED APRIL 30, 1991 
ADOPTED (/ 1559 ) 

SENATE FILE 311 
5-3653 

1 Amend the House amendment, 5-3626, to Ser.ate fi~e 
2 311, as passed by the Senate, as follows: 
3 1. Page 1, by striking lines 3 and 4 and 
4 inserting the following: 
5 "__ By str:'king everyth~ng aEter tr,e enacting 
6 clause and inserting the following:· 
7 2. Page 6, by striking line 21 through ?age 7, 
8 line 3. 

5-3653 FILED APRIL 30, 1991 
WITHDRAWN ~. /5'>';) 

By JAMES B. KERSTEN 



SENATE AMENDMENT TO HOUSE AMENDMENT TO SENATE FILE 311 
H-4005 

1 A~end the House amendme~t, 5-3626, to Se~ate F,le 
2 3il, as ~assed by the Senate, as tollows: 
3 1. Page 7, by inseC:ing after line 3, the 
4 following: 
5 n Title ~age, line 1, by i~serting aftet the 
6 word----;;-P;:ct" the following: "relating to the machines 
7 and access devices utilized to perform electronic 

transfer of funds,"." 8 
9 2. Renumber as necessary. 

RECEIVED 
8-4005 FILED MAY 1, 1991 
ij~~.- --<:~- ~~ 5/3/'71 (t -<Olf.) 

fROM THE SENATE 
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~ ~;. 

4 
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6 
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8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

SENATE/HOUSE FILE /$iC~:-:' ') / 
BY (PROPOSED DEPARTMENT OF 

COMMERCE/BANKING DIVISION 

BILL) 

Passed Senate, Date Passed House, Date __________ __ 

Vote; Ayes Nays 

Approved 

Vote; Ayes ______ Nays 

An 

BE 

A BILL FOR 

Act requiring registration of persons located outside of this 

state who issue credit cards, providing for an examination 

fee, and providing a penalty. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 1300DP 74 
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S.F. H.F. 

1 Section 1. NEW SECTION. 536C.l TITLE. 

2 This chapter shall be known and may be cited as the "Lender 

3 Credit Card Act". 

4 Sec. 2. NEW SECTION. 536C.2 DEFINITIONS. 

5 As used in this chapter, unless the context otherwise 

6 requires: 

7 1. "Administrator" means the superintendent of banking or 

8 the superintendent of credit unions. However, the powers of 

9 administration and enforcement of this chapter are to be 

10 exercised purs~ant to section 536C.14. 

11 2. "Agreement" means agreement as defined in section 

12 537.1301, subsection 3. 

13 3. "Cardholder" means cardholder as defined in section 

14 537.1301, subsection 7. 

15 4. "Consumer credit transaction" means consumer credit 

16 transaction as defined in section 537.1301, subsection 11. 

17 5. "Credit card" means a card or device issued under an 

18 arrangement pursuant to which a card issuer gives a cardholder 

19 the privilege of purchasing or leasing property, or purchasing 

20 services, obtaining loans, or otherwise obtaining credit from 

21 at least one hundred persons not related to the card issuer. 

22 6. "Person" means any individual, firm, corporation, 

23 partnership, joint venture, or association, and any other 

24 organization or group, however organized. 

25 Sec. 3. NEW SECTION. 536C.3 EXEMPTIONS. 

26 This chapter does not apply to a bank chartered under 

27 chapter 524 or a bank chartered under federal law which has 

28 its principal place of business located in this state, a 

29 savings and loan association chartered under chapter 534 or a 

30 savings and loan association chartered under federal law which 

31 has its principal place of business located in this state, a 

32 credit union chartered under chapter 533 or a credit union 

33 chartered under federal law which has its principal place of 

34 business located in this state, regulated loan companies 

35 licensed under chapter 536, or ind~strial loan companies 

-1-
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1 licensed under chapter 536A. 
2 Sec. 4. NEW SECTION. 536C.4 NOTIFICATON. 
3 1. A person shall file a registration statement annually 
4 with the administrator before conducting the business of 
5 issuing credit cards in this state, and annually thereafter on 
6 or before January 31 of each year. The registration statement 
7 shall be in writing on a form prescribed by the administrator, 
8 and contain the name and address of the registrant, the name 
9 and address of a designated agent upon whom service of process 

10 may be made in this state, and any other information the 
11 administrator deems relevant. 
12 2. At the time of filing a registration statement the 

shall provide the administrator with a copy of the 
agreement and billing statement being used by the card 

13 person 

14 credit 

15 issuer. 
16 
17 
18 
19 
20 
21 
22 

23 
24 

25 
26 
27 
28 
29 

3. If information in a filing statement becomes inaccurate 
after filing, the person shall notify the administrator in 
writing of the changes within sixty days of such change. 

Sec. 5. NEW SECTION. 536C.5 FEES. 
A person required to file a registration statement pursuant 

to this chapter shall pay to the administrator an annual fee 
of fifty dollars. The fee shall be paid at the time the 

person files the registration statement. 
Sec. 6. NEW SECTION. 536C.6 APPLICABILITY OF IOWA 

CONSUMER CREDIT CODE. 
1. The terms and conditions of a credit card agreement 

shall conform to the provisions of chapter 537, the Iowa 
consumer credit code. 

30 to 

2. A provision of the 

credit cards regulated 

Iowa consumer credit code applicable 

by this chapter supersedes a 
31 conflicting provision of this chapter. 
32 Sec. 7. NEW SECTION. 536C.7 BOOKS AND RECORDS. 

33 A person who issues credit cards shall keep such books, 
34 accounts, and records as will enable the administrator to 
35 determine whether or not the person is complying with the 
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1 provisions of this chapter and chapter 537. The person shall 

2 not be required to preserve or keep their records or files for 

3 a longer period than three years following the date of the 

4 final payment. 

5 Sec. 8. NEW SECTION. 536C.8 INVESTIGATIONS. 

6 1. The administrator may investigate at any time the 

7 business of a credit card issuer subject to the provisions of 

8 this chapter. The administrator may examine the books, 

9 records, acco~nts, and files pertaining to the business of 

10 issuing credit cards subject to the provisions of this 

11 chapter. 

12 2. The administrator may accept a copy of an examination 

13 conducted by a state or federal regulator in lieu of an 

14 investigation or examination by the administrator. 

15 3. If an investigation or examination is performed by the 

16 administrator under this section, the credit card issuer shall 

17 pay to the administrator a fee based on the actual cost of 

18 such investigation or examination as determined by the 
19 administrator. 

20 4. Upon completion of an investigation or examination by 

21 the administrator, the examiner shall render a billing in 

22 triplicate, with one copy to be delivered to the credit card 

23 issuer and two copies to be delivered to the administrator. 

24 Failure to pay the fee to the administrator within thirty days 

25 after the billing for the investigation of examination is 

26 delivered shall subject the credit card issuer to an 

27 additional fee of five percent of the amount of the original 

28 fee for each day the payment is delinquent. 

29 Sec. 9. NEW SECTION. 536C.9 CEASE AND DESIST ORDERS. 

30 1. If the administrator has reasonable cause to believe a 

31 person who issues credit cards is violating any provision of 

32 this chapter, or rules adopted pursuant to this chapter, the 

33 administrator may enter a written order requiring the person 

34 to cease, desist, and refrain from an act constituting a 

35 violation. A copy of the order shall be sent to the person by 

-3-



-

S.F. H.F. 

1 certified mail. The person may file with the administrator a 
2 written notice of appeal within fifteen days of receipt of the 
3 order. The person may also request that the order be stayed 

4 pending resolution of the appeal. The appellant shall be 
5 entitled to prompt consideration of the request to stay the 

6 order. 

7 
8 

9 

10 
11 

12 
13 

14 

15 
16 

17 
18 

19 

20 

21 
22 

23 

2. Within thirty days after receipt of a notice of appeal 

the administrator shall hold a hearing to consider the appeal. 
The appellant shall be informed regarding the time and place 
of the hearing not later than ten days prior to the hearing. 
The administrator's decision shall be provided, in writing, to 

the appellant within thirty days of the completion of the 
hearing. 

Sec. 10. NEW SECTION. 536C.IO INJUNCTIONS. 

The administrator may commence an action in the district 
court to restrain and enjoin any person from violating this 
chapter, or to restrain and enjoin any person from engaging in 
the business of issuing credit cards without filing a 
registration statement as required by this chapter. 

Sec. 11. NEW SECTION. 536C.ll WAIVER UNENFORCEABLE. 
A waiver of the provisions of this chapter or chapter 537 

is not valid. 

Sec. 12. NEW SECTION. 536C.l2 PENALTY. 
24 If an officer, director, or agent of a corporation engaged 
25 in the business of issuing credit cards violates any of the 
26 provisions of this chapter which are not also violations of 
27 the Iowa consumer credit code: or if a person individually or 
28 as a partner, or officer, d:rector, or agent of a corporation 
29 engages in the business of issuing credit cards without filing 
30 the registration statemen~ required by section 536C.4, the 

31 person is guilty of a se:~o~s misdemeanor. Violations of this 
32 chapter which are also vio:ations of the Iowa consumer credit 
33 code shall be subject to tne penalties provided in the Iowa 

34 consumer credit code. 
35 Sec. 13. NEW SECTION. 536C.l3 RULES. 
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1 The administrator may adopt such rules pursuant to chapter 

2 17A, as may be necessary for the enforcement and 

3 administration of this chapter. 

4 Sec. 14. NEW SECTION. 536C.14 ENFORCEMENT. 

5 1. The superintendent of banking shall enforce the 

6 provisions of this chapter with respect to banks not exempt 

7 from the provisions of this chapter under section 536C.3. 

8 2. The superintendent of credit unions shall enforce the 

9 provisions of this chapter with respect to credit unions not 

10 exempt from the provisions of this chapter under section 

11 536C.3. 

12 EXPLANATION 

13 This bill requires all nonresident issuers of credit cards 

14 who issue credit cards to Iowa residents to register with 

15 either the superintendent of banking or the superintendent of 

16 credit unions, defined as the administrator, prior to 

17 conducting business in this state and annually thereafter. A 

18 copy of the credit agreeme~t and billing statement used by the 

19 card issuer is to be attached to this filing. 

20 The administrator is granted the authority to examine a 

21 card issuer concerning an alleged violation of this chapter, 

22 and may issue a cease and desist order against a card issuer 

23 if there is reasonable cause to believe a violation is 

24 occurring. 

25 A card issuer who violates this chapter is guilty of a 

26 serious misdemeanor unless the violation also violates a 
27 provision of the consumer credit code, in which case the 

28 penalty under that code is to apply. 

29 BACKGROUND STATEMENT 

30 SUBMITTED BY THE AGENCY 

31 Currently, only nonresident state chartered card issuers 

32 are required to obtain a lender's license pursuant to chapter 

33 536A. Requiring these card issuers to obtain a license under 

34 chapter 536A is not appropriate as there are many provisions 

35 contained within this chapter that are not applicable to a 
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2 

3 

4 

5 

6 

7 

1 card issuer. At the present time, financial institutions that 
hold a federal charter are not required to obtain a license 
under chapter 536A because of a supreme court ruling (1978 -

Marquette National Bank v. First Bank of Omaha). This bill 

will require all nonresident card issuers to register with the 

administrator thereby providing a level playing field for 

state and federal chartered institutions. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 
34 

35 
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SENATE FILE 311 

AN ACT 

RELATING TO THE MACHINF.S AND ACC~SS DEVICES UTILIZf.;l> TO ;>ER­

fORM ELECTRONIC TRANSFER OF FUNDS, R~QUIRING RF.GIS-

TRAT I ON OF PERSONS LOCATl::O OUTS I 01:: or TH I S STATE Wf!O 

ISSUe: CRt;OIT CARDS, PRovrorNG AN r.XAMINATION n:~, A~D 

PROV!I>ING A PENACTY. 

BE IT E:NACn:O WI THf. Gr.NERAL AS$EMBL'i Of THY, STATE OF IO'NA: 

Sect.ion 1. Section 1)2).2. Code 1991. is anended by adding 

the following new subsections: 

N'E:~~~~_Fi~~_~ON. 18. "E:lectron5c personal identifier" 

means a personal and confidentLll code or other security 

mecnanism .... hich has been des~gn<'ted by a financial inst.itution 

issuing an access devicf! to a (~U$tomer to D.::rve as a 

s..lpplemental means of access to a cllst,on~r' s account th<.lt nay 

be .lsed by the cust"orcer in conjunction · ... ith an access devIce 

for the purpose of initiatinq a tr<'\ns,lct.ion by :neans of a 

satellite terminal. 

~f.I-!·._~_UBS~~..!.'ION. 1.9. "l,lmited--funct.ion terminal" means an 

on-line point-of--SitJP terMinal 0:' an aff-iine poi.nt-of-sa~e 

terminal which satisfies the requir~~ents of section 527.4, 

5'.Jb3cction 3. P<lr<lgrap~ "d". or a r't'.ultiple use terminal, ,."clic') 

ia not operated in a manner to accppt an el~ctronic personal 

idHltifier, and which is not operated to distinq\Jish between 

t:ansactions ""hh~h affect a custornE!r olsset account and 

tran::>ac':. ions ""'hich do not affect a C\lsta;ner asset account. 

Except <lR otherwise provided, a limited-funct ion terminal 

s;,all not be subjec:: to the requirements imposed Up()n other 

satellite terminals pursuant: to sections 527.4 and 527.5. 

subsections 1, 2, 3. 7. and 9. 

»£"1 _~~_~~_~_<;~!Q~. 20. "Customer asset account" or "account" 

me,lllS a demclnd depaoit. share. cheCking, !';,lvlnqs, or other 

Senate tOile 3U. p. 2 

customer account, other than an occclsiollal or incidental 

credit balance in a credit plan, which represents a liability 

of the financial institution which maintains such account at a 

business location or office located in this state, either 

di.rectly or indirp.ctly for the benefit of a customer. 

Sec. 2. Section 527.2. subsections 5, 10, and 14. Code 

1991. are Alt'ended to read as f 0110',1$ : 

5. "t'inancidl institution" means and includes dny bank 

incol'por3ted under the provisi.ons of ehnl't'et'-S"" any a.tat_~ or 

federal law, any savinqs and loan associat ion incorporated 

under the provision!). of ehep~et'-53" !!.n.Y __ ~tate or federal law. 

any credit union organized under the provisions of ehapter-S31 

~.n¥ sta_t_~ or federal law, any corporation licen~:>t'd as an 

industrial loan company under ch~'\pter S36A, and any ~~f.i.l)ate 

9~ __ 3: bank, savinqs and loan association, 01' credit union 

t tleot'p¢r'eted -ol'tder -federal - ttlw-or - the - ltl:"'!'I-~f-" -- ~tftt: I!' -·othl!t' 

~hftl't-- fmttl-,..hich-htl!'l-an-(')ff i-ef'! - rt'.lcllted·-ut-t:"i-n- t'ni-~ - stllte L-(Lr_ 

_i ~d_l!!l.t. r ia l ... ~_o.al~ . ca:":"lp.~!".y. 
10. "Satellite terminal" means and includes aoy ~achin~ or 

device located off the pre~ises of a financial instit1ltian, 

and any m.'l_~~!.£"I_~~~:!i .. '2.'!.....!gcatPd._Q!!_ .. the pr~.I.~ . .!:.~es 2J~ 

f.i.!~i!I!£.!:...!l_ instj..!..!!.tiao __ 9.£1_1.J_if tl!£.)t:achinc PJ __ d.~yi~~ is 

~y~_~l<;l.bl.~ ... ~.or _~~~_.~y.. C~~~_?~~.r$ of p~'!e:r I.!:.nal:t..cial 
institutions, whether attended or unattended, by treans of 

which the financial institution dnd its CU!itomers uti!...i .. ~i_l)q ~.~ 

acce~s device Ulay E!nql!lq& through either the i:nmediate­

trans~i!lsion of electronic impul~es to or fra~ the financIal 

institution or thp recordin9 of electronic impulses or other 

indicia of a transaction for delayed transnis~ion to thp 

financial institution, in transactions · ... hich are--i-nci-del'tl:ai-to 

the-eondttet-of-the-bos~ne~~-of-~h~-t~nane;tlr-~"9ti-tuti-on 

affect ...! .. _~~!:!_tp.!'!eL ~.~set .. a~_C:9_~"!.t:. and which othend se are 
specifically permitted by applicable law_ IlSeteHHe 

ter~inaiY-a150-~nelttde~-any-~aeh~~~-or-de~iee-loeated-on-the 

pr e:d-.!It e!J - 0 f -a - f ~"8"C i-a!-- i" 5 t' i- t; ut i on - 0" i1 - to f - th e-!'!'It! eh i-" e- or 

de.i-ee-~~-a.airtible-fo!-U5e-b1-eo5tomer5-of-othet'-ft"tII'tei-st 

t-"5'!:ittit~on5 .. Rowever, the term. "satellite terl1linal" does not 

III 
"TI 
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include dlny sl.:cn macnine or d~v:'cE', ·.,·Merever loc(lted, if t.M<lt 

!'""achine or device lS nol qenera~ly acc~ss:'ole to p~rsons other 

than employe~s of a financial institution or an affiliate of a 
financial institution. 

:~. "Access device" :neans a card, code, or other M~$I'!~"of 

aeee~~ t:o··8-enet:~tJ\er.1~··l!lee!)t1~t: !'Ie-<::r.a;).~.~:!'I. or any c:(;:nbi:"l,l~ i~n 

the~t:'!of, that may be 'Jsf~d by t:i\P. ~ CI..!!it0m~1 for the p~:rpo;H~ of 
initiating a tr<tn~i1cti()n by mear.s of a siltellite terminal 

::::.!!.~5"~ . ...!'_i.ll .2....[ f ec.~ .. ~ ... c.\~.~ t om_e r a.:>:.f!:! t <tcc:?~n! .. ' 
Sec .. L Section 527.2. s1\b~",('C:.ion 6, pi:'Iraqraph a, Codp. 

1391. i~ <lm(>IlJ(>d to read as follo·.,·s: 

e.. ',iw nachin~ or device is r:;?~aC"i.1i~~he,.j._~~~ o\mt>d or 
o,,~cat..,d by a pt>r.,>on ',,'ho prin'arily e;")(jd:;'~'!> in a ser .... icf:. 

b~Di~~~~ cr ent~~prlS~, ~nc:~6inq b~l not li~ited to the 

r~tail salp ()f qcods or serVlces. but who :~ no~ crqa~ized 

u~der thp :aws ot th.s state or ~~dt>r federal ~aw as a bank. 
s<l' .. :::'lS"!> and !C,lll <1ssociatio: •• 0! credi: unlO~: 

SI~C. -l. Section S2"}.>. suo:H'cloion 2. Codp. 1991, is a:ne!ld...::J 
tc read dR folio~~: 

1. ~he administrator shall have tho authority to examine 

ar.y pe!"!;{);. \.Jho oper.:l~:f~s a m'.lltiple use ternin'l~.~._.~ir"i~ed-: 

fll:'lct.\~'2....t:~rMir.:\~L 0: ot(le:' satpllit~ t~(('i;'l.'1.:, i1.r.d ar.y ot.her 
d~vi(:~ or fa=iiity with which such ~~rl'inal is in~ercon;")ected. 

a~ to any transa(:t~on by, with, 0: i.nvolvi~S a financ~al 

. :'sti ~ut ieD wh!'s.!l-...!lJ"~f.f.!~.t.s ~ .. cu~omp!" .. ~-,~~~<.:!--.:.'"I(:c::o.'~ll~' 
:~formalic~ ohta~ned i~ tne cour~p. (:f such a~ ~x<lmillation 
sr . .:.ll no: be dis<:l(osed. ('xcep~ as pc',)vide-i by ~dW. 

Sec. 5. Section 52"}.3. Code )991. :s a~~~dcd t)y arldi~q the 
foli.o· .... ir.g nC"N' s·.l~'sections: 

~:i::'~'. SUl?S8CJ 1.()N. 6. Tht> al..!tborlty of c:.n ;,dminist~ator 
pur~uan~ to sp.~t~on 521.5, s~bse~t~0n Z. paragraph "a". to 

approve access cards issued by a flnanc_al i~stit~:ion tor use 
as an access device i~c:~des tIle requirement that d 

!e9~9trA:io~ statement 9hall ~e filed ~ith the ad~L~istrator 
and b~ maintai~ed on a current balils by 

institutio~ issuing access cards w~thi~ 
I~acl~ fir.anC~~'11 

the stat<il. The 
reqistration sta!ement shali be in writi~q cn a for~ 
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prescribed by the ddrni:'listrator. and con:ain the name 3:nd 

address of the registrant. a depiction of both sides of the 

access card, c1nd 'lny other it'\~orrnat ion the adrr.lnistrat.or deems 
relevant relating to the access card and transactions 

utilizing the access card which affect a custo~er asset 
account. 

~.~~"i_~.ynsEcT :;:9.~I. 7. A financial instit~tion shall not be 
required to Join, be a n':e:nb\"~: or sharehoider of. or oU',enlise 

p~rticipate in. any corporation, association. partnership. 

coop~rative. or other enterprise as ~ condition of the 

fInancial in8titut1on'~ utilization of any s<lt~llite ter~inal 
located within this s~ate. 

Sec. 6. Section C,27.4, s'.J0sl~clion 3, paraq~"ph d, Cod(> 
1991. i~ amended ta rearl as follows: 

d. At any t'et:tttl··l!l~i~!. locatior. in this stdt(~ 9ff._~ll.~ 

E!..P;0.~~e..:!.....2!... th~ .. (in~c~a~ _.i:1s~.i.t.l.:.~.j.on. if all of thte' fol~o',:in9 
apply: 

(1) The sate!lite terminal is not d~~~~~ed'-'con£iqnt'e~1-o~ 
operated to accept deposits (ll to dispense scrip (lr otner 
negotiable ~nstrumcnts. 

(2) 'rhc salel ~ Lte t~rnir.al is not 

operated ~o o:'spense cash except. wh(~r, 

d~~i~n~d~-eo~f~9~re~T-Ot' 

(.'pei"ate(~ by t:he-'te!:~H:e~ 

4!t -Pt!t~t -of-a-ret'h 1: i·· ~~ i e!:l ~. F€'. r ~;o0_. o~.h(· r. t ~:~ . .!l....~: !'.e . ~st.o:'le!. 

l!!i..t~i.'lt i.n.Q..!.he trdnsacticn . 

(3. The satellit~ terninal is utiliz~d for tMe purpose of 

rr·akinq pay~e;H to the !'~t:~t}er'fo'!" £.!.oVid"'J or goods or 

services p:lrc!lased ~.r.....2!.9..vided at the locat ion of the 
satellite terrr,inal. 

Sec. 7. Secti(ln 527.S, silbsection 2. paragrdph b. Cede 
:991, is a~t;-nded by str ik.i.ng tile paragraph. 

Sec. S. Section S27.S. suosection 6, Cadp. ~99i, is anended 
to read as fo: lo· .... s: 

6. 'The charges requirp.c to be paid by any financ.i.,11 

insti.tution ' ... ·hich IlLlices the satellite te:n:inal !.E! 
!.:.~!~~~ct.~ons .i..!',:,C?_~.at:"l_aCG~s5. devi~.~ shall not exce(>J a !HO 
rata portion of the costs. ccterni:1ed in accordar.ce with 

generally accepted accounting principles. of estaolishing. 
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opprating ~lnd maintaining the :3atellite termin"l. plUB a 

reasonable return on theae costs to the owner of the satellit>?! 

tennin<ll. 

Sec. 9. Section ~27.S, Dubsecti.on 8, Cocl(,~ 1991. is. amenrled 

to read as foll0· .... 5: 

8. a. A satellite terminal in this stAte shall not be 

opel'dted in 3 manner to permit d person to et"edi:t 9~.P?S:~.~ 

~~H"!9_:!!:._L~.t:..£ a dCr."Iand u~~;.-:)sit <lccount, savinqs account. sr.are 

account. or any other account ropre:;cntinG" a liability of ~l 

financial institution. ~f thet the bus~ne~.:;_ .. ~?c:~~.ion of...!.!!!.:. 

f inane i. a1 ins t i tu t ion wh~:£~~ ht! _ or i 9.i.~ .1·.~.C::9.1:.~~ .. pe r La.i n i.~9....~ 

!~~.f'_.E£Lson':i._~..£'!:.c~lIn.t .. d.r.~. na~nlail\ed. is located out!;ide of this 

st.lte. 

b. Paragraph ",1" of t.his sl;bsect. ion dct:'s not apply to a 

corpordtion licenDed under chapter 536A. A :;atellite terminai 

shall not bl? operated in dny ICdnner to pernit a pe-rson to 

ct"l'!dit ~!"'p_o.s.i t. funds into an al:count rcprcs~nt: inq a 1 i.lhi 1 i. ty 

of a corporation licensed und,!r ch~pLer Sl6A, if tht:' businu3s 

location ()f the corporation ~here the o~iqinal records 

pertaining to the pl:!rson':> account are rr-aint .• lined is located 

outside of this slate. 

Sec. 10. Section ~2J.~, subsection 9. paragraph b. 

subparagraph (2), Code ::'991. is .:.ml!ndp.d to re-<ld as follo'",!>: 

(2) The tUlIlsact.ion d()~s r.ot <lffect a depo~i-t custO!!!~~ 

~~'::I£!:. aCCOlint held by ,1. financial institution. 

Sec. 11. S~ction 527.5, Code 1991. is amended by addinq 

the follo ... ing ne· .... subse-ctions: 

NE'd SUBSE~.'.!.IO~. 11. Any pen·.on, as define':' in section 

4.1. subsection 13, establishing a limited-function terni~al 

within this state, e-xcept for a multiple use terminal, ~hich 

is utilized to ini.tiate trilnsdctions affectinq a CU$tompr 

a~set account shall tile with the ad~inist~ato( and shall 

maintain on a current basis a registration statement on a form 

pres.cribed by the .admlnistrator containinq the- name and 

address of the registrant, the locati()n of the limited­

function terminal, and any othe-r infornation the adlf'inistratol 

deems relevant. All limited-function ternina!s established in 
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this state prior Lo July 1, 1991, $hall be registered in a 

similar nanner by the establishing person no later tr.~n July 

1, 1992. 

NE·~ .. !?U.n_S~~'.i'IQ~. 12. If at any tine. a limited"flJnction 

terrdnal is upgraded. altered, or ncdified to be operated in a 

nt.1nner to accept the tlse of an elect.ronic pe-rsonal identi Her 

or to distinguish bet ... ·een tran-sactions ..... hich affect custoner 

asset aCCOU:'lts and lI"dnS<lctions which do not affect custQI\'er 

asset accoun~s. all requirements of 3 satelli~e te:minal in 

this Chapter apply. A financial institution not eligible- to 

establish satellite terMinals within this state. which has 

established a.l:irnited-function t.ermin;sl which is s.ubse-quent.ly 

upgraded. altered. or :nodified as conterT.plated in this 

$ubsect.ion, shall enter into an .'lgreo?~p!"lt ..... ith a financial 

institution which is authorized to establish a satellite 

terminal within this state to comply with the req~irl?rTents of 

section 527.4 and this subsection. 

~EW .. .!!.~_(3...:-~~:.:X:.~O~. 11. Effective .July 1, 1991, any 

transaction engaqed in with a retail~r through a sate-llite 

terminal locatpd in this state by neans of an acce~s device 

which results in a dp.bit to a C\lstomer asset account shall be 

clearetJ allf:] paid at par to the retai ler dur i.ng the settlement 

ot sllch trdnsaction to the reta~ler. proce~;$ing fees and 

charqes (or such trans.actions to the retailer shall nat hI:! 

b.lsed on .1 percentage of the ;11"10unt of the t(an~action. All 

accountinq documents reflecting such fees and charges shall 

separately identify transactions which have resulted in a 

debit to a CU$tom~r asset. account. and t.he charges ie.posed. 

The provisions of this SUbsection shall apply to all sat.ellit.e 

terminals. including li:nited-funct ion ter(TIlnals and multiple 

uso terrr.inals. 

Sec. 12. Section 527.7. subsection 2, Code 1991, is 

amended to read as follows: 

2. In any transact ion .... her>?! the total eeeou,.,t am<?~I}..!:. 

in .... ol .... ed is deductud Ero' .... funds in a custom(~r'!i <lccount and is 

simultaneously paid e-ither di.rectly or indirectly by the 

financial institution to the account of a third party, any 

en 
"T1 
to) 

----
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portion of the t.ransaction areount w:dch represents a $,ales or 

other t.ax inp<Hi0d upon or ~ncltlC)ed · ... it:hin the trann.v;tion and 

collected by that third party fran ~he custo;ller, or any 

portion of the transaction a~ount which repreRents interest 

p<lid to tr.e 

Sec. 13. 

third party by thp custoner. 

~:':'." ..:~~CTIO_~. ~27_aA RXFMPTlOl~S_ 

7ransactions ini~~ated at. a satellite ter~ina~ ~hicll do not 

involve the us~ of an access device to directly C)t indirect~y 

af:t' .... -t <l custol'ler a~~L't dCCO\lnt al"e :lot qoverne,~ by ~his 

Chd~)te r. 
Sec. 1-1. Section '):n.9. sllbsection 2, patdq:aphs.~ ar:d f, 

Cede 1991, are ,u1".cr.ded to rp.3d <1.'> (,)11:)· .... ::;: 

e. A:; aqrf!.~m(,~:lt. hy Ihe applicdnt th .. '\t the prop~,sec Ct.':.·~"(11 

rOllting uni';. will be capao'e o( a<:ct'p':.inq and rou~lng, and 

\d 11 b(: op(:ralel} to accept .:.r.d route. tra!'lsmi.!lsiun':i of data 

o:iqinilt.lnq at a!'ly satl'llit.e tcr~illdl ~ocated ~n thiS state, 

£.xc"'p.~ .. lin:l:~~ed ..f.:,J~)C'-:..!2n t..p;..::..:!lin"_~~.!. WIH~t.hcr rf:ct~i.vir;q fro:n t.hat 

tp..m)n'll or from .1 datil proc~~sinCJ c(":nte~ or otl'.t!r cer,t(.l! 

roul.ing unit. 
f. A repr~:;entation d;nd und(·r~ak.inq t"dt ttle propo~ed 

~~n=ral routing ~nit i~ dir&ctly cvnn0cted to eVj!ry Qat.a 

proc,~:;:;i.oCJ C('oter th;l~. is dirccti.y cont1f!c.:ted to a sate~lite 

ter~indi lccat.ed in this state. and that the proposed cent.ral 

[O\;o::inq UO.I. 'di~l pro·.Jldc for o.1irec: CO(lI'.N:tion in the fut.l:(e 

· .. ;ith ar:y d<lt,' !HOC\!!;!.".in9 ce::ter that t:1:'(;.orne!:l 6~r(:c·.ly 

ccnnected t.o a s,Helld:e ter:-:-:inal lccatp.d in th~!l S'.at.~. This 

E.~pr_:::.£.~.n~~.!: lon i.!D_O unde I" t:.~lk i t:9 i :~_~~t~_..::...~.q~l i .I:_~:i._ 0 f .. ~(;.£.~~ r a 1. 

~9_1.!!.~.ng \~~l i t_ . .:::!.~h ~_(>.5P~~.~_.~.o ~. i0._tea:!..~nc~ i or. t ~ri~.~.£l!l_~ $ . 

Sec. 15. ~f2I-{ ~c;I·I.C?!!. ;16C.·, 1·IT!.E. 

':'his 

Credit. 

cl':dp=er sha: be kno,,'n ar.d If'.<ly be Cltl?O a~ ';.h& "Lend!;!1 

Card Act.". 

Sec. 16. 

As used 

requlres: 

NEW SF.c.:r.!..Q~. ~36C.2 Ot;F~::l·i'IONS. 

Ln thi.s chapte:, un~ess th~ contPxt othe:wi9c 

1. "Ad:n~nistrator·' means the s~perL~te~dent of ba!lking. 

the superintendent of saoJings and loan associations or the 

supp.rintendent's 6UCCeS!lor, or the sup0l"inten6ent of credit 
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unions. Ho·.-Iever, the powers of administr<lt.ioll and enf.orCt~l:lent 

of this chapter are to be exercisp.d pursuant to section 

536C.14. 
2. "Agreecner,t" l'leans agreenent as definp.d in spction 

5)'1.1301. subsection 3. 

1. "Ca~dhalder" neans cardholder as defi~~d in section 

531.1)01, sub::;ecti();"1 7. , . "ConSl1~er credit transact. ion" means consuner credit 

transaction dS defined in section 517.1301. subsection 11. 

s. "Crpdit C,)(..!" me'lns d card or dcvic~ iss'led by a 

finar.cial in~tit.lltion under an arlilngemcnL I)UrS~allt to which a 

card lS:-H"er qivl!!i a Cc1rdholder the privil.~g0 of pl.rcha~~ing or 

le<lsir,q pl·qh~rti'. ()( purd:a::nng 9(>rvic:~s, ohlilir.i;1g l:)ans. or 

ot.hc-rwi!';,~ ()tt:ainir~g credit from .at lea:!;t on,' h ... H':drpd person:; 

not related ~o tne corci i~suer. 

6. "fin~1nci.al instlt.:ltion" II't~ans <1 bank incorporilt.cd lAnder 

ttC' provislon~ of any state or federal la~l, a ndvinqs and IOdn 

association incorporated undt·r the provis:'oos of any sLilt£! or 

federal la~. a credit \Inion organized undp.c the provision!; of 

any stat.! or federal la~. and any affiliate of such oar.%, 

f.avings all,) loclr. as!;ol:iation, or crf"!ciit IInion. 

.,. "Pers()n" 8eans any individual, firw, carporMt.ion • 

pAl"tnership. joint venture. or llssoclation, and any athpr 

o:ganizat.ion or gro,Jp, no .... ·C'·/er organi7.l~d. 

Sec. 17. ~.I::',~ S~~CT!ON. 536C.) !:Xt::t-tP'l'lO}.'S. 

This Cil<lpt.p.r dee!} not apply to a bank. chartered undcl 

chapt~r S:?4 or a til:-lk chal·tereo U;H}!:r fed~r.l~ law ..... hich has 

its pril~cipal p~acf! of bllsine~s located in this !'Itat£!, a 

sa~inqs ilnd loan 3G!iOC1~tlon chartered under chapter ~l' or a 

savlnqs dnd loa:""l associatio:} chc1Ctc-red llr.der federal 1 a .... ' wl'.ich 

has its principal placp of busirlPSS locdted l~ this stat.e, il 

credit Il~ion chartered ~nder chapter ~]3 or a credit UTI ion 

chartered under federal I .. ' .... · ... hich has its pcil~dpal place of 

ou!';inp!H; loc<lt(~d i.n this stat~!. requlated loan c0mpanles 

licensed u:lder cl,apter :'16. or i.ndustrial loa:l COI'lp;tr.les 

lic~nsed undec ~hapter S16A. 

Sec. 18. ~~.", SECTI_O_~. 5)6C.~ NOTIFICA1·10N. 
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1. A person shall file a reqistration stateMcnt annually 

with the ~dninistrdtor before conducting the business of 

issuing credit cards In thi3 state, ~nd annually thl!reafter on 

or he fore January 31 of each year. The registratlon state~ent 

shall bo in writing on a forn prescribed by the administrator, 

and contai" the name and addr~S$ of the ((.'<listrant, the name 

and addres~ I)l a desiqndted agent upon WhOM service of proce85 

mdY be nadt.~ in this state, and any ol.her infotr:lat:ion the 

adninistr<ltor deell"ls relevant. 

2. At the time ()f fili~g a registration statement the 

person stlall. provide the a<il'"linistl"atol with a copy of the 

credit dgree:-n~nt ~nd billing ~tate:";"ient bo::ing uspd by the c<lCd 

issu~r. 

3. If infol"lnat.i()o in a filing statement becorres inacc::ur~te 

after filing. t',e pernoll shelll notify the aoministrator in 

~H~ting of the chango!> \~ithin -sixty caY3 of fluch changp.. 

Sec. l!). !!!"~ .... ~_~crION. 53&C.5 Pt:1-:S. 

A person J"equired to filp a rl!qi:;tration statemcnt pursudnt 

to thi~ cha,)ter shall pay to the administralor an annual fee 

of fifty dollars. the fee shall be paid at the time the 

person files the registration statement. 

S~c. 20. N~~ SB~~rON. S36C.6 APPLICA81LIT1 OF rOWA 

cor:SUMf:a CReDIT CODF.. 

1. Ttl(~ tt!(("'IS ~nd condltiollS of a crt~dit card agret~n~t)t 

shall conforn to the provisi(')ns "r chapter 537. the ro· ... a 

consumer credit code. 

2. A provis.ion of t.he Iowa consumer credit code appl icable 

to credit c.uds regulated by this chd-pter supersedes a 

conflicting provision of this chapter. 

L A person ..... 00 is in f;.lll COMpliance .... ith the provisions 

of this chapter ':'s considered a supervised financial 

orqanizatlon under the Iowa consumer credit code for purposes 

of cont~acting for finance charges authorized for credit card 

i8suers under section SlJ.2402. 

Sec. 21. ~~I-! _~'1.C"!,!'Q~. 536C.·' BOOKS AND Rf.COROS. 

A person wno lasues credit cards sila11 keep such cooxs, 

accounts, a~d rccorda as will cnab:e thp. administrator to 
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determine whether or not the person is co~plyin9 with the 

provisions of this Chapter and chapter 537. The person 5hall 

not be rcqui red to preser'/e or k~ep their recoros or files for 

a longer period than three years following the dale of the 

final payment. 

Sec. 22. m .. ~rl_SECT!ON. 536C.8 INVFSt-IGATroNS. 

1. The d-dlT'inistrator moly inv~slig,1t~ at any tlme the 

!>usin~ss of a cl'f~dit card issuer subject to the proviHlnns of 

this chapter. The administrator may ex~mine the books. 

records. clccounls, and f lles pertaining to the business of 

issuing credit cards :~ubjl~ct to t.he provision!> of this, 

chapt.er. 

2. The administrator ~ay acc~pt a copy of an exa:ninat.ion 

conduct(!d by a state or federal regulator in li~lI of an 

investigation or examination by the administrator. 

3. If an investigati(')n or examination is performed by the 

administrator under this section, the credit. card i~sucr shall 

pay to U1C administrator a fpe based on the actual c(')st ot 
such investigation or examInation as df:termi:wd by the 

administrator. 

4. Gpon co:npletion of an investiqat.ion or eX<1:nination by 

the administrator, the exa~iner shall render a hilling in 

triplic-ate. with one copy to bl.' delivered to the credit. c.ud 

issuer ar.d two copipg to be delivered to the adrr,inistrator. 

P'ailure to pay the fee to tho administrator .... ithin thirty days 

after the billing for the investigation of exanination is 

delivered shall subject thc credit card issuer to an 

additional fee of five percent of the anount of the original 

fee for cach day the payment is del inquent. 

Sec. 23. ~lW S£C~ION. S36C.9 Cr.ASE AND DESIST OROf.RS. 

1. If the administrator has reasonable cause to b~lieve a 

person who issuc$. credit cards is violatlnq any provision of 

this chapter. or rules adopted pursuant to this chapter. th~ 

administrator may enter a written order requiring the person 

to ccase, desist. and refrain fro~ an act constituting a 

violation. A copy of the order shall be uen~ to the person by 

certified mail. The person ~ay file with the administrator a 

(f) 

"" to) 
~ 

~ 
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writte-n notice of appl"~l within fifteen days of receipt of the 

order. The person ~ay also reque~t that the order be stayed 

pendinq re$oIution of the appeal. The appellant shall be 

entitled to prompt co~aideration of the request t.o 5t,lY the 

order. 
2. Within thirty days after receipt of a notice of appeal 

l~e admi.nistrator shall hold a hearil\q t.o consider the appeiSl. 

Thp. .1Pr-ellant shall be i.nformed regarding the time and plac~ 

of the hear iog not later than ten days pr lor to the heCH inq. 

The administrator's decision ~hall be provid~d, in writing. to 

the appc) tant within thirty days of the completion of the 

hearing. 

Sec. 24. ~t:~ SI£CT.I.O~. S,36C.IO INJlINCTIONS. 

The adl:'linislrator mi.\y co:Tlltlence an action in the district 

court to restrain clnd enjoin any po?r50n frol\', violating this 

chapter. or to restrain and enjOin 'lny person fron enga.ging 1n 

t.he busine!>s of issuing credit cards .. dtnout filing a. 

regi5tration 

Sec. 21). 

statement as required by this chapter. 

N~W S1:c;.J'O~. 53(jC.ll WArVER UNENfORCEAB~~. 

A waiver of the provisions of this chapter or chapter S37 

l5 not valid. 
Sec. 26. !J_B"':~:CT!ON. 536C.12 PENALTY. 
If an officer, director, or agent of a corporation enqaged 

in the bus~nc5s of isslIinq credit cards violates dny of tile 

provisions of t.his chapter which are not also violations of 

the Iowa conSUI"Ier credit code: or if a person individually or 

as a partner. or officer, director. or aq~nt of a corporation 

engages in t.he busin~f>s of i.ssuing c:,.:oit can'ls without ~ i: inq 

the registration statenent requir~d by section S36C.4. the 

person is quilty of a serious :niscemednor. Vlolations of this 

chapter ..... hich are also violations ot the lo· ... a consuner credit 

code shall be subject to the penalties provided 1n the Io· ... a 

consuner credit code. 

Sec. 27. ~~~ _SECtIO~. S36C.13 RUI.RS. 

The administrator may adopt such rules pursuant to chapter 

17{1., as !"lay be- necessary for the enforcement dna 

sdministration of ~his chapter. 
Sec. 28. N~ Sf.C!IO~. S36C.14 ZNFOaCEHENT. 
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1. The superintendent of bank in9 shall enforce the 

provisions of this chapter with respect to ban~s not exempt 

fro:n the provisions of this chapter under section S36C.3. 

2. The superintendent of credit unions shall enforce toe 

provisions of this chapt.er with respect to credit unions not 

exempt from the provisions of this chapter under section 

SUe.3. 
3. 7he superintendent of savings and loan associ~tions or 

the superintendent's successor shall enforce the provisions of 

this chapter with r~5pect to savings and loan associations not 

exenpt from the provisions of this chapter under section 

S36C.3. 
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