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Sectlon 1. section 321.1, Code 1991, is amended by adding 

2 ttlC following new subsections: 

3 NEW SUBSECTION. 95. "Liability insurance coverage" means 

4 ~ny 0: the following: 

S a. An owner's policy of liability insurance which 1S 

6 iss~eJ by an insurdnce carrier a~thorized to do bus~:less 1n 

7 lOWd :0 or for ttle belleEit of the person ~amed in the policy 

8 as insured, and ~nsuring the person named as Insured and any 

9 persun using an insured motor vehic~e with the express or 

l{) imp:ied pe:n~_ssion of the named insured against 30Ss from 

:1 liab!: ity imposed by law for damages arising alit of the 

12 ownership, main~enance, or use of an insured motor ver.'cle 

13 within lhe United States of Ame~ica or the uominicn of Ca~ada, 

~.4 but !?uoject to minimun: limits, exclusive of iilterest ar:d 

1'> costs, : , .. 
""' the amounts specified in sectioll 321A.21 or 

l6 spec:. f ied in aIlothe: provision of the Code, w~icheve: :s 

17 greater. 

18 b. !\ bond filed with the director pursuant to section 

19 321A.24. 

20 c. A valid certificate of deposit of money or security 

21 issued by the treasurer of state p'lrsuant to section 32iA.25. 

22 d. A valid certificate of self-insurance issued by ~he 

23 director pursua~l to section 321A.34. 

24 NEW SUESF:C::TO~. 96. "Proof of insurance card" means 

2~ eltr.ec a liability lnsurance card issued under section 

26 121.20A, a bond Lnsurance card issued under secticn 321A.24, d 

27 security insurance card issued Ilnder section 321A.25. or a 

28 self-lnsurance card iss~ed under section 32lA.34. 

29 Sec. 2. Section 321.20, Code 1991. is amended by adding 

30 ~~p tc)ilowing ::ew subsectio~: 

t\E'otJ SUBS2C'I':O~. 6. Proot of liability in3~rance coveraGe 

32 if ~~e regls~~ation ~s tor a ~o~or ve~icle. 

33 Sec .. L 32:.20A PROOF OF SECUR.TY AGAI~S~ 



!-i.F. 

L persons to mai~taln proof of fi~ancial responsibi:ity, a 

2 person shall not drive a motor vehicle which is regisle~ed ... 

3 this state on the highways of th~s state ~lnless :iability 

~ ir18urance coverage as de~ined i~ sec~ion 321.:, sLbsectlO!l 95, 

5 1S in effect for the motor vehic~e and unless the driver has 

G :n the ~otor vehicle the proof of insurance card issued for 

7 the motor vehicle. 

B 2. The department shall not registe: a motor vehlcle O~ 

9 Issue a registration certificate 0: regist:ation plates ~~les5 

:0 the applicant has submitted proof of liability i~sura~ce 

1l coverage. 

12 3. An insurance company transacting business in this sta:e 

13 shail issue to its i~sured owners oE motor vehicles registe~ed 

14 in this state a liability ~nsurance card for each registe~e(! 

15 motor vehicle :nsurec. Each liability insurance card shall 

~6 identify the registration number of the motor vehicle insured 

l7 and shall indicate the expiration date of the applicable 

18 Insurance coverage. The liability insurance card shall also 

19 contain the name and address of the insured and insurer. 

20 4 . If the liability insurance coverage for a motor vehic:e 

21 which is registered in chis state is canceled or terminated 

22 effective prior to the expiration date indicated on the 

23 liability insurance card issued for the vehicle, the person tel 

24 whom the liability inSllrance card was issued shall return the 

25 liability insurance card to the insurer which iss~ed the l:ard. 

26 5. An ins .• rance company transacting business in this s:ate 

27 shall notify the state department of transportation and the 

28 sheriff of :he county in whiCh the motor vehicle is registered 

29 of d cancellation of an insurance policy isslled to a~ owner ~E 

30 d sutor vehicl@ registered in this state withi~ forty-fIve 

3l cays ~:ter t~e po:icy's cancel:ation. The no~iE:cati8r. sha:l 

32 ::::>e :n a :nanr.er ~resc:- ibed by the co;nrni~sioner of .:.nsurc.~ce 

33 after consultat_~n with the sta~e department cf 

34 ~rdns?orta~io~. 

3j 6. A COt:~ty she:iff shall :e~ove the reg:st~dtlon 
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1 [rom a motor vehicle which has been operated on the highways 

2 uf tt~is state without liability insurance coverage be!Jlg 1n 

3 e~[e(:[ [or the motor vehicle. The plates shall bp returned to 

4 the owner upon 5ubmi,ssion of proof of liability insura~ce 

5 coverage alld payment of a twenty dollar rede~plion ~ee to the 

G CCU!~ty s!le~j.ff. 

7 I. An owner or driver of a motor vehicle who :s charged 

B wit~ violating subsectio~ 1 sha:l not be convicted if ~he 

9 pe(so:~ ~roduces in court, within a reasonable t~me, proof that 

10 lidOi:i:y :nsurance coverage was tn e:fec: for :he motor 

11 vetli.;le at the time of the person's arrest. 

2 8. The director of transportation and the commissioner o~ 

13 l:lsurallce shall adopt rules pursuant to chapter i7A to 

~4 lmple~enc this section. 

i5 9. An owner or driver of a motor vehic~e who IS convictpd 

16 of violating this section shal~ be assessed an aC8:nist:ative 

,7 fee ;n an amount to be determined by the de?artmen: and the 

~8 comnl~ssj.oner of !nsurance, according to rules adopted purs~a~t 

19 to chapler 17A. 

20 Sec. 4. Section 321.24, Code 1991, IS amended by adding 

21 the ~ollowing new u~llumbered paragraph: 

22 NEW UNNl;MBE.k':') PARAGRAPH. Before issuing a regis~.r2tion 

23 ~or a motor vehicle, the county treasurer shall ve~ify that 

24 .lle a?pllcant has submitted proof of liaDility insurance 

25 coverage as requi~ed under section 321.20A. I f proof ~ S not 

76 submi,t.~ed, registration shall not be issued. P~oof of 

27 liabi.:..:,:y insurance coverage ':'5 not required for issuance 0: a 

28 certificate of title. 

79 Sec. S. Sec:ion 321.30, Code 199)' 15 arr.endpc hy acci::g 

30 ~~e fol~cwing new s~bsec~ion ?receding the last u~~~~be~eri 

:':PW S;J3SE:C':'IO:-;. :'2. I~ the c9plication is for :he 

34 i~clude peoof of ':"':a.oili:-.y .::..r:Sl;!:"ance coverage as :-equ':':-ed 

JS ~:~der section 32~.~OA. lioweve:, prcof of ~iability i;~s~ra:lce 

-3-
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coverage is not required for issuance of a certificate of 

2 title. 

J Sec. o. Section 321.40, unnu~bered paragraph 1, Code 1991, 

4 lS a~ended to read as follows: 

5 Application for renewal of a vehicle registration shdl~ be 

6 made G~ O~ after the first cay of the mc~th of expiration o~ 

7 registration and up to and including the ~ast day of the month 

8 following the month of expiration of registration. The 

9 registration shall be re~ewed upon payment of the appropria~~ 

11 proof of liability insurance .. c'2:,!erage as defined in sec;:ion 

:2 321.1, subsection 95. 

13 Sec. 7. Section 321.46, subsectlon 2, Code :991, is 

14 amended by adding the following new unnumbered paragraph: 

;'5 NEW U~NOMBERED ?ARAGRA?!-i. Prior to issuir.g a registration 

~6 for a motor vehicle, the county treasurer shall verify tha~ 

17 the applicant has submitted proof of liability insurance 

18 coverage as required under section 321.20A. If proof 1 s not 

19 submitted, registration shall not be issued. Proof of 

20 llability insurance coverage is not required for issuance of a 

2l ce:tificate of title. 

22 Sec. 8. Section 32:.54, unnumbered paragraph 1, Code :991, 

23 1S amended to read as follOWS: 

24 Nonresident owners of foreign vehicles operated within this 

25 state for the intrastate transportation of persons or property 

26 for compensation or for the intrastate transportation of 

27 merchandise shall register and mainta:'n :iab:'li?:y .. lnsurancp 

28 c~':'~~":.d.?..J:..egulred under sec!:ion 32l.20A for eacn ~t:e:, 

29 vPhicle and pay the same fees ~he~efo~-d~-is ~eq~ired w±th 

30 ~e~e~eMee-to for like vehicles owned by residents of this 

j~ sta:e. 

32 Sec. '). Sec:ion 321~55: Code :991, 15 amended :0 read as 

jj ::ol.::"ows: 

14 32:.55 REG:STRAT:ON R~QCIRED FOR CERTA:N VEHICLES OWNED OR 

J~ O?ERATED 31 NONRESIDENTS. 



S.2. H.F. 

1 ~ ~o:\resident owr:er or operator engaged in rem~ne[ative 

2 ernp;oyment withln the state or carrying en business within the 

3 st,Jtp a~d ownirlg or operating a motor vehi,cle, trailer, or 

4 se~ll(ai~p.r within the state she':l registe~ and_E:.?i._~_tain 

5 ::aoilitL:!lSUrance .. <00veraqe as :equired :lnde, se.c':ion 32:.70A 

G [0.,. eac~. ,.,,,eft vehicce and pay the same fees for rec;~strat lon 

~s are p~id for ~i~e veh~cles owned by • ~ 6- ~ 

reS10enl....S 0: :hlS 

8 std:-.e. However, this paragraph does not apply :0 a person 

~ c()!71m;;:,i:iS !::r()m the personls :esidence in anothp.~ sta~e or 

10 whc)se expioy~ent is seasonal or ~emporary, not exceedi~g 

1, l nl.:'.?~.y c..aY:lJ, 

:2 A nonresident owner of a motor vehiCle operated within the 

11 slate by a resi(ie~t of the state sha:: register ~je vehic:,e 

';',1 and ~:;:!_all ma)!1tain ':'i~pility insur9~ce cove.[_d.9t:_.dS requi:.-ec 

is ·l:lder ::;;;ect :.on 321. 20A for the vehicle. The nOllreHide~t OW:1er 

lh ~h~l~ pay ~11e Sd!ile fees for registratic)n as are o~~d 

;7 vchi,,:~s owned by residents of this state. 

U3 _:'f~9_~_~,~_ .. rG:c ':'0[: u~der' this para~raph ciee~-;~ot-a;?!.':;'y-~~ is :~ot 

19 ~·c.g:....;i:.-eG :o~, veni,cle::; bei~g operdted by reside::ts ;:empordrily, 

20 IIO~ exceeding ninety days. it is unlawful for a :esidcnt to 

2\ O~erd[e within the stdte an ~nregiste~ed motor ve~icle 

22 requ:rcd to be registered under this paragraph. 

2; S(~C. : 0 • Sectioll 321.57, unnumbe~ed paragrdptl 1, Cede 

24 :9q1. r is amended to ~ead as fullows: 

25 A dcaie< ownir:g any vehicle of a type otherwise requ;red 

26 :;e a,qis~ered "'et"etl~de!" unde'----~his chapter: may operate or mO'J~ 

27 ~he e~~e vehl~!~ ~pon the highways solely for purposes of 

28 ::ilnspo~'ting, tes~inq, de~onstratingL or se:li~g :tle ~6ffi~ 

l-9 ~.'p.~~.~e w':'t!-:out register~r.g eec:~-~t:!e!-! the vehic:!.e, JPcr: 

10 co.~d':"·~ i·)n :r.at. t:~y-~n2e~ :::-:e '/e~':'c::'e d':splay .in ~he manner 

1: p:esc{i~ed ~n secticns 321.17 and 32:.38 a spec~ai 9:ate 
~2 ._·e··e('·o ~~e~ ~ ...... = o··'ne~ ··c ...... ...-ov'c·e rl ;,' c ,-.t'O"s <L~' -8 ,~ J _ .,' ."") ,-, • L .-, V. • • ~ " I. • Co -' ::-,. _........... •• ..... e..... _ . I __ I .• ') ~ ..J 

J3 17: .62. 
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1 ~ectj,on 321.20A. A new car dedle~ or d used car dealer may 

2 op~rdte or move upon the tighwdyS o~y a new or used car or 

3 trailer ow~ed by the dealer tor either private or busin~s5 

4 purposes without registering t~e-eam~-pto~id±M97-tit-soeh i~ 

S if the new or used car or traile~ is in the dea~e~'s inventory 

6 dnd is continuously offered ~()r sale at :etail, and t~t t~e:e 

) 15 di~played ~hereon on it a special plate iss~ed to ~tleh the 

8 dedl~r as provided in seccions 321.58 to 321.62. 

9 Sec. 11. Sec~ion 321.492. unnumbered paragraph ". Code 

10 1991, is ame::de(: to read as follows: 

,l Any ~ ?eace officer is authorized to stop aMY a vehicle :0 

12 require exhibition of the d~ive='s motor vehic:e license, t~ 

:3 ~equ:re exhibitio:l insu~ar.ce c~rd iss~ed for .. _-- -- -----

14 
, ~ 
• v 

16 

17 

:8 

19 

70 

2l 

22 

23 

24 

the vehicle 

this sta;.e, 

if the vehicce is a mOLor venicle reg:~~ered )n 

to serve a su~~or.s or memorand~m of t[affic 

violation. to inspect the condition of the ve~icle. to cnspec~ 

the vehicle with reference ~o size. weight. cargo. log book. 

Qills of lading or other manifest of employment. tires and 

safety eqUipment. or to inspect the registration certificate. 

the compe:lsation certificate, travel order, or permi~ of the 

vehicle. 

Sec. ~2. Section 32IA.17. subsections l Lhrough 3, Code 

;99l. are amended to read as :01low5: 

1. Whe~ewer When the director. under afty ~ law of this 

25 state. suspends or revokes the license of any ~ person upon 

26 rece1ving [ecord of a conviction or a forfei[~re of bailor 

27 revokes t~e license of any ~ person pursuant to chapter 32:~. 

28 Lhe director shall also sU5pe~d the registration Eor all met()[ 

29 ve~icles registered in the name of the perso~f excep: that ~he 

~O direc:or shall not suspend ~he regist~at!o~, u~~ess otherwise 

3i :-equi:-ed oy law, i.f :-.~d~ pe::-son 1".35 p:-ev:ous:'y given or 

1S vc~~c~,es :egiste:ed by the person. 



S.:='. ~~ H.P. _____ _ 

L. Stier, The. license ti"e-~ec;;,:.trtltr~n stldl: re".ocn 

2 sLJsppndeJ or revoked and shall net tl~-aMy-t±ffi~-t~er~afte~ be 

1 re~ewed rlar shal1, any ~ license be there~Ete~ ~ss.!ed to s~e~ 

4 ~he pe(son7-~o~-ehei±-afty-mo~or-vehreie-be-t~le~eafter 
--- - ~ 

S ~e9i~tered-!~-tfte-~eme-e~-~tleh-persen until perDi~tea u~de( 

6 ~he notor vehicle laws of this state and not ~te~ ~{\iess and 

P, na) n t a 1. ;)~-; proof of financial responsibility. !:'eais~_!at ~()r. , 

'r> ,·uc· ,-.'" 'rl"...J ; .... t'ne "',>-no 
. \! :. '_;) ,!.~:_c:: _ t"'7U ~.:,i ....:" 'lu.I .... 0: the 

1: <~lnd ma)~Lc.:ins proof oE J,:-abi_~~~.i: i:1surance cov,.e.L:_~'1e, as 

12 ~~~inc1_.~~ secl:ion 321.1, subsectio~ 95. 

13 3. If a person ~s I10: licensed, but by fina: order O~ 

l~ judgment is convicted of or fo!feits any bail or collatera~ 

i ':1 depos.i.t(~d co seC!...i~·e an appearance For trial for tH~y an ofte:~sc 

16 requiring tIle suspension or revocation of licecse. or for 

~7 operating a~ unregistered ~otor vehicle upon the ~i.ghways, 

18 a l:cerl~e shall :10t ne the~e8£~~~ ~ss~ed to ~ae~t ~hat person 

~9 e~d··ft~-mete~-ve~~ele-sr.e~~-eenti~tle-to-be-~eg~~teted- or 

20 ~h~rpafter-b@-~e9i~tered-in-the-"bme-~f-~tleh-per~6n until the 

21 person ~fate1::r-~ive gives and ~~e!'eafte!"-m8Zi1ti!z!'~ ~ai!ilai_~? 

22 proof of financial ~espon5ibility. A motor veh~c:e resis~~red 

23 ~n the i1dme of t.h~2erS0:1 ~.l"'~~~l not continue_._~p._be !.""egiste~·~d 

24 ~,or sha '- ~ a IT''.otor veh i c l~ _l:le res i s te r.ed _~t: 1 ~hp pe r so~ 9_~.':'es 

2S ar:d mdintai~s proof of_.liability insurance cQve~aq~_._~s d2ii::ed 

26 In se~t}on 321.1 •. subsec:ion 95. 

Sec. 13. Section 321A.24, subsection 1, Code 1991, is 

28 amended to read as :ollows: 

d. ?roof of fina~cial responsibility mdy je evidellceJ 

10 by :he hond of d surety company duiy authortzed :c cranSdC: 

3~ ousiness within :his sta:e. or d bond with at ~eas: two 

32 _ndivtdual sureties each owning ~eaL estate - .. .. 
Wl~ni;' ~.n:.s sta.:~, 

J] a~a ~8ge~her ~av~~g equi:ies equai ~n value t~ at :east :wice 
~ . . . 

~~O~·1~ cr ~~e OC:~Q, wi~:ch re'-1l estate shal: ~e sctedu:ed 

3S ::1 ~:le Do~d appr~ved by a J~dge or cler~ at ~ the distr:ct 

-/-



~ court ef-reeord a!~d, which e8~d bond shall be co~ditioned for 

2 payment of the amounts specified i~ section 321A.l, sllbsect~on 

3 10. 

4 b. Saeh The bond shall be filed with the director and 

5 ~htl~r is not be cancelab~e except after ten days' written 

6 notice to the director. Stlch The director shall iSS1Je to the 

'I persc:1 fJl~ng the bond a bond :.nsurance card for eact'. motor 

8 lIehicle reqi;;.t.ered bv the person i~ .. the state. The bond 

9 ~ ns:; r anc€' ca rd ~t'.a 11 s ta tEO the name and add ress of th~_~;J;1 

10 and th~ mo~or v~~ic:~ __ ~egistration number oE the vehic:e for 

11 which the card 1S issued. 

12 c. The bond ~ha~~-eon~tie~~~ constitutes a lien in fdVO~ 

13 of the state upon the real estate so scheduled of dny surety, 

l4 which li.en ~!-Ie::l:-ex!c"!t exists. in favor of any holder of a 

15 filIal Judgment against the person who has filed sHeh the bo,;d, 

16 for damages, including darrages for care and loss of services, 

17 because of bodily injury to or death of any a person, or for 

18 damage because of injury to or destruction of property. 

~9 including the loss of use there~~ of :he proper~t, res~Jting 

20 from the ownership, maintenance, use, or ope:atioIl of a motor 

2l vehicle after ~tleh th~ bond was Ei:ed, upon t.he Eiling of 

22 notice to that eEfect by the director in the office of the 

23 proper clerk of the district court of the county where ~oeh 

24 the real estate "!ne±±-be is located. AMy ~~ :ndividual sL!recy 

25 ~6 scheduling real estate secur~ty shail furnish satisfactory 

26 evide~ce of title thereto to ~~e Droperty and the nature and 

2i excent of all encumbrances ~he~ee", on the property and the 

28 value of the surety's interest ~~ere±n in the.Qroperty. in 

29 ~tleh :he manner as the judge or clerK of the district cour: ef 

30 ", .. ",ot'e approving the bond md'l-:oeqtlt"e ~~~. ~'he ~otice 

31 [i~ed by the director shall ~ontai~, i~ addition ~o any other 

32 Xdtlers deemed by :he director to be pert~nen:, ee"ta~" a 

33 :'eq'-.il. description of the ~ea":' es:at.e se 5chect;ied, ::.i~c :;a~p. ,,'-

34 :he h~~der of t~e :ecord title, the amcunt Ec~ which ~t 5ta~ds 

35 ,·:S ~e2~r:ty, and the name of ~he person l~ whcse beha":'~ prcct 

-(l-



1 is ~e being made. upon the filing of stleh the notice the 

) clerk of the district court eE-stleh-eotlnty stlall retain the 

] Sdm~ ~Q:,ice as part of the records of ~tleh the co~rt and enter 

!, upon ::he enCllm,)(a:;ce book the date and hour of filing, the 

S name of the surety, the name of the record t!t!eholder, the 

() description of the real estate, a~d the further notation that 

i a _"-'CO .;s chdrged on gtleh the ~ea! estate pursuan: to ~he 

B notice f~ied-he~e~~d~r. From a~J after the e::try of the 

9 ferege~~g notice upon ~he enc~~brance book a:1. persons 

lO w~e~ebe~e~-~ha~~-~e ar~ charged with notice ~~e~eef cf it. 

!.l ~Jf the bond is car.celed, the persor. who filed the bond 

12 sha!l surrender to the director all bond insurance cards 

13 i,;s:.:ed to the perso:L 

:4 Sec. 14. Sectior. 321A.2">, subsect:'on 1, Code 1991, is 

15 amended to read as follows: 

:G ". With-r~~p~et-te-6ee~deMt~-eee~~~i~q-eM-er-~~te~-d8Mtla~7 

17 ~7-I98i7-aMcl-beee~e-d6~~a~Y-±7-i9837-preef-ef-~~n&~e±a1 

18 ~~~pe~3~b~lity-mtiy-be-e~ideMeee-by-the-eert~fteete-ef-~he 

21 e~-~ee~ri~±e~-~~e~-de-~ey-~e98~iy-be-pti~eha~~d-6y-8-s~dte-~ank 

2? o~-fe~-trtl5t··Etl"d5-ef-a-ffia~ket-va;tle-ef-fdrt,-thdtl~a"d 

23 ~e~~er5~-a~ci-w~~h-~espeet-td-aeeideftt~-deetl~ri~q-e"-dr-after 

21; .:ftH'lt!e~y-r·r-i9a3,-preef Pr,?_qf of financia: res?o:1si.bi~ity may 

2~ be evideJ1Ced by the certificate of the ~tdte treasurer of 

26 stac.e that. the person named in the certificate :-.as deposited 

~7 wi~h the treas~re[ of state fi:ty-Eive ~housand dollars in 

28 cas,"" Or securities ~tleM-a:l ~.bjc'::.£:l may legally be purchased "y 

29 ~l sta:e ban~ or ~or trust fu~ds of a marke: value of Eifty-

state sha:~ iJ r CITro t: 1 v . . 
.~! nocio:.v ttie direc:o!:" 0: t.rd:~s[iortation o~ the :1a:ne ar,c acd!:"e~s 

~2 of t~e ~erson to who~ t~e cert~ticate has bee~ ~ss~ed. UPO:1 _. ._-----_ . . _--- ._---- . 

-9-



..r.. se~_~r ~ty ins.u.i.?-r.ce card __ s.:'1a:~.: state the n~uT'~~_ ar;d a~d~e.~~_ of 

2 the person (j;ld __ ~_~~t2 __ r:eqistr2i:.ion __ .T:~!!,~~::r of the ._!Tiet-n vel1.!.c~~ 

3 for which the card is issued. The ~ttl~e treas~re[ of stale 

4 shall not accept a ~eposit and ~5sue a certificate for it an,! 

~ the director shall not accept the certiEica:e unles3 

6 dcccxpanied by evidence that tl,ere are no unsa~isfied 

i :udg:ne!1ts cE any character agains:: the depositor in the cCilnr.y 

8 whe~e the de?ositor resides. 

9 Sec. 15. 

:0 amended to 
, , 3. Ar'l)' ...... 

~2 authori.ty, 

Section 321A.32, subsec~lon 3, Code :99l, is 

redd as fo1:'ows: 

A pe!."son who ~ha=-!:-[t"H"9~ forges or, wit.:'out 

~±~~-e~y sicns ~ no~ice provided ~O! under sectio;: - -~--

13 321A.5 that a policy or bond is iil efEec:, or allY evidence of 

14 ~~~ef-ef financial responsib~lity, or ant-evidence_cf 

lS liability ins!:l~.ance coverage as definediCl secLi0n 321. C, 
-,.. , \-' 95 \-., /!" f- f ~.~. h "':'0 SUOSPCl,lon Lor Wl,O _l.1e5 0:- 0 refS or [l:..lr.g a.ny sue .. _ 

1·7 :1oticp or evide!1Ce of-proof knowing or having rea50~ :0 

18 believe that it is forged or signed without authority, ~~ft+~ 

19 oe is guilty of a se~iocs misderr.eanor. 

20 Sec. 16. Section 321A.34, subsections 2 and 3, Code 199~, 

2l are ame"ded to read as follows: 

22 2 . 

23 the application of SilCh a person, issue a certificate of se~f-

24 insura.lce when if the directoc is satisfied ~hat etle~ 

25 person ie-pe9~essed has and will continue to be-pesse~~ed-of 

26 have :he ability to pay jucgments cbta~Cled a9ains~ ",,,en ~~t' 

27 persoll for damages ariSIng ouc of the ownership, ~aintenance, 

28 :n C;SE' of any vehicle owned by ~tleh the person. The d i [ectsr 

29 sr.al1 iss\ll:? ::0 each oerson who has in er:ec: a velie 

30 CE:.:.t~:~;.ca~e or se2.E-':":1sura;-,ce, a sel:-ir;su::3nce ca:.--c 

12 (:ard shall sta~e the ~ame and add:ess G~ :he Derso~ an~ S~j~:! -_._-_ .... _,.- .- . - . 

vehicle ~or wn~c~ 

34 the card was izsued. 

Cal'S I !;otice 

-::"0-



S.P. H.F. 

pUrSUd~)t to !Stieh th~ notice, the director may upon reasonab:e 

2 groul1ds cancel a certificate of self-insurance. Failure ~o 

J pny a~7 ~ Judgrne~t for damages arising out of the ow~e[ship. 

1 mdintenance, or use of a~y a vehicle owned by ~tle~ the ~e:E-

5 insur.-r ·..,(thin thirty days aEter ~t1dl the judgment 5;,e:;'z-r:alte 

6 beeo~e b~comes Einal ~he~i-eonetit~te COtlstitutes a reasonab:.e 

7 grou~d for the cancellation of a certificate of self-

a cer~i::jcate of self-. . - . -~oo:) the cance:lation of _,J>.. _____ , __ , _ .. ,. 

9 l.:1~~£?-_::ce!_ the person who was issued ::he certificate sha::"~ 

:0 surrc'ldpr to the director ali self-insurance cards ~ssued to 

12 Sec. 17. Section 326.6, Code 1991. is amended by adding 

13 the ~ollowing new subsection: 

1 4 NEW SUBSECTION. 4. Comme~cidl vehicles shall ~ot be 

IS registered proportionally unless the owners submit to the 

:6 department proof of liability insurance coverage ~or the 

17 vehicles as required under section 32l.20A. 

18 Sec. 18. Sec:ion 326.7. unnumbered paragraph _. Code 199~. 

19 IS amended to read as follows: 

7.0 Me~with~teMd±M~-e~y-e~he~-~aw-te-the-eeMt~e~y,-eMd-d~ As an 

21 dlter~ative to the procedure set out in section 326.6, the 

22 department may enter into agreements provid~ng for 

23 propO,l~onal reglstration between this state and other 

/4 JurisdlcLions of fleets of comrr.ercia: vehicles owned by 

25 resice:)ts or nonresidents engaged in. int_erstate commerce or 

26 siITiul~ar.eousJ..y engaged in interstate and intrastclte co;~rile~ce 

27 on the basis of compact . , 
ml.J..es. However, corr.rne rei a 1. vehicles 

28 shal ... not be register~ed proport~.<?n<?l.;.y ur.le~s the 9.wI!..t7.£ 

29 cvbrc"5 "roo~ ,..f .; -b'" ty : n-,'r'ance coverage for ·· .. e·.nl· cl"'_s :.::......1.. _ ': ~ t' - ,L "--' - ..L - c::. .1. i.;.. ... ---= ... :..: . .:.c"':::...::"-'-'''-.::...::.--=-=--c-=-c:....::'-'_'-'~'---=--:;. _ .. .1 _ 

30 :~qulced under 5ec~ion }21.20A. 

Sec. 1 9 . Sec~ion 326.:~, Code 

32 :o.:..~cws: 

33 32&.:1 sUaSSQJEN~~Y ACQClRS~ VEHICLES. 

34 'h::-:i.....:les acq-...:ireC !)y Ct :lee:: cwr;e~ a~ter :he co;r,_tnence:r.e!~t 

)j Q~ :he ~cgis~ration y~ar and subsequerlt:y added ~c the ~iee~ 

-..;,. :.-

• 



" shal, he prorated by applying the mi:eage ?ercentage used ln 

2 the o:iginal application £0: ~tleh the fleet Eor ~~eM the 

3 registration perlod co registration fees d'le 'lnder chapter 321 

4 but ln no case less :han that required by section 326.10. A 

5 suppl.emental report sha!l be filed with the department not 

6 later than ten days aEter ~~eh an acdi:ior. to the fleet a~d 

sectlon 

9 321.20A. 

10 The director xay issue temporary wri~tei~ au:horization to 

11 carriers far vehicles acquired by a fleet owr.er and added to 

12 the fleet owner's prorate fleet after the beginning oE tile 

13 registration year. ~empora~yauthorization shall not b~ 

14 issued unless the own~:::. .. submits 'p'f.,?_Clf that the addciticilal 

15 motor vehicles have liability insurance co.~.~raqe as defined In 

16 section 321.1, subsection 95. The temporary authority shd~~ 

17 permit the operation of a commercial vehicle Clntil permanent 

18 identification is issued, except that the temporary authority 

19 shall expire after ninety days. 

20 Sec. 20. Section 326.25, Code 1991, IS amended by adding 

21 the following new subsection: 

22 NEW SUBSECTION. 4. Upon a aete,mination that the motor 

23 vehlcle does not have liability insurance coverage as required 

24 under section 321.20A. 

25 Sec. 21. Section 805.8, subsection 2, Code 1991. is 

26 amended by adding the following new paragraph: 

27 NEW PARAGRAPH. v. If, in connectio~ with a motor vehicle 

28 accIdent, a person IS charged and found gUIlty of a violation 

79 o~ section 321.20A, s~bsectlon :, the scheduled :ine 1S [lVe 

30 hu~dred dollars, otherwise t~e sc~edul~d fine fo~ a violaticn 

Ji of sect~on 321.20A, sub5eCtic~ i, is one hundred dollars. 

32 Sec. 22. Sectic~s: ~h[ough 21 of ~his Act :2~e ef~ect 

.1."3 ~c~l..iary :., 1992. Eowever r in c::-der t'J imple:r.en~ this Act I :';-.e 

1~ ~~s~~ance div:sic~ of tr.e depar~~en~ of co~~erce ar.d :~e 

~~ i::ec:or of tranSpOl":atlon shall each adopt :~~es as req~lre~ 



S . F. -PlS-Z H. F . 

1 under this Act by October I, 1991. The treasurer of state 

2 shall notify the director of transportation ot the names and 

J adc~esses of persons who are issued valid certificates under 

1 sect:on 32lA.25, subsection I, Code 1991, by November :, 199~, 

5 and aEter that date the treasurer of state shall notify the 

6 director of trdnspo,rtation as ~equired u~der section :4 of 

7 t. h i ~ Ac t . :~Si.lrance carr iers author ized to do bLls~nes5 in 

8 this state al~d the director of ~ranspo:tdtion shall distrib~te 

9 proof of 

10 uecen:oer 

insurance cards as reqtlired unde: this Act by 

1, :99:. 

£XP"ANAT~ON 

12 This bill prohibits a person from driving a moter vehicle 

13 registered in this state on the highways of this state unless 

14 liability insurance coverage is in effect for the motor 

15 vellicle. A violatIon is subject to a $500 fine if ~he 

16 violation is in connectIon with a motor vehicle accident, 

l7 otherwise the scheduled fine is $100. A person convicted of 

18 driving a motor vehicle without a license is alsc subject to 

19 an administrative fee to be de~erffiined by the state departme~t 

20 of transportation and the insurance commissioner. 

21 ~he driver of the motor vehicle is also s~bject to a 

22 conviction for a violation if the driver does not have In the 

23 mecor vehicle a proof of insurance card issued for the motor 

24 vell~c:e. However, a person charged with not having 1n the 

2S motor vehicle a proof of insurance card will not be convicted 

26 if the person prQd~ces in court, within a reasonab!e time, 

27 proof that the motor vehicle was covered by liabillty 

28 lnsurance at the time of the d[~,ver's arres~. Unde~ the bi:l, 

29 lidbili~y insura~ce coverage i~cludes either liab:lity 

30 insurance, the ~~:i~g of a bend, the deposit of ~cney or 

3L seC'l!" .tles, or d ce:-cif.i.cdtic:1 of ~elE-i~su~a:--:.ce. 

32 ?~e ~ill d~SO ~equires proof of :idbil:ty ~r.~u~a~ce 

31 cove:~ge be~()!e regis~e:~ng d motor vehicle in ~~~,s sta:t~. 

34 Howev~r, prout c~ li~b~:ity :~s~rance coverage 1S ~o: ~eqlJlred 

!j ~(): ~~5~~~ce at a ce~tificate of title. 



S.P. 0221 H.F. __ .. _ 

1 The bill requi:es insurance companies transacting business 

2 in this state to notify the state department of transportation 

3 and the sheriff of the county in which the motor vehicle is 

4 registered of a cancellation oE an insurance policy issued to 

5 an owner of a motor vehicle registered in this state within 45 

6 days after the policy's cancellation. The bill requires 

-; county sheriffs to remove registration plates from motor 

8 vehicles which have been operated on the highways of Iowa 

9 without liability insurance coverage being in effect for the 

10 motor vehicle and requires a $20 fee for redemption of the 

11 registration plates. 

12 The bill creates and internally cites new section 321.20A 

13 and new subsections 95 and 96 of section 321.1. 

14 The bill generally takes effect January 1. 1992. but 

15 certain administrative actions are required prior to that date 

16 to allow for the bill's implementation. 

17 The bill may create a state mandate as defined in chapter 

18 258. 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE PILE 287 
FISCAL NOTE 

A fiscal note for Senate File 287 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 287 prohibits a person from driving a motOr vehicle registered in 
Iowa unless liability insurance coverage is in effect for the mot()r vehicle. A 
vioLation is subject to a $500 fine if the violation is in connection with a 
motor vehicle accident, otherwise the fine is S100. A person convicted of 
driving without a license is also subject to an administrative to be determined 
by the Department of Transportation and the Insurance Commissioner. 

Fiscal Effect 

The fiscal effect of Senate File 287 cannot be determined at this time. The 
following are possible impacts as a result of this legislation: 

l. According 
State will 
turn will 

to the Department of Commerce, mandating autO insurance In the 
increase the administrative costs to insurance companies ~ho in 
pass these higher costs on to all insured rowa motorists. 

2. Mandating p~oof of insurance Youtd eliminate mait-in regist.rations wl,ich 
would require some counties to increase staff to handle the additional 
"over-the-counter" registrations. 

3. 

4. 

The Depa rtment 
Office of Driver 
and additional 
legislation. 

of Transportation would require additional staff in the 
Services, Vehicle Registration and Motor Carrier Services 
funding for data processing needs in order to monitor the 

If hearings are allowed 
Department of Inspections 

relating to the enforcement 
and Appeals may require 

of this bill, the 
additional staff. 

(Source: Department of Transportation, Department of Commerce) 

(LSB 24095S, DLR) 
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