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SENATE FILE )

BY DIELEMAN

Passed Senate, Date «/9/9/(, Passed House, Date
Vote: Ayes <s” Nays &t Vote: Ayes , Nays
Approved
A BILL FOR

An Act relating to the salaries paid to chaplains employed in
state institutions and providing a retroactive applicability

date.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SENATE FILE 278
5-3278

Amend Senate File 278 as follows:

1. Page 1, line 4, by striking the word "is" and
inserting the following: "may be".

2. Page 1, line 10, by inserting after the figure
"422.3." the following: "However, the chaplain may
elect not to consider the amount a rental allowance
but as the chaplain's salary. If the chaplain elects
to treat such amount as salary, the chaplain is not
entitled to a deduction under section 107 of the
10 Internal Revenue Code for state individual income tax
11l purposes. The election shall be made at the beginning
12 of the chaplain's tax year on a form approved by the
13 department of revenue and finance and shall be
14 submitted to that department by the end of the first
15 month of the chaplain's tax year."

: By MIKE CONNOLLY
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Section i. NEW SECTION. 79.38 CHAPLAIN SALARY,

If & chaplaein who 1s employed Zull-time In a starte
urnished a residence by the state, up o

o
rhivty-five percent of the salary paid to the chaplain 13
G are 1

decied to pe rental allowance pald to the chaplain in Lleu
of furnishing a residence. The superintendent ¢f the
institurlion Lo whlch tne chaplain is assigned shai: designate
Lhae amount to be considered a rental aliowance each year for

parposes of section 107 of the Internal Revenue (Code, as
defined In section 422.3.
Sec. 2. This Act appliies retroactively to January 2, 1991,
for tax years peginning on or aiter that darte.
SXPLANATION

This bill relates to the sa.aries paid Do chapla:ns

[

a
employed In state institutions. If a chapiain employed 1o a
n s e

state instcitution 1s not furn:ished a re
e

] 1

up to 35 percent cf the chaplain's sala
al

Ty
0ill to be a rental lowance caid to the c¢na
the furnishing of a residence. The superintend
state inscitution shall annua.ly <designate the amount oI th

rental allowance for purposes of the exclusion of that amoeunt

from federal and sztate taxaticn.
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SENATE FILE 278
FISCAL NOTE

A fiscal note for Senate File 278 is hereby submitted pursuant T2 Joint Ruie
17. Data used in developing this fiscal note 's avatlable from the Legislative
Fiscal Bureau to members of the lLegislature upon reguest,

Senate File 278 would ailow chaplains who are 2mployed f:ll-time in a state
institution but who are not furnished a residence by the state, an inccme
axclusion of up to 35% of their saiaries. The superintendent  of  tho
institution to which a chaplain 15 assigned would then be required to¢ designale
the amount to be considered a rental allowance each year. This amoun! could
then be treated as 4 rental allowance and thus could bhe exciuded from state and
federal gross ircome. The bill applies retroactively to tax years beginning on
or after January 1, 1991.

Fiscal Etfect

According to the Depacrtment of Revenue and Finance, there are only 9 chaplaing
employed at State inscitutions. Therefore, the bill would result in a minimal
reducti1on 1n 1ncome tax receipts.

Source: . Department of Revenue and Finance (LS8 2259ss, PDU}

f‘zazo APRIL 2, 1991 BY DENNIS PRQUTY, FISCAL DIRECTOR
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SENATE FILE 273

BY DIELEMAN

(AS AMENDED AND PASSED BY THE SENATE APRIL 9, 19%1)

—re—oemmssemeess  — Netw Language by the Senate
Passed Senate, Date Passed House, Date
Vote: Ayes Nays Vote: Ayes Nays

Approved
A BILL FOR

An Act relating to the salaries paid to chaplains employed in
state institutions and providing a retroactive applicability
date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SF 278
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Section 1, NEW SECTION, 79.38 CHAPLAIN SALARY.
If a chaplain who is employed full-time in a state

institution is not furnished a residence by the state, up to
thirty-five percent of the salary paid to the chaplain may be
deemed to be a rental allowance paid to the chaplain in lieu
of furnishing a residence. The superintendent of the
institution to which the chaplain is assigned shall designate
the amount to be considered a rental allowance each year for
purposes of section 107 of the Internal Revenue Code, as

defined in section 422.3. However, the chaplain may elect not
S

to consider the amount a rental allowance but as the
A E e T

chaplain's salary. If the chaolaln elects to treat such
rEr—

amount as salarg, the chaplain is not entitled to a deduction

T WP T

under section 107 of the Internal Revente Code for state
L .- e T

individual lncome tax purposes. The e;ectlon sha;l be made at

L " v u- + AXarols o o T R T e T R A

the beginning oE the chap;aln 5 tax year on a form approved by
L T

DL T T

the department of revenue and finance and shali be submitted
L XD

to that department by the end of the first month of the
A — D I Foonk e LT 5 Bl

chaplain's tax year.

Sec. 2. This Act applies retroactively to January 1, 1991,

for tax years beginning on or after that date.
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