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Sec~i.o~ 1. Sec~ion 502.102, subsection 2, paragraph a, 

2 COdR :99!., 1S a~ended to read as ~o~lows: 

a. :ra:;Sdct:ons :n a sec"ri~y exe:nptec by 

4 sec[io~ 5C2.202, subsectiorl ~, 2, - 2 -" 0" 1,..i..J~. _ 

5 '.;..7, cr G security iS5~ed by a.n i:1dustrial loan company 

6 l.~ ce~scd ',:nder c:--:d~ter ~36A; 

7 Sc:c. 2.. Sec~.io:,. 502. ~02, Code 199'-, 15 ar.oe::ded by addi:-:c; 

8 the foi:owing ~ew subsection: 

9 N2W S:';2SEC'IIO~. 2A. "Agricultural coope::-<..:t:..ve 

10 dssaclation" means any one o~ the following: 

a. .. f . d A~ assoc~_at:on 0 pe:so~s organ:ze p~r5lid:l~ to c::apter 

12 497 Eor p~rpQSe5 ot co~du(::i~g an ag~icu:tu:a: O~ dairy 

13 tus~r:ess 8~ a coope~<~tive 9~a~, as desc~ihed in sectioll 497.1. 

b. A coope~ative assoc~ation organized p~rs~a~t to c~ap:er 

:ivestoc){, 

16 horti(~~l:~ral: or dairy bU5i~ess C~ a coopera~ive p~a~ and 

17 acting as d cooperative se::i~g ase~cy, as describfd i~ 

l8 sec~ion 496.2. 

c. A cooperdtive associa:io~ as ~efined 1:: sec:~on 499.2, 

21 d. A~ agric~ltcral aS50ciat~QI~ as defi~2d :~ secticl1 ~99.7 

22 w~ich ~s orgil:lized on a coope~G:iv? basis u~der ~~e laws .~. 

23 :his 5ta~p_ 

24 Sec. 3. Sect~ol~ 502.202, s:;Dscc~ion 12, pa:aQ!"aph 3, Code 

2S 199::", ~s dr;iendec by striKing the p~rQgraph, ane relettering 

26 subse~ue~t paragrGP~s. 

27 Sec. 4. Sectio:: 502.202, s~bsection 13, Code 199:, is 

28 an:e:lded by st:ik~ng :he subsec~ion: and illserti~g in lie~ 

29 thereo: ~r.e following: 

30 A scc~r_ty :ssued by a~ agric~lt~~a: cooperative 

3: as:=.("~,:",·_c.::"or •• 

32 Sec. ':J. AP?~ICA3I::~Y OF ~E:S ACT. 

a. ~nls Ac~ appl~es {e:r0active~y ~o :a~~d~y ;, 1988, 

3~ ,.~ exeDp: sec~r~:i~s from :eg~s~rat~o~ :equi:e~e~t5 i~ sec~io~ 

:~5 507.202, if t~e sec~~i~~es were ~ss~ed ~y an as~:cuj"~urai 



s.~. 

~ coop~:ative association. 

2 This Act app:ies retrcactive:y :0 J-a~~ary i, 1988, to 

3 exempc an agricultt.:ral coope:.-at~ve a:.-:socia::: ;,0;1 ::rc)H; filing d 

1 prospect~s, circular, form, letter, adve~l~sp~c~t, or 0th~: 

5 sales l~terature or advertis~ng comm~nicdtion described i~ 

6 sec:ior. 502.602. 

7 2 . This 5ectio~ does not :ecuire remeCl&l act~on by ~~e 

8 administrator ~or any admi~is~rat~ve action completed u~der 

9 chapter 502 before e~actment of thiB Ac~. 

10 As used :n this sec~ion, lIag!:":c~::'tu{a=- coope:-ative 

11 associatio~" ~eans an ag:ic~~t~ra: cooperci~ive associac~o~ 

12 defined in section 502.102 as ame~ded by th~s Act. 

Sec. 6. This Act, bei~g dee~ed of 

i4 i~mediate importance, takes 2ffec~ upon enactille~t. 

:.5 2X?"ANN,' rON 

15 This bill axends chapter 502 rela~ing to :he resuiatlo~ of 

1.7 sec~; r 1. t .: es . The Chdi)~er exeG?ts a COOpE!fative associacio:1 

18 troRI ~equireme~ts re:ati~g to reg~ste!i~g sec~!ities a~d 

19 fi:lug information. 

20 association nlUS~ be of a type recognized In a Eederal sta:tJce 

21 known as the Agr~cultural Mar~eting Act. or a ~edera:ic~ DE 

22 cooperatives possessing simiiar powers. 

23 The exemptior. ir. chapt~r 502 applies to 5toc~ or 5imi~ar 

24 secl:rity. if the stock qualifies tr.e holder for f.1err.bers;'-',.p .~ 

25 the cooperative association or fede~atio~f o~ (in the case of 

26 a patronage re~und certificate) is issuab:e o~!y ~o membe:s. 

27 

28 

29 

30 

In addition the stock m~st be tra~sferab!e c~ly to the lss~er 

or a successor in i~teres: of the trans~eror who quali~ies 

me!:1bership. An age~t of a broker-dealer or issuer tradi~g 

such securities is also exe~p~ from [equire~ents i~posed C~ 

31 agents i~ tr.e ctapter. 

32 The chapter also exe~pt5 sec~rities :ssued 1:1 e:<cha::ge 

33 an issued and outstanding seCUrIty of s~ch cocperative. ~~ the 

34 exchange is part ofaxe~ge: Or conscliciation of tWO or more 

35 ccope'atives. 

-2-
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5.F. :)..1ltz H.P. 

This b~ll rewrites ~hese provisions to exempt any security 

2 ~ssued by an agricultural coopera~ive association. An 

3 ag(ic~ltural cooperative associatiQ~ is defined to ~ea~ a~ 

4 ass~ciation orga~~zed :0 conduct ag:icultllra:-related busi~ess 

5 as a cooperat~ve under the laws o~ this state, including 

6 c~apter 497. 498. or 499. An age:lt of a broker-dealer or 

7 iss~er trading securities lss~ed by an agric~l~urdl 

8 cooperative is simila~ly exe~~?ted from req~lreme~ts imposed 

9 U90;1 age:lts genera!ly. 

:0 The bi~l applies retroactively :0 Ja,luary 1. i9B8. to 

: 1 exe"'pt securities issued bv an acricultural coo0erative as 
• J • 

12 de~lned by the biii fro~ the chap~erTs registration 

13 !'€'q~i.remc:1ts . :t also QPplies re~rcac~ively :0 exempt an 

.:.4 asriCL:.i..t!lfill coopera::ive associat~;)!1 :rom ::i3..:ng docume:1ts 

~~s associated with trading sec~ritie5. 

16 The biil ~a~es effect ~90n e~ac~~en~. 

17 
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SENATE CLIP SHEET MARCH 26, 1991 

SENATE FILE 276 
5-3160 

1 Amend Senate File 276 as follows: e; 
4 
5 
6 

1. Page 1, line 19, by striking the words "A 
cooperative" and inserting the following: "An 
agricultural". 

2. Page 1, by inserting af~er line 23 the 
following: 

7 "e. An association or cooperatton which qualifies 
8 as a farmers cooperative according to 26 u.S.C. § S21 
q or dS a corporation operating on a cooperating basls 

10 accoraing to 26 U.S.C. § :381." 
Ii 3. Page 1, line 31, by inserting after the word 
:2 "association" the following: ", provideci the 
13 following condl:ions are satisfied: 
'~4 a. A comnission or re:nunera:ion must no: be paid 
15 or provided either directly or indirectly for :he 
~6 sale, except as permitted by :~e Bdministrator by rule 
17 or by order issued ~pon written applica:ian show,ng 
18 good cause for allowance of a comm'ssioll ar other 
19 remuneration. 
20 
2: 
22 
23 
24 
25 
26 .,_7 

. 8 

9 

b. If the securit:es to be issued are notes or 
other evidences of indebtedness, the issuer ~ust file 
with the administrator within one hund(ed twenty days 
oE the end of its fiscal year a written notice 
specifying the name or the issuer, the date of the 
issuer's organization, the name of a contact person, a 
copy of the issuer's current audited financial 
state~ent, the types of securicy 0, secu(lties to be 
offered, and the class of persons to whom the cffer 
will be made." 

By COM!-1ITTEE ON COW-lERCE 

Page 14 

PATRICK DELUHERY, Chairperson 

S-3160 
/..:.T­(J~-,:..r 

.f 

FIL80 MARCH 25, 1991 
3/;;7 (/ ''i°t} 
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SENATE FILE 210 
BY GRONSTAL 

LU.dt~ /- ././ d: .;; II 
(COMPANION TO LSB 2l40HE BY 

KREMER) 

(AS AMENDED AND PASSED BY THE SENATE MARCH 27, 1991) 

- New Language by the Senate 

~.Passed 

Vote: 

P,'5~"Y 
~i/ V 

Senate;'" Date 4/;?,fh, r#lif"'7} Passed House, Date Lf/Zln{,f. II",';; 
Ayes </-s- Nays 0 Vote: Ayes '1" Nays -'()~ __ 

Approved vlL ( <..( 17''7'/ cI 

! / ~ ~ 4-..- ~ ~ d--' •. ~J. <; ,G>-Z 

- 'f7,-, /<11 (d! -", Q '?) 

A BILL FOR 9'.>-:;' 

~~41 An Act amending the Iowa Uniform Securities Act, by exempting 

2 agricultural cooperative associations from ce:tain 

3 requirements provided under the Act, providing for the 

4 retroactive application of the Act, and providing an effective 

5 date. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
SENATE FILE 276 

8-3442 
1 
2 
3 
4 
5 
6 
7 
8 
9 

:0 
11 
U 
13 
14 
15 
:6 
l7 

Amend Senate File 276 as amended, passed, and 
reprinted by the Senate, as Eollo~s: 

1. Page 1, by scrikinq lines 21 throuch 27, ane 
inserting the following: - J 

"d. Any other entity whiCh is orcanized on a 
cooperative basis under the laws of ~his sta~e for the 
purpose of engaging in the act:vities of an 
agricultural association as defined in section 499.2." 
". 2., Page 2, line 7, by inserting after the .;ord 

lndeotedness" the following: "and are issued after 
July 1, 1991". 

3. Page 2, by striking lines 8 and 9, and 
inserting the Eollowi~g: "admi~istrator a written 
notice specifying the name of the". 

4. Page 2, line 14, by inserting after the word 
I'made" the Eollowi~g: "in accorda~ce with such rules 
as prescribed by the administrator". 

By KREM~R of Buchanan 

da/cc/26 



S.P. H.P. 

1 Section 1. Section 502.102, subsection 2, paragraph a, 

2 Code 1991, is amended to read as follows: 
3 a. Effecting transactions in a security exempted by 
4 section 502.202, subsection 1, 2, 3, 4, 6, 10, 11, 12, 13, or 

5 17, or a security issued by an industrial loan company 

6 licensed under chapter 536A; 

Sec. 2. Section 502.102, Code 1991, is amended by adding 

8 the following new subsection: 

9 NEW SUBSECTION. 2A. "Agricultural cooperative 

10 association" means anyone of the following: 

11 a. An association of persons organized pursuant to chapter 

12 497 for purposes of conducting an agricultural or dairy 

13 business on a cooperative plan, as described in section 497.1. 

14 b. A cooperative association organized pursuant to chapter 

15 498 for purposes of conducting an agricultural, livestocK, 

16 horticultural, or dairy business on a cooperative plan and 

17 acting as a cooperative selling agency, as described in 

18 section 498.2. 

19 c. An agricultural association as defined in section 

20 499.2, and organized pursuant to chapter 499. 

21 d. An agricultural association as defined in section 499.2 

22 which is organized on a cooperative basis under the laws of 

23 this state. 

24 e. An association or cooperation whiCh qualifies as a 

25 farmers cooperative according to 26 U.S.C. § 521 or as a 

26 corporation operating on a cooperating basis according to 26 

27 U.S.C. § 1381. 

28 Sec. 3. Section 502.202, subsection 12, paragraph a, Code 

29 1991, is amended by striking the paragraph, and recettering 

30 subsequent paragraphS. 

31 Sec. 4. Section 502.202, subsection l3, Code 1991, is 

32 amended by striking the subsection, and insecting in lieu 

33 thereof the following: 

34 l3. A security issued by an agricult~ral coopecative 

35 association, pcovided the following cond:tions a,e satisfied: 
= 

• 



S.F. H.F. 

1 a. A commission or remuneras~on ~ust not be paid or 

2 provided either J!i!-!.S.~~.L.?...:.~.~~~!_':.ctly for the sale, except as 

3 permitted oy the, a.d~.~~!.?!_~~~~:.::.~.or byorder issued upo~ 

4 written appli~.tlo.~~l;.?~~L2.z?~<:'~~Je_f,?r al)o<.oance of a, 
5 commission or other remu~eration. 

6 b. If the securities to be ~ssued are notes or other 

3J~~7 evidences of indebtedness, the issuer must file with the 

8 administrator within one :,undred tl-Ient,Y da¥s ol..l!'e end of its 

9 fiscal year a written notice specifying the name of the 

10 issuer, the date of the issuer's or~nization, the name of a - ~~ ~ .. ~~-
11 contact person, a copy of ~.!:,~e.:' 5 current auel ted 

12 financial statement, the tyres of security or securities to be 

13 offered, and the class of persons to whom the offer will be 
, .. ~,... 

14 made. 

15 Sec. 5. APPLICABI~:TY OF THIS ACT. 

16 1. a. This Act applies retroactively to Janua:y 1, 1988, 

17 to exempt securities from registration req~irements in section 

18 502.202, if the securities were issued by an agricultural 

19 cooperative association. 

20 b. 

21 exem~t 

This Act applies ,etroactively to January 1, 

an agricultural cooperative association fro~ 

:988, to 

filing a 

22 prospectus, cirCUlar, form, letter, advertisement, or o~her 

23 sales literature or advertiSing communication desc,ibed in 
24 section 502.602. 

25 2. This section does not require remedial action by the 

26 administrator for any administrative action completed under 

27 chapter 502 before enactment of this Act. 

28 3. As used in this section, "agricultural cooperative 

29 association" means an agricultural coo~erative association 

30 defined in section 502.102 as amended by t:,is Ac~. 

31 Sec. 6. EFFECTIVE DATE. This Act, being deemed of 

32 immediate importance, ta~es effect upon enactment. 
33 

34 

35 

S2 276 

-2- da i cc/26 



HOOSE AMENDMENT TO 
SENATE FILE 276 

S-3360 
..... ::. . Amend .sena:e File 276 as am~::ded, passed, and 
'~y ... ">2 ?;epr'::1tec by tne Se::ate, as EOli.OWS! 

3 1. ?age 1, by striki~g :ines 21 :r.~8~gr. 27, a~d 
4 inserting t~e following: 
5 lId. A~y otte: ent~ty which is orga~ized O~ a 
6 cooge~ative basis unde~ t~e ~aW5 of this state for t~e 
7 purpose of engasi~g in :he activities of an 
8 agriculcural associat~on as defi~ed in section 499.2." 
9 2. Page 2, line 7, by inse~ting aEter tr.e word 

10 "indeb:edness" the followinc: "and are issued after 
J • 

:1 J~ly 1, 199:". 
i2 3. Page 2, by stri~ing lines 8 and 9, and 
i3 inserting the fol:owing: "admi~istrator a written 
14 notice specifying the name of t~e". 
15 4. Page 2, iine 14, by inserti~g after t~e word 
16 I'made" the following: lli~ accordance with such ~ules 
17 as prescribed by t~e admi~istrator". 

RECEIVED FROM THE HOUSE 

S-3360 FILED APRIL 9, 1991 
j",,-",v~ ~'->..~ ... c-r:..,...c-u.A~ <11.7.3/'11 (?f /'107) 

• 
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SENATE FILE 276 
5-3425 

1 .~end the House a~endment, 5-3360, to Senate File 
2 276, as amended, passed, and ,eprinted by the Senate, 
3 as follows: 
4 1. Page 1, by inserting a:ter li"e 2, the 

following: 5 
6 
7 
8 
9 

10 
II 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 , -
~.5 

44 
45 
46 
47 
48 
49 
50 

!I Page 1, by insert~~g befc~e line 1, t~e 
< ,.--, • i.o ... low.:..ng. 

·Section 1. NEW SECTION. 497.35 FINANCIAL 
STATEMENT TO ESTATE OF STOCKHOLDER. 

The board of directors, upon receivIng actual 
notice of a stockholder's death, shall provide a 
financial statement to the administ,a:or or exec~tor 
of the stockholder's estate, or to the attorney 
representing the stockholder's estate. The financial 
statement shall include information relating tc the 
following: 

1. The number of shares owned by the stockholder. 
2. The par value of shares owned by the 

stockholder. 
3. Unpaid dividends earned by the stockholder. 
4. Outstanding obligations owed to the association 

~y the stockholder. 
5. Uncompleted contracts executed by the 

~to~kholder and the associacion. 
6. Propeoty owned bY,the stockholder whiCh is Ln 

the a~sociation's Dossession. 
~h:s sect:on sh~ll not require an associat:on to 

conduct a sea:ch of [he status of its stockholders. 
The association shall exercise reasonable diligence in 
determining ~c whom :he financial statement must be 
delivered. The statement shall be delivered tc the 
administrator, executor, or attorney, within chitty 
days followi~g a determination as to_ whom the 
financial statement must be delivered. An association 
is not required to deliver a £i~ancial statement tc a 
person later than the final settlemenc of an estace, 
or one year after the death of the stockholder, 
whichever is later. 

Sec. 2. NEW SECTION. 498.3i fINANCIAL STATEMENT 
TO ESTATE O~ STOCKHOLDER. 

The board of directors, upon receiving actual 
notice of a member's death, shall provide a financial 
statement to the administrator or executor of the 
member'S estate, or to :he attorney representing the 
member'S estate. The financial statement sna:l 
include information re:ating to the following: 

1. The value of the nembersh:p certificate of the 
member. 

2. Unpaid dividends earned by the me~ber. 
3. Outstanding obligations owed to the asscciation 

-1-



S-3425 
Page 2 

I by the member. 
2 4. Uncompleted contracts executed by the ~embe= 
3 and the association. 
4 5. Property owned by the member which is in the 
5 association's possession. 
6 This section shali not require an association to 
7 conduct a search of the status of its members. ~he 
8 association shall exercise reasonable diligence in 
9 determining to whom the financial statement must be 

10 delivered. The statement shall be delivered to the 
II administrator, executor, or attorney, within.thirty 
12 days following a determination as to whom the 
13 financial statement must be delivered. An association 
14 is not required cO deliver a financial statement to a 
15 oerson later than the Ei~al settlement of an estate, 
16 or one year after the death of the member, whichever 
17 is later. 
18 Sec. 3. NEW SECTION. 499.72 FINANCIAL STATEMENT 
19 TO ESTATE OF ~£MBERS AND STOCKHOLDERS. 
20 The board of directors, upon receiving actual 
21 notice of the death of a member or stockholder, shall 
22 provide a financial statement to the administrator or 
23 executor of the member's or stockholder's estate, or 
24 to the attorney representing such estate. The 
25 financial statement shall include information relating 
26 to the following: 
27 1. The value of the certificate of membership 
28 owned by the member. 
29 2. The number of shares owned by the stockholder. 
30 3. The par value of shares owned by the 
3l stockholder. 
32 4. Unpaid dividends earned by the member or 
33 stockholder. 
34 5. Outstanding obligations owed to the association 
35 bv the member or stockholder. 
36 - 6. Uncompleted contracts executed by the member or 
37 s~vckholder and the association. 
38 7. Property owned by the member or stockholder 
39 which is in the association's possession. 
40 This section shall not require an associatIon to 
41 conduct a search of the status of its members 0: 
42 stockholders. The association shall exercise 
43 reasonable diligence in determini~g to whom the 
44 financial statement must be delivered. The statement 
45 shall be delivered to the administrator, execu~o:, or 
46 attorney, within thirty days following a determination 
47 as to whom the financial statement must be delivered. 
48 An association is not reqUIred to deliver a :inancial 
49 statement to a person later than the final settlement 
50 of an estate, or one_ ye~r "fter the death of the 
Page 3 

1 member or stockholder, whichever is later."" 
2 2. Title page, line 1, by striking the words "An 
3 Act amending the Iowa Uniform securities Act, by" a~d 
4 inserting the following: "An Act relating to 
5 financial reauirements of cooDerative associations, by 
6 provid~ng fo; the delivery of-certain statements,". 
7 3. Title page, line 3, by Lnserting before the 
8 word "Act" the following: "Iowa Uniform Securities". 
, ! ' By RAY TAYLOR 

';IllY 4 ,Z;.!q \ 

S-3425 FILED APRIL 15, 1991 



S~NA~2 c~rp SHEET APRE '-9, 1991 

SENATE PILE 276 
S-3494 

&'Ttenc the ::oL!se <3.:ne.'"1crr.t?:;:, 5-3360, ::'0 Se:--.a:e :-::'-2 
2 276, as ame~ded, 
3 as f~::'o·...Js: 

-1 1. Page,J.., by i;'lser:i;.g afte:: ~l~.e 2, 
5 Eoll~wing: 

Page 1, 
,., F,",~i::::::---:- • 
I ;..'-'.L .......... W'lng. 
6 

8 "Section~. NEW SEC~:ON. 
9 EST.1;TE Of S~OCKr:OSDER. 

497.35 

Se~a:e. 

::1e 

10 The beard of di!ec~ors, ~pcn ~ecel~lng ac~~a: 
11 ~ctice o~ a stockhclde~'5 death, 5~all ?rov~~e a 
12 Stateffie~t to t~e admi~istrato: ~~ e~ec~:Qr o~ che 
:3 s[cc~holder's estate, or ~o the a:~o~:1ey ~eprese~t~::s 
~~ :he s~ockhold~~'S es~a:e. The state~e~t s~a:l 
~S ~esc~~~e ag[icult~ral pr~d~cts owned by ::1e 
16 

18 
19 
20 
2l 
22 

, .. . . . 
s~oc<~o_~er ~nlcn are i~ the possession ~[ 
a5scc.!.a;: l"';ri. 

~his sect~o~ 5~all ~ot :eq~ire an associatic~ _~ 
ccnduct a searc~ 0: :~e s:atus c~ its S~OcK:.c:~ers. 
~he assoc~d~~O~ shall exercise reas~nabl@ di:igence 
determi~ing t~ whom :~e s~a~e~ent ~~S~ be de:~?ered. 
The statement shall be delive:ed [0 ~he adm~~i5t~a:or, 

23 executor, or attor~ey, w~thirl t~ir~y days ~a::o~i~g a 
24 dete~minati8n as to ~hcm ~he sta:ement mus~ be 
2S del:ve~ed. A sta:emen: ~s nOt req~ired to be ?repa:ed 
26 cr delivered, if t~e assoc~ati8~ is net nc~~~ied cf 
27 the stcckholde~'s de3~~ ~~~hi~ 2ne jear aE~e~ :he da:e 
28 of death, or by ~~e ~a:e that ~~e 5~sckhclde:'5 ~sta~e 
29 ~ 5 

30 
3 i. OF' 

c:osed, ~hic~eve: ~5 la~e~. 
Sec_ 2. NEW 52C1':10);. ';98.37 
S':!'OCKS'OSOER. 
The ~card of di=ectors, upc~ ~eceiv~~g act~al 

~otice of a ~embe~'s death, s~a:: ~r=v:de a 3:a[emen: 

35 estate, cr ~c tte a:t~~~ey ~eprese~~~~g the ~e~be~'s 
36 ~state. 7he 5ta[emen~ 3ha:: desc~ibe a~ric~l:~:a~ 
37 produccs cw~ed by ~je ~e~be~ ~~~~~ a:e ~~ ~~e 
38 possession of the asscc~at~o~. 
39 This sect~an s~a:: ~ct r2~~:~e a~ asscc~a:io~ to 
40 conduct a searc~ ~f :he sta=~s ~E ~C5 ~e~oe~s. Tte 
~: asscciac~c~ sMa!: exercise ~ea5c~ab:e di:ige~ce ~:: 
~2 determini~g ~= whom c~e s~a:e~e~t x~s: ~e del~~e~ed. 
43 ~he state~en~ sha:~ be delive:ed tc :~e adxi~is~~atcrJ 
~4 exec~:or, or a~:cr~ey, wi:hin :~i:ty days ~o:~owi~g a 
4S dete~~lnat:on as :c ~~C~ :he s:a~e~enc mus: be 
~6 de:iverec. 

. -.:.. .. 
the membe~'s Ge~t~ wi:hi~ c~e year a:ce~ ~he ca:~ 

~g dea~h, 0: by t~e ia~e :~at :~e xe~be~'s eStac2 15 
50 clcs@d, ~~ic~ever ~s _~:e~. 

-,-
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5-3494 
?aq,o ~ 

~ Sec. 3. NEW SECTION. 499.72 STATEMENT TO ESTA7E 
2 O~' MEMBERS AND STOCKHOL~E~S. 
3 The board of directors, upon ~eceiving act~a' 
~ :lotice of the death of a member or stockhclder, shall 
5 provide a s:atement to the admi~istrator or ex~(~:!tor 
fi of the memb~r's cr stockho!der's estate, ~r to ~he 
7 attorney rep~esenting such estatE. The stai:e!!!e:~~ 

8 shall describe agricultl!ral 9roducts owned by ~he 
9 membpr or stcck~o:der which are ~I~ the possess~c~ of 

':"0 t.he ass:)Cid':". i(}~. 

11 This section shall rIot [eq~lre an associa~ion ~o 
:L \:()nd~tc: a s0,Jrch ·:)t t:-:e status of its rr.embe~,:; :::r 
11 stoci,ilolders. Tile associatio:~ sha:: exercise 
1·1 reas()~dble d~l:qe~ce i~ det2rmi!li~g to whc~ the 
~:) ~~ateffie::t ~~s~ be delivered. 7te 5~ate~e~~ s~a:i t)P 

iii rlelivered tc the admini~tra~or, exec~~or, ~r a~:o:neYl 
!; witt).:.:; ~hir'~y day::; f(~i..lowi.r;g a de~e::,~indtior; CiS ~~ 

18 wholn the 5late~c:lt :~~st he delivered. A s:at?~p~t 15 
;,.) Ilot rcq:lired to be prepared or delivered, ~t r~le 
20 d5soc~atiQn is ~ot notified of the member's c~ 
21 stoc~~!()lder's death within one year dEter ~~p d2~e of 
72 ded~h, or by the date that the ~effiber's or 
23 5toc~holder's estate IS closed, whicheve~ IS later."" 
74 2. T~tle page, line i, by s:riking the words "A~ 
2~ Act amending tlle Iowa Unif0!~ Sec~rities Ac~, by" a~d 
26 inserting the Eollowing: "An Act relating :0 
77 ~inancia]. requirements o~ cooperative assoc~at~~n5, by 
2R ?rovidinq fer the preparation a~d delivery of cert~:n 
79 5 tat erne I~ t S 1 " • 

10 3. i'itie page, :ine 3, 
11 .... :)(0 "Act" ':he following; 

S-3494 
(:,4~0 

f'lLED APRIL i8, 1991 
(j! .. ~ /'7 f :: J / .. -/c 7 ') 

by inserting be~nre l.he 
"::Owd lin':'fcrm SeC':Jrit,i.es". 
By R.l'Y TAYLOR 
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SENATE AMENDMENT TO HOUSE AMENDMENT TO SENATE FILE 276 
8-3826 

1 Amend the House amendment, 5-3360, to Se~3te ?i~e 
276, as amended, passed, and repri~ted by che Sena~e, 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

as fOllows: 
1. Page 1, 

following: 
• Page 

following: 

by inserting after line 2, the 

1, by inserting before line 1, the 

·Section 1. NEW SECTION. 497.35 STATEMENT TO 
ESTATE OF STOCKHOLDER. 

The board of directors, upon receiving actual 
notice of a stockholder's death, shall provide a 
statement to the administrator or executor of the 
stockholder's estate, or to the attorney representing 
the stockholder's estate. The statement shall 
describe agricultural products owned by the 
stockholder which are in the possession of the 
association. 

This section shall not require an association to 
conduct a search of the status of its stOCkholders. 
The association shall exercise reasonable diligence :n 
determining to whom the statement must be delivered. 
The statement shall be delivered to the administrator, 
executor, or attorney, within thirty days following a 
determination as to whom the statement must be 
delivered. A statement is not required to be prepared 
or delivered, if the association is not notified of 
the stockholder's death within one year after the date 
of death, or by the date that the stockholder's estate 
is closed, whichever is later. 

Sec. 2. NEW SECTION. 498.37 STATEMENT TO ESTATE 
OF STOCKHOLDER. 

The board of directors, upon receiving actual 
notice of a member's death, shall provide a statement 
to the administrator or executor of the member's 
estate, or to the attorney representing the member's 
estate. The statement sha~l describe agricultural 
products owned by the member which are in the 
possession of the association. 

This section shall not require an association to 
conduct a search of the status of its members. The 
association shall exerc:se reasonable diiiger.ce in 
determining to whom the statement must be delivered. 
The statement shall be delivered to the administrator, 
executor, or attorney, within thirty days fo~lowing a 
determination as to whom the statement must be 
delivered. A statement is not required to be prepared 
or delivered, if the association is not notified of 
the member'S death within one year after the dQte of 
death, or by the date that the member's estate is 
closed, whichever is later. 

-1-
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Sec. 3. NEW SECTION. 499.72 
MEMBERS AND STOCKHOLDF;~S. 

STATEME:-lT -:'0 ESc,;:-:: 
2 OF 
J The board of directors, ~pon receivi~g 2~:~a~ 

notice of the death of a membe~ 0: stcckhoicer, S~2:: 4 
5 provide a statement to the admi~i~cracc: or execu~=: 
6 of the member's cr stcckhclder's esta:e r 0: to ~he 
7 attorney represeni:ing s'.;ch estate.. TZ!I? st~t:er:-~Er.t 
8 shall describe agric~ltural products owned bv the 
9 member or stockholder which ;re in the posse;sicn of 

10 the association. 
11 This section s~al: ~ot req~ir€ an associa~io~ to 
12 conduct a search of the status of its members or 
13 stockholders. The association shall exercise 
14 reasonable diligence in determining to whom the 
15 statement must be delivered. The statement shall be 
16 delivered to the administrator, executor, or attorney, 
17 within thirty days following a determination as to 
18 whom the statement must be delivered. A sratement is 
19 not required to be prepared or delivered, if the 
20 association is not notified of the member's or 
21 stockholder's death within one year after the date of 
22 death, or by the date that the member's or 
23 stockholder's estate is closed. whichever is later."" 
24 2. Title page, line 1. by striking the words "An 
25 Act amending the Iowa Uniform Securities Act. by" and 
26 inserting the following: "An Act relating to 
27 financial requirements of cooperative associations. by 
28 providing for the preparation and delivery of certain 
29 statements.". 
30 3. Title page. line 3, by inserting before the 
31 word "Act" the following: "Iowa Gniform Securities". 

RECEIVED FROM THE SENATE 
8-3826 FILED APRIL 25, 1991 
/-/0.-'- ____ _ ~...c-n..::L~/U'____..R '-q~/9/ (1' :lICJ 9') 



• 
SENATE rILE 276 

AN ACT 

R3l-A'TING TO FINANCIAl. REQUIREHt::N'fS OF COOPERATIVE ASSOCIATIONS, 

BJ' PROVID!NG FOR THE PRf;PARATION AND DELIVERY OF Ct:RTAIN 

S1'Al'l:I.ft:NTS, FXEMPTING AGRICULTURAl. COOPERATIVE ASSOCIATIONS 

FROM C!:RTAIN REOUIREMEHTS PROVIDED mJD£:R '1'HF. IOWA UNlFOR!-! 

SECURr'rIRS he'T, PROVIDING !'OR THE RF.TROAC1'IVE APPI,lCATION 

OF THE AC7, AND PROV10fNG riN EFFEC1'IVE DATE. 

BE n ENACTED BY THE GRNERAI. ASSEM8L'i Of THR STA'I'E OP IOWA: 

Section 1. ~~~.~F:~~19~. 497.35 STAtr.HFNT TO ESTATL OF 

StOCKHOLDER. 

The board of directors, upon receiving actual notice of a 

stockholder's death. shall provide a statcn~ent to the 

administrator or executor of the stockholder's estate. or to 
the att.orney re-pre~entinq the stockholder's estate. The 

statement shall describe clgriculturat pt'oducts owned by the 

stockholder .... ·hlch ere in the possession of the as!';ociation. 

This section shall not require an associat.ion to conduct a 

search of the status of its stockh()lders. The association 

shall exercise reasonable diligence in determining to whom the 

statement :':'lust be delivered. The statement shall be delivered 

to the administrator, executor, or attorney, '..;ithin thirty 

days follo~ing a determination as to whom the statement most 

be delivered. A state~ent is not required to bp prepare~ or 

Senate File 276. p. 2 

delivered, if the <lssociatlon is not not.ified of the 

stockholder's dpath within one year dfter the date of death, 

or by the date that the stockholder's estate is closed, 

whichever is later. 

Sec. 2. NEW Sf::CTIO~. 498.37 S'rA'rF.MF:N'r '1'0 r.STA'I'F: OF 

S'rOCKfiOLDER. 

The board of directors, upon recelvlng actual notice of a 

rember's death, shall provide a state~ent to the administrator 

or executor o( the MPmber's estate, or t.o toe attorney 

representinq the menoer's estate. The statement shall 

describe agricultural products owned by th~ me~bp.r ~hich are 

in the possession of the association. 

This section shall not reqUire an associdtion to conduct a 

search of the status of its members, The association shall 

exprcise reasonable diligence in determining to ',.Ihom the 

statement must be delivered. The statement shall be delivered 

to the administrator, executor. or attorney, Ilithin thirty 

days following a determindt ion as to whor, the statement It'ust 

be delivered. A statement is not required to be prepared or 

delivered, if the association is not r:otified of the mernber's 

death within one year after the d,lte of death, or by the date 

that the member's estate is closed ...... hichever is later. 

Sec. 3, ~~~ .. SEC'fION. 499.72 STA'I'EMF:NT 'I'D ~STATt: Ofo' 

HFMnF.R$ AND S1. ... 0CI<HOLDF:RS. 

The bOdrd of directors, upon receiving act.ual notice of toe 

death of a member or stocl(holder, shall provide a statement to 

the administrator or executor of the member's or stockholder's 

estate. or to t.he attorney representin9 1>uch estate. The 

statetrent Shall. describe agricultural products o .... ned by the 

member or stockholder which are in the possession of the 

associal ion, 

'I'his section shall not require an association to conduct a 

search of the status of its rllcmbers or stoc).:holders. The 

associc)tlon shall exercise reasonable diliqence in dett?rmir.ing 

to whom the statement nust he oelivered. 1'he statement shall 

(J) 
." 
N ..... 
en 
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be delivered to the administrator, expculor, or attorney, 

wit~'dn thirty deys fo110 .... in9 a dptermination a:. to who:n the 

statement must be delivered. A stdt.el'lent is :'lot required to 

be prepared or deliver~d, if the d5S0clatlon is not notified 

of the mp~ber's or stockholder's death within one year after 

L1e ddt€! of death, or oy the date that the nember's or 

stockholder's estate is closed, whicl~~ver is later. 

Sec. 4. Section ~02.10]. subsection 2, paragraph a, Code 

1991. is amended to rt~ad as follo··~s: 

a. Effe(:t.ing tran!>3ction::; in a s~cl..iri.ty exempted by 

section S02.202, soJbsec:ioll 1. 2, 3, 4, 6, 10 • .11, ~.i, ;~J, or 

17. or a s~c'lrity iS9ucd by an industrial loan co~pany 

lic~~n!>ed ur.der cha?ter 536,\; 

Sec. S. Sectio:1 1)02.102, Code 1991. is aml':1c.!ed by dddinq 

t.he follo .... ing new 3ubsecUon: 

~F;W .~!-!~SECTION. 2A. "Agricultur~"ll cooperative 

association" means anyone of t.he follo'ding: 

a. An association of persons orqaniu!d pur:,~ua:1~. to chaptel 

491 for pur~o5cs of conducting ar. dgricultural or dairy 

business on c1 cooperative pl.an, as <!escrihed in Sl"!ction 497.1. 

b. A COOpo(.stivo association ocq~"lni,(.'d pu:":;uant ~o chapte~ 

498 for purposcs of conducting an ag(ic\lltura~, livestocK. 

hortic.lllural, or dairy bus.in(~ss on d co()pf!r.ltivt~ plan a:"Jd 

actinq as a cooperative sell.ing aqency. as dt~5Cribcd 1n 

~ecti()n 498.2. 

c. An agricultural association as d~fined in 5~ction 

499.2, and or9anized pursuant to chapt~( 499. 

d. Any other c:1tity whi.c.:h is orgclniz,~d on a cooperative 

basis under the laws of thi.s state for the purpC'se at eng.lging 

i~ th~ activities of an agricultu:a~ association as de~ir.ed ~n 

sect10n 499.2. 

Sec. 6, Section 502.202, subsection 12, paragraph a, Code 

1991. is aMended by striking the paragraph, and r~lettering 

s·.Jbsequent paragraphs. 

Senate File 276, p. 4 

Sec. 7. Section 50'.202. subsection 1), Cede 1991, is 

al',ended by striking the subsection, and inserting in lip-u 

thereof the following: 

13. A security issued by an agricult~ral cooperative 

association, provided th~ follo',dng conditions are satisfied: 

a. A com .. nission or remuneration mU5t not be paid or 

provided either directly or indirectly for tne sale, exc(!I)t. as 

permitted by the administrator by rule or by order i5sued upon 

· ... ritten application sho· ... inq good ca'.lse for allo' .... ance of a 

conur·iS!'lion or othe:" rfrmuneration. 

h. If th~ Hecllrities to be issued are :"Jotes or other 

evidences of indebtedness anli a:"e iSBIled after July 1, 1991, 

the issuer must file with the ad~inistrator a I:ritt~n notice 

specifying tt>.e nal'le of the i.ssuer, th@ date of U\(! i5su(!I·'!; 

organization. the name of a contact person, a copy of the 

issuer's current a\ldited financial statement, the types of 

security or sec.:urities to be offered, and the class of p~rsons 

to · ... hon the offer .... i.ll be mdde in accord'"lllce with such rules 

as prescribed by the admini~t.rator. 

Sec. a. APPLICABII.ITY OF 'l'H:S ACT. 

1. a. this Act applies retro,lcti'/ely to January I, 1988. 

to exe:;pl a.ecuritip.R frort' registration rE'quire:ner.ts in sPction 

502.202, if the securities were issued by an agricultural 

cooperative association, 

b. this Act applies retroactively to January 1, 1988. to 

exe:npt. an 4gricult.ural cooperative association from filing a 

.?rospectus. ci.rcular, form, letter. advertisement, or other 

sales literature or advert.ising co:rtmunicalion described in 

sect ion S02. 60 2. 

2. This section does not require re(";"ledial ac~ion by the 

aOl1linistrator for any adn:in:strative action conpleted under 

chapter S02 before enact~ent of this Act. 

). As used in this section, ·'aqricl.Iltural cooperative 

association" means an agricultural cooperative association 

defined in section 502.102 as anended by this Act. 
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Sec. 9. EFFECTIVE DATE. This Act, being deemed of 

immediate importance, takes effect upon enactment. 

JOE J. WELSH 

President of the Senate 

ROBERT C. ARNOULD 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 276, Seventy-fourth General Assembly. 

Approved --~~~.~k1~~~'~;f+----, 1991 

j 

TERRY E. BRANS TAD 

Governor 

-.. 

JOHN F. DWYER 

Secretary of the Senate 
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