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Saction 1. Section 502.102, subsection 2, paragraph a, .
Code 1991, is amenced to read as foilows:

a. Cifecting transact:ions in a security exempred by
zecrion 502.202, subsection ., 2, 3, 4, 6, 10, :l, 12, i3, or
17, orf & securltiy :issued by an iadustria: loan company
licensod under chapter T36A;

c. 2. Secticn 502..02, Code 199:, is amenced by adding

thne foilowing new subsection:

NIWN SUBSECTION. 2A. "Agricultural cooperat.ive

gsnciation” means any one ol tne following:

a. An asscciation of persons organized pursuant to chapter
457 for purposes of conducting an agricultural o7 dairy
busiress on a cooperative n.an, as described in section 497.1.

b. A cooperative assoclation organized pursuant to crapter
498 for purposes of conducting an agricuitural; livestock,
Aorticulwural,. or dalry dusiness on & coopera
acting as a ccoperative se.ling agency, as described in
seation 498.2.

c. A cooperative association as defined in secction 499.2,
and organized pursuant to chapter 495,

d. An agricultural assoclation as defined 1n secticn 493.7
which is organized ©n a cooperative hasis under the laws of

*his state.

Sec. 3. Sectlon 502,202, supscchilon 12, maracreph a, Coce
199., is amended by stirixing the paragraph, and relettering

subsecuent varagraphs

Sec. 4. Section 302.202, subsecticn 13, Code 1931, 1s
amended by Striking the subsection, and insertinc in lieu
tnercof che following:

13, A security lssued by an agricultural cooperative

AGSEGUIATION.
Se¢. 5. APFLICABILITY OF TEIS ACT.
- LD —~ = e it - — - . - T oo oo TSR
- . Tnis ACT appliles recroactlvely o January i, 139838,
S exenp: securities from reglstratlon regulrements in segrion
5072.202, 1fi tre securitlies were lssced Dy an agr.ocuitura:
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cooperative asscciation.

0. This Act app:les retfrcactively to January i, 1988, o
exempt an agriculitural cooperative assoclation from filing a
prospectus, circular, form, letter, advertisement, or othe:
sales literature or advertising communication described in
section 502.602.

2. This section does not reculire remediai actlo
o t

all

administrator for any acdministr
chapter 502 before enactment of this Act.

3. As used In this section, "agricultura. cooperative
association” means an agriculitlral cooperaiive association
defined in section 502.1(G2 as amended by this RAct,

Sec. 6. TFECTIVE DATr. This Act, being deemed of
irmediate importance, takes cffect upon enactment.

ZXPLANAT JON

This 0ill amends chapter 502 relating tc tne reg
securities. The chapler exempis a cooperaiive asso
from reguirements relating to reglstering securiti nu
fiiing information. The chapter provides trat the cooperar ive
pe recognized 1n a federal staturte
known as the Agricultural Marketing Act, or a federaticn of
cooperatives pessessing simiiar powers.

The exemption in chapter 502 zppllies to stock Or similar
security, if the stock gualifies the holder for membership In
the cooperative association or federation, or {in the case oI
a patronage refund certificate) is lssuable only Lo meabers.
In addition tne stock must be transferable conly to the 1ssuer
or a successor in interes:t of the transfercr who qualifles

S
embership. An agent ¢f a broker-dealer or issuer trading

iL

such securities is also exenpt from reguirements iwmpose
agents in the chapter.

The cnapter also exempis securities .ssued in exchange fcor
an issued and cutstanding security of such cocperative, If the
exchange is part o0f a merger or conscliidaticon of two or more

cocperatives,




i This bill rewrites these provisions to exerpt any security
2 issued by an agricultural cooperative associaticn. An

3 agricueltural cooperative association is defined to mean an

4 assoaciation organized o conduct agricultural-related business

as a cocperative under the laws of this state, 1ncluding

cnapter 497, 493, cr 4%89. An acent of a brokxer-dealer or
e
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cer trading securities issued by an agriculiural
ccoperative is similarly exenmpted from reguirements imposed
9 upon zgents generally.

e
The bill applies retroactively o January 1, :988, to
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SENATE CLIP SHEET MARCH 26, 1991

SENATE FILE 276

S-3160

Amend Senate File 276 as follows:

1. Page 1, line 19, by striking the words "A
cooperative"” and inserting the following: "An
agricultural".

2. Page 1, by inserting after line 23 the
following:

"e. An association or cocperaticn which
as a farmers c¢ooperative according to 26 U.S

[ EEN s < BRI+ AV L BN SR PO N I S

according to 26 U.S.C. § 1381."

3. Page 1, line 31, by inserting afcer thne word
"assgociation”" the following: ", provided the
fellowing conditions are satisfied:

a. A commissicon or remuneration must not be paid
or provided either directly or indirectly for the
sale, except as permitted by the administrater by rule

17 or by order ilssued upon written applicarion showing

18 good cause for allowance of a comm:ssion or cther

1% remuneration.

20 b. If the securities to be issued are notes or

2. other evidences of indebtedness, the issuer must file

22 with the administrator withian one hundred twenty days

23 of the end of its fiscal year a written notice

24 speci:fying the name of the issuer, the date of the

25 issuer's organization, the name of a contact person, a

26 copy of the issuer's current audited financial
'M‘7 statement, the types of security o¢ securities to be

Eand e R
[oa T ¥) B S GWEF S IR

-

8 offered, and the class of persons to whom the cffer
9 will be made."
By COMMITTEE ON COMMERCE
PATRICK DELUHERY, Chairperson

3—3160 FILCD MARCH 25, 1991
A Trd @Qerﬁéff
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(AS AMENDED AND PASSED BY THE SENATE MARCH 27, 1991)
- New Language by &tre Senate

w7 50
‘A.;, . Y . %D
% Passed Senate,” Date 4/;(;/?, ip.,v/c7) Passed House, Date zg,y_/«?/ 2. /e
' v
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%71‘/%/\9 27070
A BILL FOR T gso

~#s«1 An Act amending the Iowa Uniform Securities Act, by exempting
2 agricultural cooperative associations from certain

3 requirements provided under the Act, providing for the
retroactive application of the Act, and providing an effective

4
5 date.
6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SENATE FILE 2756

1S

H-3442

1 Amend Senate File 275 as amended, passed, and

2 reprinted by the Senate, as follows:

3 l. Page 1, by striking iines 21 through 27, andé
4 inserting the following:

5 "d. Any other entity which is organized on a

6

7

8

] B

cooperative ba51s under the laﬂs of this state for rhe
purpose of engagi ng in the activities of an
agricultural association as defined in section 499.2."

9 2. Page 2, line 7, by 1"serthg atter the word

0 iwdeotedness" the Lol iowing: "and are issued after
11 July 1, 1991",
12 3. Page 2, by striking lines 8 and 9, and

13 inserting the followirg: "administrator a written

14 notice specifying the name of the".

15 4. Page 2, line 14, by inserting after the word
6 "made" the following: "in accordasce with such rules

; 17 as prescribed by the administrator®".
By KREMZR of Buchanan

H-3442 FILED APRIL 2, 1991
J(Ci.-f%_,& i{/'i/f/ Q}a s

ca/Ccc/2b
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Section 1. Section 502.102, subsection 2, paragraph a, .
Code 1991, is amended to read as follows: '
a. Effecting transactions in a security exempted by
section 502.202, subsection 1, 2, 3, 4, 6, 10, 11, 12, 13, or
17, or a security issued by an industrial loan company
licensed under chapter 536A;
Sec. 2. Section 502.102, Code 1991, is amended by adding
the following new subsection:
NEW SUBSECTION. 2A. "Agricultural cooperative |
association" means any one of the following:

a. An association of persons organized pursuant to chapter
497 for purposes of conducting an agricultural or dairy
business on a cooperative plan, as described in section 497.1.

b. A cooperative association organized pufsuant to chapter
498 for purposes of conducting an agricultural, livestock,
horticultural, or dairy business on a cooperative plan and
acting as a cooperative selling agency, as described 1in .
section 498.2,

c. An agricultural association as defined in section

499.2, and organized pursuant to chapter 499.
d. An agricultural association as defined in section 499,2
which is organized on a cooperative basis under the laws of

this state.

e. An association or cooperation which gualifies as a
CACREC _—
farmers cooperative according to 26 U.S.C. § 521 or as a

corporation operating on a cooperating basis according to 26
U.5.C. § 1381l.

Sec. 3. Section 502.202, subsection 12, paragraph a, Code
1991, is amended by striking the paragraph, and relettering
subsequent paragraphs.
Sec. 4. Section 502.202, subsection 13, Code 1991, is
amended by striking the subsection, and inserting in lieu
thereof the following:
13. A security issued by an agricultural cooperative ’,
association, provided the following conditions are satisfied:




a. A commissicn or remuneration must not be paid or

provided either directly or indirectly for the sale, except as

N L% e

permitted by the adm*n st rato* by rule or by order issued upocn

wrlitten applicaticen showing good cause_for allowance of a.

L] TR e s A R T el g o L et

commission or other remuneration.

b. If the securities to be issued are notes or other

£§ddences 0f indebtedness, the lssuer must file with the

administrator within one hundred twenty days of the end of itgs

figscal year a written notice specifying the name of the

issuer, the date of the issuer's organization, the name of

contact person, a copy of the issuer's current audited

financial statement, the types of security or securities tc

offered, and the class of persons to whom the offer will be

—x:t

made.
NS

Sec. 5. APPLICABILITY OF TEIS ACT.

1. a. This Act applies retroactively to January 1, 1588,
Lo exempt securities from registration requirements in section
502.202, if the securities were issued by an agricultural
cooperative association,

b. This Act applies retroactively to January 1, 1988, to
exempt an agricultural cooperative association from £iling a
prospectus, circular, form, letter, advertisement, or other
sales literature or advertising communication described in
section 502.602.

2. This section does not require remedial action by the
administrator for any administrative action compieted under
chapter 502 before enactment of this Act.

3. As used in this section, "agricultural cooperative
association” means an agricultural cocoperative associaticn
defined in secticn 502.102 as amended by this Act.

Sec. 6. EFFECTIVEZ DATE., This Ackt, being deemned of

immediate importance, taxkes effect upon enactiment.

S 276
dascc/26




HOUSE AMENDMENT TO
SENATE FILE 276

5-3360
I - Amend Senate File 276 as amended, passed, and
N, 52 reprinted by the Senate, as follows:
3 1. Page 1, By strikirg lines 21 thrcugh 27, and
& inserting the folilowing:
5 "G Any other entity which is orgarized on a
6 cooperative basis under the Liaws of this state for the
7 purpose of engacing in the activities cf an
8 agr‘c"‘cura- association as cdefined in secticn 499.2."
9 2. Page 2, line 7, by -rse:tlng after the worad
10 "indebredness" the foilowing: “and are issued aiter
11 July 31, 199.°".
12 3. Page 2, by striking lines 8 and 9, and
13 inserting the fo-_ow;ug "administrator & written
14 notice specifying the name of the".
15 4., Page 2, iine 14, by inserting after the word
16 "made" the feollcwing: "in accordance with such ruies

17 as prescribed by the administrator™.
RECEIVED FROM THE EQUSE

§-3360 FILED APRIL 9, 19591
J,g,.,\,h,;’ Aarsdlad s Ctrcnind ‘f'/,zg/?/ T oy
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SENATE PILE 276

5-3425
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Amend the House amendment, S5-3360, to Senate File
276, as amended, passed, and reprinted by the Senate,
as follows:

1. Page 1, by inserting after line 2, tne
following:

" . Page 1, by insertin
following:

"Section 1. NEW SECTION. 497.35 FINANCIAL
STATEMENT TO ESTATE OF STOCKXHOLDER.

The board of directors, upon recelving actual
notice of a stockholder's death, shall provicde a
financial statement to the adminilstrator or executor
of the stockholder's estate, or to the attorney
representing the stockholder's estate. The financiail
statement snhall include information relating tc the
following:

1. The number 0f shares cwned by the stockhoider.

2. The par value of shares owned by the
stockholder.

3. Unpaig dividends earned by the scockhcider.

4, Outstanding cbligaticns cwed to the association
oy the stockholder.

S. Uncompleted contracts executed by the
e¢ockholder ané the asscciaticn.

¢. Property owned by the stockholder which is in
asscciation's possession.

Thie secticn shall not require an &ssociation to
congduct a sea-ch of the status of its stockholders.
The associlatiion shall exercise reasonable diligence in
determining zc¢ whom the firancial statement must be
celivered. The statement shail be delivered tc the
acéministrator, executeor, or attcrney, within thirty
days folliowing a determination as to whom the
financial statement must be delivered. An association
1s not required to deliver a firancial statement tc &
person later than the final settlement of an estate,
or one year after the death of the stockhoider,
whichever is later.

Sec. 2. NEW SECTION. 498.37 FINANCIAL STATEMENT
TO ESTATE OF STOCKHOLDER.

The board cf directors, upon receiving actual
nctice cf a member's death, shall provide a financial
statement to the administrator or executor cf the
member 's estate, or t¢ the attorney representing the
member's estate. The financial statement shall
include information relating to the follcwing:

1. The value of the membership certificate of the
member .

2. Urnpaid divicends earned by the member.

3. Outstanding obligations cwed to the asscciation

- -
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5-3425

Page 2

1 by the member.

2 4. Uncompleted contracts executed by the member
3 and the association.

4 5. Property owned by the member which is in the
5 association's possession.

6 This section shall not reguire an assoclation t
7 conduct a search of the status cf i1ts members. The
8 assoclation shall exercise reasonable diligence in
9 determining to whom the financial statement must be
10 delivered. The statement shall be delivered to the

administrator, executor, or attorney, within.thirty
days following a determination as to whom the
financial statement must be delivered. An asscciatcion
is not required to deliver a financial statement to a
person iater than the final settlement of an estate,
or one year after the death of the member, whichever
is later.

Sec. 3. NEW SECTION. 499.72 FINANCIAL STATEMENT
TO ESTATE OF MEMBERS AND STOCKHOLDERS.

The board of directors, upon receiving actual
notice of the death of a member or stocknholder, shall
provide a financial statement to the administrator oOr
executor of the member's or stockholder's estate, or
to the attorney representing such estate. The
financial statement shall include information relating
to the following:

1. The value of the certificate of membersnip
owned by the member.

2. The number of shares owned by the stockholder.

3. The par value of shares owned by the
stockholder.

4. Unpaid dividends earned by the member or
stocknolder.

S. Outstanding obligations owed to the &ssociation
by the member or stockhoider.

6. Uncompleted contracts executed by the member or
szocikholder and the association.

7. Property owned by the member or stockholder
which 1s in the assoclation's pessession.

This section shail not reguire an associaticn to
conduct a search of the status of its members or
stockholders. The association shall exercise
reasconable diligence in determining to whcm the
financial statement must be delivered. The statement
shall be delivered to the administrator, executocrl, Or
atterney, within thirty days following a determiration
as to whom the f£inancial statement must be dellivered.
An association is not required to deliver a financial
statement to a person later than the {inal settiement
of an estate, or cne year after the death of the

Page 3

QO ~J AV Wk
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member or stockholder, whichever is later.

2. Title page, line 1, by striking the words
Act amending the Iowa Uniform Securities Act, bv”
inserting the following: "Ar Act relating to
financial requirements of cocperative asscclations, Dy
providing for the delivery of certaln statements,".

3. Title page, line 3, by inserting before the
word "Act" the following: "Iowa Uniform Securities”,
By RAY TAYLOR

5-3425 FILED APRIL 15, 1991




SENATZ CLIP SHEET APRIL 19, 1991 fage 5
SENATE FILE 276

5-3494

: Amend the House amendment, $-3360, <o Serazz File

2 276, as amended, passed, and reprinted by the sSenate.
3 as foilows:

3 1. Page i, Dy ingerting after line 2, the

S fcllowing:

6 " . Page 1, by inserting before line i, in

7 follioswlng:

8 "Secticon L. NEW SECTICON, 457.33 STATEMENT T0

9 ESTATEZ OF STOCKEOLDER.

iG The becard of directors, upon regeiviag actual

1l ngtice 0f a stocknolder's death, shatil provics a

12 statement to tne administrator or executol G- The

.J sncckhnolder's estate, or to the athcrney repreésenting
14 the stockholdér's estate. The statement shall

iS5 cdescrihe agricultural products owned by the

1o stocknelder wnich are in the pessession oI Iz

17 assccianion.

13 This seczion shall net reguire an assocLraticn ¢

19 ccnduct a search ¢f the statuys ¢f its stsockncliders.

20 The asscciaticon shall exercise reascnablie cdiligence in
21 ée armining ©2 wnom the statement mus:t be dellvered.
22 The statement shal: oe delivered to the aéministrator,
22 execucg., or attorney, within thirty 4ays following a
24 cetermination as to whom :Zhe starement must o9

25 cdelivered. A statement 13 not reguired L2 be greparad
26 cr delivered, i1I the assoclaticn is net neilfiec cof

27 the stccoknolder's deatn wizhin one year after the date
28 of deatn, or by the date tnat the ctcocckhelder’'s estacte
29 is closed, whichever i3 later.

30 Sec. 2. NEW SECTION. $G8 .37 STATIMENT TC ESTATE
i1 OF STOCKYOLDER. -

32 The bcard of directors, upen receiving actual

33 notice 92 & member's death, snall provide & stacement
33 to tne administrator 2f executcr Of fhe demder’'s

35 estate, C©r LSc the atrorney reprasent.ng the memper’'s
36 =2szate. The stacement snall describe agriguicural

37 produccts cwned by Ine memper whish are In the

i8 possessizn of the assccelation.

33 This section shall not regulre an asscclation ta
10 condu”* 2 searcn of The status of 1ts memoers. The

11 assccilaticn snhall sxercise reasclabis diiligance in

<2 determinling ST WNOM {he Statement must e gelliversd.
43 The statement shail pe delivered te the adminiscrator,
<4 executor, or aitcrney, within =hirty days Islliowing a
45 dJeterninac.on a@s IC whRom The staiement must oe

+b delivered., A stacement ls non reguired to e prepared
17 or deliverad, LI the asscglation lg acsn noz.llsg of

38 the member's deatn within crne wvear aliger the datz of
19 death, or by the dste tnat the member's sstaze :s

33 cicsed, wnicnever 1s Later.

N




SENATE CLIP SHEET APRIZ 19, 1991

S-3494
Page 2

L Sec. 3. NEW SZCTION. 499.72 STATEMEZINT TO ESTATL
2 O MEMBERS AND STOCKHOLDERS.

3 The bcard of directors, upon receiving actua’l

4 notice of the death cf a member or stockhclder, shatll
5 provide a statement to the administrator or execuior
6 of the member's cr stockholder's estate, >r to the

7 attorney rep*eser*ing such estate. The statement

§ shall describe agri cultural products owned ny the

9 member or stcckholder which are :n the possession of
;0 the assoaciazion,

1l This section shail not require an assccian:ieon ¢
12 conduct a search 2f rhe status of 1ts members or

13 stockhoiders. The asscciatlon shall exercise

i1 reasorable diilgence in determining to whom the

_H oaratement must be delivered. Tre statemen:t 3halli be
16 delivered tc the administrator, execuisr, oSr atisciney,
17 owithin thirty days forlowing a determination as oo

18 whom the statement must be delivered. A stabtement 1g
13 not required to be prepared or delivered, i the

20 associaticn is not notitied ¢f the member's Cr

21 stocexkholder's death within one vear after =he date of
22 death, or by the date that the memrber’'s or

23 stoc<holder's estate 1s closec, whichever 1s later.™"
24 2. Title page, line L, by striking the words "An
25 Act amending the Iowa Uniform Securities Act, by" and
26 inserting the folliowing: "An Act relating o

7 financial reguirements of cocperative associatizns, by
28 providing for the preparation and delivery cf certaln
23 statements, .

10 3. Yitie page, iine 3, by inserting pefcre the

3 "Iowa Unifeorm Securities™.

a1

word "Act'" the fcllowing:
By RAY TAYLOR

5-3494 [LLED APRIL 18, 1991
O dealed C’%'-*/‘” »fo'_/,‘f tgeT )
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HOUSE CLIP SEEET APRIL 26, 1991 Page 1l3%

SENATE AMENDMENT TO HOUSE AMENDMENT TC SENATE FILE 27¢€

) BE-3826
: 1 Amend the House amendment, 5$-3360, tc Serate Fiie
2 276, as amended, passed, and reprinted by the Senate,
3 as follows:
4 1. Page 1, by inserting after line 2, the
S5 following:
& " . Page 1, by inserting before line ., the
7 following:
8 "Section 1. NEW SECTION. 497.35 STATEMENT 7TC
9 ESTATE OF STOCKHOLDER.
10 The board of directors, upon receiving actual
11 notice of a stockholder's death, shall provide a
12 statement to the administrator or executcr of the
13 stockholder's estate, or to the attorrney representing
14 the stockholder's estate., The statement shall
S describe agricultural producis owned by the
18 stockholder which are in the possession of the
17 association.
18 This section shall not require an association to
19 conduct a search of the status of its stockholders.
20 The association shall exercise reasonable diligence in
21 determining to whom the statement must be delivered.
22 The statement shall be delivered to the administrator,
23 executor, or attorney, within thirty days following a
: 24 determination as to whom the statement must be
1‘ 25 delivered. A statement is not required to be prepared

26 or delivered, 1f the association is not notified of

27 the stockholder's death within one year after the date
28 of death, or by the date that the stockholder's estate
29 is closed, whichever is later.

30 Sec. 2. NEW SECTION. 498.37 STATEMENT TO ESTATE
31 OF STOCKHOLDER.

32 The board of directors, upon receiving actual

33 notice of a member's death, shall provide a statement
34 to the administrator or executor of the member's

35 estate, or to the attorney representing the member’'s
36 estate. The statement shall describe agricultural

37 products owned by the member which are in the

38 possession of the association.

39 This section shall not require an association to

40 conduct a search of the status of its members. The

41 association shall exercise reasonable diligence in

42 determining to whom the statement must be delivered.
43 The statement shall be delivered to the administrator,
44 executor, or attorney, within thirty days following a
45 determination as to whom the statement must be

46 delivered. A statement is not required to be prepared
47 or delivered, if the association is not notified of

48 the member's death within one year after the date of
49 death, or by the date that the member's estate is

50 closed, whichever 1is later,

. ol




3-2226
Page 2
: Sec. 3, NEW SECTION. 499,72 STATEMENT TO =
OF MEMBERS AND STCCKHOLDERS,
The board of directors, upon
notice of the death 0f a member
provide a statement to the admini
of the member's cr stcckhcicer's
attcrney representing such sstate.
shall describe agricuitural produc
nember oOr stockholder which are in
the associlation.
This section shall not require an association to
conduct a search of the status of its members or
stockholders. The association shail exercise
reasonable diligence in determining to whom the
statement must be delivered. The statement shalil be
delivered to the administrator, executor, or attorney,
within thirty days following a cdetermination as to
whom the statement must be delivered. A statement :s
not required toc be prepared or delivered, if the
association is not notified of the member's or
stockholder's death within one year after the date of
death, or by the date that the member's or
stockholder's estate is closed, whichever is later.""
2. Title page, line 1, by striking the words "An
Act amending the Iowa Uniform Securities Act, by" and
inserting the following: "An Act relating to
financial requirements of cooperative associations, by
providing for the preparation and delivery of certain II
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statements,”.
3. Title page, line 3, by inserting before the
word "Act" the following: "Iowa Uniform Securities".
RECEIVEZD FROM THE SENATE
H-3826 FILED APRIL 25, 1991

A e ot 572/?/ (;f 209)




SENATE TILE 276

AN ACT
RILATING TO FINANCIAL REQUIREMENTS OF COOPERATIVE ASSOCIATIONS,
BY PROVIDING FOR THE PREPARATION AND DEL [VERY OF CERTAIN
STATLMUENTS, FXEMPTING AGRICULTURAL COOPERATIVE ASSOCIATIONS
FROM CHSRTAIN REQUIREMENTS PROVIDED UNCER THE IOWA UNIFCORM
SECURITIRS ACT, PROVIDING TOR THE RETROACTIVE APPLICATION
OF THE ACT, AND PROVIDING AN EFFECTIVE DATE.

IT EMACTED BY THE GENERAL ASSEMBLY OF THF STATE OF I[OWA:

Section 1, NEW SECTION, 497.35 STATEMENT TO ESTATE OF
STOCKHKOLDER.

The bcard of directors, upon receiving actual notice of a
stockholder's death, shall provide a statement to the
administrator or executor of the stockholder's estate, or to
the attorney representing the stockholder's estate. The
statement shall describe aqricultural products owned by the
stockholder which are in the possession of the association.

This section shall not requice an association to conduct a
search of the status of its stockholders. The association
snall exercise reasonable diligence in determining to whom the
statement must be delivered, The statement shall be delivered
to the administrator, executor, or attorney, within thirty
days following a determination as to whom the statement must
be delivered. A statement 1s not require¢ to bhe prepared or
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delivered, if the association is not notified of the
stockholder's death within one year after the date of death,
or by the date that the stockholder's estate is closed,
whichever ls later,

Sec. 2. NEW SECTION. 498,37 STATFMENT TO ESTATE OF
STCCKHOLDER.

The board of directors, upon receiving actual notice of a
cember's death, shall provide a statement to the administrator
or exgcutor of the member's estate, or to tne attoraney
representing the menmber's estate. The statement shall
describe agricultural products owned by the member which are
in the possession of the association.

This section shall not require an association to conduct a
search of the status of its members. The assoclation shall
exercise reasonable diligence in determining to whom the
statement must be delivered. The statement shall be delivered
to the administrator, executor, or attorney, within thirty
days following a determination as to whom the statement rust
be delivered. A statement is not required to be prepared or
delivered, if the assoclation is not notified of the member's
death within one year after the date of death, or by the date
that the member’'s estate is closed, whichewver is later,

Sec. 3. NEW SECTION. 499.72 STATEMENT TO ESTATE OF
MFMRERS AND STOCKHOLDERS.

The board of directors, upon receiving actual notice of tne
death of a member or stockholder, shall provide a statement to
the administrator or executor of the memher's or stockholder's
estate, or to the attorney representing such estate. The

staterent shall describe agricultural products owned by the

menber or stockholder which are in the possession of the
association.

This section shall not reguire an association to conduct a
seatch of the status of its members or stockxholdecs. The
association shall exercise reasonable diligence in determining
to whom the statement nust be delivered. The statement shall
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be delivered to the administrator, executor, or attorney,
within thicty deys following a determination as to whom the
statement must be delivered. A statement is not required to
be prepared or delivered, 1f the association is not notified
of the merber's or stockholder's death within one year atrcer
tae date of death, or oy the date that the nember's or
stockhulder's estate is closed, whichaver 13 later.

Sec. 4. Section 502.102, subsection 2, paragraph a, Code
1391, is amended to read as followy:

&. ERffecting transactions in a security exempted by
section $02.202, subseciion 1, 2, 3, 4, 6, 10, 1%, 12, 13, or
17, or a security issucd by an iodustrial loan compacy
licensed under chapter 536a;

Sec. %. Saction 502.102, Code 1991, is amended by adding
the following new subsection:

WEW SUBSECTION. 2A. "Agricultural cooperative
dssociation" means any one of the following:

2. An assoclation of persons organized pursuant to chapter

497 for purgoses of conducting an agricultural or daircy

business on a cooperative plan, as described in section 497.1.

b. A cooperative association organized pursuant o chaptes
498 €or purposes of conducting an agriculturas, livestock,
horticultural, ocr dairy business on a cooperative plan and
acking as a cooperative selling aqency, as described in
section 498.2

c. An agricultural association as defined in section
499.2, and organized pursuant to chapter 499.

d. Any othar entity which is organized on a cocperative
basis under the laws of this state for the purpose of engaging
in the activities of an agricultural association as defined in
gection 499,2.

Sec. 6, Seckticn 502.202, subsection 12, paragraph a, Code
1991, is amended by striking the paragraph, and relettering
subsequent paragraphs.
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Sec. 7. Section 502,202, subsection 13, Ccde 1991, is
arended by striking the subsection, and inserting in lieu
thereof the following:

13. A security issued by an agricultural cooperative
association, provided the following conditions are satisfied:

a., A commnission or remunercation must not be paid or
provided either directly or indicectly for tne sale, except as
permitted by the administratoer by rule or by order issued uposn
written application showing good cause for allowance of a
comrission or other reomunerakion.

b, If the securities to be issued are notes or other
evidences of indebtedoness and are issued afrer July 1, 1991,
the igssuer must file wikth the adriniskrator a written notice
specifying the name of the issuer, the date of the issuer's
organization, the name of a conktact person, a copy of the
issuce's current audited financial statement, the types of
security or securities to be offered, and the class of persons
to whom the offer will be made in accordance with such rules
as prescribed by the administrator.

Sec. 8. APPLICABILITY OF THIS ACT.

1. a. This Act applies retroactively to January 1, 1988,
to exenpt securities from registration requirements in section
502.202, if the securities were issued by an agricultural
cooperative association,

b. This Act applies retroacktively to January L, 1988, to
exempt an agricultural cooperative association from filing a
prospectus, circular, form, letter, advertisement, or other
sales literature or advertising communication described in
section 502.602.

2. This section does not require remedial action by the
administrator For any administrative acktion conpleted under
chapter 502 before enactment of this Act.

J. As used in this section, "agricultural c¢ooperative
association” means an agricultural cooperative association
defined in section 502.102 as amended by this Act.
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Sec. 8. EFFECTIVE DATE. This Act, being deemed of
“. immediate importance, takes effect upon enactment.

JOE J. WELSH
President of the Senate

ROBERT C. ARNOULD
Speaker of the House

I hereby certify that this bill originated in the Senate and
1s known as Senate File 276, Seventy~fourth General Assembly.

JOHN F. DWYER
Secretary of the Senate

Approved (Wﬂ;ﬁmé %/ , 1991
‘T’ [
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TERRY E. BRANSTAD

Governor




