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Passed House, 

Vote: Ayes Nays _0 ____ _ 

1 An Act changing the definition of targeted s~all buslness and 

2 providing an effective date. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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SE:NATE FILE 257 
5-3149 

1 Amend Senate File 257 as follows: 
2 1. Page 1, by striking line 9 and inserticg the 
] :ollowing: 
4 "e~--Eae-~wen~y-or-fewer-Eclt-t~~e-eqtl~'8tent 
5 e1l!pl:oyeee~" 

6 2. Page 1, line 10, by striki~g t!le words 'Id~ 
7 Ha~ has" and inserting the follo\o~ng: "d c. Has". 

By BEVERLY HANNON 

TLS8 :963SV ;4 

:T.k/jj/S 

- ,-
:> 



'. 

-, 

" -, J. '.' 

Sec. 2 . 

Sectior: l5~l(!2: 

. . 
/""\~. ". ,=>" 

.~'-"~r...~_v. 

;.... . ,', ":-., 
I.e::...:; .... ,11 

. . 
:J....:Si.(!(.':<.;.,· 

..:..s 

.... =- •. ~ =>(~ C' ' ". ~ .' .,,-,.,,; .. ~.'--'-' ,.", 

:: e·,~'~! . 

17 immediac~ importance, ~akes eEf0ct uoo~ 2ndctm~n ..... 

:'8 

19 TC1S bill .Jmenas t'12 definition o~ 'tarc;et-e'~ ,,;nail 

2U bllslness· j to prcvide ~hat a bLsiness wt1ich i i~ additio~ .) :. he 

21 other requirements, em!.)loys 20 or Ee'Vle: employees or [-.a.s <,-,: 

22 average gross income of less than $3,000,000 ever ~he 

23 preceding three years. 

24 The b~ll takes effect upon enactment. 
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SENATE FILE ZS1 
BY CO~~ITTEE ON SMALL BUSINESS 

AND ECONOMIC DEVELOPMENT 

(SUCCESSOR TO SSB 181) 

(AS AMENDED AND PASSED BY THE SENATE MARCH 25, 1991) 

%.passed 

Vote: 

- New Language by the 

1(,,,0<1 
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Senate 

Da t e <l-hA1r (t II 99 ) 

'7'..> Nays --'c""j'---__ 

3s'(&l An Act changing the definition of targeted small business and 

2 providing an effective date. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

SF 257 

:'!lk/cc/26 



S. F. 1-'5'1 H.F. 

1 Section 1. Section 15.102, subsection 5, Code 1991, is 

2 amended to read as follows: 

3 5. "Targeted small business" means a small business which 

4 is fifty-one percent or more owned, operated, and actively 

5 managed by one or more women or minority persons, provided the 

6 business meets all of the following requirements: 

7 a. Is located in this state. 

8 b. Is operated for profit. 

9 ~~--He~-~wen~y-o~-fewe~-f~~~-~fme-es~±ve%en~-emp%oxee~~ 

10 d c. Has an annual gross income of less than three million 

11 dollars computed as an average of the three preceding fiscal 

12 years. 

13 As used in this subsection, "minority person" means an 

14 individual who is a Black, Hispanic, Asian or Pacific 
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Islander, or American IndianL or Alaskan native. 

Sec. 2. EFFECTIVE DATE. This Act, being deemed of 

immediate importance, takes effect upon enactment. 
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H-3548 
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ae: a~y :6~;e:eC s~a_~ ~~3~~e3S 
e~gaged i~ :~a: ~~S ~e55. :~e di:ec:c: o~ :~e 

3 ciepar:~e~t of econoc~c clevelc9ce~c or :~e di~ec~o~ G~ 
5 ~~e ~epartme~t of rna~age~e~: ~ay ass is: i~ ~~e 
7 ~esot:at:oi. c: a co~t:act ~:ice ~~de~ :~i5 3e~:~~~. 
8 Su~e:y bonds guara~teed ~y ~~e ~~i~ed S~ates sna:l 
9 ous:ness ad~:n:5t:at:~n are accep~ab:e sec~ricy :cr a 

:J cC~5tructicc award u~der thi~ seCt~cc." 

~2 
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. , 
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2. Page:', :'':''r:e 16, ~y 5t:':'~~,.g :~e ;.;o:-d "-:'::':'s" 
a~d inse:ting the following: 'ISec~ion 1 of t~isr'. 

3. ':'itle pa<;e, line J.. f by i~ser:i:\s af!:e~ ~:,e 
word "busi~ess" ~he follow':'ng: ", correcti~g 

_:J ':'~ccnsiste::t refe:ences re2..a::'r:.g :0 CCr.u:li.liilty 

:'6 co~leses', a:ea educatio~ ager.cies', and sc~oc: 
17 distr:c:s' pa:ticipa:icn :~ ~~e ca~geted sma:i 
18 business proc~remen~ provisions,'I. 
:9 4. 3y ~enunberlng as necessa~y. 

By SAKER of Polk 
GRON=NGA of Cer~o Gordo 

g-3548 FILED APRIL 9, 199: 
,'~ &~ /%..4./" ~~~ ____ ':.'j;c j., / 

SENATE FILE 257 
H-3555 

1 ~~end Se~ate ?ile 257, as ame~ded, passed, a~d 
2 reprinted by the Senate, as foclows: 
3 1. Page:, line 15, by inserting aEte: the ~crd 
~ "r'l2tive" the follortling: "Amer':'can ll
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S-3404 

HOUSE AMENDMENT TO 
SENATE FILE 257 

1 Amend Senate File 257, as a~ended, ~assed, and 
2 re~rinted by the Senate, as follows: 
3 1. Page 1, line 15, by lDsert:ng after the word 
4 "nat5..ve" the following: "American". 

RECEIVED FROM ~HE HOGSE 

S~3404 FILED APRIL 12, 199: 
4..-.......L--<-~<.->-V~ '/p_'/<7/ (1 1S-'i7") 
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SENATE/HOUSE FILEO:::; / 

BY (PROPOSED DEPARTMENT OF 

ECONOMIC DEVELOPMENT BILL) 

Passed Senate, Date Passed House, Date 

Vote: Ayes ___ Nays 

Approved 
Vote: Ayes Nays 

An 

BE 

A BILL FOR 

Act relating to economic development by creating a value-added 

linked investments program, changing the definition of 
targeted small business, modifying the use of prior year funds 

under the incubator programs, and providing an effective date. 
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. NEW SECTION. 12.45 VALUE-ADDED INDUSTRY 

2 MODERNIZATION LINKED INVESTMENTS PROGRAM. 

3 The state treasurer shall adopt rules to implement a value-

4 added industry modernization linked investments program to 

5 increase the availability of lower cost funds to stimulate the 

6 modernization of existing businesses and industries in Iowa 

7 through retooling or upgrading of manufacturing processes or 
8 equipment. The rules shall include the following conditions: 

9 1. Linked investments shall be limited to projects in 

10 small businesses as defined by the United States small 

11 business administration. 

12 2. Loan applications must be for the purchase of machinery 

13 and equipment which will retool the business and create new or 

14 expanded market opportunities, diversify the state's economy, 

15 introduce or apply new manufacturing processes, or improve 

16 existing manufacturing processes. 
17 3. The maximum loan amount under the program shall be five 

18 hundred thousand dollars and shall not exceed fifty percent of 
19 the total project cost. 

20 Sec. 2. NEW SECTION. 12.46 APPLICATION PROCESS. 

21 Applicants shall be certified by the department of economic 

22 development as eligible for assistance prior to submitting 

23 applications to the state treasurer for loans under the value-
24 added industry modernization linked investments program. The 

25 department of economic development and the state treasurer 

26 shall adopt rules pursuant to chapter 17A to establish 
27 eligibility criteria and to require applicants to do the 
28 following: 

29 1. Describe the project including the planned capital 

30 investment in retooling. 

31 2. Provide evidence of the need for retooling and indicate 

32 how the retooling project will create new or expanded 

33 marketing opportunities, diversify the state's economy, 

34 i,,'-roduce or apply new manufacturing processes, or improve 
J~ ~.sting ~anufacturing processes. 
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S.F • H.F. 

1 3. Provide an explanation of how the project will create 
2 new jobs or retain or improve the quality of existing jobs. 
3 Sec. 3. Section 15.102, subsection 5, Code 1991, is 

4 amended to read as follows: 
5 5. "Targeted small business" means a small business which 

6 is fifty-one percent or more owned, operated, and actively 
7 managed by one or more women or minority persons, provided the 

8 business meets all of the following requirements: 
9 a. Is lOcated in this sta~e. 

10 b. Is operated for profit. 
11 c. Has twenty or fewer full-time equivalent employees7 or 
12 d7--H~~ has an annual gross income of less than three 
13 million dollars computed as an average of the three preceding 
14 fiscal years. 

15 As used in this subsection, "minority person" means an 
16 individual who is a Black, Hispanic, Asian or Pacific 

Islander, or American IndianL or Alaskan native. 17 

18 

19 

20 

21 

22 

23 
24 

25 

26 

27 

Sec. 4. Section 99E.32, subsection 3, paragraph d, 
subparagraph (5), Code 1991, is amended by adding the 
following new unnumbered paragraphs: 

NEW UNNUMBERED PARAGRAPH. The department may establish 
criteria to provide funding beyond the initial three-year 
start-up period to existing business incubators that have 

received funding pursuant to this section in prior years. The 
department shall consider the incubator's progress toward 
becoming self-sufficient during the initial award period and 

the plan to become self-sufficient from the need for further 
28 grants. 
29 NEW UNNUMBERED PARAGRAPH. Notwithstanding the provisions 
30 of 1990 Iowa Acts, chapter 1255, section 37, subsection 2, all 
31 the unencumbered and unobligated moneys remaining in this 
32 account for business incubators shall be available for fiscal 

33 years beginning on or after July 1, 1991, for purposes of this 

34 suboarA~"aph. 
35 Sec. 5. Section 99E.32, subsection 3, paragraph d, 
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S.F. H.F. 

1 s~bparagraph (6), Code 1991, is amended by adding the 

2 following new unnumbered paragraphs: 

3 NEW UNNUMBERED PARAGRAPH. The department may establish 

4 criteria to provide funding beyond the initial three-year 

5 start-up period to existing rural incubators or rural 

6 technical assistance centers that have received funding 

7 pursuant to this section in prior years. The department shall 

8 consider the incubator's or center's progress toward becoming 

9 self-sufficient during the initial award period and the plan 

10 to become self-sufficient from the need for further grants. 

11 NEW UNNUMBERED PARAGRAPH. Notwithstanding the provisions 

12 of 1990 Iowa Acts, chapter 1255, section 37, subsection 2, all 

13 unencumbered and unobligated moneys remaining in this account 

14 for rural incubators or technical assistance centers shall be 

15 available for fiscal years beginning on or after July 1, 1991, 

16 for purposes of this subparagraph. 

17 Sec. 6. EFFECTIVE DATE. This Act, being deemed of 

18 immediate importance, takes effect upon enactment. 
19 EXPLANATION 

20 This b~ll provides that the treasurer of state may invest 

21 state f~nds with Iowa lenders providing the lender agrees to 

22 lend funds at below market rates to eligible Iowa businesses 

23 which are retooling their operations. Also, the definition of 

24 "targeted small business" is amended to provide that a 

25 business which, in addition to the other requirements, employs 

26 20 or fewer employees or has an average gross income of less 

27 than $3,000,000 over the preceding three years. 

28 In addition, the bill provides that existing business 

29 incubators, rural incubators, and rural technical assistance 

30 centers may be funded beyond their initial three-year start-up 

31 period. 

32 The bill takes effect ~pon enactment. 

33 BACKGROUND STATEMENT 

34 ";BMITTE) BY THE AGENCY 

35 Sections 1 ana L -- It is important for the state to 
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S.F. H.F. 

1 facilitate and assist our existing business and industry to 
2 adopt practices that will assure that they are competitive in 
3 a global economy. The LIFT program should be expanded to 
4 include Iowa firms that are retooling their operations in 

5 order to increase competitiveness. 
6 Section 3 -- Changes the identification of "targeted small 

7 business (TSB)" during the 1990 session required that a TSB 

8 have fewer than 20 employees and an annual gross income of 

9 less than $3,000,000. This change severly limited the 

10 eligibility for certification of TSBs. This change will 

11 increase the pool of TSBs that are eligible for certification 
12 and thus increase the pool of TSBs from whom to purchase goods 

13 and services. 

14 Sections 4 and 5 -- Expe:ience with the business and rural 

15 incubator programs in Iowa has demostrated that it is 

16 difficult for them to achieve self-sufficiency with three 

17 years of start-up. This proposal implements the 

18 recommendations of a recent study of Iowa's incubators. 
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~;::~:A-:'F flU·: 2')7 

;d~ ACT 

CH,~Y.;IW; Till:: DF.t'INI-rIO~ OF' r;\HGl-'-rl::O SMALL BU~;INI::S,; ,\\'D 

PJW\'J[)J'f~G AN r.Ff(:crrv~: O~'i.'F.. 

BE I'.~ F.N,\C?EO R,( 'i'1lF. GHH::U\I, A.SSEMBLY OF -!''-i:: S-:').T!:, or i()'.~A: 

S~ction 1. Sf!cll(HI :S.10), ~;,ltl~;(~Ct.l()~~ ~), Ccol(.' 1')91, .>:. 

,1rr,C:"'ld,~d to fe,HI oi~~ {"llo·..J:': 

S. "T<lcgct('d :;rMIl busin~>:.s" ;nE.'",r,~ ;\ s:n,lll b\;si;h~,":~ 'dll~ch 

i.s flfty·'?ne pecc..,nl_ or mot'~ ;Y .. 'n0G, OPl'I'cll,~d, "no.l ... r:~,ively 

(')':';ld<)('d ':.Jy one or (')()r0 · ... O("1':n O~ lI1ilHJI' i ty !:-,t~:-:l():)~;' provid0\! til", 

hu:~in",:~~ '-rept,!; all of ~,hp. [ollo .... inq r':~ulCF!JnP.'nts: 

,iI. 15 loc;.lted i.n thi:. ~;t.ltJ~. 

h. is op~rille~ for profit. 

e7--He~-t~~~ty-er-f~~~~-fu~i-t~m~ ~qu~v~+~"t-~mp~oy~e~i 

Ii c. lIil!'> an i.l1:nu,ll gl'o:,;s i)'l(,Qrr_~~ of l(~:;s ~,()<ln th,'('e rnill.i()n 

(kl!J.rs comp;J':.E.'d as ..)0 ,1.\'Cfaqc of th'~ t .. 'fPC pr(,c~'d::nq ~lsc,1.1 

S('nd~I' Fil~ 157, I" ? 

Sec. 2. l-::Tl::CrlVF DATF:. Thi:. ,'I.e I , bClrhJ J('e01\~d ot 

~rn:n('Jl-'lt(~ ir·p:)rtdr,C(·, ~,,,k.:~; ~f~f?ct uj)oo) i~I'.'h"l'"cn~. 

JOE:: .J. 'H:L~;;{ 

:):~sld~~l nf ltl~ Scndt(' 

:'(OH~;RT C. AR~J()::I,() 

Sp",,·,er ,)1' (he tf(HlSI~ 

{ hercby (:t~ctify I.h;oI. t.hi~; bl1! ',l:-I<)lf:dl'oed in UI(.' S .. nitt~ "cd 

LS ~n{Mn a~ S~natp ril~ 2S7, S'~vf!nly··fourth C0n(!r;1i A~scmbly. 

Appwv.d ~?_., 
.~()!lN F. ()·tJY;:R 

SC(:retdry I/f I.lle Scnat'~ 

1 'J'; ! 

n;RF'i E. BRANSTAr> 

i'~<ll'::'. GovP.'rnor 

As u!H~d in I.his subsection, ·'ninorit.y per!lon" IOt!"':1S •• (\ 

i06,vidual ~ho ~s a Black, llispanic, A~i,ln c)r Pacific 

r:.;:ander, (')t American :r.dl<'.II~ 01' ALI,·;k.ln nC.tivl' :,~!!.,.~cir:iW. 
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