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A BILL FOR

1 An Act changing the definition of targeted small business and
2 providing an effective date.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY COF THE STATE OF IOWA:

' SENATE FILE 257

S-3149

1 Amend Serate File 257 as follows:

2 . Page 1, by striking line 9 and inserting the
3 foilowing:

4 "ev--Has-tventy-or-fewer-full-time-equivalent

5 empioyees:®

6 2. Page I, line 10, by striking the words “d=

7 Hes has® and inserting the following: "d& c. Has".
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SENATE FILE 257

BY COMMITTEE ON SMALL BUSINESS
AND ECONOMIC DEVELOPMENT

(SUCCESSOR TO SSB 181)

(AS AMENDED AND PASSED BY THE SENATE MARCH 25,

1991)

- New Language by the Senate
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A BILL FOR

344%1 An Act changing the definition of targeted small business and
@ 2 providing an effective date.

3 BE IT ENACTED BY THE GENERAL ASSZMBLY OF THE STATE OF IOQWA:
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Section 1. Section 15.102, subsection 5, Code 1991, 1is
amended to read as follows:

5. "Targeted small business" means a small business which
is £fifty-one percent or more owned, operated, and actively
managed by one or more women or minority persons, provided the
business meets all of the following requirements:

a. 1Is located in this state.

b. 1Is operated for profit.

cr--Has-twentz—qi;fgwer-fuii-time-gggiva&ent-empioyees:

4 ¢. Has an annual gross income of less than three million
dolT;?;-Esaghted as an average of the three preceding fiscal
years.

As used in this subsection, “minority person" means an
individual who is a Black, Hispanic, Asian or Pacific
Islander, or American Indian, or Alaskan native.

Sec. 2. EFFECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon enactment.
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HOUSE AMENDMENT TO
SENATE FILE 257
S-3404
1 Amend Senate File 257, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 1, iine 15, by 1ilnserting after the worgd
4 "native" the follcwing: "American".
RECEIVED FROM THE H

$-3404 FILED APRIL 12, 1991
desna o€ ot riN ¢//2.:{/‘§’/ (09 (77 D
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BY (PROPOSED DEPARTMENT OF
ECONOMIC DEVELOPMENT BILL)
Passed Senate, Date Passed House, Date
Vote: Ayes Nays Vote: Ayes Nays
Approved '

A BILL FOR

1 An Act relating to economic development by creating a value-added
linked investments program, changing the definition of
targeted small business, modifying the use of prior year €funds
under the incubator programs, and providing an effective date,

BEZ IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Secticon 1. NEW SECTION. 12.45 VALUE-ADDED INDUSTRY
MODERNIZATION LINKED INVESTMENTS PROGRAM.

The state treasurer shall adopt rules to implement a value-
added industry modernization linked investments program to
increase the availability of lower cost funds to stimulate the

modernization of existing businesses and industries in Iowa
through retooling or upgrading of manufacturing processes or
equipment. The rules shall include the following conditions:

1. Linked investments shall be limited to projects in
small businesses as defined by the United States small
business administration.

2. Loan applications must be for the purchase ¢f machinery
and equipment which will retool the business and create new or
expanded market opportunities, diversify the state's economy,
introduce or apply new manufacturing processes, or improve
existing manufacturing processes.

3. The maximum loan amount under the program shall be five
nundred thousand dollars and shall not exceed fifty percent of
the total project cost.

Sec. 2. NEW SECTION. 12.46 APPLICATION PROCESS.

Applicants shall be certified by the department of economic
development as eligible for assistance prior to submitting

applicaticns to the state treasurer for loans under the value-
added industry modernization linked investments program. The
department of economic development and the state treasurer
shall adopt rules pursuant to chapter 17A to establish
eligibility criteria and to require applicants to do the
following:

1. Describe the project including the planned capital
investment in retooling.

2. Provide evidence of the need for retooling and indicate
how the retooling project will create new or expanded
marketing opportunities, diversify the state's econonmy,
in-roduce or apply new manufacturing processes, or improve

~.Sting manufacturing processes.
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3. Provide an explanation of how the project will create
new jobs or retain or improve the quality of existing jobs.

Sec. 3. Section 15.102, subsection 5, Code 1991, is
amended to read as follows:

5. "Targeted small business" means a small business which
is fifty-one percent or more owned, operated, and actively
managed by one or more women or minority persons, provided the
business meets all of the following requirements:

a. Is located in this state.

b. Is operated for profit.

c. Has twenty or fewer full-time equivalent employeess Or

d+--Has has an annual gross income of less than three
million dollars computed as an average of the three preceding
fiscal years,

As used in this subsection, "minority person" means an
individual who is a Black, Hispanic, Asian or Pacific
Islander, eor American Indian, or Alaskan native.

Sec., 4. Section 99E.32, subsection 3, paragraph 4,
subparagraph (%), Code 1991, is amended by adding the
following new unnpumbered paragraphs:

NEW UNNUMBERED PARAGRAPH. The department may establish
criteria to provide funding beyond the initial three-year

start-up period to existing business incubators that have
received funding pursuant to this section in prior years. The
department shall consider the incubator's progress toward
becoming self-sufficient during the initial award period and
the plan to become self-sufficient from the need for further

grants,
NEW UNNUMBERED PARAGRAPH. Notwithstanding the provisions
of 1990 Iowa Acts, chapter 1255, section 37, subsection 2, all

the unencumbered and unobligated moneys remaining in this
account for business incubators shall be available for fiscal
years beginning on or after July 1, 1991, for purposes of this
subvaracraph.

Sec. 5. Section 99E.32, subsection 3, paragraph 4,

-2-
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subparagraph (6), Code 1991, is amended by adding the
following new unnumbered paragraphs:

NEW UNNUMBERED PARAGRAPH., The department may establish
criteria to provide funding beyond the initial three-year

start-up period to existing rural incubators or rural
technical assistance centers that have received funding
pursuant to this section in prior years. The department shall
consider the incubator's or center's progress toward becoming
self-sufficient during the initial award period and the plan
to become self-sufficient from the need for further grants.
NEW UNNUMBERED PARAGRAPH. Notwithstanding the provisions
of 1990 Iowa Acts, chapter 1255, section 37, subsection 2, all

urnencumbered and unobligated moneys remaining in this account
for rural incubators or technical assistance centers shall be
available for fiscal years beginning on or after July 1, 1991,
for purposes of this subparagraph.

Sec. 6. EFFECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon enactment.

EXPLANATION

This bill provides that the treasurer of state may invest
state funds with Iowa lenders providing the lender agrees to
lend funds at below market rates to eligible Iowa businesses
which are retooling their operations. Also, the definition of
"targeted small business" 1s amended to provide that a
business which, in addition to the other requirements, employs
20 or fewer employees or has an average gross income of less
than $3,000,000 over the preceding three years.

In addition, the bill provides that existing business
incubators, rural incubators, and rural technical assistance
centers may be funded beyond their initial three-year start-up

period.
The bill takes effect upon enactment.
BACKGROUND STATEMENT
TBMITTED BY THE AGENCY
Sections 1 ana . -- It is important for the state to

-3-
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facilitate and assist our existing business and industry to
adopt practices that will assure that they are competitive in
a global economy. The LIFT program should be expanded to
include Iowa firms that are retooling their operations in
order to increase competitiveness.

Section 3 -- Changes the identification of "targeted small
business (TSB)" during the 1930 session required that a TSB
have fewer than 20 employees and an annual gross income of
less than $3,000,000. This change severly limited the
eligibility for certification of TSBs. This change will
increase the pool of TSBs that are eligible for certification
and thus increase the pool of TSBs from whom to purchase goods
and services.

Sections 4 and 5 -- Experience with the business and rural
incubator programs in Iowa has demostrated that it is
difficult for them to achieve self-sufficiency with three
years of start-up. This proposal implements the
recommendations of a recent study of Iowa's incubators.

LSB 1963DP 74
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HSLNATE FILE 287

AN ACT .
CHANGING THE DEFINITION OF PARGFTEDR SMALL BUSIHESS AND
PROVIDIHNG AN EFFECTIVE DATE.

8E [T FHMACTED BY THE GEHERAL ALSSEMBLY QF THYL SUATE OF QWA

Section 1. Section 15,102, subsection 3, Code L3991, .s
atended to read as (ol lows:

S, "Targeted small businecs” means a small busiaess which
is fifty-one percent or more owned, operated, and achively
managed Ly one Or NOre WOk or minority persons, provided the
business neets all of the Following recuirements:

a. Is located in thius state.

b. is operated for profi:c.

er--Hes-twenty-cr-fewar-fubi-time equivatent-empiovees:

4 . Has an annual gross income of less ctoan three million
dollars computed as an average of the taree preceding “i1scal
Years.

As used in this subseckion, “"nioocity person” means an
ind.vidual wno .5 a Black, Hispanic, asian 0r Pacifie
[siander, ar &mecican Irndian, or Alaskan native American,

Senane File 2%7, p. 2

Sec. 2. EFFECTIVE DATE. This AcCt, being deemed of

imnediate irpoartacce, takes effect upon aracirent,

JOE J., WeLsi

Prasidene aF Lhe Senate

ROBERT . ARNOULD

Speaver of che House

[ hereby cectify that this bill oriqgivated in the Senate ard

L3 known as Senate File 297, Sevanty-fourth General Assembly,

COHN K, DAY LR
Secretary ¢f the Sepate

Approved = . LS

TERRY E. BRANSTAD

Sovernor
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