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1 An Act to establish a pharmaceutical assistance program for the 

'2 elderly in the department of elder af:airs, and providing a 

3 penalty. 

4 BE "l' i • ENACTED BY THE GENERAL ASSEMBLY OF THE STATS OF IOI-IA: 
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S.F. 

Sect ion l. NE'.'i SEC'l'ION. 

2 ASS:STANCE PROGRAM FOR THE EL0fRLY ESTABL[SH~n. 

1. For purposes of this sectio~, unless the context 

4 otherwise req~ijre5: 

r, a. ~-Eligible person" means an ~nmarried [eside~t who is ar' 

6 elde~ with a~ annual income or nine ~~ousand d0l1ars or ~ess 

7 or a married [esiden~ who is an elder with a family income of 

8 twelve thousand dollars or less, except tha~ the department 

9 may :imit e~ig:billty for the pharmaceutical ass~stance 

10 p[ogra~ for the elder:y for a person who receIves fi~ancial 

11 assistance for the purchase oE prescription drugs from another 

12 progra:r.. 

13 b. "Prescription drug" means prescription drug as defined 

14 under section 155A.3. 

15 c. IIProgram" means the pharmaceutical assistance program 

16 for the elderly established in this sectior.. 

17 d. "Reasonable cost" means a charge which is l~ss than or 

18 equal to the allowable cost of a prescription drug as 

19 determined by the Iowa department of public health a~d to 

20 which is added a professional dispensing fee which is less 

21 than or equal to the seventy-fifth percentile of usual and 

22 customary fees in this state. 

23 e. "Resident" means a person who is legally domiciled 

24 within this state for a period of thirty days Or more prior to 

25 making an application to the pharmaceutical assistance program 

26 for the elderly. Mere seasonable or temporary residence 

27 within the state, of whatever duration, does not constitute 

28 domicile. Absence from this state for a period of twelve 

29 months is prima facie evidence of abandon~e~t of domicile. 

30 2. A pharmaceutical assistance program ~o[ the elderly :s 

31 established :'n the depart:nent. An adviso~y corr,mittee shall be 

32 appointed by the director, with the advice of the Iowa 

33 pharmaCe'.ltlca1 association, to provide recormr:~r.dations re-

34 garding ~he program. 

35 3. ?he department shall adopt rules to implement this 
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The rules shall provide Eor all of the following: 

means to deter~ine the eligibility of a person, i~­

proof of the person's actual and a~ticipated annual 

evidence of complete or partial ~eirr,bur5ement for the 

prescription drugs from a provide~ other than the 

and othe: provisions consistent with this section. 

prescription copayment of t~'Je:1ty 

collected from the eligible person by the 

percen:: to be 

dispensing pharmacy. 

The balance 0: the reasonable cost shall be paid to the 

10 dispensing pharmacy following submission of a claim to the 

11 departmf>nt. 

12 c. If the cost of the prescription drug exceeds the rea­

drug is available under a 

may obtain the trade name 

trade name drug cost 

generic drug. However, if 

17 the medical practitioner indicates that the trade name drug 

13 sonable cost and the p~escription 

14 ge~eric name, the eligible persor. 

15 drug by payIng the ar.lOCln t that the 

16 exceeds the reaso<1able cost of the 

18 must not be substituted, the eligible person is not required 

19 to pay more thar. the maximum copayment amount. 

20 d. A system to reimburse the dispe~sers of prescription 

21 drugs which includes o~-line point of serVIce claims 

22 transmission and adjudication. 

23 e. A form of identification for eligible persons to prove 

24 their eligibility. The form of identification shall 

25 conspicuously include notice of penalties for violating the 

26 provisions of this section. 

27 f. A requireme<1t that prescriptions contai<1 the name, 

28 address, and Identification number of the elIgible person Ir. 

29 order to be reimbursable. 

30 g. Limitations on the max:mum amount of a prescr:p~ion 

31 drug which can be dispensed per presccipLior., based ~pon 

32 consultation with the director of public hedlth. 

33 h. A program of re~rospective drug uti:ization review to 

34 ensure the appropriate ~se of prescription drugs and to de:ect 

35 problems in drJg therapy. 
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1 i. A pr0vislOli :0 ensure the ability of all eligible 

2 persons to select their source of pharmaceu=ical services. 

3 4. A person who supplies false information to establish 

4 eligibility for the program or to obtain reimbursement co~~its 

5 a ser:ous misdemear.or. 

6 EXPLANATION 

7 This bi~l creates a pharmaceutical assistance program for 

8 the elder:y in the department of elder affairs. An advisory 

9 com~ittee for the program is required. Terms are defined and 

10 the definition for prescription drug is adopted by reference 

11 from the pharmacy chapler. The Iowa department of public 

12 healtll is requIred to develop a reasonable cost, which 

11 includes a dispensing fee, for prescription drugs and a 

14 maximum amount oE each drug which can be dispensed per 

1~ prescription. Eligibility guidelines are provided. 

16 The department of elder affa:rs is required to adopt rules 

17 regarding copayment per prescription, reimb~rsemeilt po:icies 

18 for generic and trade name drugs, a reimbursement sySteffi for 

19 dispensers, reimbursement for persons eligible for the 

20 program, identification forms for eligible persons, and 

21 requirements for prescription information. 

22 A person who supplies false information in order to oeco~p 

23 eligible for the program or to obtain reiffibursernent commits a 

24 serious misdemeanor. 
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SENATE FILE 194 

FISCAL NOTE 

A fiscli note for Senate File 194 is hereby submiLted pursuanf. 10 Joint Rule 
17. DaLa used in aeveloping this fiscal note i. available [rom the Legislative 
Fiscal Bureau to members of the Lcgi stature upon reque~t. 

--------- ._----_._--. 

Senate File 194 provides for the establishment of a Pharmacelltical As.i.:ance 
Program for the elderly in Lhe Dep~rtment of Elder Aftairs (DEA)_ The hil~ 
requires that an advisory committee be appoin~ed to provide recommendations 
regardinr, the progr~m ~nd rules be adopted by the DEA regarding co-p~yment ?er 
prescription, rcimb~r~eme~t ?olicies for generic and trade name drugs, d 

reimbursement system for dispensers, reimbursements for p8rsc~s ~ligihle fo~ 
the program, identification forms for eiigibLe persons, and requirements for 
prescription information. The bill also specifies thal the Departmetlt of 
Public Health (DPH) shall establish a ceasonable cost, which inc:udes a 
dispensing fee, for prescription drugs and the maximum numbc~ for each drug 
which can be distributed per p~escriprion. 

A person who provides false information to become eligible to participate tn 
the program or to Obtain reimbursement co~~its 3 serious misdemeanor. 

Assumptions: 'e I. 
Twenty five percent of persons age 60 and oldec in the State would meet 
the minimum eligibility requtr~ments. 

2 • The DEA wil: need to hire 5 additional staff persons to j,mptemcnt and 
maintain the program. 

3. Persuns age 60 and older spend on the average $1,000 pcr year for 
prescription drugs. 

4. There will be 10,000 eli~ible individuals applying for a""i.tance the 
first year and 20,000 the second. 

S. There are 65,000 indivldllals nnd 105,600 family l,nl[S above age 60 with 
incomes helow $9,000 and $12,000, respectively. 

Fiscal Effect: 

The 
1992 

overall fisca~ impac~ of this bill is anticipated to be 
and $20,007,845 tn ~y 1993 for the State. A breakdown 

$10,030,994 in ,y 
of these custs l~; 

as follows: 

Allowable cosL: The DPH estimates that the cost of cOmptling data LO determine 
the "allowable cost" of ?rescription drugs would require an additional General 
fund appropriation of $30,994 in FY 1992 and $7,845 in FY 1993. 

Program administrative 
will cost $172,080 to 
advisory council. 

e.x:penses: 
hi re 5 

Beginnine FY 1992, the 
fTEs to administer the 

DEA projects that it 
program and fund the 

'e I'inancial assistance: The estimatec cost of sllbsidizing preocription dr~gs fo" 



ENATE CLIP SHEET MARCH 19, 1991 Page 9 

GE 2 • FISCAL NOTE. SENATE ~:LE 194 

-2-

persons participating 1n the program would incr~a~e th€ DEA Ceneral Fund 
appropriation hy $9.827.920 In FY '992 nnd $19.827.920 in FY 1991. ~"'I;minE 
that lhe number of par:iCl?an:s ~l11 increase once the pr~gr3m is established. 

Source: Department of E!der Affairs 
Department" o~ Public Health 

F:LED MARCH 18, 1991 

(LSE 206755, LAM) 

BY D~NNIS PROUTY, FISCAL DIRECTOR 
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