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Passed Senate, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

(SUCCESSOR TO SSB 48) 

Passed HOllse, Date 

Vote: Ayes Nays 

1 An Act relating to the number of presidents of a state bank whicr. 

2 is established by merger or consolidation. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

14 
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SENATE FILE 183 

Amend Senate File 183 as follows: 
2 
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. 1. ,Page 1, by striking lines 6 through 11 and 
InsertIng the following: "bank may have a 
chal~person, addItIonal presidents, additional vice 
pres~dents, assistant vice presidents, assistant 
cashlers~ and other officers as may be prescribed by 
the,artlcles of Incorporation or the bylaws. Uoon 
notlce". ~ 

By BERL E. PRIEBE 
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Sect~on 1. Section 524.701, Code 1991, :5 axe::ded tC r0dJ 

L .:J:-; followS: 

3 S2~.701 OFFICERS A~D EMPLOyeeS. 

A stale bank .-;r.a1.1 have, .):.:i nEticers, a pre("j~dc!lt, c;:e ~J':'ce 

5 presidp~t~ and a cdshier. As ddditional officers the s:ate 

6 bank may have a chairperson, additional vice presidellt5, 

7 assistant vice presidents, assistant cashiers, and other 

8 officers as may be prescribed by the articles of incorporatio~ 

9 or the bylaws. However, if affiliate banks met:.9_~._o:: 

10 consolidate to become a state bank under section S24.12l3, "- -
11 that state ban~ may have more than one president. Upon notice 

12 by the superintendent, an individual who performs active 

13 executive or official duties for a state bank may be treated 

14 as an officer for the purpose of this chapter. A state bank 

15 may have a chairperson of the board of directors and one vice 
16 president who, if they do not perform executive or official 

17 duties or receive a salary, need not be treated as o:ficers 

18 for the purpose of this chapter. All officers shall be 

19 elected ,:>y the beard of direc:.o!"s. No more than !":\% c: t: ces 

20 may be held by the same individual. All other ~ndlvld~a!s 

21 employed by a state ba~k, except directors who are ~ot 

22 :>fficers, ~~e±±-be are e~ployees :ur the purpose 

23 chapter. The president 0: a Stdte bdnk ~h8±~-O~ ~s a ~e~ber 

24 of the board of directors. 

2S Sec. 2. Section 524.JOG, subsec~lon I, paragraph c, Cede 

26 1)91, is 2.~endcd :en read cu tallows: 

;7 c. ?or the pU:"po!=3es of this 5U8section "exec:,:t:~/e o:ficp!:"" 

28 ~ean~ an officer of a S~il:P hal1~ W~!U Pdrticipa~es O~ ~clS 

2':1 ,:~:jLhc:-i.r.y ~_o pdrtic:'pat.c, ·:)~he~wisc ;:~1an :11 the C:dPdLi~.y ;::: a 

10 dl:~~cror, !n major ~uiicyDaki~q f::nc~icns o~ :~e bank, 

3: ~egart:e~s of whether the officer has an offield: ~it:e or 

32 whether :he off~cer's :ltle contains a designation of 

J] assis~ant d~d regardless of wh@ther the office!:" ~s serVIng 

34 withol~t sa.iary or ot~er cOr.1pensation. ·-rhe chairperson of :.:.he 

35 board, the every president, every vice president, t~c cas~ier, 
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S.:'. ..: ....... ""--

1 secretary, and :reas~rer of a state bank a~e d~sumed LO be 

2 ~xpcutive officers, ~nless, by reso:~tion of Lile bnd~J of 

3 directors or by the bank's bylaws, b~t sub~ec: to ccnt~~ry 

~ notice by the superirl~endent as provided for in sectio~ 

5 524.701, any such of~icer is excluded from participatlon in 

6 major policymaking fur.ctior.s, otherwise than In the capacity 

7 of a director of the bar.k, and the officer does not actually 

8 participate. 

9 EXPLANATION 

10 This bill provides that a state bank which is estab~ished 

~l as the result of merger or consolidation may have more than 

12 one president. 
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SENATE FILE /l:) 
BY (PROPOSED COMMITTEE ON 

COMMERCE BILL BY 

CHAIRPERSON DELUHERY) 

Passed Senate. Date Passed House, Date 
Vote: Ayes Nays Vote: Ayes Nays 

An 

BE 

Approved __________________________ _ 

A BILL FOR 

Act relating to the number of presidents of a state bank which 

is established by merger or consolidation. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 524.701, Code 1991, is amended to read 
2 as follows: 

3 524.701 OFFICERS AND EMPLOYEES. 

4 A state bank shall have, as officers, 

5 presidentL and a cashier. As additional 

a president, one vice 

officers the state 

6 bank may have a chairperson, additional vice presidents, 

7 assistant vice presidents, assistant cashiers, and other 
8 officers as may be prescribed by the articles of incorporation 

9 or the bylaws. However, if affiliate banks merge or 

10 consolidate to become a state bank under section 524.1213, 

11 that state bank may have more than one president. Upon notice 

12 by the superintendent, an individual who performs active 

13 executive or official duties for a state bank may be treated 

14 as an officer for the purpose of this chapter. A state bank 

15 may have a chairperson of the board of directors and one vice 

16 president who, if they do not perform executive or official 

17 duties or receive a salary, need not be treated as officers 

18 for the purpose of this chapter. All officers shall be 

19 elected by the board of directors. No more than two offices 

20 may be held by the same individual. All other individuals 

21 employed by a state bank, except directors who are not 

22 officers, ~ha%%-~e are employees for the purpose of this 

23 chapter. The president of a state bank ~ha%%-~e is a member 
24 of the board of directors. 

25 Sec. 2. Section 524.706, subsection I, paragraph c, Code 
26 1991, is amended to read as follows: 

27 c. For the purposes of this subsection "executive officer" 

28 means an officer of a state bank who participates or has 

29 authority to participate, otherwise than in the capacity of a 

30 director, in major policymaking functions of the bank, 

31 regardless of whether the officer has an official title or 

32 whether the officer's title contains a designation of 

33 assistant and regardless of whether the ozficer is serving 

34 without salary or other compensation. The chairperson of the 

35 board, the every president, every vice president, the cashier, 
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1 secretary, and treasurer of a state bank are assumed to be 
2 executive officers, unless, by resolution of the board of 

3 directors or by the bank's bylaws, but subject to contrary 

4 notice by the superintendent as provided for in section 

5 524.701, any such officer is excluded from participation in 

6 major po1icymaking functions, otherwise than in the capacity 

7 of a director of the bank, and the officer does not actually 

8 participate. 

9 EXPLANATION 
10 This bill provides that a state bank which is established 

11 as the result of merger or consolidation may have more than 
12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

one president. 
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