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1 An Act relating to media and educational services funding for 

2 area education agencies. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 257.15, subsection 1. Code 1991. is 

2 amended to read as Eollows: 
3 1. PROPERTY TAX ADJUSTMENT FOR 1991-1992. For the budget 

4 year beginning July 1. 1991, the department of management 

5 shall calculate for each district the difference between the 

6 sum of the revenues generated by the foundation property tax 

7 and the additional property tax in the district calculated 

8 under this chapter and the revenues that would have been 

9 generated by the foundation property tax and the additional 

10 property tax in that district for that budget year calculated 

11 under chapter 442. Code 1989, if chapter 442 were in effect, 

12 except that the revenues that would have been generated by the 

13 additional property tax levy under chapter 442 shall not 

14 include revenues generated for the school improvement program. 

15 However in making the calculation of the difference in 

16 revenues under this subsection, the department shall not 

17 include the revenues generated under section 257.37 and under 

18 chapter 442, Code 1989, for funding media and educational 

19 services through the area education agencies. If the property 

20 tax revenues for a district calculated under this chapter 

21 exceed the property tax revenues for that district calculated 

22 under chapter 442, Code 1989, the department of management 

23 shall reduce the revenues raised by the additional property 

24 tax levy in that district under this chapter by that 

25 difference and the department of education shall pay property 

26 tax adjustment aid to the district equal to that difference 

27 from moneys appropriated for property tax adjustment aid. 

28 Sec. 2. NEW SECTION. 257.37 FUNDING MEDIA AND 

29 EDUCATIONAL SERVICES. 

30 Media services and educational services provided through 

31 the area education agencies shall be funded. to the extent 

32 provided. by an addition to the district cost of each school 

33 district. determined as follows: 

34 1. The total amount funded in each area for media services 

,35 in the budget year is equal to eight hundred thirty-seven 
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1 thousandths of one percent of the state cost per pupil for the 

2 budget year multiplied by the enrollment served in the area 

3 for the budget year. Thirty percent of the budget of an area 

4 for media services shall be expended for media resource 

5 material which shall only be used for the purchase or 

6 replacement of material required in section 273.6, subsection 

7 1. Funds shall be paid to area education agencies as provided 

8 in section 257.35. The costs shall be allocated to school 

9 districts in the area based upon the proportion-of the 

10 enrollment served that resides in the district. 

2. The total amount funded in each area for educational 

~12 services in the budget year is equal to nine hundred fifty-six 

13 thousandths of one percent of the state cost per pupil for the 

14 budget year multiplied by the enrollment served in the area 

15 for the budget year. Funds shall be paid to area education 

16 agencies as provided in section 257.35. The costs shall be 

17 allocated to school districts in the area based upon the 

18 proportion of the enrollment served that resides in the 

19 district. 

20 3. "Enrollment served" means the basic enrollment plus the 

21 number of nonpublic school pupils served with media services 

22 or educational services, as applicable, except that if a 

23 nonpublic school pupil or a pupil attending another district 

24 under a whole-grade sharing agreement or open enrollment 

25 receives services through an area other than the area of the 

26 pupil's residence, the pupil shall be deemed to be served by 

27 the area of -the pupil's residence, which shall by contractual 

28 arrangement reimburse the area through which the pupil 

29 actually receives services. Each school district shall 

30 include in the third Friday in September enrollment report the 

31 number of nonpublic school pupils within each school district 

32 for media and educational services served by the area. 

33 4. If an area education agency does not serve nonpublic 

34 school pupils in a manner comparable to services--provided 

35 public school pupils for media and educational services, as 
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l determined by the state board of education, the state board 

2 shall instruct the department of management to reduce the 

3 funds for media services and educational services one time by 

4 an amount to compensate for such reduced services. The media 

5 services budget shall be reduced by an amount equal to the 

6 product of the cost per pupil in basic enrollment for the 

7 budget year for media services times the difference between 

8 the enrollment served and the basic enrollment recorded for 

9 the area. The educational services budget shall be reduced by 

10 an amount equal to the product of the cost per pupil in basic 

11 enrollment for the budget year for educational services times 

12 the difference between the enrollment served and the basic 

13 enrollment recorded for the area. 

14 This subsection applies only to media and educational 

15 services which cannot be diverted Eor religious purposes. 

16 Notwithstanding this subsection, an area education agency 

17 shall distribute to nonpublic schools media materials 

18 purchased wholly or partially with federal funds in a manner 

19 comparable to the distribution of such media materials to 

20 public schools as determined by the director of the department 

21 of education. 
;J~(j ,) 
.,/2.( 22 Sec. 3. This Act takes effect upon enactment. 

23 EXPLANATION 

24 This bill provides a funding formula for media and 

25 educational services, provided through the area education 

26 agencies, under the school finance provisions in chapter 257. 

27 The bill also exempts media and educational service funding 

28 from the property tax adjustment provisions contained in the 

29 school finance formula. This bill takes effect immediately 

30 upon enactment. 

31 

32 

33 

34 

35 
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~mend Senate File 141, as passed by :~e Senate, as 
follows: 

•. Page 1. line 32, by ~~ser~ing a~:er the word 
"the" the ~ollowing: ·'comb~ned". 

2. By st~iking page l, l~ne 34, ~h=ough page 2, 
line 19, and inserting the Eollow:~g: 

"1. Fer the budget year beginning July:, 1991, 
and succeeding budget years. :he :otal amount :unded 
in each area for media services shall be computed as 
provided in this subsection. For the budget year 
beginning July 1, 1991, the total amount f~~ded in 
each area for media services in the base year. 
includinc the cost for media resource ~aterial which 
sha:l only be used for the purchase or replacement of 
~aterial required in section 273.6, subsectio~ 1, 
paragraphs "a", "b", and "e", shall be divided by ~he 
enrollment served in ~he base year to provide an area 
media services cost per pupi: in the base year. and 
the department of management shall compute the state 
media services cost per pupil in the base year which 
is equal to the average of the area media services 
costs per pupi: in the base year. For the budget jear 
beginning July 1, 1991, and s~ceeding budget years. 
the department 0: manage~ent shall compute the 
allowable growth for media services in the budget year 
by mu:tiplying the state mecia services ccst per p~pil 
in the base year ~imes the state perce~t of growth for 
the budget year, and the total amount funded in each 
area for media services cost :~ the budget year equals 
the area media services cost per pupil in the base 
year plus the allowable growth for media services in 
the budget year times the enrollme,-t served in the 
budget year. Funds shall be paid to area education 
agencies as provided in section 257.35. 

2. For the budget year beginning July 1, 1991, the 
per pupil amount included in ehe media services amount 
per pupil shall be the per pupil amount included in 
the base year for media resources plus the allowable 
growth amount per pupil for media resources :or the 
budget year. 

3. For the budget year beginning July 1, 1991. and 
succeeding budget years. the total amount funded in 
each area Eor educational services shall be computed 
as provided in this subsection. For the budget year 
beginning July 1, 1991, the total amount funded in 
each area for educational services in the base year 
shall be divided by the enrollment served in the area 
in the base year to provide an area educational 
services cose per pupil in the base year. and the 
department of management shall compute the state 
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1 educational services cost per pupil in the base year, 
2 which is equal to the average of the area educational 
3 services costs per pupil in the base year. For the 
4 budget year beginning July 1, 1991, and succeeding 
5 budget years, the department of management shall 
6 compute the allowable growth for educational services 
7 by multiplying the state educational services cost per 
8 pupil in the base year times the state percent of 
9 growth for the budget year, and the total amount 

1.0 funded in each area for educational services Eor the 
11 budget year equals the area educational services cost 
12 per pupil for the base year plus the allowabce growth 
13 for educational services in the budget year times the 
:4 enrollment served in the area in the budget year. 
15 Funds shall be paid to area education agencies as 
16 provided in section 257.35." 
17 5. By designating and redesignating as necessary. 

R~CEIV£D fROM THE HOUSE 

Sj3083 FILED MARCH 4, 1991 
.j~ ""4UJ"kC1. s~1) 

Page 2 
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SENATE FILE 141 
H-3124 

Amend the amendment, H-3094, to senate File 141, as 
2 passed by the Senate, as follows: 
3 1. Page 2, by insetting after line 26, the 
4 following: 
5 " Page 3, by inserting after line 21 the 
6 following: 
7 "For the budget year beginning July 1, 1991, and 
8 each succeeding budget year the department of 
9 management shall calculate Eor each district in the 

10 area, the diffe,ence between the revenues generated by 
11 property tax in the district calculated under this 
12 section to pay for ~edia and educational services and 
13 the revenues generated by property tax in that 
14 district for media and educational services for the 

budget year beginning July 1, 1990, calculated under 
chapter 442, Code :991. If the property tax revenues 
for a district calculated under this section exceed 
the property tax revenues for that district calculated 
under chapter 442, Code 1991, the department oE 
manage~ent sha:l reduce the revenues raised by the 
additional property tax levy in that district under 
this section by that difference and the department of 
education shall pay media and educational services 
adjustment aid to the district equal to that 
difference from moneys appropriated for media and 
educational services adjustment aid. 

There is appropriated from the general fund of the 
state to the department of education, for each fiscal 
year, an amount necessary to pay media and educational 
services adjustment aid to school districts under this 
section. Media and educational services adjustment 
aid shall be paid to school districts in the manner 
provided in section 257.16. If insufficient funds are 
available in the general fund of the state Eor a 
budget year for full payment of media and educational 
services adjustment aid to a school district, the 
department of management shall reduce the moneys paid 
to the area education agency from that district for 
media and educational services by the difference 
between the amount of the reduction in the additional 
property tax made by the department of revenue and 
finance and the amount of media and educational 
services adjustment aid received by the district for 
that budget yea:." 
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___ Title page, line 2, by inserting after the 
word "agencies" the following: "and making an annual 
appropriation"." 

By CORBETT of Linn 
IVERSON of Wright 

8~3124 FILED FEBRUARY 28, 1991 
wilY 3/ I 
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1 educational services cost per pupil in the base year, 
2 which is equal to the average of the area educational 
3 services costs per pupil in the base year. For the 
4 budget year beginning July 1, 1991, and succeeding 
5 budget years, the depa=tment of management shall 

Page lO 

6 compute the allowable growth for educational services 
i by multiplying ~he state educational services cost per 
8 pupil in the base year times the state percent of 
9 growth for the budget year, and the total amount 

10 funded in each area for educational services for the 
11 budget year equals the area educational services cost 
12 per pupil for the base year plus the allowable growth 
13 for educational services in the budget year times the 
l4 enrollment served in the area in the budget year. 
15 Funds shall be paid to area education agencies as 
16 provided in section 257.35." 
17 3. Page 1, line 34, by striking the figure and 
18 word "1. The" and inserting the following: " 
19 Not~li thstanding subsect ions 1 and 2, for the budget 
20 year beginning July 1, 1992, and in succeeding budget 
21 years, the". 
22 4. page 2, line 11, by striking the figure and 
23 word "2. The" and inserting the following: " 
24 Notwithstanding subsection 3, for the budget year 
25 beginning July 1, 1992, and in succeeding budget 
26 years, the". 
27 5. By designating and redesignating as necessary. 

By COMMITTEE ON EDUCATION 
OLLIE of Clinton, Chairperson 

1991 

_._----, ....... -_ .... -- -- .. - ---. , . 
SENATE FILE 141 

H-3118 
1 ~~end the amendment, H-3094, to Senate File 141, as 
2 passed by the Senate, as follOWS: . . 
3 1. Page 1, by striking line 5, and inserting the 
4 following: 
5 "2. By striking page 1, line 34, through page 2, 
6 line 19, and inserting the fol-". 
7 2. Page 2 by striking lines 17 through 26. 

By IVERSON of Wright BRANSTAD of Winnebago 
SVOBODA of Tama BARTZ of worth 
MERTZ of Kossuth BENNETT of Ida . 
BROWN of Lucas PETERSEN of Muscat~ne 
HESTER of pottawattamie RENKEN of Grundy 

H-3118 FILED FEBRUARY 28, 1991 
C. clp-J .)-;, 
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SENATE FILE 141 
8-3127 

A."ne:-:c Se~at~ ?i:'e :'4:, as passec by the s~:;a::'e, as 
2 Eo:':o'..;s: 
J ..... Page:, l:':1e JS, by str:'k~.'1C; tr.e ~..;ord ":':'-.:'r:'/-
4 seven'l and insert~~g -the ~ol:owi~g: ":wen:v-eich~". 
5 2. Page 2, line :2, by strik~~g t~e wor2 "~{f~y-
6 six" and i~serting the Eollowi~g: 'lelgh~een'l. 

By :VERSON of Wr:~ht 
H-3127 ?:LE~ FEBRtARl 28. 1991 
v!/',a- 3/ 

SENATE FILE 141 
H-3128 

A..11enc t.he amer.c.~en:. :;-3094, to Se:late File 14:, as 
2 passed by the Se~a~e. as ~ol:ows: 
3 Page 2, by i~se:ting after l:~e 2~, the 
4 following: 

"_ ?age 1, ::".ine 35, by s:::i<ing '::he word 
6 IIthi::.y-seven", ar":c i:--.se!"t:':-.g the !:cllow~:"'.g: lI':.'Ne:-.-:y­
i eight!!." 
8 2. Page 2. by i."ser::'ng aE~er line 26. the 

5 

9 following: 
:0 "_ Page 2. :ir:e l2. ':Jy s:rik:'ng :he word 

"fifty-six", and inser:ing the fo~lcwing: 
12 "eighteen lt

• II 

By IVERSON of Wright 
FIL2D F2BRUARY 28. 1991 

.5/1 
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SENATE FILE 141 
5-30]9 

1 Amend Senate File 141 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
]2 
33 

1. page 3, by inserting after line 21 the 
following: 

"For the budget year beginning July 1, 1991, and 
each succeeding budget year the department of 
management shall calculate for each district in the 
area, the difference between the revenues generated by 
property tax in the district calculated under this 
section to pay for media and educational services and 
the revenues generated by property tax in that 
district for media and educational services for the 
budget year beginning July 1, 1990, calculated under 
chapter 442, Code 1989. If the property tax revenues 
for a district calculated under this section exceed 
the property tax revenues for that district calculated 
under chapter 442, Code 1989, the department'of 
management shall reduce the revenues raised by th~ 
additional property tax levy in that district und_r 
this section by that, difference and .the department of 
education shall pay media and educational services 
adjustment aid to the district equal to that 
difference from moneys appropriated for media and 
educational services adjustment aid. 

There is appropriated from the general fund of the 
state to the department of education, for each fiscal 
year, an amount necessary to pay media and educational 
services adjustlllent aid to school districts under this 
section. Media ~d educational services adjustment aid 
shall be paid to school districts in the manner 
provided in section 257.16." 

2. Title page, line 2, by inserting after the 
word "agencies" the following: "and making an annual 
appropriation". 

By H. KAY HEDGE 

5-3039 FILED FEBRUARY 13, 1991 
c?(~ -<.,03 Crt· ~5'/J 
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SENATE FILE 141 
FISCAL NOTE 

A fiscal note for Senate Pile 141 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is aV3iLabie from the Legislative 
riscal Bureau to members of the Legislature upon request. 

Senate File 141 is a bill which provides funding for media and educational 
services provided through the Area Education Agencies (AEA). Under current 
law, no funding mechanism will exist for FY 1992, and nO funds will be provided 
to the AEA's. 

For FY 1991, each AEA has a different per pupil cost for both media and 
educational services. Senate File 141 changes the funding structure so that 
all AEA's receive the same per pupil amount, which would be a percentage of the 
state cost per pupil. This amount is .837% for media services and .956% for 
educational services. All AEA media and educational services are funded with 
property taxes. 

Assumptions: 

* 

. :: 

* 

rf the FY 1991 mechanism was in effect for FY 1992, media services would 
cOSt $13,988,220, and educational services would cost $15,428,021, or a 
total of $29,416,241. 
The 1992 state cost per pupil is $3,203. 
A total of 528,364 children are being served in FY 1990 at the AEA's • 
The media cost per pupil for FY 1992 is $26.81 (.00837 X 3,203). 
The total media cost for FY 1992 is $14,1&5,438 <$26.81 X 528,364). 
The educational cost per pupil for FY 1992 is $30.62 (.00956 X 3,203). 
The total educational cost for FY 1992 is $1&,178,505 ($30.62 X 528,364). 

Piscal Effect: 

Senate File 141 has no Ceneral Fund impact, as media and educational service,; 
provided through the AEA's are funded entirely from property taxes. 

The total new cost is $14,165,438 for media and $16,178,505 for education .. : 
services, or a total of $30,343,943. This is an increase of $928,000 over th., 
FY 1991 law, if it were in place for FY 1992. 

Source: Department of Education 
(LSB 1971sv, CRH) 

~ILED FEBRUARY 14, 1991 BY DENNIS PROUTY, fISCAL DIRECTO 
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S.f. _______ H.F. 

1 Section 1. Section 256.7. subsection 7. Code 1991, is 
2 amended by striking the subsection and inse:ting in lieu 

3 thereof the following' 
4 7. Perform duties relating to area education a~ency 

~ accreditation unQe~ section 256.11B. 

6 Sec. 2. NEW SECTION. 256.11B AREA EDUCATION AGENCY 
7 ACCREDITATION STANDARDS. 
8 1. The state board shall adopt rules under chapter 17A. 

9 and a procedure for accrediting all area education agencies 

10 which shall be effective not later than June 1, 1992. The 
11 rules of the state board shall define and describe the minimum 
12 r~sult-based standards by which each area edu~ation agency 
13 will be evaluated. Rules adopted shall require that all area 
14 education agencies meet the standards by July 1. 1993. The 
15 m~nimum standards for area education agencies, whiCh shall be 

16 no less than current rules and standar~8. shall address each 

17 of the !ollQwing areas: 

18 a. Educational services. 

19 b. ~ed~a services. 

20 c. Special educatio~ services. 

21 2. For the school year commencing July 1, 1993, and in 

22 each succeeding year, the department of education shall use 
23 the process established by the state board to accredit all 
24 area education agencies. The accreditation process shall 
25 include an internal self study, ineluding input from agency 
26 constituents, an~ an external validation study by the 

27 department for compliance with accred1tation standards and a 

28 comprehensive on-sit. visit by an accreditation team onee 

29 every five years. The number and composition of the 

30 memb~rship of the accreditation team, determined by the 

31 director of the department of education, shall include 

32 membership from other area education agencies in the 

33 comprehensive on-slte visits. After visiting the area 

34 education agency, the accreditation team sh.ll d.termlne 

35 whether the aecreditation standards h.ve beln met and shall 

-l~ 



s.r. ___ H.F. 

1 make a ~eport to the director, together with a recommendation 
2 a5 to whether the area education agency shall remain 
3 accredited. The accreditation team shall repo~t str~ngths and 
4 weaknesses. if any. for each standard and shall advise the 
5 area education agency of available resources and technical 
6 assistance to further enhance strengths and improve areas of 
7 weakness. An area education agency ~ay respond to the 
B accredi~ation team's report and may tormally appeal the 
9 findings to the state board. 

10 3. The director Shall review the accreditation team's 
.1 report, and the response of the area education agency. and 
12 provide a report ~nd recommendation to the state board along 
13 with copies of the accreditat!~n team's report, the response 
14 to the report. anQ ~ther pertinent informati~n. The 
15 department of education shall determine whether the area 
16 education agency shall remain accredited. If the department 
17 of education determines that an area education agency sh~uld 
18 not remain accredited, the state director, in coope:ation with 
19 the areA education ,gency, shall establish a plan pr~scribin9 
20 the procedures that must be take~ to correct deficiencies in 
21 meeting the standards, and shall establish a deadline, of no 
22 more than three years and no less than one year for the 
23 completion of the procedures. The plan is subject to appeal 
24 before the state board. 
25 4. During the period of time specified in the plan for its 
26 implementation by an area ~ducation agency, the area education 
27 agency remains accredited. The accreditation team shall 
28 lcvlsit the area education agency at the tIme e.tabli.hed in 
29 the plan and shall determine whether the dericiencie. in the 
30 standards have been corrected and shall make A report and 
31 r@commendation to the director and the state board. 7he state 
32 board shall review the report and recommendation, may request 
33 additional information, and .hall determlnd whether the 
34 deficiencies have been correctwd. It the deficiencie, have 
3S not been corrected, the .tate board .hall merge the territory 

.. ,,: 



S.F. _______ H.F. 

1 of the area education agency with one or more contiguous area 
2 education agencies. The criteria for assignment of school 
) districts to contiguous area education agencies shall include, 
4 but not be limited to, improving access to quality services 
S and long-term enrollment stability. Division of personnel, 
6 assets, and liabilities of the area education agency shall be 
7 as provided in section 273.17. The board of directo(s of an 
8 affected school district may make recommendations to the state 
9 board concerning the assignment o~ the district to an area 

10 education agency. 
11 Sec. 3. NEW SECTION. 257.37 FUNDING MEDIA AND 
12 EDUCATIONAL SERVICES. 

13 Media services and educational aervices provided through 
14 the area education agencies shall be tun~ed, to the extent 
15 provided, by an addition to ~he district cost of each school 
16 district, determined as follows: 

1. The total amount funded in eAch area for media services 
IB in the budget year is equal to eighty-three hundredtha of one 
1) percent cf the state cost per pupil for the budget year 
20 multiplied by the enrollment served in the area for the budget 
21 year. Thirty percent of the budget of an area for media 
2. services shall be expen~ed tor media resource material which 
23 shall only be used for the purchase or r~placement of material 
24 required in section 273.6, subsections 1, 2, and 3. Funds 
25 shall be pAid to area education agenciea aa provided in 
26 section 257.35. The costa shall be allocated to school 
27 districts in the area based upon the proportion of the 
28 enrollment served that rea idea In the district. 

29 2. The total amount funded in each area tor educational 

30 services in the budget year is equal to r.inety-one hundredths 

31 cf one percent of the state cost per pupil for the budget year 
32 multiplied by the enrollment served in the area for the budget 
33 year. Funds shall be paid to area education agencies aa 

34 provided in section 257.35. The coat. ahall be allocated to 
3S school districts in the area based upon the proportion of the 

-3-
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1 enrollment served that resides in the district. 

2 J. "Enrollment served" means the basic enrollment plus the 
J number of nonpublic school pupils served with media services 
4 or educational services, as applicable, except that if a 
S nonpublic school pupil or a pupil attending another district 
6 under a whole-grade sharing agreement or open enrollment 
7 receives services through 1n area other than the ar~a of the 
8 pupil's residence, the pupil shall be deemed to be served by 
9 the area of ~he pupil's residenc~, which shall by contractual 

10 aCta~gemen~ rei~burse the area thr0ugh whiCh the pupil 

11 actually receives services. Each school district shall 
12 Include in the third Friday in September enrollment report ti,e 
13 number o[ ncnpublic school pupils within each school district 
14 for ~edia and educational services served by the area. 
15 4. 

16 school 
If an area education agency does not serve nonpublic 
pupils in a ma"ner comparable to services provided 

17 public school pupils for medea and educational services, as 
18 determined by the state board of edUcation, the state board 
19 shall instruct the department of management to reduce the 

20 funds for media services and educational s~rvices one time oy 
21 an amount to compensate for such reduced services. The media 
22 services budget shall be reduced by an amount equal to the 
23 produc~ at the cos~ per pupil in basic enrOllment for the 
24 budget year for media services times the difference between 
25 the enrollment served and the basic enrollment recorded for 
26 the area. The educational services budget shall be reduced by 
27 an amount equal to the product of the cost per pupil in basic 
28 enrollment for the budget year for educational services times 

29 the difference between the enrollment served and the basic 

30 enrol:ment recorded for the area. 
31 This subsection applies only to media and educational 

32 services ~hich cannot be diverted for religious purposes. 

JJ Notwithstanding this subsection, an area education agency 

34 shall distribute to nonpublic SChools media materials 
35 purchased wholly or partially with fedp.ral funds in 8 manner 

-4-
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1 cnmpacable to the distribution of such media materials to 
2 public schools as determined by the director of the department 
3 of education. 
4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

Sec. 4. Section 273.2, Code 1991, is amended by striking 

the section and insertin~ in lieu thereof the following: 
273.2 AREA EDUCATION AGENCY ESTABLISHED -- BOUNDARrES. 

fifteen area education agencies are established throughout 
tne state, each of which is governed by an area education 

agency board of directors. The boundaries of an area 
education agency shall not divide a school district. The 

director of the department of education may adjust boundaries 
of area education agencies in which to take into ~ccount 
reorganizations, diSSOlutions, whole-grade shar:ng agreements, 
or boundary line changes of local school districts. 

An area education agency established under this cha;"rr is 
a body politic as a school corporation for the purposes at 

exercising powers granted under this chapter, and may sue and 

be sued. 
19 An area edu~ation agency board shall provide for special 

20 education, media, and educational services for the local 

21 school districts in the area an~ shall determine the policies 

22 of the area education agency Ear providing programs and 
23 services to the local school districts. 
24 Sec. 5. Section 273.3, Code 199!, is amended by striking 
25 the section and inserting in lieu thereof the following: 

26 273.3 DUTIES AND POW£RS Of AREA EDUC )N AGENCY BOARD. 

27 1. Provide special education, media, and educational ser-

28 vices to districts as required by standards established by the 

29 state board of education and as required by standards set 

30 forth in the rules for special education, media, and 

31 educational services, or as requested by local districts. The 

32 board, in implementing this subsection shall offer the 

33 following support services to local school districts: 

34 a. Local district planning and assessment or evaluation 

3S functions. 

-5-
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b. Local d~stri.ct program development and imp:'ementation. 
2 especially in the area of curriculum development and 
3 imple~entation. 
4 c. Organizing a~d developing human resources. 
5 d. IdentiEying support services to local school districts 
6 to assist in the teaching and learning processes. 
7 2. Respond to school district requests foe specialized 
8 services beyond the services required by standards if 
9 resources ex;st for implementation of services. 

10 3. An area education agency may contract. whenever 
i1 practicablE. with other school corporations Eoe the use of 
12 personnel. b~ildings. facilities. supplies. equipment. 
13 programs. and services. 

4. Subject to rules 14 of the state board of education. 
IS provide services directly or by contractual agreement with 
16 pUblic or private agencies. including ~ut not limited to. 
17 contracts for the area education agency to provlde programs or 
16 services to the local school districts and contracts for local 
:'9 school districts. other educational agencies. and public and 
20 private agencies to provide programs and services to the local 

21 school districts in the area educatior. agency in lieu of the 
22 area education agency providing the sorvices. Contracts ~ay 

23 be made with public or private agencies located outside the 
24 s:ate if the programs and services comply with the rules of 
25 the state board. Rules adopted by the state board of 
26 education shall be consistent with rules adopted by the board 
27 of educational examiners relating to licensing of 
28 practitioners. 
29 5. Cooperate and contract between area education agencies 
]0 and with other public agencies to provide special education 
31 programs and services. med~a services. and educational 

32 serv:ces to SChools and ch.:cren residing within their 

33 respective areas. 

34 6. 3e authorized to lease. subject to the approval of the 
3S director of the department of education and to receive by gift 

-6-
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1 and operate and maintain facilities and buildings necessary to 
2 provide authori~ed programs and services. However. a lease 
3 for less than ten years and with an annual cost of less than 
4 twenty-five thousand dollars does not require the approval of 
~ the director. If a lease requires approval, the director 
6 shall not approve the lease until the director i~ satisfied by 
7 investigation that public school corporations 

8 do not have suitable facilities available. 

within the area 

9 7. Be authorized to enter into agreements for services. 

10 the joint use of personnel. buildings, facilities. supplies: 

11 and equipment with school corporations and public a~d private 
12 agencies as deemed necessary to provide authorized programs 
13 and services. 

14 8. Be authorized to make application for, accept, and 
IS expend state and federal funds that are available for programs 
16 of educational benefit approved by the director or the 

17 dep~rtment of education. and cooperate with the department in 

18 the manner provided in the federal-state plans or department 
19 rules in the effectuation and administration of programs 

20 approved by the director, or approved by other educational 

21 agencies. which agencies have been approved as state 
22 educational authorities. 

23 9. Be authorized to perform all other acts necessary to 
24 carry out the provisions and intent of this chapter. 
25 10. Employ personnel to carry out the functions of the 

26 area education agency which shall inClude the employment of an 
27 administrator who shall possess a license issued undE chapter 
28 260. The administrator shall be employed pursuant to sections 
29 279.2v, 279.23. 279.24, and 279.25. The salary for an area 
30 education agency admlnistrat~r shall be established by the 

31 board based upon the previous experience and education of the 

32 a1rninistrator. Section 279.13 applies to the area education 
33 agency board and to all teachers employed by the area 

34 education Agency. Sections 279.23. 279.24, and 279.25 apply 
35 to the area education board and to all administrators employed 
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1 by the acea education agency. 
2 11. Prepare an annual budget estimating income and 
3 expe~ditures for programs and services as provided in sections 
4 273.1 to 273.9 an~ chapter 281 within the limits of funds 
5 provided under section 281.9 and chapter 257. The board shall 
6 give notice ot a public hearing on the proposed budget by 
7 publication in an official county newspaper in eac~ county in 
~ the territory of the area education agency in Which th~ 

9 principal place of business of a school district that is a 
10 part of the area education agency is located. The notice 
11 shall specify the date. which shall be not later than Febr'lary 
12 1 of each year. the time, and the location of the public 
13 hearing. The proposed budget as approved by the board shall 
14 then be submitted to the state board oE education. on forms 
15 provided by the department. no later than February 15 

16 preceding the next fiscal year for approval. The state board 
17 ~hall review the proposed budget of each area ed~c.tion agency 
18 and shall before March 31, either grant approva: or return the 
IS budqet witho~t approval with comments of the state board 
20 included. An unapproved budget shall be resubmitted to the 
21 state board for final approval. 

22 12. Be authori~ed to pay. out of funds available to the 
23 board. reasonable annual dues. as approved by the area edu-
24 cation agency board. 
25 13. At the request of an employee or area education agency 
26 board 
27 of an 
28 from any 

through contractual agreement, arrange for the purchase 
individual annuity contract for any of its employees 

company the employee chooses that is authorized to do 

in this state. the annuity contract may be for 29 business 

30 retirement or other purposes and shall be purchased through an 
31 rewa-licensed ins~rance agent selected by the employee. The 

32 board may make payroll deductions in accordance with 

33 arrangements with the employee, for the purpose of paying the 
34 entire premium due, and to become ~ue, under the contract. 
3S The deductions shall be made in the manner which will qualify 
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1 the annuJ~y premiums for the benefitr under section 403(b) of 

2 the Internal Revenue Code, uS defined in section 4:2.3. The 

3 employee's rights under the annuity contract are 
4 nonforfeitable unless there is a failure to pay prem~"m •. 
5 14. Be authorized to establish and pay all or any p~rt of 
6 the cost of group health insurance plans, nonprofit grocp 
7 medical service plans and group life insura~ce plans adcpted 

8 by the board for the benefit of employees of the are~ 

9 education agency, from funds available to the board. 
10 15. Meet at least annually with the members of the boards 

11 o~ directors of the merged areas which have central campus 

12 sites located within the area euucation agency to discuss 
13 coordination of programs and services &no other mattets of 
14 mutual interest to the boards. 
15 16. Be authorized to issue warrants and anticipatory 
16 warrants pursuant to chapter 74. The applicable rate of 
17 interest shall be determined pursuant to sections 74A.2, 

18 74A.3, and 74A.7. This subsection shall not be construed to 

19 authorize a board to levy a tax. 

20 17. Be authorized to issue school credit cards allowing 

21 area education agency employees to pay for the actual and 

22 necessary expenses incurred in the performance of work-related 
23 duties. 
24 18. Be authorized to charge user fees fa: certain 
25 materials and services that are not required by law or by 

26 rules of the state board of education and are specifically 

27 requested by districts or accredited nonpublic schools served. 
28 19. provide a~xiliary services for nonpublic school 

29 pupils, as provided in section 256.12. However, if auxiliary 

30 services are provided, their fundins shall be based on the 

31 type of service provided. 

32 20. Adopt a pocicy which prohibits unlawful possession, 

33 use Or distribution of controlled substances or alcoholic 

34 beverages by students and employee~ on property owned or 

35 leased by the agency. In carryins out this policy, the 'tea 
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1 education agency ~ay provide ,~bstance abuse prevention 

2 proqram~ for students and employees. 
3 Sec. 6. Section 273.4, Code 1991, is amended by striking 
4 the section and inserting in lieu thereof the following: 
5 273.4 DUTIES OF ADMINISTRATOR. 
6 The administrator of the area educ&tion agency ~hall serve 
7 as the chief executive officer of the area education agency 
8 and shall report directly to the area educ~tion agency board 
9 of directors. All personnel employed by the area education 

10 agency ,ha.l report to the administrator or the 
11 administrator's designee for all agency lunctions as approved 
12 by the board of ~ircctors. The administrator shall function 
13 as the principal contact with all school districts and 
14 nonpubllc schools within the area education agency boundaries, 
15 and shall delegate responsibilities and authorities to 
16 employe~s according to the policies established by the board 
li of directors. 
18 Sec, 7. Section 273.6, Code 1991, is amended by striking 

19 the section and inserting in lieu thereof the following: 
20 273.6 MEDIA SERVICES. 
21 The media services required under section 273.2 shall offer 

22 leadership, planr-ing, and services and offer all of the 
23 following: 
24 1. A wide selection of instructional materials in a 
25 variety 0: formats available on a timely baaia, includin9 
26 those designed to accommodate student learning style •• 
27 2. A variety of materials and consultation .ervices to 
28 support individual and group .taff develo~ent a. well as 

29 proqram development. Materials and consultatiun .ervice. may 

30 include, but are not limited to, a profe.~ional library, 
31 curriculum laboratory, workshops, reference services, 

32 instructional design, and one-on-one consulting. 

33 3. As.i.tance in the production of original design and 

34 reproduction of materials such as, but not limited to, 

35 transparencies production, videotape production and editing, 
,. 



'. ~ .. 

S.F". H. r . 

1 filmstrips production, slide tlpe presentations. qraohic 
2 desi .. n and printing support, and software develo'!'nent. 
3 4. Access to professional staff with {xpertise in m~dia 
4 administrlt:on, media center automation and de~ign, media 
5 utilization. medla production, printing ~nd qrapnics 
6 manag~ment, integration of ~edia libr~ry scipnce, and 
7 instr~ctional design. 
S 5. Ass~stance in the utilizaticn of information an~ 
9 techn~loqy which may include, but is not limited to. 

10 elec 1 ronic net',lorking, vld .. o disc, in~eractiv .. media, the Ic~a 

11 co~~unicatlors networ~, ~atellite :in~s, and data base 
'a12 sl!arching. 

13 6. DellvLry services to each approved school district 
t 4 bu it ding. 
IS Sec. 8. Section 273.7, Code 1991, is amended by striKing 
16 the section and inserting in lieu th~reof the following: 
17 273.7 EOUCATIONAL SERVICES. 
18 The area education agenCies shall offer leaderShip arj 
19 services to each local school district, for purpose~ ?f school 

20 improvement in the areas of curriculum and instr':~~ion, staff 

21 development. planning, assessment, and admin~·~rative ~ervices 
22 a9 (,,110W9: 

23 I. CURRICULUM AND !NS7RUCTION. Ar~l education agencies 
24 shall offer all of the following' 
25 a. Service and leaderShip to teacherR. students, and 
26 administrators in areas in:.uding, but not limited to, 
27 curriculum development and refinement proc'lsses, educA~lonal 
28 lmprove~ent. and eff~ctive~es8. 
29 b. A staff wlth general and specialized education~l 

30 training 1n ~(oad-based le1rning opportunities for all local 

31 school s'4fC And students. 
32 c. En~?uragement of f~exlble, collaborative efforts among 

33 local edu·:ation agencies, area education ~Qencies, community 
3~ colleges, other institutions of higher education, the 
3S department of education, and other agencies to meet changing 
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1 needs. 
2 2. STArr DEVELOPMENT. Area education agencies shall offer 
J all of the follo~ing: 
4 a. Provision for staff development through use of internal 
5 or external resout~~S which may include, but are not limited 
6 to, electronic learning and other appropria~e technologies. 
7 b. Provision for an array of offerings designed to meet 
8 the needs of licensed, unlicensed, or board of education 
9 personnel in areas •. lc1ud!ng, but not limited to. licensing 

10 requirements, programs mandated by the st~t~. pr~fes8ional 
11 
12 

qrowth, curriculum development, and curriculum implementation. 
3. ASSeSSMENT. Area education Agencie5 shall! 

13 A. As.ist local Ichool di.tricts in assessing student. 
14 learning outcomes. programs. and staff in the ar.ss of 
15 procedures, instrumentAtion, analysis, and reportinq. 
16 b. Assist local s.hool district. in training stat! members 
17 in student and program assessment and evaluative decision 
18 milking. 
19 c. Provi~e technlr.al assistance or resources for student 
20 assessment analysis. 
21 4. ADMINIS~RATIVE ASSISTANCE. Area education a~encieu ~y 
22 offer any administrative services And aS5id~4nce In the 
23 formation of consortiums Which contribute to the effectivene"s 
24 and ~fficiency of SChool districts. 
25 Sec. 9. Section ~73.a, subsection 1, Code 1991. ia agftnded 
25 to read al follows I 
27 1. BOARD or DIRECTORS. The bOArd of directors of An are. 
28 edueation agency ahA1l consi.t of not leiS than five nor nore 
29 than nIne member., each a resident of and. elec.tfld 1n the 
30 manner provided in this section from A director di.triet that 
31 is appro~im~tely equal 1n popUlation to the other director 
32 districts in the area education a9cncy. Each dir~ctor shall 
33 aerve a three-year term which commences at the or9anizatL~n 
34 ~eetin9. However, if An Area education agency is dlsaolv~d 9~ 
35 merged with other area education ogencie" the agencies 
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1 affected by the dlssolutton and merger shall consist of nine 
2 members. 

3 

4 

5 

6 

7 

8 

Sec. 
amended 

Sec. 
amended 
thereot 

1-

10. Section 273.8, subsection 5, Co~e 1991. is 

by striking the subsection. 

11. Section 273.9, subsection 1. Code 1991. is 

by striking tte subsection and inserting in lieu 

the following: 
funding for area education agencies shall bi' provided 

9 pursuant to cha~ter 257. Area education agencies are 

10 authorized to receive fundi~g and sell services and 

11 com~odities as provided in thi= chapter. 
12 Sec. 12. Section 7.73.9. subsections 3. 4. and 5. Code 

13 1991. are amended by 5~riking the subsections. 
14 Sec. 13. Section 173.9, unnumbered paragraph l:4&ode 1991, 

15 ts ~mended to read ~~ follows: 
16 The state board Lf education shall adopt rules Jnder 
17 chapter 17A relating to the approval of program plans Qnaer 
16 ~his-3eettO" for purposes of receivino funding under chapter 
19 257. 

20 Sec. 14. Nf.W SECTION. 273.14 EFfECTIVE DATE Of CHANGE. 

21 When an area education 

22 merged, or dissolved, the 

23 follOwing the date of the 

agency is enlarged, reorgan';ed. 

change shall take effect on July 1 

decision of the state board to 
24 approve the enlargement, reorganization. merger, or 
2S dl~sotution if the decision was made by the prior November 30. 
26 Otherwise the Change shall take effect on-July lone year 
~7 later. 

28 Sec. 15. NEW SECTION. 273.15 MANnGEM£NT or DISSOLVED 

29 AREA Eor)CATION AGENCIES. 

30 If un area education agency is dissolved, reorganized, or 

31 1s merqe~ with another area education Agency or ar~a education 

32 agencies, the ~rea education agency or the parts of the area 

33 educati0n agency which merge with another area educaticn 

34 4gene:, shall be governed by the board and adminbtration of 

3~ the receiving area education agency until the boundaries of 
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1 the reorganized area education agency can be redrawn and a 

2 director district conv~nticn held for the newly fcr~ed area 

3 educa~ion agency. Rectrawing of boundaries and the holding of 

4 the director district conventions shall ta~e place no later 
S than June 30 of the year prior to the effective date of the 
6 Change. A director who resides in an ~xistir.g director 
7 district shall remain in office if the director's residence is 
a located in a newly formed direccor district and no other 
9 director resides within the boundaries of the newly formed 

;0 district. If no existing director resides within the 
11 boundaries of a newly formed dIrector di~trict. a ccnv.~tion 

12 shall be cond~cted and a new dir~ctor selected. If more than 
:3 one director from any ~ffected area edu,ation agency resides 

14 in a newly formed dir~ctor di~trlct. the new director shall be 

15 chosen tram among the old directors by lot. 
16 Sec. 16. NEW SECTION. 

17 AREA EDUCATION AGENCY. 

273.16 EMPLOYMENT CON~RACTS or 

18 1. The terms of employment of area education agency 

19 personnel for the school year following the effective date of 
20 a dissolution or merger Of an area edUCAtion agency sr.all not 

21 be affected by the formation of the new area education agency. 

22 except in accorJance with the pr~cedure5 outlined in 

23 Bubseclions 2 and 3. and the authority and responsibility to 

24 o~fer new contracts or to ~ontinue. moci~y. or terminat~ 

25 existing contracts pursuant to Bection 273.3 for the school 
26 year be,inning ~ith the effective date ot the dissolution. 
27 shall be transferred from the board of the existing area 
28 education Agency to the board Ot boards of the new area 

29 education agency on the third Tuesday of January prior to the 

30 school year the dissolution or merger is effective. 

31 2. The collective bargaining agreement o( the existing 

32 accredited area education agency which serves the largest 

33 total distric~ basic enrollment, as defined in section 257.6, 

34 in the new area education agen~y shall serve as the base 

35 Agreement and the employees of the othe= area education Agency 
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1 involve~ in the formation of the new area education agency 

2 shall automat~cally be accreted to the bargaining unit of that 
3 collective bargaining agreement for purposes of negotiating 
4 the contracts for the following years without further action 
5 by the public employment rela·'ons board. If only one 
6 collective bargaining agreement is in e~fect among the area 

7 educatio~ agencies which are affect~d by the formation of the 
8 new area education agency, then that agreement shall serve as 

9 the base agreement, and the employees of the ot~er ~rea 

10 education agency involved in the formation of the new area 

11 education agency shall automatically be accreted to thE 
12 bar~aining unit of that co~lective ba~gaining agreement for 
13 purposes of neaotiating thp contract. for the f0110wing years 
14 without further action by the publlc employment relations 
15 board. The board of tre newly formed area education agency, 
16 using the base agreement as !.ts existing co ract, shall 

17 bargain with the combined employees of the existing area 

18 ed~cation agencies !or the school year beginning ~!~~ the 

19 eff~ctive date of the dissolution. The bargaining A~all be 

20 cOlnpleted by March IS prior to the school year in ~~Ic~ the 

21 1issolution becomes effective. If a bargaining agr~em~nt was 

22 already conclude~ the board and emp"oyees of the ~xisting 
23 accredited area education agency with the contract serving as 
24 the base p"reement for the school year begirlning with the 

25 effective date of the dissolution, that agreement shall be 

26 void. However, if the base agreement contains mult~ye~r 
27 provisions affecting Bcl,ool years sub~equent to the effective 

28 date of the di~50lution, the base agreement shall remain i~ 

29 effect as specified in the agreement, 

30 3. The provisions of the base agreement sha"l apply to the 
31 offering of new contr~cts, or continuation, modification, or 

32 terminat:on of existing c~ntracts as provided in subsection 1. 

33 Sec. 17. NEW SLeTION. 273.17 DIVISION or PERSONNEL, 

34 ASSETS, AND LIABILITIES AfTER PISSOt,UTION -- ARBITRATION. 

35 By March 1, the board of directors of the newly formed area 
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e~uca~ion agency shall meet with the board or boards of all of 

the old area education agencies. or parts of area education 
agenc!es, affected by the organization of the new area 
education agency for the purpcse of reaching joint agreement 
on an equitable division of the personnel employed by the old 

area education agency or agencies and any real property held 
by the old area education agency or agencies. ,Division of 

personnel shall take into account the person's work~tation i •• 
the old area education agency. 

'., 

Between July 1 and July 20, the board or boards of the 

newly formed area education agency or agencies shall meet with 

the board of the old area education agency, or parts of the 
area education agency affected by the organization of the new 
Lrea education agency, for purposes of reaching joint 
agreement on an equitable division of th~ other assets of the 
area education agency or parts of the srea education agency 
and an equitable distribution of the liabilities of the 

affected area education agency or parts of the area education 

agency. If the boards cannot agree on a division and 

distribution of personnel. real property, other assets, Or 

liabilities, the matters on which they differ shall be decided 

by disinterested arbitrators. one selected by each board 
having an interest in the matters in dispute. If the number 
of arbitrators sel~cted is even, then one shall be added ~y 
the director of the department of education. The decision of 

the arbitrators shall be made in writing and filed with the 

acting board secretary of the newly formed area education 

agency, and Any pArty to the proceeding may appeal from the 

decision to the district court by serving A notice of .ppeal 

on the acting bOArd secretary within twenty day. after the 

31 decision of the arbitrators is filed. The appeal shall be 

32 tried in equity and a decree entered determining the entire 

33 matter. 

34 Sec. 18. NEW SECTION. 273.18 PROPOSALS FOR MERGER OR 

35 DISSOLUTION. 
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1 The beard of directors of an area ed~cation agency may 

2 propose to merge the agency with a contiguous area education 
3 agency or to dissolve and assign the school ~istricts in the 
4 agency to other contiguous area education age~cies. ,he pla~ 
5 shall include provisions for selecting the interim and initial 
6 boards of directors; tor division of assets, personnel, and 
7 liabilities; and tor assignment of school districts to a 
8 contig~)us area educa~ion agency or agencies. The merger or 
9 diSSOlution oF. an area education agency shall be subject to 

10 the approval of the state board of education. The state board 

11 of education shall adopt rules pursuant to chapter 17A to 

12 establish a procedure to include but not limited to a public 
13 hearing and criteria for approving the merger or dissolution 
14 of an area educ~tlon agency, which shall include, bvt not be 
15 limited to, impro'ling access to quality Services and long-term 
16 enrollment stability. 

17 Sec. 19. Section 281.2, subsection 4, Code 1991, is 

18 amended to read as follows: 
19 4. Money~ Any funds received by the school district of the 

20 child's r~sidence for the child's education, derived Erom 

21 money~ funds received through chapter 257, this chapter, and 

22 section 273.9 shall be paid by the ~choo1 district of the 

23 child's residcr.ce to the appropriate education agency, private 
24 ag~ncy, or other school district providing special education 
25 for the child pursuant to contractual arrangements as provided 
26 in section 273.3, subsections 5-ano-1 4 and 5. 

27 Sec. 20. The department of education shall establish a 

28 co~~ittee to conduct a study relating to the accreditation of 

29 Iowa's area education agencies. The committee shAll be 

30 composed of representatives from the department of education, 

31 local education agenCies, members of the gene~al Fublic, and 

32 area education agencies. A majority of the membership of :he 

33 co~~itt~e shall be comprised of representatives of lo~al 

34 education agencies and area education agencies. The committee 

35 shall develop recommendations for accreditation standards for 
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area education agencies by october 1, 1991, and shall submit 
those recommendations to the state board of edUCAtion and to 
the general assembly for review and approval. 

Sec. 21. Sections 1, 4 through 17, and 19 of this Act tAke 
effect January 1, 1992. 

Sec. 22. Section 3 of this Act takes effect upon 
enactment, for the purpose of performing p~ocedures required 
for the levying of property taxes which are payable in the 
budget year beginning July 1, 1991. 

Sec. 23. Sections 2 and 18 of this Act take effect July 1, 

1991. 

Sec. 24. Section 20 of thi~ Act takes effect upon 
enactment. 

EXPLANATION 
This bill establishes an Accreditation process, including 

dissolution provisions, for Are~ education agencies. 
Transition provisions for the trAnsfer from the existing Area 
education agencies to the new Area edUCAtion agencies of 
assets, personnel, liabilities, and contractual 
responsibilities And powers are included, which Are similar to 
those currently used for the reorgAnization of school 
districts. The accreditation process, which is similar to 
that used for school districts, is to be created by the state 

24 board of education and implemented by the department of 
2S education. 
26 The services to be provided by each Area education agency 
27 have been altered with the exception of ~peciAl education 
28 servi~es, Which remain the same. The standards for contents 
29 of media services and media service responsibilities have been 
30 altered, as well AS the requirements relating to educational 
31 services. A funding mechani~~ is pro?ide~ for media and 
32 educational services for the area education agencies beginning 

33 July 1, 1991. 

34 A provision permitting the dissolution or merger of An area 
35 education agency will be 1n effect. The department of 
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1 education is t~ develop proposed standards and an economic 

2 ~mpact statement for the accreditation of area education 

3 4genci es. 

4 
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CH. 6 LAWS OF THE SEVENTY-FOURTH G.A .. 1991 SESSION 4 

CHAPTER 6 
MEDIA AND EDUCATIONAL SERVICES FUNDING FOR AREA EDUCATION AGENCIES 

S.F.141 

AN ACT relating to media and edualional servie"" funding for aroa edueation agencies. 

Be It Enacted by the General Assembly of the St4te of Iowa: 

Section 1. Section 257.15. subsection 1. Code 1991. is amended to read as follows: 
1. PROPERTY TAX ADJUSTMENT FOR 1991-1992. For the budget year beginning July 

1.1991. the department of management shall ealculate for each district tbe difference between 
the sum of the revenues generated by the foundation property tax and the additional prop­
erty tax in the district calculated under this chapter and the revenues that would have been 
generated by the foundation property tax and the additional property tax in that district for 
that budget year calculated under chapter 442. Code 1989. if chapter 442 were in effect, except 
that tbe revenues that would have been generated by the additional property tax levy under 
chapter 442 shall not include revenu"" generated for the school improvement program. However 
~ making tbe calculation of the difference in revenues under this subsection. the department 
shall not include the revenues generated under section 257.87 and under chapter 442. Code 
1989. lor lunding media and educational services through the area education agencies. 11 the 
property tax revenues for a district calculated under this chapter exceed the property tax 
revenues for that district calculated under chapter 442. Code 1989. the department 01 manage· 
ment .hall reduce the revenues raised by the additional property tax levy in that district under 
this chapter by that difference and the department of edueation shall pay property tax adjust­
ment aid to the district equal to that difference from money. appropriated for property tax 
adjustment aid. 

Sec. 2. NEW SECTION. 257.37 FUNDING MEDIA AND EDUCATIONAL SERVICES. 
Media services and educational services provided through the area education agencies shall 

be funded. to the extent provided. by an addition to the combined district cost of each school 
district. determined as follows: 

1. For the budget year beginning July 1. 1991. and succeeding budget years, the total amount 
funded in each area lor media service. shall be computed as provided in this subsection. For 
the budget year beginning July 1. 1991. the total amount funded in each area for media ser· 
vices in the has. year. including the cost for media resource material which shall only be used 
for the purchase or replacement of material required in section 278.6. suhaection 1. paragraphs 
"a". "b". and "c". shall be divided by the enrollment served in the base year to provide an 
area media services cost per pupil in the base year. and the department of management shall 
compute the state medi" services cost per pupil in the base year whicb is equal to the average 
of the area media services costs per pupil in the base year. For the budget year beginning 
July 1. 1991. and suteeeding budget years. the department of management .hall compute the 
allowable growth for media services in the budget year by multiplying the state media ser­
vices cost per pupil in the base year times the state percent 01 growtb for the budget year. 
and the total amount lunded in each area for media services cost in the budget year equals 
the area media services cost per pupil in the base year plus the allowable growth for media 
services in the budget year times the enrollment served in tbe budget year. Funds shall be 
paid to area education agencies as provided in section 257.35. 

2. For tbe budget year beginning July 1. 1991. the per pupil amount included in the media 
services amount per pupil .hall be tbe per pupil amount included in the base year for media 
resources plus the allowahle growth amount per pupil lor media resources for the budget year. 

S. For the budget year beginning July 1.1991. and succeeding budget years. the total amount 
funded in each area for educational services shall be computed as provided in this subsec­
tion. For the budget year beginning July 1. 1991. the total amount funded in each area for 
educational services in the base year shall be divided by tbe enrollment served in the area 
in the base year to provide an area educational services cost per pupil in the base year. And 
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the department of management shall compute the state educational services cost per pupil 
in the base year, which is equal to the average of the area educational services costs per pupil 
in the base year. For the budget year beginning July 1. 1~1. and succeeding budget years. 
the department of management shall compute the allowable growth for educational services 
by mUltiplying the state educational services cost per pMpil in the base year times the state 
percent of growth for the budget year. and the total amount funded in each area for educa· 
tional serviees for the budget year equals the area educational services cost per pupil [or the 
base year plus the allowable growth for educational services In the budget year time. the enroll. 
ment served in the area in the budget year. Funds shall be paid to area education agencies 
as provided in s~ction 257.35. 

4. "Enrollment served" means the basic enrollment plus the number of nonpublic school pupils 
served with media services or educational services. as applicable. except that if a nonpublic 
school pupil or a pupil attending another district under a whole·grade sharing agreement or 
open enrollment receives services through an area other than the uea of the pupil's residence. 
the pupil shail be d.emed to be served by the area of the pupil's residence. which shall by 
contractual arrangement reimburse the area through which the pupil actually receives ser­
vices. Each school district ,hall include in the third Friday in September enrollment report 
the number of nonpublic school pupils within each school district for media and educational 
services served by the area. 

S. If an area education agency does not serve nonpublit school pupils in a manner compara­
ble to services provided public school pupils for media and eOucational services. as determined 
by the state board of education. the state board shall instruct the department of management 
to reduce the funds for media services and educational services one time by an amount to tom· 
pensate for such reduced services. The media services budget shall be reduced by an amount 
equal to the product of the cost per pupil in basic enroilment for the budget year for media 
st'rvices times the difference between the enrollment served and the basic enrollment recorded 
for the area The educational services budget shall be reduced by an amount equal to the product 
of the cost per pupiJ in basjc enrollment for the budget year for educational services times 
the difference between the enrollment served and the basic enrollment recorded for the area. 

This subsection applies only to media and educational services which cannot be diverted 
for religious purposes. 

Notwith,tsnding this subsection. an area education agency shall distribute to nonpublic 
schools media materials purchased wholly or partially with federal funds in a manner com­
parable to the distribution of such media materials to public schools as determined by the direc· 
tor of the department of education. 

Sec. 3. This Act takes effect upon enactment. 

Approved March 7. 1~1 


