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Passed Se~ate, )ate 

Vote: Ayes Nays 

Approved 

A BILL i=OR 

6i HU~CHINS AND HUL~MAN 

Passed Ho~se, )a~e 

Vote: .O..yes Nays 

l An Act relatir.g to bar.k holdi~g compa~ies: subsidiaries, a~d 

2 affiliates, providing an appropriation fro~ the banking 

3 revolving fund to the ba~king division o~ the departreent of 

~ commerce, and providing a penalty a~d an effeccive da~e. 

5 BE IT ENAC'C':':D BY TH£ GENERAL ASSDiBLY OF THE S':'A:'Z OF IO\~A: 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2l 

22 

23 

24 

25 

TLSB 8480SF 73 

d·,:jc:C/24 



1 Sectio~ l. Section 524.1213, subsection 9, Code Supp~ement 

2 1989, is amended to read as follows: 

3 9. The 

4 not retain 

resulting bank of a merger or consolidation shall 

any united community bank office or any other bank 

5 office within the municipality er-tlrba~-eom~ieY. in which the 

6 principal office of the resulting bank is located if the 

7 resulting bank then would have a greater number of bank 

8 offices within that municipality or-tlrben-eompieY. than 1s 

9 expressly permitted by section 524.1202, subsection 2. 

10 Sec. 2. 1990 Iowa Acts, House File 685, section 3, 

11 subsection 1, is amended to read as follows: 

12 l. ''Acquire''7-exeept-±n-~eetion-524Ti862T-stlbsection-iT 

13 means to di~eetiy-or-iHdireet±y acquire twenty-Ei~e-pereent-or 

14 more-ef-the-voting-~eettrities-or-other-eapitet-~teek-ofT-or 

15 power-to control in-any-manner-the-eleet±on-of-a-majority-of 

16 the-direetors-of 7 over one or more banks conducting a banking 

17 business in this state or one or more bank holding companies 

18 located in this state or controlling one or more banks 

19 conducting a banking business in this state. 

20 sec. 3. 1990 Iowa Acts, House File 685, section 3, is 

21 amended by adding the following new subsections: 

22 NEW SUBSECTION. lA. "Bank conducting a banking business 

23 1n this state" means a state bank or national bank that has 

24 its principal place of business in this state and that is 

25 authorized to engage and actually is engaged in receiv1ng 

26 money for demand deposit, receiving money for time deposit, 

27 paying checks, and making commercial loans. 

28 NEW SUBSECTION. 4A. ''Control" means control as defined 

29 and described in the federal Bank Holding Company Act of 1956, 

30 12 U.S.C. § 184l(a)(2)(A) and (B), as amended to January l, 

31 1990. 

32 Sec. 4. 1990 Iowa Acts, House File 685, is amended by 

33 adding the following new section: 

34 SEC. NEW SECTION. 524.1851A RIGHTS RESERVED. 

35 Notwithstanding any other provision of this division, a 
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1 bank holding company described in section 524.1805 may engage 

2 in any acquisition or transaction in which it could lawfully 

3 engage in the absence of this division. 

4 Sec. 5. 1990 Iowa Acts, House File 68'i, section 4, is 

5 amended to read as follows: 

6 SEC. 4. NEW SECTION. 524.1852 ACQUISITIONS. 

7 l. A regional bank holding company may directly or 

8 indirectly ~eqtl±re-an-i~te~est-±n-the-ve~iftg-seetrities-e~ 

9 othe~-eapital-stee~-ef,-er-pewer-te-eentre~-i~-any-ffianner-the 

:o eieet±en-of-any-o~-the-d±reeto~s-of obtain interests not 

II constituting control in, one or more banks conducting a 

12 banking business in this state or in one or more bank holding 

13 companies located in this state or controlling one or more 

14 banks conducting a banking business in this state. 

15 2. Notw±thstand±ng-s~hseetion-! 7 -a ~ regional bank holding 

16 company shall not d±reet:::y-or-i"diri'etiy-aeep:iire-twenty-!'ive 

l 7 pereent -ol:'-mere-of-the -voting -seetl"' i~±es -or -other-ee;?:i: 'oe t 

18 s~vcK-of,-er-powe~-ee-eo~t~ei-Tn-any-ma~Me~-the-eiee~i~M-ef-a 

19 mejority-of-the-direetors-or, acquire one or more banks 

20 conducting a banking business in this state or one or more 

21 bank holding companies located in this state or controlling 

22 one or more banks conducting a banking business in this state 

23 w±thotlt except upon the prior approval of the superintendent 

24 and compliance with the application procedures and acquisition 

25 conditions, limitations, and requirements of this division. 

26 Sec. 6. 1990 Iowa Acts, House File 685, section 6, 

27 subsection 5, paragraph l, is amended to read as follows: 

28 1. Will on balance have a positive effect upon the 

29 community interests of the co~~unities served by the bank or 

30 banks to be acquired. In considering community interest 

31 factors, the superintendent m~y investigate in addition to :he 

32 effects of the acquisition on shareholders or depositors, the 

33 effects of the acquisition on employees, suppliers, creditors, 

34 and community development. ~he-~~per±nteneent-~~a~+-eonsider 

35 the-she~t-term-8nd-~ong-term-impaet-~pen-eommtlnity-±nte~ests 
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1 oq-tn~-p~oposed-~eqoi9±tion 7 -ineltlding-t~e-po~etb±i±ty··~hat 

2 eommtlntty-inte~est9-may-be-be~t-se~vee-by-the-eont±noed 

3 in~epend~nee-or-the-benk-or-benk-holding-compeny-to-be 

4 ec'{oired"' 

5 SE'c. 7. 1990 Iowa Acts, House File 685, section 6, 

6 subsection S, is amended by striking the subsection and 

7 inserting in lieu thereof the following: 

8 8. Approval shall be conditioned upon the applicant 

9 entering into a contract with the superintendent providing 

10 that any bank located in this state and owned or controlled by 

ll the ap;:>licant will be operated in a manner that conforms to 

12 any actions, promised to be undertaken by the applicant in its 

13 application, to correct any deficiencies in the procedures or 

14 operations of the acquired bank, which promises were necessary 

15 to allow the superintendent to approve the application. As 

16 part of such contract, the applicant shall agree that the 

17 applicant, as well as any Iowa bank or Iowa bank holding 

18 company acquired by the applicant, shall provide reports to 

19 and permit examinations of its records by the superintendent 

20 to the extent necessary to ensure compliance with the promises 

21 referred to in the application. 

22 Sec. 8. 1990 Iowa Acts, House File 685, section 8, 

23 subsection 3, is amended to read as follows: 

24 3. The superintendent may assess a civil penalty to a bank 

25 holding company in violation of a condition up to five 

26 thottsend hundred dollars per violation, but not to exceed a 

27 total of two-htlndred-f±fty ten thousand dollars per year. 

28 Sec. 9. 1990 Iowa Acts, House File 685, section 13, 

29 subsection 2, is amended by striking the subsection. 

30 Sec. 10. 

31 There is appropriated from the banking revolving fund to 

32 the banking divisio:-, of the department of commerce for the 

33 fiscal year beginning July 1, 1990, and ending June 30, 199l, 

34 the following amount, or so much thereof as is necessary, for 

35 the purpose designated: 
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S.F. d'1 .. Y/ H.F. 

l For salaries, support, maintenance, miscellaneous purposes, 

2 and for not more than the following full-time equivalent 

3 positions, in connection with the implementation, 

4 administration, and enforcement of interstate banking: 

5 . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 

6 ••.••......•..••••••.••..•.•.••.•...••••...••... FTEs 

7 Sec. 11. 

8 Section 1 of this Act, being deemed of i~~ediate 

9 importance, takes effect upon enactment. 

l 0 Sec. 12. 

50,000 

2.00 

ll Sections 2 through 9 of this Act shall have the same effect 

12 as if originally enacted in 1990 Iowa Acts, House File 685. 

13 EXPLANATION 

14 This bill contains revisions to 1990 Iowa Acts, House File 

15 685, which authorizes interstate banking under certain 

16 conditions. A civil penalty provision is modified. The bill 

17 also amends the united community bar.k office limitation~ 

18 enacted in 1989 to permit the merger of affiliates in certain 

19 circumstances. 

20 The bill appropriates money from the banking revolving fund 

21 for the implementation, administration, and enforcement of 

22 interstate banking. 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

LSB 8480S 73 

-4- dw;'cf/24 



• 

SENATE FILE 2434 
S-5984 

l ~~end Senate ?ile 2434 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

:o 

1. Page 2, by inserting after line 25, the 
following: 

''Sec. 1990 Iowa Acts, House File 685, is 
amended by adding the following new section: 

NEW SECTION. 524.1852A PROHIBITED ACQUISITIONS. 
Unless expressly authorized by federal law in the 

absence of the enacc~ent of this division, a :o:eign 
bank, as defined in 12 u.s.c. § 3101, or an out-of­
state bank holding company that is directly or 

lL indirectly owned or controlled by a foreign bank shall 
l2 not make any type of acquisition described or re:er:ed 
13 to in section 524.1852, and shall divest itself of any 
l4 interests acquired in violation of this section. The 
15 superintendent nay prosecute any action or proceeding 
16 necessary to compel compliance with this section." 
l7 2. By renumbering and correcting references as 
l8 necessary. 

S-5984 

S-5989 

FILED APRIL 6, 1990 

By CO~~ITTEE ON APPROPRIATIONS 
JOE WELSH, Chairperson 

SENATE FILE 2434 

~~e~d ~Me ame~dxe~t, 5-5984, to Se~ace ?ile 243~, 

~ 2~;~ i. _:~e 6, 21 s:::~:~g :~e ~igu~e 
·s~~ . .:..3:~2.;' ~:.(.... _;_se::.:;l-; c;.e .:J:::.o(..v:.::q: ~~ .;2.~. :...e;s~ :• 

?. 3y :e~~sbe::~; ~s ~ecessd:y. 
ay CA~ V:::;. .'). :iU~':·~t~.;~~ 


