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Vote: Ayes ~7 Nays o ; Vote: Ayes 75  Nays <
Approved ik 17 /2 Fo

A BiLL FOR

An Act relating to the premium taxation on certain health
maintenance organization payments.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Sesction 1. Section 514B.3i, Code 1

5
S14L.31 TAXATION.

Paymerte received by & healih maintenance corganization Ior

hegith care s2rvices, insurance, indemnity. ¢r cther henefits

to which an cnroliee is entitled through a heaifin mainténance
crgenizaticn outhorized vnder this chapier and payments by a
arization Lo previders for healin care

utherized under toi

cha
received and taxable undar the prov
e

o
Fae
W
ct

the first five years of the e
maintenance organization,; 1ts successors or assigns. After
the €irst five vears, the payments recelved shall be

1

considered premiums received and shall be taxabie under the

provisions cf section 432.1. However, payments made by the

United S:tates secretary of health and human services under

contracts issued under section 1833 or 1876 of zhe federal

Budget Reconciiiation Act of 1987, or chapter 2494 for

enrolled members shall not be considered premiums received and

shall not be taxable under section 432.1.
EXPLANATION

This bill provides that payments made under a reimbursement
pian for medicare or other medical benefits under a program
administered by the federal government or under the state
medical assistance program shall not be considered premiums

subject to premium taxation.
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SENATE FILE 2407

H-2916

i Amend Senate File 2407, as passed by rthe Senate, as
2 follows:

3 1. Page 1, by inserting pefore iine ., the

4 foliowing:

5 "Sec. 108. Section 514B.14, subsecticn 2, Code

6 1989, is amended by adding the following new

7 unnumbered paragraph:

8 NEW UNNUMBERED PARAGRAPH. The total number of

9 complaints retated to emergency services, including a
10 narrative description of each complaint related to
i1 emergency services.
i2 Sec. 10i. NEW SECTION. 514B.14A DISCLOSURE OF
13 COMPLAINT SYSTEM UPON DENIAL OF COVERAGE.
14 in any written denial of coverage delivered to an
15 enrollee, a health maintenance organization shall
16 include a disclosure in bold print of available appeal

17 options. The disclosure shall specifically include a
18 description of the internal complaint system approved
19 pursuant to sectlon 514B.14 and the option to file a
20 complaint with the commissioner of insurance. The

21 commissioner may by order adopt disclosure guidelines
22 or standards, providing that a reascnable deviation
23 from any uniform language which is necessary to

24 accommodate the individual details of a complaint

25 system under secticn 514B.14 shall be permitted.

26 Sec. 102. NEW SECTION. 514B.14B DEFINITION OF
27 "EMERGENCY SERVICES",.
28 The commissioner shall by order, after consultatien

29 with representatives of each health maintenance
30 organization with a current certificate of authority
3L tec operate within this state pursuant to section
32 514B.3, adopt a uniform definition of "emergency
33 services™ which shall be adhered to by each health
34 maintenance organlzation in any plan offered or
35 renewed within %he state after the effective date of
36 this Act."
37 2. Title page, lirne 2, by inserting after the
38 word "payments" the following: "and to certain health
39 maintenance organization services and denials of
40 services for which payments subject to taxation have
41 been received".
42 3. By renumbering as necessary.

By GRONINGA of Cerro Gorde
H-5916 FILED MARCH 28, 1990
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MARCH 6, 1990

SENATE FILE 2407
FISCAL NOTE

A fiscai note for Senate File 2407 is hereby submitted pursuant to Joint Rule
17. Data used in developing thiy fiscal note is availabie from the Legislative
Fiscal Bureau to members of the Legislature upon reguest.

Senate File 2407 provides rthat payments made under a reimbursement plan for
medicare benefits under a program administered by the federal government shall
not be considered premiums subject to premium taxation.

Fiscal Impact

FY 1991 FY 1992
Estimated General Fund {($147,561) {5147,561)
Revenue Reduction
Source: Department of Commerce, Division of Insurance (LS8 8253sv, PDD)

FILED MARCH 5, 1990 BY DENNIS PROUTY, FISCAL DIRECTOR
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A BILL FOR

An Act relating to the premium taxation on certain health
maintenance organization payments.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 514B.31, Code 1989, is amended to read
as follows:

514B.31 TAXATION.

Payments received by a health maintenance organization for
health care services, insurance, indemnity, or other benefits
to which an enrollee 1s entitled through a health maintenance
organization authorized under this chapter and payments by a
health maintenance organization to providers for health care
services, Lo insurers, or c¢orporations authorized under
chapter 514 for insurance, indemnity, or other service
benefits authorized under this chapter are not premiums
received and taxable under the provisions of section 432.1 for
the first five years of the existence of the health
maintenance organization, its successors or assigns. After
the first five years, the payments received shall be
considered premiums received and shall be taxable under the
provisions of section 432.1. However, payments made by the
United States secretary of health and human services under a
contract issued under section 1876 of the federal Social
Security Act for enrolled members shall not be considered
premiums received and shall not be taxable under the

provisions of section 432.1.
EXPLANATION
This bill provides that payments made under a reimbursement
pian for medicare benefits under a program administered by the
federal government shall not be considered premiums subject to

premium taxation.
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CKACE PLLE 207

AN ACT

RELATING TG ThE PRIMIUON TANATION ON CEITAIN HEALTE MATNTENARCE

DRGAMN . ZATION PAYMENTS .,

BE 1T ENACTED HY TEE GEXLRSL ASSEMBLY QF THZ SO0ATE OF JOWA:

Secticon 1. Secziorm S14R.31, Code 1989, l1s arended -o tead
ai foellocs:
SL4H. 31 TAXATION.

Pavirents teceived by a nealth maintenance organizatzon for

th care services, ingsurance, indemaity, ©0r otaer benefite
b wshich an entollee (s entitled chrougn ¢ health mairterance
organization suthorized under :to1s chapter and payments by a
health ma:ntenance ¢rgan.zation to providers fcr healeh carce
FACWIOCHE, SO IrsLTECLS, AT corporgtions autkorlzed undec
chapter Hl4 For insurance, indemnity, or other servics
bapefits avthorized under this chaptec are nal premiums
received and raxable under the provisions o0 section $32.1 for
the ficst five years of -he existence ¢f che hea'th
maintenance organization, i1s SUCCessSOTrs O assigns,  After
the £irsy five years, the payments received shal. be
considered pramiums receives and shail be taxable under tne

provisions of secticn §32.1. Howeve:r, payments nade by the

Jnited Srtates secretery of health ard hunan serv.ces unde:

sacral Securiny Aet. secticn 1013 cf the_federal_Omnibus

Budget Seconciliation Act of 1987, or chapter 249A for

.

1 hereby certify that thig
2407,

18 knouwn as Secate File

Aapproved

TERRY E. BRANSTAD

sovernor

Senate File 2:07, p. 2

o premiemg feceived and

JOANN LITMMERMAN

Fres.denr of wae Senate

DOHALD D,

Sveaxet of the House

AVENSON

bill orlginated 1n the Sarate ard

Seventy-third Generai Asserbly,

JUHN V. DWYER

. ; 7 Secretary of the Senate
! /7 s 1990
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