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SENATE FILEc:/'-/Ol 
RL£') FEB 2 'i 1390 BY COMMITTEE ON WAYS AND MEANS 

(SUCCESSOR TO SSB 2209) 

Vote: Ayes Vote: Ayes 
Date #he{;( 16 72) 

'?y Nays _<:.:'---

An 

BE 

Approved r2f·-"',f17/"!<.lo 

A BILL fOR 

Act relating to the premium taxation on certain health 

maintenance organization payments. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8253SV 73 

sv/jw/5 



H.F. 

Section :. Section 5148.31., Code 1989, i5 amendee to read 

2 as follows: 

3 514L~3l TAXA~ION~ 

G ?ayme~ts r2ceivee by a health rna:n~er1a~c~ organization ~or 

5 health care s2~vices, insuTancer indere~~ty, c~ other ~enefits 

6 to which an c~~ollee is entitled through a ~ealth mainterlance 

- o~ganization ~-thorized ~nder this ct1aptec and pa~rnents by a 

S ~eaJ.t~ maint£na:1ce crga~izati011 to provid2~s for h2alt~ care 

S services, to insurers; or co:porations a~tncrlzed undP~ 

lC chapter 51~ ~or i~st:r~nce, indemnity: or other service 

ll ~enefics a~thcrized under this chapter are not pce~i~ms 

~2 received and c~xable under t~e provisions of sect5.cn 4]2.1 for 

13 the ~irst five years of the existence of the tiealth 

14 ~aintenance organization, its successors or assigns. Afte~ 

15 the first five years, the payments received shall be 

16 considered premiums received and shall be taxable under the 

17 provisions of section 432.1. However, payments rcade by the 

18 United States secretary of health and human services under 

19 contracts issued under section 1833 or l876 of :ne federal 

20 Social Securitv Act, section 4015 of. the feder~l Omnibus 
-=--=--=-c=-=-=---~---» ___ _....___ _ .. ____ _ 

21 Budg~t Reconciliation Act C?.Ll987, or chapter ~~-9!~ __ f<:)r_ 

22 enrolled members shall not be consid~reG pr~miums received and 

23 shall not be taxable under section 432.1. 

24 EXPLANATION 

25 This bill provides that payments made under a reimbursement 

26 plan for medicare or other medical benefits under a program 

27 administered by the federal government or under the state 

28 medical assistance program shall not be considered premiums 

29 subject to premium taxation. 

30 

31 

32 

33 

34 

35 
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SENATE FILE 2407 
i-1-'>.916 

• Amend Senate rlle 2407, as passed by th(: SenatP, as 
2 follows: 
3 1. Page 1, by i~serting before line ., the 
4 following: 
5 ·•sec. 100. Section 5146.14, subsection 2, Code 
6 1989, is amended by adding the following new 
7 unnuw.bered paragraph: 
8 NE\o/ uNNUMBERED PARAGRAPH. ':'he total nur:tber of 
9 complaints related to emergency services, including a 

10 narrative description of each complaint related to 
ll e~ergency services. 
12 Sec. lOl. NEW SECTION. 5:4B.l4A DISCLOSURE Of 
lJ CO~?~AIN':' SYSTEM iJPON DENIAL OF COVERAGE. 
l4 In any written de~ial of coverage delivered to an 
15 enrollee, a health ma1ntenance organization shall 
l6 include a disclosure in bold print of available appeal 
17 options. The disclosure shall specifically include a 
18 descr,ption of the internal compla1nt system approved 
19 pursuant to section 5146.14 and the option to file a 
20 com?laint with the commissioner of insurance. The 
21 commiss1oner may by order adopt disclosure guidelines 
22 or standards, providing that a reasonable deviation 
23 from any uniform language which is necessary to 
24 accommodate the individual details of a cor:tplaint 
25 system under section 5146.14 shall be permitted. 
26 Sec. 102. NEW SECTION. 5148.146 DEFINITION OF 
27 ''EMERGENCY SERVICES''. 
28 The co~~iss:oner shall by order, after consultation 
29 with representatives of each health maintenance 
30 organization wich a current certificate of authority 
31 to ope~a:e within this state pursuant to section 
32 5148.3, adopt a uniform definition of "emergency 
33 services'' wh:ch shall be adhered to by each health 
34 maintenance organ1zation in any plan offered or 
35 renewed within :he state after the effective date of 
36 thls Act." 
37 2. Title page, line 2, by inserting after the 
38 word ''payments'' the following: "and to certain health 
39 maintenance organization services and denials of 
40 services for which payments subject to taxation have 
41 been rece1ved''. 
42 3. By renumbering as necessary. 

By GRONINGA of Cerro Gordo 
8-5916 FI~ED MARCH 28, 1990 



SENAiE C~I? SHEE~ :1ARCH 6, 1990 

SENATE FILE 2407 
FISCAL NOTE 

?age :.2 

-----------------·· ------ ----

A fiscac note for Senate File 2407 is hereby submltted pursuant to Joinl Rule 
17. Oata :Jsed ~n developing thi~ fiscal note is available from the Leg~slative 
Fiscal BurEau to members of the Leg1slature upon reque•t· 

Senate File 2407 provides that payments made linder 3 reimbursement plan for 
medicare benefits under a program administered ~y the federal government shall 
not be considered premi11ms ~ubject to premium taxation. 

E~timated General Fund 
Revenue Reduction 

FY 1991 

($147.561) 

FY 1992 
--=-~====== 

($147,561) 

Source: Department of Commerce, Division of Insurance (LSB 8253sv, PDD) 

FILED MARCH 5, 1990 BY DENNIS PROUTY, FISCAL DIRECTOR 
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Passed Senate, Date 
Vote: Ayes Nays 

Approved 

An Act relating to the 

A BILL FOR 

SENATE FILE d '-f 0 7 
BY (PROPOSED COMMITTEE ON 

WAYS AND MEANS BILL BY 
CHAIRPERSON DIELEMAN) 

Passed House, Date 
Vote: Ayes Nays 

premium taxation on certain health 
maintenance organization payments. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
4 

5 

6 

7 
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10 
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s.r. H.F. 

l Section 1. Section 5148.31, Code 1989, is amended to read 

2 as follows: 

3 5148.31 TAXATION. 
4 Payments received by a health maintenance organization for 
5 health care services, insurance, ihdemnity, or other benefits 
6 to which an enrollee is entitled through a health maintenance 
7 organization authorized under this chapter and payments by a 
8 health maintenance organization to providers for health care 

9 services, to insurers, or corporations authorized under 
10 chapter 514 for insurance, indemnity, or other service 

ll benefits authorized under this chapter are not premiums 
12 received and taxable under the provisions of section 432.1 for 

13 the first five years of the existence of the health 

14 maintenance organization, its successors or assigns. After 
15 the first five years, the payments received shall be 
16 considered premiums received and shall be taxable under the 
17 provisions of section 432.1. However, oayments made by the 

18 United States secretary of health and human services under a 
19 contract issued under section 1876 of the federal Social 
20 Security Act for enrolled members shall not be considered 

21 premiums received and shall not be taxable under the 

22 provisions of section 432.1. 
23 

24 
25 
26 

27 
28 
29 

30 

31 

32 

33 

34 
35 

EXPLANATION 
This bill provides that payments made under a reimbursement 

plan for medicare benefits under a program administered by the 
federal government shall not be considered premiums subject to 
premium taxation. 
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s:·:•:x:·t. ~'ILE 2-IIJ'i 

,'\N M:i 

::u:t.A·:'I\·~~ ·;c, 'fl·.f. f'R::."':UM 1'-,'\X.<\T:OH OH 0:?-~'i'A:\ )(f,'\LTE MAHi'tJ-:N:\uc· 

(.)RGMI' :~A'"' I (.I;: PAI'~:t.WfS. 

llF: IT l'.N,\CTH> ~¥ H:t: Gr::->J:R . .l.l, AS~;t;Ml3L: Or -:·:-H.: ;;·:'i\H; OF 10WA: 

S<.·•~t 10·• t . 

..t'i tcllo·---~~: 

Se•=:~•:•~ Sl4R. ll, C~cl(! 1989, :s a~•!n•~~d ~o r~&d 

514~. ll TAXATIO~. 

Pil!'rrl!n:.:; t'i~c•~iv~d by .:J. i1P.llt:; :na1nt.~n.1nc~ org;tntZil::~Gn t'o1 

i':~c'...l:h t:-~~~~ !>Ctvtcc~~. tO!>uranc•~. •n•;t•rnnt~'/. or lll:lf>!' be:~t~~it~ 

t~J ·.:fl.ch .!n t!rHol!•·•: .!> t!ntitlt:d ttHv\.<]\'1 d hc<:~ltt: :ll~'ltr.t.•:rc~:lr:t• 

org<~.l.7J: '"" ;outh<!:t:~d unde~ : .. 11s c._.;qHI!r ilnd (My?·11•::1:.s h;· a 

hed!th n~:nt~~an~p crqan.za:t•:•n to p:ovtd~r~ ~cr ~~alt.~ care 

:;.•~r·:lt'e•;, ~.r) ir;;o,:'t.·r~.>, ':'or r;,)rp'.)r.>.ti<~~~~~ ~.nt.t'.0r::.o:•d uno}r>r 

c:l<!.pt·.l)"r ~)~4 f\:r lt~S\H<l:lc:.,., .inrl~n,ni.t.y, or ot:H~: :;ecvlC:+! 

b'~rH~f.t:; .t:Jth'~ri'l.t:d under thi~ Chdp~cc ,1.!'~~ n-Jt pr,.,n•um:; 

rt.•cci-.•ed ,H~d r..axc:.bl~ unOP.~ ~;•e provis1o:1:; .H ~if:c::.1on 432.1 for 

r:-tt~ :':'irst five ;·ea::.; of -rre t•:>:l~~t:•!O<:(.' c( tt'.e hL'c1.th 

m<tin~L':ldllr:L~ 0C'"].:t:"li7.~t:on, lt:G succo::r..sors o1· .ls:->1'-J!IS. Af~.~r 

the tirst f1ve teJ.~s. thr~ p..t.yments H:ct•ive:~ silal be 

c0~sid~r~d !•r~m_u~~ rec~i~e~ a~d shail b~ taxatl~ und+!r t.:le 

provisions cf S('Ct~cn ~;2.1. ~:!2.":!t~Vt': ~- pa1_:ne_nt. ~- -~~d':' __ P.y __ E.~-~ 
'Jr' ~!:~:_d ::;~. i\_r; !~.:? __ :_>£~:~~t.r y o ~ r,en l ~ h dr.d 1~:-!.=~~-r.:._ s_,_~_c ·~·. •:r;<> '!ndP. ~ 

c·:)_J}. t r ~-<::~__:> ___ I_?F:':l.~~-- ~ nde 1·. ~~~.c_t":]_<_i~~. -~~_}l_?_! 1 :i 'lt: --~L!!!.~·_J_£_d_~LU. 
~x 1 it_l SP.c\ .. r ~.'·:1 .. (\r_: ::!.--~~<:-~-~c.?n. -~ -~ ~-?. c f t ~~~---=~ Pde !' .:.l_ O:nn i h'-l>"~ 

Bo:_'}_gF>t .. -~·~_co_nci I ioit: i00. ~~c:t: 0f _1_9_~·.1, ___ '?..! .. chap_~~!_. 249A tor 

S~n&t~ rile 2~07, p. 2 

•: ~:.~·,.. 1 ! !~_r) __ ~~.1!!.1~:-:.1·. '! _. ~ .:.r ~! J. _ . r;::. ~ .. I_)_~ ... ':-~: r. ; ~} '..:'.::.:-~~- 1-': (_.:;:~ _ \.: :n_:~ . :· c (' f' 1 v~: d <:t•h! 

~h~!l not ~~ taxdbl•: u,~cr sec: ion 'lJ. _. 

.:\) A~N l!M..I.\f'.I<':JJ'\N 

ft'~!" •. de,~ of :.il•~ So~ni\t ~ 

OON,\1.0 0. ;',vt:~so:--· 

S!-'c-a:..t!c 1,f t.he 11~-:.o,f.(' 

I her~b; C(.'rti[y th&t tl1i:; bili or_gindt.~d ln th~ S~~at~ d~d 

1s kflo·.m as !;~r:<lt.r.; Fi~•~ 240'1, S-c!'.'<'!nty--t.hird G£>rw:-c~.'. A<;.<:;t~r;·to)y. 

;,pp•ov•dep ) 7 
JOH~ fo'. 01-.'\' l::R 

Sr~CCI!t.ary o~ :.:,,~ Sl'!li.lll! 

I ')90 

1'F:RRY E. BRI\:-.ISTAD 

Govcrr.or 
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