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A BiLL FOR 

Act establishing a new agricultural products and processes 

program and creating a state fund to support the program. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

'I'LS3 eG(-3SV 73 



2 ~~is Ac~ :s c~ea~ed as a separate subchapter of chapter 28. 

3 Sec. 2. ~!Er,.; SEC:~:O~. 2S.l.:.:i. NE\..; AGRIC'JLT~RA~ PRODUCTS 

5 T~e Ce~~:tmenc shal: establish a new agricultural 

6 products a~d precesses program. The program shall facilitate 

7 the ac~u1sition of capital to persons engaged in developing 

s ~ew ug:ic~:tvral ?rociucts or processes. 

9 2. Tnis prograffi s~a:l provide for the insu:i~g or 

:c s~a:a~teeing of eigh~y percent of the amount of a ioan, noc in 

excess of one hunrire~ thousand dollars, made tc a person ~o 

.... t. provide rr .. or.eys for puri)oses of developing new ag:icu:tu:-al 

~3 p:oducts and processes in this state. The department shall 

~4 i~sure or guarantee only one such loan for each person. The 

l5 depactment shall ir.su;e or guarantee a loan for only three 

l6 years but with che option to extend che insurance Oc guarantee 

l7 once for three years. The department shall not insure or 

18 guarantee a loan where the ratio of the person's liabilicies, 

19 excl~dir.g the a~ou~t of the loan, ~o assets is greater than 

20 three to one. Provision shall be maae in the insuring or 

a ~oan that only those funds set aside for 

prov~ded in this subsection shall be ~sed ~or 

23 the ?aymer.t of ail or a ?Ortion of the ioan insured or 

21 guarar-.taeing of 

22 this program as 

24 guaranteed. Provision shall also be ~ade that the department 

25 shall pay un~er its insurance or guaran~ee eighty percent of 

26 che actual amount o~ the default. A lende' which seeks to 

27 have a loan of the :ender insured or guaranteed u~der this 

28 program shall apply to the department for the insurance or 

29 gua:antee purs~ant :o rL:es established by che depar~men~ for 

30 this p~:?ose. ?he :ender ~ust be a bank or savings and -Oan 

3:. assoc.:.a.::.:.c~ by this state or by 

33 fedeta: deposit i~s~=a~ce corpord:ion or the :ederal sav:~g~ 

3~ a~d lea~ :ns~:ance corpocacion# ?his program shall ~ot 

35 ool~sa~e the s~ate, a~thority, or othe: agency except to the 



S.F. ~3tf$' H.F. 

~ extent provided in this subsection. The department shall 

2 define by rule what co~stitutes a loan. The definition shall 

3 not include the refinancing of an existing loan. 

4 3. A person is eligible to be a borrower of moneys 

5 guaranteed or insured under this section, if all of the 

o following requirements are satisfied: 

7 a. The person is a resident of this state. If the pecson 

8 :s a partnership, all partners must be residents of this 

9 state. If the person is a trust, all beneficiaries mus: be 

:o :esidents of this state. 

ll b. Moneys from a loan guaranteed or insured under this 

12 section must be used for developing new agricultural products 

13 or processes. The development must show potential for 

14 profitable market growth. Loan moneys must be expended within 

15 the state. 

16 c. The person must demonstrate managerial and technical 

17 expertise in the development of the new product or process. 

18 d. The person must have facilities and personnel necessary 

19 to develop the product or process. 

20 4. The 

21 administer 

department shall adopt 

this section. 

rules necessary to 

22 Sec. 3. NEW SECTION. 28.112 NEW AGRICULTURAL PRODUCTS 

23 AND PROCESSES GUARANTEE FUND. 

24 1. The department shall establish a new agricultural 

25 products and processes guarantee fund composed of any money 

26 appropriated by the general assembly for that purpose, any 

27 other moneys available to and obtained or accepted by the 

28 department from the federal government or private sources :or 

29 placement in the fund, and any earned interest. Except as 

30 otherwise p•ovided by subsection 2, the assecs of the fund 

3: shail be used only to suarantee or insure ~oans ~ade by 

32 iende:s under section 28.:1:. 

33 2. ~he d~~artment may use xor.eys 1~ ~ha fund to do any of 

34 the fol~owing: 

35 a. Contract, sue and be sued: a~c adopt adm~~~st~ative 
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' ;ules necessary to carry out the provisions of this section, 

2 but :he cornn:ittee shal: noc in any manner direct:.y or 

3 indirecc~y ?ledge tr.e credic of the state of Iowa. 

4 o. Authorize payment from the fund, Erom any income 

5 received by investments of moneys in the fund for costs, 

6 corru~is.sions f al:torr.ey fees, and other reasonable expenses 

7 related to and necessary for insuring o~ guaranteeing loans 

8 under sec=ion 28.lll, anci for the recove:y of loan moneys 

9 insured or guaranteed or the management of property acquired 

:o 1n co~~ection wi~h such loa~s. 

ll 3. Seceion 8.33 shall not apply to moneys in the fur.d. 

EXPwANATION 

l3 This bill creaces a new agricultural products and processes 

l4 program to be administered by the department of economic 

:s development. The program guarantees or insures 80 percent of 

l6 a loan to develop new agricultural products or processes. The 

17 a~ount insured or guaranteed cannot exceed $100,000 and for 

18 not more than 3 years, unless extended. Requirements are 

19 placed on a perso~ qualifying as a lender. The person must be 

20 a resident of the state, loan moneys must be used to support 

2l ?rojects demonstrating profitable market growth, the person 

22 must demonstrate managerial and technical expertise, and there 

23 must be available facilities and personnel to develop the 

24 product or process. A fund is created to support the program. 

25 The bill provides for the expenditure of moneys in the fund. 

26 

27 

28 

29 

3l 

32 

33 

34 

35 
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SENATE CLIP SHEET FEBRUARY 28, 1990 

SENATE FILE 2385 
FISCAL NOTE 

Page 35 

A fiscal note for Senate Pile 2385 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 2385 creates an agricultural products and processes program to 
provide guarantees or insure 80 percent of a loan to develop new agricultural 
products or processes. The amount guaranteed or insured may not exceed 
$100,000 and for not more than 3 years. Individual borrowers with demonstrable 
managerial and technical expertise, and with Iowa residency, may apply for 
loans and the money must be used to support projects demonstrating profitable 
market growth. The Bill creates a fund to support the Program. 

ASSUMPTIONS: 

l. A minimum of $500,000 needed to administer and to provide loan guarantees. 

2. One FTE position at Administrative Assistant IV level, 

3. No significant increases in expenditures in the second year. 

4, Average guarantee of $75,000. 

5. 8 to 10 loans to be guaranteed each fiscal year. 

fiSCAL IMPACT: 

Revenue Needed to Create Fund: 

General Fund 

EKpenditure: 

Salary 
Support 

Total 

FY 1991 

$500,000 

FY 1991 

$30,000 
15,000 

$45,000 

Source: Department of Economic Development 

(LSB 8048SV, KNM) 

LED FEBRUARY 27, 1990 

FY 1992 

$500,000 

FY 1992 

$30,000 
15,000 

$45,000 

BY DENNIS PROUTY, FISCAL DIRECTOR 
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SENATE FILE 2385 
H-5780 

l Amend Senate File 2385, as passed by the Senate, as 
2 follows: 
3 1. By striking everything after the enacting 
4 clause, and inserting the following: 
5 "Section 1. CODIFICATION. 
6 Sections 2 and 3 of this Act are created as a 
7 separate division of chapter 28. 
8 Sec. 2. NEW SECTION. 28.111 VALUE-ADDED 
9 AGRICULTURAL PRODUCTS AND PROCESSES FINANCIAL 

10 ASSISTANCE PROGRAM. 
11 1. Contingent on the availability of funding for 
12 th1s program, the department may establish a value-
13 added agricultural products and processes financial 
14 assistance program. The p~rpose o~ the program is to 
15 foster the development of new innovative p~oducts, 
16 practices, and processes related to agriculture 
17 through specialized f1nancial or technical assistance 
18 to Eacilitate the acquisition of capital. Firancial 
19 assistance may be in the form oE a loan, loan 
20 g~arantee, gra~t, or a combination of fi~ancial 
21 assistance. 
22 2. A person is eligible to apply for assistar.ce 
23 u~der this section, if the 9erson satisfies the 
24 follow1ng requirements: 
25 a. The person is a res:dent of this state, or the 
26 person's priiiCipal place of business is located in 
n this state. 
28 b. The person applies ~o the depactmer.t of 
29 economic development in a man:1er ar.d according to 
30 procedures required by the depart~ent. 
31 c. The oerson submits a b~siness olail ~hich 
32 demonstrate~ managerial and technical· expertise. 
33 d. The person opera~es ~or profit or not-for-
34 profit ar.d under a single mar.age~e~t, and ei:h~r 
35 employs fewer than twenty employees or has an a~nual 
36 gross 1ncome of less than three million dollars 
37 computed as the average of the three preceding :1scal 
38 years. 
39 3. The department of economic development may 
40 grant financial or tech~ical assistance to a person 
4: eligible to receive assista~ce under this section, 
~2 uoon review of the oerson's aoolicatton by the 
43 ag~icultu~al proC~c~s advisorY~ council as established 
~4 in section 15.203. The cou~cil shal: make 
45 reco~mendations ~o approve o~ d~sapprove an 
46 application to the departme~t. The departxent shal~ 
47 consider the :eco~r:v=r.Catior.s ir. gra:1ti.ng :_)r de:--:y:.:':S 
48 assistance. The department sha:l no: approve an 
;9 application for assis~ance u~der :his sec-iGn :o 
SO refinatlce an existi~g loan, or to ~inance trdditional 

-l-
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?age 2 

1 agrict1ltural opera~:.ons. An applicacion is eJ.~gible 
/ for co~sidf~C..it.int·: ~f the c..ppli.cct~ :on seeks a:=;sisr.ance 
3 for any of the tollow\ng purposE's: 
<.t a. The development of value-added ag::- i.cult.Ut<-.1 
5 processes not cor.uno:-:ly ava ilab.:.e in thJ.s state ''hich 
b are to be carried out by the person in th1s sta:e. 
7 b. The development of a:-: 111navative or d~versi~ied 
8 agricultural product not commonly produced L": thi.s 
9 state which is to be carried out by the person in this 

lO state. 
ll c. The development of an innovative prccess~ng, 
12 packaging, mari<et1:1g, or :na:-~agef!'ent practice ::ot 
13 commonly available in this state which ts to be 
14 carried out by the person in this state. 
15 4. Assistance by the department granted to an 
16 eligible person shall be subject to the following 
i.7 restrictions: 
18 a. The person shall not receive financial 
19 assistance totaling more than eighty thousand dollars 
20 under this program. 
2l b. Interest on a loan shall not exceed t~e current 
22 fatr market interesc rate. A lean shall not exceed 
23 fifty thousand dollars. 
24 c. A loan guarantee shall not exceed etgnty 
2S thousand dollars. A loan guarantee shall guarantee 
26 not more than eighty percent of a conventional:y 
27 obtained loan. 
28 d. A grant shal: not exceed twe~ty-five tho~sand 
29 dollars. A grant shall be made only to provide 
30 leverage for a conven~~onally obtained loan. The 
31 conventionally obtained loan m~st be for an amount 
32 significantly larger than the amount of the grant. 
33 5. Notwithstanding restrictions contained tn 
34 subsection 4, the department may use up to Eive 
3S thousand dollars to contract for technical assistance 
36 in order to aid a person having a pending or approved 
37 application under this section. 
38 Sec. 3. NEW SECTION. 28.112 VALUE-ADDED 
39 AGRICULTURAL PRODUCTS AND PROCESSES FINANCIAL 
40 ASSIS~ANCE FUND. 
41 1. The department may establish a value-added 
42 agricultural products and precesses financial 
43 assistance fund. The fund shall be a revolving fund 
44 composed of any money appropriated by the genera! 
45 assembly for that purpose, any other moneys availab:e 
46 to and obtained or accepted by the depart~ent ~rom the 
41 federal goverr1~Pnt cr private so~rces for placeme~t ir~ 
48 the fu~d. a11ci a~y earned interest. ~xcept ~s 
49 o:herwise prov~ded 1~ subsection 2, the a~sets 0~ t~e 
50 fund shdli be used by the depart~ent only for carrying 

-2-
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1 out the purposes of section 28.111. 
2 2. The department may use moneys 1n the fund to do 
3 any of the following: 
4 a. Contract, sue and be sued, and adopt 
5 administrative rules necessary to carry out the 
6 provisions of this section and section 28.111, but the 
7 department shall not in any manner directly or 
8 indirectly pledge the credit of the state. 
9 b. Authorize payment from the fund, from any 

10 income received by investments of moneys in the fund 
ll for costs, commissions, attorney fees, and Ocher 
12 reasonable expenses related to and necessary fer 
13 insuring or guaranteeing loans under section 28.111, 
l4 and for the recovery o: loan moneys insured or 
lS guaranteed or the management of property acquired in 
l5 connection with such loans. 
17 c. Section 8.33 shall not apply to moneys in the 
18 fund." 
By JESSE of Jasper 

SWARTZ OF Marshall 
BRANSTAD of Winnebago 
BE&~N ot Clarke 

H-5780 FILED t-'J'.RCH 20, 
c;c£_ri..t .. >/..z, (; u 7c. ; 

L990 

~URPHY of Dubuque 
BENNETT of !da 
SVOBOiJA of Tama 



SENATE CLIP SHEET ~RCH 26, 1990 

. ' 
BOUSE AMENDMENT TO 

SENATE PILE 2385 
s-'5673 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

Amend Senate Pile 2385, as passed by the Senate, as 
follows: 

l. By striking everything after the enacting 
clause, and inserting the following: 

"Section l. CODIFICATION. 
Sections 2 and 3 of this Act are created as a 

separate division of chapter 28. 
Sec. 2. NEW SECTION. 28.111 VALUE-ADDED 

AGRICULTURAL PRODUCTS AND PROCESSES FINANCIAL 
ASSISTANCE PROGRAM. 

l. Contingent on the availability of funding for 
this program, the department may establish a value
added agricultural products and processes financial 
assistance program. The purpose of the program is to 

15 foster the development of new innovative products, 
16 practices, and processes related to agriculture 
17 through specialized financial or technical assistance 
18 to facilitate the acquisition of capital. Financial 
19 assistance may be in the form of a loan, loan 
20 guarantee, grant, or a combination oE financial 

assistance. 2l 
22 
23 
24 
25 
?.6 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

2. A person is eligible to apply for assistance 
under this section, if the person satisfies the 
following requi,ements: 

a. The person is a resident of this state, or the 
person's principal place of business is located in 
this state. 

b. The person applies to the department of 
economic development in a manner and according to 
procedures required by the depar~ment. 

c. The person submits a business plan which 
demonstrates managerial and technical expertise. 

d. The person operates for profit or not-for
profit and under a single management. ar.d either 
employs fewer than twenty employees or has an annual 
gross income of less than three million dol:ars 

37 computed as the average of the three precedLng fiscal 
years. 38 

39 
40 

3. The department of economic development may 
grant financlal or technical assistance to a person 

41 eliaible to receive assistance under this section. 
42 upon :eview ot the person's application by the 

agricultural prod~cts advisory council as es:ablished 
in section 15.203. The council shal~ make 
reconrr.enda:icns to approve or disapprove a~ 

43 
44 
45 
46 applicat~or. to the department. Tne departme~t s~a -
47 consider the :ecornme:;dations ir: grant.:.ng or de::y~~:s 

48 assistance. The department shall not apJrcve an 
49 applicat~on for assista~ce under chis s•~tio:1 to 
50 refinance an existing loan, or to f~~· .. {:e traditional 

-1-
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l agricultural operat1ons. An applicatiorl is el~g~.ble 
2 for consideration if the application see~s ass1s~ance 
J for any of the following purposes: 
4 a. The development of val~e-added agricult,•ral 
5 processes not co~~only availab~e in this state wh1ch 
6 are to be carried out by the person :n this s~3te. 
7 b. The development of an innovative or divers1fied 
8 agricultural product not corrunonly produced in this 
9 state which is to be carr:ed out by the person in this 

10 state. 
ll c. The developmerlt of an in~ovative processing, 
12 packaging, marketing, or ~anagement p~actice not 
13 commonly available in this s:ate which is to be 
14 carried out by the person in this state. 
15 4. Assistance by the department granted to an 
16 eligible person shall be subject to the fol:owing 
17 restrictions: 
18 a. The person shall not receive financial 
19 assistance totaling more than eighty chousand dollars 
20 under this program. 
21 b. Interest on a loan shall r.ot exceed the curre~t 
22 fair market interest ~ate. A loan shall not exceed 
23 fifty thousand dollars. 
24 c. A loan guaran~ee sha:l not exceed e1gn~y 
7.') thousand dollars. A loan guarantee shall guarantee 
26 not more than eighty percent of a conventionally 
27 obtained loan. 
28 d. A grant shall not exceed twenty-five :housand 
29 dollars. A grar.t shal: be made only to provide 
30 leverage for a conventionally obtained loan. ~he 
31 conventionally obtained loan must be for an affiount 
32 significantly larger than the amount of the g~ant. 
33 5. Notwithstanding restrictions contained in 
34 subsection 4, the department may use up to five 
35 thousand dollars to contract for technical ass:stance 
36 in order to aid a person having a pending or approved 
37 application under ~his section. 
38 Sec. 3. NEW SECTION. 28.112 VALUE-AJDED 
39 AGRICULTURAL ?RODUCTS AND PROCESSES FINANCIAL 
40 ASSISTANCE FUND. 
41 l. The department may establish a value-added 
42 agricultu~al products and processes financial 
43 assistance fund. The fund sha:l be a revolving fund 
44 composed of any money appropriated by the genera: 
45 assembly for that purpose, any othe~ moneys available 
46 to and obtained or accepted by the departnen: :ron :he 
47 federal jOVernment or private sources for placemen: 'n 
48 the fund, and any earned :nterest. Except as 
49 otherwise provided Ln subsection 2, the assets o~ :he 
50 fund shall be used by the department onl'l for carry1ng 
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1 o~t the purposes of section 28.111. 
2 2. The department may use moneys in the fund to do 
3 any of the following: 
4 a. contract, sue and be sued, and adopt 
5 administrative rules necessary to carry out the 
6 provisions of this section and section 28.111, but the 
7 department shall not in any manner directly or 
8 indirectly pledge the credit of the state. 
9 b. Authorize payment from the fund, from any 

10 income received by investments of moneys in the fund 
11 for costs, commissions, attorney fees, and other 
12 reasonable expenses related to and necessary for 
13 insuring or guaranteeing loans under section 28.111, 
14 and for the recovery of loan moneys insured or 
15 guaranteed or the management of property acquired in 
16 connection with such loans. 
17 c. Section 8.33 shall not apply to moneys in the 
18 fund." 

RECEIVED FROM THE HOUSE 

S-5673 FILED MARCH 23, 1990 
d.c-.~ tc=.:.aA~ 3kt- {;J ;31!"} 
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A Bill FOR 

1 An Act establishing a new agricultural products and processes 
2 program and creating a state fund to support the program. 
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 
18 

19 

20 
21 

22 
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1 Section 1. 
2 This Act is created as a separate subchapter of chapter 28. 
3 Sec. 2. NEW SECTION. 28.111 NEW AGRICULTURAL PRODUCTS 
4 AND PROCESSES PROGRAM. 
5 1. The department shall establish a new agricultural 
6 products and processes program. The program shall facilitate 
7 the acquisition of capital to persons engaged in developing 
8 new agricultural products or processes. 
9 2. This program shall provide for the insuring or 

10 guaranteeing of eighty percent of the amount of a loan, not in 
11 excess of one hundred thousand dollars, made to a person to 
12 provide moneys for purposes of developing new agricultural 
13 products and processes in this state. The department shall 

14 insure or guarantee only one such loan for each person. The 
15 department shall insure or guarantee a loan for only three 
16 years but with the option to extend the insurance or guarantee 
17 once for three years. The department shall not insure or 
18 guarantee a loan where the ratio of the person's liabilities, 
19 excluding the amount of the loan, to assets is greater than 
20 three to one. Provision shall be made in the insuring or 
21 guaranteeing of a loan that only those funds set aside for 
22 this program as provided in this subsection shall be used for 
23 the payment of all or a portion of the loan insured or 
24 guaranteed. Provision shall also be made that the department 
25 shall pay under its insurance or guarantee eighty percent of 
26 the actual amount of the default. A lender which seeks to 
27 have a loan of the lender insured or guaranteed under this 
28 program shall apply to the department for the insurance or 
29 guarantee pursuant to rules established by the department for 
30 this purpose. The lender must be a bank or savings and loan 
31 association authorized to make such loans by this state or by 
32 the laws of the United States, which is a member of the 
33 federal deposit insurance corporation or the federal savings 
34 and loan insurance corporation. This program shall not 
35 obligate the state, authority, or other agency except to the 
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1 extent provided in this subsection. The department shall 
2 define by rule what constitutes a loan. The definition shall 
3 not include the refinancing of an existing loan. 
4 3. A person is eligible to be a borrower of moneys 
5 guaranteed or insured under this section, if all of the 
6 following requirements are satisfied: 
7 a. The person is a resident of this state. If the person 
8 is a partnership, all partners must be residents of this 
9 state. If the person is a trust, all beneficiaries must be 

10 residents of this state. 
11 b. Moneys from a loan guaranteed or insured under this 
12 section must be used for developing new agricultural products 
13 or processes. The development must show potential for 
14 profitable market growth. Loan moneys must be expended within 
15 the state. 
16 c. The person must demonstrate managerial and technical 

17 expertise in the development of the new product or process. 
18 d. The person must have facilities and personnel necessary 
19 to develop the product or process. 
20 4. The department shall adopt rules necessary to 
21 administer this section. 
22 Sec. 3. NEW SECTION. 28.112 NEW AGRICULTURAL PRODUCTS 

23 AND PROCESSES GUARANTEE FUND. 

24 1. The department shall establish a new agricultural 
25 products and processes guarantee fund composed of any money 
26 appropriated by the general assembly for that purpose, any 
27 

28 

29 

30 

31 

32 

33 

34 

35 

other moneys available to and obtained or accepted by the 

department from the federal government or private sources for 
placement in the fund, and any earned interest. Except as 
otherwise provided by subsection 2, the assets of the fund 
shall be used only to guarantee or insure loans made by 
lenders under section 28.111. 

2. The department may use moneys in the fund to do any of 
the following: 

a. Contract, sue and be sued, and adopt administrative 

-2-
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l rules necessary to carry out the prov~s~ons of this section, 
2 but the committee shall not in any manner directly or 
3 indirectly pledge the credit of the state of Iowa. 
4 b. Authorize payment from the fund, from any income 
5 received by investments of moneys in the fund for costs, 
6 commissions, attorney fees, and other reasonable expenses 
7 related to and necessary for insuring or guaranteeing loans 
8 under section 28.111~ and for the recovery of loan moneys 
9 insured or guaranteed or the management of property acquired 

10 in connection with such loans. 
11 3. Section 8.33 shall not apply to moneys in the fund. 
12 EXPLANATION 
13 This bill creates a new agricultural products and processes 
14 program to be administered by the department of economic 
15 development. The program guarantees or insures 80 percent of 
16 a loan to develop new agricultural products or processes. The 
17 amount insured or guaranteed cannot exceed $100,000 and for 

18 not more than 3 years, unless extended. Requirements are 
19 placed on a person qualifying as a lender. The person must be 
20 a resident of the state, loan moneys must be used to support 
21 projects demonstrating profitable market growth, the person 
22 must demonstrate managerial and technical expertise, and there 
23 must be available facilities and personnel to develop the 
24 product or process. A fund is created to support the program. 
25 The bill provides for the expenditure of moneys in the fund. 
26 

27 
28 
29 

30 
31 
32 
33 

34 
35 

-3-

LSB 8048SC 73 
da/cf/24 



SF.tJATE PILE 236S 

AN ACT 

ESTABLISHING A NF.W AGRICUi.TIIRAC. PRODUCTS AND PROCI::SSES 

PROGRAA ANO CREATING A STA'H: fUNO TO SUPPORT THE 

PROGRAM. 

BE IT ENACTED RY THE GENERA[, ASSEMBL'i or TH£ S'I'ATE Of IOWA; 

Section 1. COOiflCAT!ON. 

s~ctions 2 ~nd 3 of this Act are created as a separate 

division of chapter 28. 

Sec. 2. ~~'f! SF-X:~~QN. 28.111 VALUI-:-ADD£0 AGRICULTURAL 

PROI>UCTS ANO PROCESSES fiNANCIAL ASSISTANCH PROGRAM. 

1. Contingent on the avai labi tity of fundi.nq for this 

program, the department may establish a value-addcJ 

agricultural products and procesaes financial as5istance 

program, The purpose of the proqratn ls to foster the 

development of new innovative products, practices, and 

processes related to aqriculture through specialized financial 
or technical assistance to facilitate the acquisition of 
capital. Financial assi9tance may be in the eorm of a loan, 
loan guarantee, qrant, or a combination of financial 

assistance-. 
2. A person is eligible to apply for assistance under this 

section, if the person satisfies the following requiremer\ts: 

a. The person is a resident of this state, or the person's 
principal pl~ce of business is located in this state. 

b. The person applies to the depart~ent of econo~ic 
de-velopment ln a manner and according to procedures required 

by the department. 

• • 
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c. The person submits a business plan '"'hich det:'!On!itrates 
managerial and technic~! ~xpertise. 

d. 7he person oper~tes for profit or not-for-profit and 
unde-r a single fl'lanagement, and either employs fe·.Jer than 

twenty enployees or has an annual gross incone of less than 
three million dollars comp\Jted as the average of the three 

preceding fiscal ye~rs. 

3. The departn~nt of economic developmt>nt 1My qrant 

financial or technical as~istance Lo ~ person eligible to 
rece-ive assistance- under this sect ion, upon review of the 
person's application by the agricultural products advisory 

council as established ln section 15.203. The council shall 
rnake recol1lltll!'ndat ions to approve or disapprove an applicat. ion 
to the dPpcHt.fl'lent. ThP depart.mPnt. !!.hall consider the 
recommendations in granting or derlyinq assistance. Th~ 

department shall not approve an application (or assistance 
under this section to refinance an existing loan, or to 

finance traditional agricultural operations. An application 
i9 eligible for consideration .if the application seeks 
assistance for any of the followin~ purposes: 

a. The develo~~ent of value-added aqricultural process~s 
not comrr.only available in this state which are to be carr led 

out by the person in this state. 
b. The develop~ent of an innovative or diversifi~d 

aqricultural product not coRUTionly produco?d in this state which 
is to be carried out by the person in this state. 

c. The- development of an innovative processin9, packaging, 
marketing, or mana9e~ent practice not co~~only available in 
this state which is to be carried out by the person in this 
state. 

4. Assistance by the department qranted to an eligible 
person shall be subject to the following restrictlong: 

a. The person $hall not receive financial a9sistance 

totaling more than eiqhty thousand dollars under this proqram. 

en ..., 
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b. Interest on a loan shall not excP.~d the current fair 
mar~et interest rate. A loan shall not exceed fifty thousand 

dollars. 
c. A loan guaranteP. shall not ~xceed eighty thousand 

dollars. A loan quaranteP shall guarantee not ~ore thdn 

eighty percent of a conventionally obtained loan. 
d. A grant ~hall not ~xceed twenty-five thousand dollar!J, 

A 9rant shall be made only to provide leverage for a 

conventionally obtained loan. The conv~ntionally obtained 
loan must b& for an amount siqniticantly larger than the 

amount of the grant. 
S. Notwithstanding restrictions contained in subsection 4, 

the department may use up to five thousand dollars to contract 

for technical asaistance in order to aid a person havinq a 

pending or approved application 11nder this section. 
Sec. 3. NEW SEC'r~O~. 28.112 VALUE-ADDED AGRlCULTURA£. 

PRODUCTS AND PROCESSES FINANCIAL ASSISTANCE FUND, 

1. The department rnay e!l~abl ish a value-added agr !cultural 
products and procP.sses financ'ial assistanc~ fund. The fund 
shall be a revolving fund compos~d of any money appropriated 

by the general assembly for that purpo~P.. any other monPys 
available to and obtained or accepted by the dPpartment from 
the federal government or private sources for placement in the 

fund, and any earned intere9t. ExcPpt as otherwise provldP.d 
in subsection 2, the assets of the fund shall be used by the 
department only for carrying out the purposes of section 

28.111. 
2. 1'he department may use rr.oneys in the fund to do any of 

the following! 
a. Contract, sue and be sued, and adopt administrativP. 

rules necessary to carrt out the provisions o! this section 
and section 28.111, but the department shall not in any rnanner 

directly or indirectly pledqe the credit of the state. 
b. Authorize payment from the fund, from any inco~e 

received by investments of moneys in the fund !or costs, 
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com.mi!Jsions, attor11ey fee9, ~nd other reasonabl~ expens<'s. 

related to and nec<'ssary for ins,Jrinq or guarante<'inq loans 
undP.r section 28.111. and for the recovery of lc,ln moneys 

insured or guaranteed or the manaqement of propP.rty acquired 
in connection with such loans, 

c. Section 8.33 shall not apply to moneys in thP. fund. 
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