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1 An Act relating to the historic resource development program.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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1 Amend Senate File 2369 as follows: _
2 1. Page 2, line 19, by striking the words "Grants

3 shall not" and inserting the following: '"Grants-shatt
4
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nret Not more than twenty percent of the grant moneys
shall".
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1 Amend Senate File 2369 as follows:
2 1. Page 2, line 19, by striking the words "Grants
3 shall not" and inserting the following: "Grants-shatt

"4 net Not more than twenty percent of the total grant
5 moneys combined shall".
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c. Historic preservation.

Net less than twenty percent and not moere than giity
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1 An Act relating to the historic resource development program.
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s.r. 2364 u.r.

Section 1. Section 303.2, subsection 2, Ccde 1989, is
amended by adding the following new paragraph:
NEW PARAGRAPH. j. Administer the historical resource

development program established in section 303.:6.
Sec. 2. Section 303.l6, subsections 1 and 2, Code
Supplement 1989, are amended to read as follows:

1. The department nistorical division shall administer a

program of grants and loans for historical resource
development throughout the state, subject to funds for such
grants and loans being made available through the
appropriations process or otherwise provicded by law.

2. The purpcse of the historical resource development
program is to preserve, conserve, interpret, and enhance
historical resources that will encourage and support the

economic and cultural health and development of the state and

the communities in which the resources are located. For this
purpose, the department division may make grants and loans as
otherwise provided by law with funds as may be made available
by applicable law.

Sec., 3. Section 303.16, subsection 3, paragraph a, Code
Supplement 1989, is amended to read as follows:

a. County and city governments that are certified local
governments by the state historic preservation officer, and
agencies of certified local governments.

Sec, 4, Section 303.16, subsection 4, Code Supplement
1989, 1s amended to read as follows:

4. Grants and loans may be made for the following
categorrea-of purposes:

a. Acquisition and development of historical preperties
resources.

b. Preservation and conservation of historical properttes
resources.

¢. Interpretation of historical resources.

Not-less-than-twenty-percent-nor-more-than-frfty-percent-of

the-fnnda-rn-a-arngie-grant-cycte-shali-be-atrocated-teo-any
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ona-¢ategorys
d. Professional training and educational programs on the

acquisition, development, preservation, conservation, and

interpretation of historical resources.

Sec. 5., Section 303.16, Code Supplement 1989, is amended
by adding the following new subsection:

NEW SUBSECTION. 4A. Grants and loans shall be awarded 1in

each of the followlng categories:

3. Museums.

b. Documentary collections.

¢. Historic preservation.

Not less than twenty percent and not more than sixty
percent of the program's funds appropriated in one fiscal year
shall be allocated to any single category.

Sec. 6. Section 303.16, subsection 5, Code Supplement
1989, 1is amended to read as follows:

5. Grants and loans are subject to the following
restrictions:

a. Grants-shazl-net Not more than twenty percent of the

total grant moneys combined shall be given to or received by

any state agency, institution or its representative or agent.

b. Grants or loan funds shalil not be used to support
operating expenses or programs as defined by the departmentts
division's rules.

c. Grant or locan funds shall not be used to support
pubitcattensy public relationsy or marketing expenses.

d---Grant-er-itoan-fundae-shaiit-not-suppert-or-parciatty
support-satartes-or-renefrey-of-anyone-empteyed-direceciy-by
the-recipients--Fhis-restriction-does-not-prohibit-the
reeipient-from-contracting-with-tndividuats-feor-specific-werk
of-timited-durationy-under-federat-tnternai-revenne-service
gutderines-fer-contract-works

e d. Not more than one hundred thousand doillars or twenty
percent of the annual appropriation, whichever i1s more, shall

be granted and loaned to recipients within amy a single county

-2-
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in any given grant cycle.

£ e. Not mcre than one hundred thousand dollars or ten
percent of the annual appropriation, whichever is more, may
shall be granted or and loaned to any single recipient or its
agent within a single fiscal year.

g £. Grants eor-ieans under this program may be given only
after review and recommendation by the state historical

society board of trustees. The division may contract with

lending institutions chartereé in this state to act as agents

for the administration of lcans under the program, in which

case, the lending institution may have the right of final

approval of loans, subject tc the division's administrative

rules. If the division does not contract with a lending

institution, loans may be made only after review and

recommendation by the state historical society board of

trustees.
nv--Rii-grant-or-team-funda-must-be-expended-by-emptoying

tndividuats-or-pusinesses-tocated-within-the-state-of-towas

g. The division shall not award grants or loans to be used

for goods or services obtained outside the state, unless the

proposed recipient demonstrates that it 1s neither feasible

nor prudent to obtain the goods or services within the state.

Sec. 7. Section 303.16, subsection 7, Code Supplement
1989, is amended to read as follows:

7. The departmernt division may use ten percent of the
amount-appropriated-to-tne-department annual appropriation to

the division, but in no event more than seventy-£ive thousand

dollars for administration of the grant and lcan program.

Sec. 8. Section 303.16, subsection 8, Code Supplement
1989, is amended to read as follows:

8. a. The department division may establish a historical
resource grant and loan fund composed of any money
appropriated by the general assembly for that purpose, funds
allocated pursuant to section 455A.19, and of any other moneys

available to and obtained or accepted by the depariment

_3_
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division from the federal government or private sources for
placement in that fund. Each loan made under this section
shall be for a period not to exceed ten years, shall bear
interest at a rate determined by the state historical board,
and shall be repayable to the revclving loar fund in equal
yeariy installments due March i of each year the loan is in
effect. The interest rate upon lcans for which payment 1is
delinguent snhall accelerate immediately to tne current legal
usury limit, Applicants are eligible for not more than one
hundred thousand dollars in loans outstanding at any time

under this program. A single lending lnstituticn contracting

with the division pursuant to this section shall not hold more

than five hundred thousand dollars worth of outstanding lcans

under the program.

b. The deparement division may:

(1) Contracty-aue-and-be-sved; and promuigate adopt
administrative rules necessary to carry out the provisions of
this section, but the department division shall not in any
manner directly or indirectly pledge the credit of the state
of Iowa.

(2) Authorize payment from the historical rescurce grant
and loan fund, from fees and from any income received by
investments of money in the fund for costs, commissions,
attorney fees and other reasonable expenses related to and
necessary for making and protecting direct loans under this
section, and for the recovery of moneys loaned or the

management of property acquired in connection with such loans.

SF 2369
-4- mc/cc/26
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Section 1.  Section 303.2, subsection 2, Code 1989, is
amended by adding the following new paragraph:
NEW PARAGRAPH. j. Administer the historical resource
development program established in section 303.16.
" Sec. 2. Section 303.16, subsections 1 and 2, Code

Supplement 1989, are amended to read as follows:

1. The deparetment historical division shall administer a
program of grants and loans for historical resource
development throughout the state, subject to funds for such
grants and loans being made available through the
appropriations process or otherwise provided by law.

2. The purpose of the historical resocurce development

program is to preserve, conserve, interpret, and enhance
historical resources that will encourage and support the
economic and cultural health and development of the state and
the communities in which the resources are located. For this

purpose, the depasrement division may make grants and loans as
otherwise provided by law with funds as may be made available
by applicable law.

Sec. 3. Section 303.16, subsection 3, paragraph a, Code
Supplement 1989, is amended to read as follows:

~a. County and city governments that are certified local
governments by the state historic preservation officer, and
agencies of certified local governments.

Sec. 4. Section 303.16, subsection 4, Code Supplement
1989, is amended to read as follows:

4. Grants and loans may be made for the following

categeriss-of purposes:

a. Acquisition and development of historical properties
resources.

b. Preservation and conservation of historical propertties
resources.

c. Interpretation of historical resources.

Noc-iesa-chan-twenty-percent-nor-more-than-£fifey-percent-of
the-funda-in-a-singie-grant-cycie-shati-be-aitocated-to-any

-1-




1l one-categorys

2 d. Professional training and educational programs ¢on the
3 acquisition, development, preservation, conservation, and

4 interpretation of historical resources.

5 Sec. 5. Section 303.16, Code Supplement 1989, is amenaed
6 by adding the following new subsection:

7 NEW SUBSECTION. 4A. Grants and loans shall be awarded in
8 each of the following categories:

9 a. Museums.

10 b. Documentary collections.
11 c. Historic preservation.
12 Not less than twenty percent and not more than sixty
13 percent of the program's funds appropriated in one fiscal year

[
s

shall be allocated to any single category.

Sec. 6., Section 303.16, subsection 5, Code Supplement
1989, is amended to read as follows:

5. Grants and loans are subject to the following
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agency;-institution-er-its-representative-or-agents
B a. Grants or loan funds shall not be used to support
ocperating expenses or programs as defined by the deparementis
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division's rules.
e b. Grant or loan funds shall not be used to support
pubiteations; public relations; or marketing expenses.
dr--Grant-or-isan-funds-shalti-not-suppoert-or-partiatty
support-saiaries-or-benefrts-of-anyone-empioyed-directiy-by
the-reciprents--Fhis-restriction-does-not-prohibit-the
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be granted and loaned to recipients within any a2 single county
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€ d. Not more than one hundred thousand dollars or ten
percent of the annual appropriation, whichever is more, may
shall be granted er and loaned to any single recipient or its
agent within a single fiscal year.

g e. Grants er-icans under this program may be given only
after review and recommendation by the state historical
society board of trustees. The division may contract with
lending institutions chartered in this state to act as agents
for the administration of loans under the program, in which
case, the lending institution may have the right of final
approval of loans, subject to the division's administrative
rules. If the division does not contract with a lernding

institution, loans may be made only after review and
recommendation by the state historical society board of

trustees.
h:-~-Ati-grant-or-isan-funds-muat-be-expended-by-empioying
tndividuals-er-businesses-iocated-within-the-astate-of-Iewas
£. The division shall not award grants or locans to be used
for goods or services obtained outside the state, unless the
proposed recipient demonstrates that it is neither feasible

nor prudent to obtain the goods or services within the state.
Sec. 7. Section 303.16, subsection 6, paragraph a, Code
Supplement 1989, is amended to read as follows:
a. For county and city governments, state agencies, and

nonprofit corporations, fifty cents of which at least twenty-
five cents must be in cash.

Sec. 8. Section 303.16, subsection 7, Code Supplement
1989, is amended to read as follows:

7. The department division may use ten percent of the
amount-apprepriated-to-the-department annual appropriation to

the division, but in no event more than seventy-five thousand

dollars for administration of the grant and loan program.
Sec. 9. Section 303.16, subsection 8, Code Supplement
1989, is amended to read as follows:
8. a. The department division may establish a historical

_3_
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resource grant and loan fund composed of any money
appropriated by the general assembly for that purpose, funds
allocated pursuant to section 455A.19, and of any other moneys
available to and obtained or accepted by the department
division from the federal government or private sources for
placement in that fund. Each loan made under this section
shall be for a period not to exceed ten years, shall bear
interest at a rate determined by the state historical board,
and shall be repayable to the revolving loan fund in equal
yearly installments due March 1 of each year the loan is in
effect. The interest rate upon loans for which payment is
delinquent shall accelerate immediately to the current legal
usury limit. Applicants are eligiblé for not more than cne
hundred thousand dellars in loans cutstanding at any time
under this program. A single lending institution contracting
with the division pursuant to this section shall not hold more
than five hundred thousand dollars worth of outstanding loans

‘under the program.

b. The department division may:

(1) Contracts;-sue-and-be-sued; and premuigate adopt
administrative rules necessary to carry out the provisions of
this section, but the department division shall not in any
manner directly or indirectly pledge the credit of the state
of Iowa. )

(2) Authorize payment from the historical resource grant
and loan fund, from fees and from any income received by
investments of money in the fund for costs, commissions,
attorney fees and other reasonable expenses related to and
necessary for making and protecting direct loans under this
section, and for the recovery of moneys loaned or the
management of property acquired in connection with such loans.

EXPLANATION

The bill makes several changes to the historic resource
development program. The bill expressly states that the
program is within the responsibilities of the historical

-4-
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division of the department of cultural affairs. The bill

changes some references from the department to the division.
The bill further specifies that one of the purposes of the

program is to encourage and support the cultural health and

development of the state. The bill provides that agencles of
certified local governments may participate in the program.

The bill states that grants and loans are available for the
acquisition, development, preservation, and conservation of
all historical resources, rather than just historical
properties. The bill further provides that program funds may
be expended for the purpose ¢of professional training and
educational programs.

The bill modifies the restrictions on allocations for the
program. Whereas under current law, the program cannot
allocate less than 20 percent nor more than 50 percent of the
funds to any single category ¢f purposes, the bill establishes
new categories of projects eligible for funds, consisting of
museums, documentary collections, and historic preservations.
The bill then reguires that not less than 20 percent nor more
than 60 percent of the program's funds shall be allocated to a
single category.

The bill makes additional changes to restrictions on grants
and loans under the program. The bill eliminates the
prohibition against awarding grants to state agencies. The
bill permits grant and loan funds to be used to support
publications and salaries and benefits for employees of
recipients, which are not permitted under current law. The
bill applies the limitation concerning grants to recipients
within a single county to both grants and loans. Under
current law, not more than $100,000 or 20 percent of the
annual appropriation, whichever is more, can be granted to a
recipient within a single county. The bill applies this
restriction to grants and loans combined. The bill makes
additional modifications concerning restrictions on funds.

The bill provides that the division may contract with in-

-5=-
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state lending institutions to administer program loans, and
states that such institutions may have the right of final
approval on such loans, subject to the division's
administrative rules. Thus, when the division contracts with
these lending institutions, such loans are not subject to
review and recommendation by the state historical society
board of trustees. All other loans and grants in the program
are subject to the board's review and recommendation.

The bill changes the restriction under current law which
prohibits funds to be expended by employing individuals or
businesses out of state. The bill provides that the division
may award grants or loans to be used for goods or services
outside the state, if the recipient demonstrates that it is
neither feasible nor prudent to obtain the goods or services
within the state.

The bill requires that a state agency must match each
dollar granted with fifty cents, at least half of which must
be in cash.

The bill alters the limitation on funds that may be used
for the program. Under current law, the department may use 10
percent of its annual appropriation, but no more than $75,000,
for administration of the program. The bill provides that the
division may use 10 percent of its appropriation, but no more
than §75,000, for administration of the program.

The bill provides that no single lending institution shall
hold more than $500,000 worth of ocutstanding program loans.

The bill deletes the department's authority to sue or be
sued in carrying out the program.
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SENATE FILE 2369

AN ACT
RELATING TO THE RISTORIC RESOURCE DEVELOPMENT PROGRAM.

BE 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ICHA:

Section 1. Section 303.2, subsection 2, Code 1989, is
amended by adding the following new paragraph:

j. Administer the historical resource
developrent program established in section 303.16.

Sec. 2. Sectlion 303,16, subseciiona 1 and 2, Ccde
Supplement 1989, are amended to read as follows:

1. The department historical division shall administer a
program of grants and loans for historical resource
development throughout the state, subject to funds for such
grants and loans being made available through the
appropriations process or othecwise provided by law,

2., The purpose of the historical resource development
program is to preserve, conserve, interpret, and enhance
historical tesources that will encourage and support the
economic and cultural health and development of the state and

the communities in which the resources are located. For this

purpose, the department division may make grants and lcans as
otherwise provided by law with funds as may be made available
by applicable law.

Sec. 3. Section 303.16, subsection 3, paragraph a, Code
Supplement 1989, is amended to read as follows:

a. County and city governments that are certified local
governments by the state histocic preservation officer, and
agencies of certified local governments.
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Sec. 4., Section 303.16, subsecticn 4, Code Supplement
1989, is amended to read as follows:

4. Grants and lcans may be made for the Ecollowing
categories-of purposes:

a. Acquislition and development of hlgtorical prepertiea
resources.

b. Preservation and conservation of historical properties
resources,

¢. Interpretation of historical reaources.

Not-iess-than-twenty-percent-nor-more-than-fifty-percent-of
the-fundas-in-a-sitngie-grant-cycle-shatl-be-atiocated-to-any
one-categorys

d. Professional training and educational programs on the
acquisition, development, preservation, consecrvation, and
interpretation of historical rescurces.

Sec. 5. Section 303,16, Code Supplement 1985, is amended '
by adding the following new subsection:

HEW SUBSECTION. 4A. Grants and loana shall be awarded in
each of the fcllowing categories:

a. Muaeums.

b. Cocumentary collections.

c. Historic preservation,

Not less than twenty percent and not more than sixty
percent of the program's funds appropriated in one fiscal year
shall be allocated to any single category.

8ec. 6. Section 303.16, subsection 5, Code Supplement
1989, ia amended to vead as follows:

5. Grants and loans are subject to the following
restrictions:

a. S6Grants-shali-net Not more than twenty percent of the
total grant moneys combined gshall be given to or received by
any state agency., institution or its representative or agent.

b. Gramts or loan funds shall not be used to support

operating expenses or progracs as defined by the deparementis
division's rules.
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¢. Grant ot loan funds shall not be used to support
pobiicakionsy public relationsr or marketing expenges.

d:--@rant-or-tean-Eunds-shali-nok-suppare-or-partiaily
support-sataries-or-benefita-of-anyone-empioyed-directiy-by
the-recipientr--Fhis-restriction-does-not-pronibit-the
teeiptent-frem-contracting-with-individuata-£for-apecific-work
ef-iimited-durationy-under-federai-internad-cevenue-service
guidelines-for-contract-worksy .

e d. Not more than one hundred thousand dollars or twenty
percent of the annual appropriation, whichever is more, shall
be granted and loaned to recipients within any a single county
in any given grant cycle.

£ e. HNot more than one hundred thousand dollars ot ten
percent of the annual appropriation, whichever ls more, may
shall be granted or and loaned to any single recipient or lta
agent within a single fiscal year.

g £. Grants er-}cans under this progcam may be given only
after review and recommendation by the state historical
society board of trustees. The division may comtract with

lending institutions chartered in thig state to act as agents

for the administration of loans_undet the program, in which
case, the lending inatitution may have the zight of final
approval of lgans, subject to the division's administrative
rules, If the division does not contract with a lending
institution, loans may be made only after review and
recommendation by the state historical society board of
trustees,.

hr--Ali-grant-or-ican-fonds-most-be-expended-by-employing
individuats-or-businesses-tocated-within-the-state-of-lovwas

g. The division shall not award grants ocr loans to be used
for gocds or services obtained cutside the state, unless the

propesed recipient demonstrates that it is neither feasible
not prudent to obtain the goods or services within the state,

Sec, 7. Section 303.16, subsection 7, Code Supplement
1989, is amended to read as follows:
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7. The department division may use ten pecrcent of the
amount-appropriated-to-the-department annual appropriation to
the division, but in no event more than seventy-five thousand

dollars for administration of the grant and loan program.

Sec. 8. Section 103,16, subsection B8, Code Supplement
1989, is amended to read as follows:

8. a. The depurtm’nt division may establish a historical
resource grant and loan fund composed of any money
appropriated by the general assembly for that purpose, funds
allocated pursuant to section 455%A.19, and of any other moneys
available to and obtained or accepted by the depackment
division from the federal government ot private sources for
placement in that fund. Each loan made under this section
shall be for a period not to exceed ten years, shall bear
intereat at a rate determined by the atate historical board,
and shall be repayable to the revolving loan fund in equal
yearly installments due March 1 of each year the loan is In
effect. The interest rate upon loans for which payment is
delinquent ghall accelerate immediately to the current legal
usury limlt, Applicants ate eligible for not more than one
hundred thousand dollars in loans cutstanding at amy time
under this program. A single lending institution contracting
with the division pursuvant to this section shall not hold more
than five hundred thousand dollars worth of outstanding loans
under the program.

b. The department division may:

[1]) Contracty-sue-and-be-suedy and promuigate adopt
administrative rules necegsary to carcy out the provisions of
this section, but the department division shall not in any
manner directly or indirectly pledge the credit of the state
of lowa.

{2} Authorize payment from the hiatorical resource grant
and loan fund, from fees and from any income received by
investments of money in the fund for costs, commissions,
attorney fees and othet reasonable expenses related to and
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necessary for making and protecting direct loans under this

section, and for the recovery of moneys loaned or the
management of property acquired in connection with such loans.

JO ANN ZIMMERMAN
President of the Senate

DONALD D. AVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 2369, Seventy-third General Assembly.
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Approved V{@cé’ 29 .+ 1990
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