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1 An Act relating to the historic resource development program. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Amend Senate File 2369 as follows: 
2 1. Page 2, line 19, by striking the 
3 shall not" and inserting the following: 
4 ftee Not more than twenty percent of the 
5 shall". 

words "Grants 
"6r-aftt~-~ha3:3: 

grant moneys 
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BERL E. PRIEBE 
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1 Amend Senate File 2369 as follows: 
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3 shall not" and inserting the following: 
4 ftee Not more than twenty percent of the 
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S.?. 

Sectic:: .... Sec::::Jn 303.2, .::;ubsec:.::on 7., Cndt? l989~ :s 

3 :'.J E~'i ? ARAG?.P.? !1 • Adm1::is:0r :he histo~;.cal ~eso~:ce 

4 devc~opme~t prcyran establi~~~c: in sect~on 303.16. 

Sec. 2. S~c:i0~ ~03.:6, s~~sect~~=~s l ar1d 2, Code 

1 :he de~~~t~~~~ historical d~visic~ shall adminis~er a 

l2 '· . 
13 prosram iS to preserve, conserve, 1nterpre:, a~c; e11~ance 

14 his~or~cal rescurces that will encourage a~d s~ppcrt the 

l~ eco~omic and ct:lt~ral health and developmen: oi :he sta~e and 

·1.6 the cornmur.i ties in wr::ch the rese>urces d!:"e :occ:ed. 

17 purpose, ~he depa~t~ent divisio~ ~ay rna~e g~ai:ts and 1oans as 

18 ot~erwise provided by :aw wit~ ~unds as ~ay oe made ava~:~bl2 

19 oy ~pplicaOle law. 

20 Sec. 3. Sec:ion 303.16, sG0sectic:~ 3, p~ragra?h Q, Code 

21 Sltpp1.enent lS39, 1s a~ended to read as follows: 
)' .. / a. 

24 age::c:.~.~~. of cer:ified local qovernme~ts. 

25 S~c. 4. Sec~ion 303.l6, subsection 4, Code Suppleme~~ 

26 l98~, :s ame~ded :o ~ead as :ol~ows: 

27 t, • Gra~ts and loa~s rnay be made ~or the fo:lcwing 

22 ee~e~e~~es-eE purpose~: 

29 G. historic.:!l 

30 reso:J:ces. 

0 .. ?reser-.;c.: ior: a.r:.c ccr:se:-vtitio:-: :--:iscc:-:cal. 



2 d. P::o:essi:.Y:al 

Secti;.::n 303.:6, Code S~..:;>plement .:.989, ~s a~.e~:ded 

5 by adding ~he followi~g ~ew subs2ct~=n: 

7 Nt;;.; Su3Si':CTION. 4A. Grants a~d loans Shdli be awarded i!1 

8 each of the fallowing categorles: 

9 a . 

. ~0 b. 

c. 

~useu:ns. 

Documenta~y collections. 

Historic preservation. 

1.? No: less than twe~ty percent a~c not ~ere rha~ sixty 

13 percen~ oE the program's fu~ds ap9ropriated ~~ one fiscal year 

L4 shd:: be al:ocated to any si~~le category. 

:s Sec. 6. Section 303.16, subsect~on 5, Code Supp~e~ent 

16 1989, is dmended to read as follows: 

5. Grants and loans are subject to t!':e following 

res;:ric:ions: 

a. Gra~ts shall not be given to or received by any state 

20 age~cy, i~stit~t~o~ or its rep~esentative ~r agent. 

21 b. Gra~ts or lean funcis shal~ not be ~sed to suppnr~ 

22 cperat1~g expe~ses o: programs as de~ined by the depa~t~e~~Le 

23 divisic~·s r~les. 

c. G~al~t or lean ~unds s~a:: ~ot be used to support 

25 ptl~~ieatiene 7 p~blic relations7 or marketing expc:1ses. 

2fi d~--sre~t-o~-~oe~-ftlncis-shu~~-Me~-~~p~e~t-er-pe~~±a~~y 

27 ~ti?~e:~-seiar~es-er-be~eC~t~-ef-H~y~He-~~p~~yed-d±r~etly-6y 



. l 

..... _. __ ...... 

~j_;~,~~ r. ... 

.f. ~=- . 

be g:a~teri ~~ a~~ J.oa~ed to any 

•. ~. c:. '- ,..., ,., ·:..: ...... _~ ...... ._._._ ....... 

societv Dcarc 

J.a c. 7~e divis~on shall net ~wdrd orants or lod~S to be ~sc~ • -- _ __::__:_=----=:.: 

22 Sec. 7 . Sec::~o:1 303.:5, StJbsectio~ 7, Code Supp:e~e~t 

26 t~e d:v1s~on, b~t in no evenc ~ore :~an seve:l:y-five :ho~sa:ld 

27 dcl1~~s fer adm:~isrratton of c~e g~ant a~d :oa~ p:ogram. 

28 SPC. 8. Sect:cn 303 .. i6, suosec~!On 8, Code Supple1te~t 

7.9 .!.989, is a::~enCed :.:o !."ea.C as f:>..:.lo~Ns: 

il. .'! • 

. ~ ~ . .. 
j..i.. a..:a .:.;::a;, :.....:nc cc-!7!poscc c: 



"''? ' 4 s . F . c-l .... d .. Ji "- "· . c • 

.. st'.dl.l he ::or yea:s, st:all bedr 

3 i~tercst at a ra:e de~e:xi~ed by ~-~e s~ate ~~stcr~cal board, 

The i:1tcrest ::ate upo~ loa:~s tor w:licll payrr.enc .!.S 

7 deli:1q~e~t shal: acce:erate immediat~ly ~o the c~r~e:1t legal 

8 usury ii.i:";i.t. Applican~s are e~~gibl~ for not mere than one 

9 hundred tho~sand dollars i~ ~oans cutsta~di:'.g at a~y t1~e 

10 under :h1s program. 

~i::t: ~J~e divis.:.on p:1rs~2::t;_ to tr.!.s sec:ior. sr.a:::. n~t ho2.d :rore 

:2 than five hundred th0usand do::ars ~orth a: ;-,ucsciJnd:ng lea!::::; 

lJ llnder ~he oroaram. 

b. ~he depa~tment division may: 

'' . ~ J.. ; Contract,-~~e-and-b~~sted, and p~em~i~ctte adopt 

16 ad~inist~ative rules necessary to carry out the provisions ot 

:7 this sect!on, but the de~~rtme~t d:visicn sta:l not 1n any 

~B ~a~ner direct:y or ir.directly p:edge :he cred:t o: ~he state 

:9 of Iowa. 

20 Authorize payment Erom the histcrical resource gra~t 

21 aild loa:\ fund, ~rom fees a~d ~:om any incoffie rece~ved by 

22 invest~en~s of xoney in the fu~d ~or costs, C8~m1ss~ons~ 

23 ~ttorney eees a~d other reasonab:e exper~ses r0:ated co und 

24 necessary to: making a~d prcteccing di~ect :cans under this 

2~ section, and for ~he recovery of ~oneys :~aneci or ~he 

26 rr.aDGgeme~t oE property acquired in ccnnec~ion w:th s~ch loans. 

2 j SXPLA:-<ATION 

28 The ~i:: ma~~s seve~al changes ~c :~e histor~c resource 

~he bi:i expressly states ~hat the 
.. ' . . . 

:eS?0;1S~Dl~itleS 0: 

-~-



=, prope:·tl.CS. 

6 be ex~erlded tor the p~rpose cf p~o~essional t~a1n:::g a~c 

7 ed~ca:io~a~ prog~ams. 

8 The hi1l. ~odi~ies :~c res~~~c~~o~s on all~ratin:1s ~or ~~P 

:n allocate less t~an 20 percen~ ~cr ~c~e tha:1 50 perce~~ c[ t~e 

fu:1ds ~o any si:,s:e category c~ pu~poses, t~P bil: estab~~3hes 

lJ museur:1s, ·icc;...;i::er;rary cc.""-::..ect.:.o:~s, and tl.:..storic prese:r--latiQ:~s. 

14 The b~ll :~en requires that 110t loss t~a~ 20 perce~t ~or ~cJre 

~s than GO pe~cent of ~~e program's funds s~a:l be allocated to a 

~6 Singl~ rategory. 

i7 Tjp bill ma~es additional c~anges to ~estr~ctions on g~an:s 

·:~e bill 22rm~ts qra:1t .::1:-:C lean 

19 fu~1Cs :o be ~seJ t.o suppor:- puhli.catior.s and salar12s dr~d 

2l ~nder currer.t law. T~e bi1! appl~es =~~e li~i~dtiorl cunce~n~~s 

22 gra~ts to ~ecipients ~~.thin a Single co~nty to both g~ants and 

23 loa~s. Ur~der c~rre~t ~aw, not ~ere :han SlOC,OOO or 20 

24 peccen: of the annual apprcp~iatio~, w~icheve~ 15 ~ore, can oe 

25 grar.ted to a recipien~ within a si:1g:e county. The ~ill 

26 appi.ies t~is :estrictiCii to gra~~s and loa~s c~~bined. ~~e 

28 f'.mds. 

~,' v ·- J ...... prov~des ~hat the div~sion may con~rac~ w~:h 
. . 
..:..".Ja:1s, a.:ic. 

7hus, ~hen :~e ~iv~sicn cc~~rac:s 
. - . ' . 
~nese le~a~r.g :~s~:t~:~ons, sue.-: loans are ~ot s~~jecc ~o 

• 



s. f'. c?3&tt 
----·---¥- :-: . : . 

_ hoar~ o~ l.r~stee~. 

-' . ' ' . -
c~anges tne restrictlO~ u::ucr cur~ent -dW wntc~ 

6 m~y awa:d g~at1ts or loar:s to be used for goods c: ~e~v-ces 

7 o~~side the state, if the ~eciptent demc~str~tes 
. . 

t na r. ... : ~ s 

9 w1thi~ the state. 

10 The bi:l alte~s Lhe :i~itaticn on f~1nds that ~ay be ~seci 

U~de~ c~rrent :aw, :he depar~~en: ~ay use 10 

~3 tor admi~ts~ratio~ of :he p~ogram. ~he bill ~Jrovides thd: ~he 

l~ division ~ay use 10 percen: of its appropriation, but no ntore 

l5 than $75,000, for administration of the program. 

16 The bill provides that no single lending instic~tion shall 

17 hold more than $500,000 ~or:h of outstand:ng program loans. 

18 The bill deletes the department's a~t~O!ity to sue or be 

l9 sued in carrying cut the program. 
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IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO\'/A: 
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S.F. ~~ H.F. 

l Section l. Section 303.2, subsection 2, Code 1989, is 

2 amended by adding the following new paragraph: 

3 NEW PARAGRAPH. J. Administer the historical resource 

4 development program established in section 303.l6. 

5 Sec. 2. Section 303.16, subsections l and 2, Code 

6 Supplement 1989, are amended to read as follows: 

7 1. The depe~emene historical division shall administer a 

8 program of grants and loans for historical resource 

9 development throughout the state, subject to funds for such 

10 grants and loans being made available through the 

ll appropriations process or otherwise provided by law. 

12 2. The purpose of the historical resource development 

13 prog:am is to preserve, conserve, interpret, and enhance 

14 historical resources that wi~l encourage and support the 

15 economic and cultural health and development of the state and 

16 the communities in which the resources are located. For this 

17 purpose, the ee~e~tment division may make grants and loans as 

18 otherwise provided by law with funds as may be made available 

19 by applicable law. 

20 Sec. 3. Section 303.16, subsection 3, paragraph a, Code 

21 Supplement 1989, is amended to read as follows: 

22 a. County and city governments that are certified local 

23 governments by the state historic preservation officer, and 

24 agencies of certified local governments. 

25 Sec. 4. Section 303.16, subsection 4, Code Supplement 

26 1989, is amended to read as follows: 

27 4. Grants and loans may be made for the following 

28 eeee~o~~e~-e~ purposes: 

29 a. Acquisition and development of historical ~~e~ert~e~ 

30 resources. 

31 b. Preservation and conservation of historical ~ropertie~ 

32 resources. 

33 c. Interpretation of historical resources. 

34 Net-~e~s-than-twenty-pereent-no~-mo~e-than-f~fty-~ereent-of 

35 the-f~nds-~n-e-~in~%e-~~ant-eye%e-sha%i-~e-a±±oeated-to-any 

• 



s. F. Z3&9 H. F. 

l one-eateqof'y-:-

2 d. Professional training and educational programs on the 

3 acquisition, development, preservation, conservation, and 

4 interpretation of historical resources. 

5 Sec. 5. Section 303.16, Code Suppleme~t 1989, is amended 

6 by 

7 

adding the following 

NEW SUBSECTION. 4A. 

new subsection: 

Grants and loans shall be awarded in 

8 each of the following categories: 

9 a. Museums. 

10 b. Documentary collections. 

11 c. Historic preservation. 

12 Not less than twenty percent and not more than sixty 

13 percent of the program's funds appropriated in one fiscal year 

14 shall be allocated to any single category. 

15 Sec. 6. Section 303.16, subsection S, Code Supplement 

16 1989, is amended to read as follows: 

17 5. Grants and loans are subject to the following 

18 restrictions: 

19 a. Grant~-shail-net Not 

20 total grant moneys combined 

more than twenty percent of the 

shall be given to or received by 

21 any state agency, institution or its representative or agent. 

22 b. Grants or loan funds shall not be used to support 

23 operating expenses or programs as defined by the depa~tment~s 

24 division's rules. 

25 c. Grant or loan funds shall not be used to support 

26 p~bi±eat±ensT public relati 0 ns 7 or marketing expenses. 

27 d-:---Gt'ant-ef'-±oan-ftlnd~-sha±±-not-s~ppert-e~-partiai±y 

28 sttppet't-saiar±es-er-benef±ts-of-anyene-emp±eyed-di~eetry-by 

29 the-reeipient-:---Pn±s-restr±eti~n-dees-net-prehibit-the 

30 reeipient-frem-eentraetinq-with-±ndi~idtlais-fef'-apeeifie-wer~ 

31 ef-±imited-dttrationT-ttnder-federa±-±nternax-re~entte-se~v±ee 

32 qtti~e±ines-fer-eentraet-we~k. 

33 e d. Not more than one hundred thousand dollars or twenty 

34 percent of the annual appropriation, whichever lS more, shall 

35 be granted and loaned to recipients within any a single county 

-2-



S.F. H.F. 

1 in any given grant cycle. 

2 f e. Not mere than one hundred thousand dollars or ten 

3 percent of the annual appropriation, whichever is more, may 

4 shall be granted or and loaned to any single :ecipient or its 

5 agent within a single fiscal year. 

6 9 ~· Grants or-loan~ under this program may be g1ven only 

7 after review and recommendation by the state historical 

8 society beard of trustees. The division mav contract with 

9 lending institutions chartered in this state to act as agents 

10 for the administration of loans under the program, in which 

ll case, the lending institution may have the right of final 

12 aooroval of loans, subject to the division's administrative 

13 rules. If the division does not contract with a lendina 

14 institution, loans may be made only after review and 

15 recommendation by the state historical society board of 

16 trustees. 

17 n.--Ali-9rant-or-ioan-ftind~-mti~t-be-e~~ended-by-em~ioyinq 

18 ±nd±~±dtial~-o~-otl~ine~~es-loeated-within-tne-state-of-fowa• 

19 g. The division shall not award grants or loans to be used 

20 for aoods or services obtained outside the state, unless the 

21 proposed recipient demonstrates that it is neither feasible 

22 nor prudent to obtain the goods or services within the state. 

23 Sec. 7. Section 303.16, subsection 7, Code Supplement 

24 1989, is amended to read as follows: 

25 7. The de~artment division may use ten percent of the 

26 amotlnt-ap~ro~riated-to-tne-department annual appropriation to 

27 the division, but in no event more than seventy-five thousand 

28 dollars for administration of the grant and loan program. 

29 Sec. 8. Section 303.16, subsection 8, Code Supplement 

30 1989, is amended to read as follows: 

31 8. a. The de~artment division may establish a historical 

32 resource grant and loan fund composed of any money 

33 appropriated by the general assembly for that purpose, funds 

34 allocated pursuant to section 455A.l9, and of any other moneys 

35 available to and obtained or accepted by the de~ar~ment 

-3-
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S.F. ~~ H.F. 

1 division from the federal government or private sources for 

2 placement in that fund. Each loan made under this section 

3 shall be for a period not to exceed ten years, shall bear 

4 interest at a rate determined by the state historical board, 

5 and shall be repayable to the revolving loan fund in equal 

6 yearly installments due March ~ of each year the loan is in 

7 effect. The interest rate upon loans for which payment is 

8 delinquent shall accelerate immediately to the current legal 

9 usury limit. Applicants are eligib~e for not more than one 

10 hundred thousand dollars in loans outstanding at any t:me 

11 under this program. A single lending institution contracting 

12 with the division pursuant to this section shall not hold more 

13 than five hundred thousand dollars worth of outstanding loans 

l4 under the program. 

15 b. The de~artmeMt division may: 

16 (l) Contract,-stte-aMd-be-stted, and ~romtli~ate adoot 

17 administrative rules necessary to carry out the provis:ons of 

18 this section, but the de~art~eMt division shall not in any 

19 manner directly or indirectly pledge the credit of the state 

20 of Iowa. 

21 (2) Authorize payment from the historical resource grant 

22 and loan fund, from fees and from any income received by 

23 investments of money in the fund for costs, comm~ssior.s, 

24 attorney fees and ocher reasonable expenses related to and 

25 necessary for making and protecting direct loans under this 

26 section, and for the recove•y of moneys loaned or che 

27 management of property acquired in connection with such loans. 

28 

29 

30 

31 

32 

33 

34 

35 

-4-
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S.F. H.F. 

1 Section 1. Section 303.2, subsection 2, Code 1989, is 

2 amended by adding the following new paragraph: 

3 NEW PARAGRAPH. j. Administer the historical resource 

4 development program established in section 303.16. 

5 Sec. 2. Section 303.16, subsections 1 and 2, Code 

6 Supplement 1989, are amended to read as follows: 

7 1. The de~a~tment historical division shall administer a 

8 program of grants and loans for historical resource 

9 development throughout the state, subject to funds for such 

10 grants and loans being made available through the 

ll appropriations process or otherwise provided by law. 

12 2. The purpose of the historical resource development 

13 program is to preserve, conserve, interpret, and enhance 

14 historical resources that will encourage and support the 

15 economic and cultural health and development of the state and 

16 the communities in which the resources are located. For this 

17 purpose, the de~a~tment division may make grants and loans as 

18 otherwise provided by law with funds as may be made available 

19 by applicable law. 

20 Sec. 3. Section 303.16, subsection 3, paragraph a, Code 

21 Supplement 1989, is amended to read as follows: 

22 a. County and city governments that are certified local 

23 governments by the state historic preservation officer, and 

24 agencies of certified local governments. 

25 Sec. 4. Section 303.16, subsection 4, Code Supplement 

26 1989, is amended to read as follows: 

27 4. Grants and loans may be made for the following 

28 eate~e~~e~-o£ purposes: 

29 a. Acquisition and development of historical prope~tie~ 

30 resources. 

31 b. Preservation and conservation of historical prepe~t±e~ 

32 resources. 

33 c. Interpretation of historical resources. 

34 Net-:e~~-t~a"-twenty-peree"t-ner-me~e-t~an-fifty-peree"t-e£ 

35 t~e-f~nd~-~n-a-~±n~~e-~ra"t-eye:e-~"a::-~e-aiieeated-te-any 

-1-
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S.F • H.F. 

1 one-ea~egory~ 

2 d. Professional training and educational programs on the 

3 acquisition, development, preservation, conservation, and 

4 interoretation of historical resources. 
5 

6 by 

7 

Sec. 5. Section 303.16, Code Supplement 1989, is amended 
adding the following new subsection: 

N~~ SUBSECTION. 4A. Grants and loans shall be awarded in 
8 each of the following categories: 

9 a. Museums. 

10 b. Documentary collections. 

11 c. Historic preservation. 

12 Not less than twenty percent and not more than sixty 

13 percent of the program's funds appropriated in one fiscal year 
14 shall be allocated to any single category. 

15 Sec. 6. Section 303.16, subsection 5, Code Supplement 

16 1989, is amended to read as follows: 

17 5. Grants and loans are subject to the following 
18 restrictions: 

19 a~--sran~~-~~a±l-no~-be-g±~en-~o-er-reee±~ee-by-any-~ta~e 

20 ageney,-±n~~i~at±on-er-it~-repre~entat±ve-er-agen~7 

21 b a. Grants or loan funds shall not be used to support 

22 operating expenses or programs as defined by the depar~men~~~ 

23 division's rules. 

24 e b. Grant or loan funds shall not be used to support 

25 pabl±eation~, public relations, or marketing expenses. 

26 d7--6rant-er-loan-~ands-s~all-no~-~apport-er-par~±ally 

27 ~apper~-~alar±e~-or-bene~±t~-o~-anyene-employed-d±ree~ly-by 

28 ~he-ree±p±ent7--~~±~-re~~r±et±on-dees-not-pro~±b±~-~he 

29 ree±p±ent-~rom-een~raet±ng-w±~~-±nd±v±daal~-rer-~pee±Eie-wor~ 

30 oE-limi~ed-darat±en,-ander-Eederal-±nternal-revenae-~erv±ee 

31 ga±deline~-for-eontrae~-work~ 
32 

33 
34 

35 

e c. Not more than one hundred thousand dollars or twenty 

percent of the annual appropriation, whichever is more, shall 
be granted and loaned to recipients within any a single county 

in any given grant cycle. 

-2-



S.F. H.F. 

1 r d. Not more than one hundred thousand dollars or ten 

2 percent of the annual appropriation, whichever is more, may 

3 shall be granted o~ and loaned to any single recipient or its 

4 agent within a single fiscal year. 

5 9 e. Grants or-lean~ under this program may be given only 

6 after review and recommendation by the state historical 

7 society board of trustees. The division may contract with 

8 lending institutions chartered in this state to act as agents 

9 for the administration of loans under the program, in which 

10 case, the lending institution may have the right of final 

11 approval of loans, subject to the division's administrative 

12 rules. If the division does not contract with a lending 

13 institution, loans may be made only after review and 

14 recommendation by the state historical society board of 

15 trustees. 

16 h~--Ai±-9rant-or-ioan-r~nd~-m~~t-be-e~~enaea-by-em~ioyin9 

17 ±nd±~id~a±~-o~-b~~ine~ses-ieeated-w±th±n-the-~tate-of-fowa7 

18 f. The division shall not award grants or loans to be used 

19 for goods or services obtained outside the state, unless the 

20 proposed recipient demonstrates that it is neither feasible 

21 nor prudent 

22 Sec. 7. 

to obtain the goods or services within the state. 

Section 303.16, subsection 6, paragraph a, Code 

23 Supplement 1989, is amended to read as follows: 

24 a. For county and city governments, state agencies, and 

25 nonprofit corporations, fifty cents of which at least twenty-

26 five cents must be in cash. 

27 Sec. 8. Section 303.16, subsection 7, Code Supplement 

28 1989, is amended to read as follows: 

29 7. The de~ertment division may use ten percent of the 

30 amottnt-appro~r±ated-to-the-department annual appropriation to 

31 the division, but in no event more than seventy-five thousand 

32 dollars for administration of the grant and loan program. 

33 Sec. 9. Section 303.16, subsection 8, Code Supplement 

34 1989, is amended to read as follows: 

35 8. a. The department division may establish a historical 

-3-

• 



·;-' 1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 
14 

15 

S.F. H.F. 

resource grant and loan fund composed of any money 

appropriated by the general assembly for that purpose, funds 

allocated pursuant to section 455A.l9, and of any other moneys 

available to and obtained or accepted by the depa~ement 

division from the 

that 

federal government or 

fund. Each loan made 

private sources for 

under this section placement in 

shall be for a period not to exceed ten years, shall bear 
interest at a rate determined by the state historical board, 

and shall be repayable to the revolving loan fund in equal 

yearly installments due March 1 of each year the loan is in 

effect. The interest rate upon loans for which payment is 

delinquent shall accelerate immediately to the current legal 

usury limit. Applicants are eligible for not more than one 

hundred thousand dollars in loans outstanding at any time 

under this program. A single lending institution contracting 

16 with the division pursuant to this section shall not hold more 

17 than five hundred thousand dollars worth of outstanding loans 
18. under the program. 

19 b. The depa~emene division may: 

20 (1) Contract,-~He-and-be-~Hed7 and p~emHl9aee adopt 

21 administrative rules necessary to carry out the provisions of 

22 this section, but the depa~emene division shall not in any 

23 manner directly or indirectly pledge the credit of the state 

24 of Iowa. 

25 (2) Authorize payment from the historical resource grant 
26 and loan fund, from fees and from any income received by 

27 investments of money in the fund for costs, commissions, 
28 attorney fees and other reasonable expenses related to and 

29 necessary for making and protecting direct loans under this 

30 section, and for the recovery of moneys loaned or the 

31 management of property acquired in connection with such loans. 

32 EXPLANATION 

33 The bill makes several changes to the historic resource 

34 development program. The bill expressly states that the 

35 program is within the responsibilities of the historical 

-4-
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1 division of the department of cultural affairs. The bill 

2 changes some references from the department to the division. 

3 The bill further specifies that one of the purposes of the 

4 program is to encourage and support the cultural health and 

5 development of the state. The bill provides that agencies of 

6 certified local governments may participate in the program. 

7 The bill states that grants and loans are available for the 

8 acquisition, development, preservation, and conservation of 

9 all historical resources, rather than just historical 

10 properties. The bill further provides that program funds may 

11 be expended for the purpose of professional training and 

12 educational programs. 

13 The bill modifies the restrictions on allocations for the 

14 program. Whereas under current law, the program cannot 

15 allocate less than 20 percent nor more than 50 percent of the 

16 funds to any single category of purposes, the bill establishes 

17 new categories of projects eligible for funds, consisting of 

18 museums, documentary collections, and historic preservations. 

19 The bill then requires that not less than 20 percent nor more 

20 than 60 percent of the program's funds shall be allocated to a 

21 single category. 

22 The bill makes additional changes to restrictions on grants 

23 and loans under the program. The bill eliminates the 

24 prohibition against awarding grants to state agencies. The 

25 bill permits grant and loan funds to be used to support 

26 publications and salaries and benefits for employees of 

27 recipien~s, which are not permitted under current law. The 

28 bill applies the limitation concerning grants to recipients 

29 within a single county to both grants and loans. Under 

30 current law, not more than $100,000 or 20 percent of the 

31 annual appropriation, whichever is more, can be granted to a 

32 recipient within a single county. The bill applies this 

33 restriction to grants and loans combined. The bill makes 

34 additional modifications concerning restrictions on funds. 

35 The bill provides that the division may contract with in-
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1 state lending institutions to administer program loans, and 

2 states that such institutions may have the right of final 

3 approval on such loans, subject to the division's 

4 administrative rules. Thus, when the division contracts with 

5 these lending institutions, such loans are not subject to 

6 review and recommendation by the state historical society 

7 board of trustees. All other loans and grants in the program 

8 are subject to the board's review and recommendation. 

9 The bill changes the restriction under current law which 

10 prohibits funds to be expended by employing individuals or 

11 businesses out of state. The bill provides that the division 

12 may award grants or loans to be used for goods or services 

13 outside the state, if the recipient demonstrates that it is 

14 neither feasible nor prudent to obtain the goods or services 

15 within the state. 

16 

17 

18 

19 

The bill requires that a state agency must match each 

dollar granted with fifty cents, at least half of which must 

be in cash. 

The bill alters the limitation on funds that may be used 

20 for the program. Under current law, the department may use 10 

21 percent of its annual appropriation, but no more than $75,000, 

22 for administration of the program. The bill provides that the 

23 division may use 10 percent of its appropriation, but no more 

24 than $75,000, for administration of the program. 

25 The bill provides that no single lending institution shall 

26 hold more than $500,000 worth of outstanding program loans. 

27 The bill deletes the department's authority to sue or be 

28 sued in carrying out the program. 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 2369 

AN AC7 

RELA7Ih~ TO THE HISTORIC RESOURCE DEVELOPMENT PROGRAH. 

BB IT ENACTED B'i THE GENERAl. ASSEHBJ,'i OF 'rHE STATE OF IOWA: 

Section 1. Section JOJ.2, subsection 2, Code 1989, is 

amended by adding the following new paragraph: 
NEW PAR~g~APil. j. Administer the historical resource 

develop~ent progran established in section 303.16. 
Sec. 2. Section 303.16, subsections 1 and 2, Code 

SupplPment l989, arc amended to read as follows: 

1. The depar-t:l'l'lel\t: h~-~~~-.n.£.'!1 .. 1!?.!!.!on shall administer a 

pr09ram of qrants and loans for historical resource 
development throughout the state, subject to funds for such 

grants and loans being tD.ade available through the 

appropriations process or otherwise provided by law. 
2. The purpose of the historical resource development 

program is to preserve, conserve, interpret, and enhance 

historical resources that will encouraqe and support the 
econo~ic and cultural health and development of the state and 

the communitie~ in which the resources are located. For this 
purpose, the depart~ent division may make qrants and loans as 

otherwise provided by law with funds as may be made available 

by applicable law. 
sec. 3. Section 303.16, subsection 3, paraCJraph a, Code 

Supplenent 1989, is amended to read as follo~s: 

a. County and city governments that are certified local 
governments by the ~~ate historic preservation officer~ 

agencie~ .2~- cert i f-~~d local governments. 

-
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Sec. 4. Section 303.16, subsection 4, Code Supplement 

1989, is amended to read as follows: 
4. Grants and loans may be made for the followinq 

eate9ories-of purposes: 

e 

a. Acquisition and development of hlstorical properties 

~!.£~~· 

b. Preservation and conservation of historical properties 

resources. 
c. Interpretation of historical resources. 

Hot-less-tha"-twenty-peree~t-ner-more-than-fitty-pereent-of 

the-tunds-in-a-si"9ie-9rant-eyele-ehall-be-alioeeted-to-any 

o"e-eeteqoryo 
~~!2fes!ional training and educational programs on the 

acquisition, development, preservatio~£~~~!2~l-~~~ 
interpretation of histori£~!_!!!2~!~ 

Sec. 5. Section 303.16, Code Supplement 1989, is a~endod 
by addinq the following new subsection: 

NEW SUBSECTION. 4A. Grants and loans shall be awarded ln 
each of the following categories: 

a. Huaeums. 
b. Documentary collections. 
c. Historic preservation. 
Not less than twenty percent and not more than sixty 

percent of the proqram's funds appropriated in one fiscal year 

shall be allocated to any single category. 
Sec. 6. Section JGJ.l6. subsection S, Code Supple~ent 

1989, is amended to read ae followsl 

5. Grants and loans are subject to the following 

restrictions: 
a. 6ta"t~-shali-~ot Not more than twenty percent of the 

total grant moneys combined shall be given to or received by 

any 9tate aqency, institution or its representative or a9ent. 
b. Grants or loan funds shall not be used to support 

operating expP.nses or progra~s as defined by the dep4rt~e~t~s 
division's rules. 

en .,.. 
N 

~ 
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c. Grant or loan funds shall not be uaed to support 

pcblieations 7 public relationsT or marketing axpenses. 
dT--9rant-or-loe~-f~nde-~~all-not-a~pport-or-parttally 

~cpport-ealaries-or-benefit~-of-anyo~e-e~ployed-direetly-by 

the-rectptentT--~nis-restrietion-do~s-not-prohibtt-the 

reetptent-frc~-contracting-•ttn-indi¥id~ale-Eor-~peciftc-•ork 

cf-li~lted-d~ratiO~T-~nder-Eederal-internel-re•en~e-ser•tce 

g~ideiines-for-contract-vor~T 

e ~· Not more than one hundred thousand dollars or twenty 

percent of the annual appropriation, ~hlchever is more, shall 
be granted and 12~ned to recipients vitnln any ! slngle county 

in any given grant cycle. 
t !· Not more than one hundred thousand dollars or ten 

percent of the annual appropriation, whichever ls more, ~ey 

shall be qranted or and loaned to any single recipient or lts 

~~~within a single fiscal year. 
9 f· Grants or-loa~~ under this program may be qiven only 

after review and recommendation by the state historical 

society board of trustees. Th!_j!vislon ~ay_contract with 

lending insti~utions cha_!.~~~-~~ in this state to act as.!9ents 
for the admin!!Jtrat!2_r:!_2~_!2.~!}.!! __ under th~ _ _erogracn, ill which 

case, the le_I"!~J!~~~.I!tLC?.!l_ruy have tl!~ right of _final 
~.2££Yal of __ }C?!.!!!..!.._~.~l?'j~-~~--~-2.._5_~e division'.a administrative 

!~!~~-~.--!...! .t.he d!~!.s.~gn does not contr!£t vith a --~-~!1_dlng 

!D.!.t~-~~-~io~-· loan~ ~~..v_he mAde only a[~.~r review ~nd 

!~~-C?.a:':!!l~11~.:'!.!..i2.~ --~he state historica~. society -~~_rd of 

t~~~~~~~s . .: 
hT--Ail-~rant-or-to8"-fc~ds-~a~t-be-expended-by-e~pkoyin~ 

tndi•id~al~-or-~a~ine~8e~-koeeted-within-tn~-state-of-lowao 

9....!....__"!'~--~ivis;~~ .. sh~J.-~. not award gr_~nts or loars to be us_~~ 
for goods or servi~~-~2P~~ined outsid~. the St!~!~_unless the 
2_foposed -~~cipie_n~ __ demonstratP.s that i.t is ryeither feasible 

!:!2~ prud~n~ to ob~.<!~.!l-. ~!!~_goods or services .. '!lthin the state~ 
Sec. 1. Section 303.16, subsection 7, Code Supplement 

1989, is amended to read as follo~s: 

- e 
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1. The departMent divlsi~ may use ten percent ot the 

e~o~nt-appreprieted-to-t~e-depart~ent annual app!opriation to 
the division, but in no event more than seventy-five thousand 

dollars for administration of the grant and loan program. 
Sec. e. Section 301.16, subsection S, Code Supplement 

1989, ls amended to read as follows: 
8. a. The depart~t division may establish a historical 

resource qrant and loan fund composed ot any money 
appropriated by the 9eneral assembly for that purpose, funds 

allocated pursuant to section 45SA.19, and of any other moneys 
available to and obtained or accepted by the depart~ent 

dlvisi2n from the federal qovernment or private sourcP.s tor 
placement in that fund. Each loan made under this section 
shall be for a period not to exceed ten years, shall bear 
interest at a rate determined by the state historical board, 

and shall be repayable to the revolvinq loan fund in equal 
yearly installments due March 1 of each year the loan is in 

effect. The interest rate upon loans for which payment is 
delinquent shall accelerate immediately to the current leqal 

usury limit. Applicants are eligible for not more than one 
hundred thousand dollars in loans outstandinq at any time 

under this program. A single len~!~g instituti~n contracti~ 
~!th the div.!_sion pursuant to this_.~ection sh~}.l not hold mo!'_e 

~~n five hu_r1dre~ thousand dol~~~.!!._worth of outstanding loa!"!!_ 

under the prog~ 
b. The depart~ent division may: 
(1) Contract 7 -s~e-end-be-~~ed 7 and prcll\dqate adopt 

administrative rules necessary to carry out the provisions of 
this section, but the dep~rt~ent division shall not in any 

~anner directly or indirectly pledge the credit of the state 

of Iowa, 
{2) Authorize pay~ent from the historical resource qrant 

and loan fund, from fees and from any income received by 

investment& of money in the fund for coats, comnissions, 
attorney fees and oth~t reasonable expenses related to and 

-
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necessary for making and protecting direct loans under this 

section, and for the recovery of moneys loaned or the 

management of property acquired in connection with such loans. 
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