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l Section 1. Section 322D.7, Code 1989, 1s amended to read 

2 as follows: 

3 322D.7 APPLICATION-- FARM IMP~EMENT FRANCHISE AGREEMENTS. 

4 This chapter applies until July 1, 1990, to all farm 

5 implement franchi~ agreements new in effect before July 1, 

6 !Jl.~o, which have no expiration date and to all other such 

7 agreements entered into or renewed after April !2, 1985, but 

8 before July_ l, 1990, whic:-. will exoue afte_r_A£.£l) __ g!_.J:985. 

9 Any agreement in effect on April 12, 1985~ which by its own 

10 terms will terminate on a subsequent date shall be governed by 

ll the law as 1t existed prior to April 12, 1985. 

12 Sec. 2. NEW S SC'l' ION. 322F.! DEFINITIONS. 

!3 As u~ed in this chapter, unless the context otherwise 

14 requires: 
) ' • :> l. ''Dealer'' or ''dealership'' means a person engaged in the 

16 retail sale of equipment, if the person sel!s equipment 

i7 designed to be principally used for agr1cultural or 

18 hortiCtlltural operations, or raising Jivestoc~. 

l'! 2. "Dealership agreement'' means an oral or written 

20 agreement, either express or implied, between a supplier and a 

21 dealer which prcvtdes that :he dealer is granted the right to 

22 sel~., distribute, or service the supplier's equipmPnt, 

23 

24 

') c 
-~ 

26 

27 

regardless 

trademark, 

commercial 

commercial 

of whe~her the equip~e~t carries a trade name, 

service mark, l.ogo type, advertisement, or other 

symbol, and whic~ prov1des evidence ot a contitl~i~g 

relations~ip between the supplier and the dealer. 
3. ''Equipment'' means a device or part of a device designed 

28 to be used for agric~lture, horticulture, or livestock 

29 raising. Eq~ipment 1ncludes but is not limited :o tractors, 

30 trailers, combines, :illaqe, pla~ting, and cult~vati~g 

3l implements, balers, and irrigation implements. Equipment also 

J2 i~cludes attachrne~ts to equipment. Equipment does not include 

l] self-prope:led mac~ines designed primarily ~or the 

31 transportat~on of persons or property o~ a street or highway . 
.1') 4. ''Good cause'' means a condit1cn which occurs ~nder any 

- ..i. -· 

• 
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1 of the followi~g c~rcur~sta:~ces: 

7 d. The dealer ~ails ~o Stlbsta~tially co~yly witl1 a11 

3 PSse:~ti~1 and rea~Gnab1.e req:..iirer:1e:1t ~mp~;sed ...ipOn ~he dect!er 

4 by the dea:ersh~p agree~Pnt, but on~.y 1~ t~,a~ rPquirement !S 

j also generally imposed upo~ stmi:arly s:tuatcd de~:Prs. 
6 b. The deale~ has made a materi3l ~isrep:esen:a~ion or 

7 falsificatiorl oE a~y reccrd, cantrdct, ~epor:, or other 

8 docuGent wh~_ch the dealer has submi~~ed :-_f:p suppl1er. 
9 ·?he dealer t::a~sfers an in:-.P.~E>£.t the de~le~ship; a 

:o pets~n with il substantial in~erest in t!~e ow::ership c>~ corlc~~: 

l.l. of the dealership withdraws ~rom ~he 1ea:e~ship, i~c:~dirlq a11 

.2 i:1div~dual proprietor, p~r~ner, major sh.~r~~!~'):2cr, or ~a~d'Je~; 

!3 or a substantial reduction occurs i:l the :~teres~ o~ a ?art:1cr 

14 cr m2ior sharehcllder in the dealerslli?. However, goud cacse 

15 does not exist it the supplier consents to a11 ~ction described 

:6 ir1 this paragraph. 

d. The dealer has L.leci a volur1tary pet~tiur1 in 
bank r~:ptcy. 

e. An involcntary petitior: i:1 bank:-t!ptcy has bee:1 f~leJ 

20 against the dealership and has not been discha~ged within 

21 th,rty d~ys af:er the :11:ng. 

22 The dealPrship :s s~bject to a c:osecut or sale of a 

24 to ~he equipffient. 

g. A dissolution or l1quidaticn cf dea~ership assets has 
26 commenced. 

27 

28 

29 

h. 

unless 
The dealer's princ:pal place o~ bus1cess is rplocated, 

the supplier consents to the change in loc~tion. 

The dealer has defaulted under a sect;r~ty agreement, 

JO ~nc~uding but ~ct limited to a chattel ~oc:gage, between the 

3! dea!er and the s~pplier or any subs:d1ary or ~ffil1ate of the 
32 supp:ier. 

33 A guarantee of the dealer's present or futtlre 

34 ~bligations to the supplle~ is revoKed o~ discor.~inued. 

35 k . The dealer has fai:ed to operate ~~ :~e ~ormal course 
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l of bu::-.iness Eo:: SPVP'l cor.sec~~.:';e !Jusi:1ess days or has 

2 otherwise abandoned b~s1ness Gperations. 

3 "· ~he dea"er has pleaded guilty to or has been convicted 

4 of a telony. 

5 m. The dealer nas e~gaged in conduct which 1s injurio~s or 

6 detrimental ~o the dealer's customers or to the public 

7 welfare, including but not limited to, misleading advertis~ng, 

8 failing to provide reasonable service or re~lacement parts, or 

9 failing to hor1or warranty obligations. 

10 n. The dealer co:1sistently ~ails to comply with applicable 

11 state licensing require~ents relating to the products and 

:2 services represented on behalf of the suppl:er. 

LJ o. ':'he dealer ha.~ inadequately repcesented :he 

14 manufacture~'s product re:ating to sales wher. co~pared to 

15 similarly situated deale~s. 

s. ''Ne: cost'' means the price the dealer paid to the 

1.7 suppl~er for the equipment, less applicab:e discGunts. 

18 6. ''Net price'' ~ea~s the curren: price ~is:cd i~ :he 

19 suppljer's eE~ective price list or catalog, less a~y 

20 dpplicable trade or cash discou:1t. 
?' .. J. 7 . 

22 distc:butuc of equ1pme:1t sold by a dea:er. 

2] Sec. 3. ~EW SECT:ON. 322f.2 NOT:CE OF rERMI~A~!O~. 

24 ~- ~ s~pplier sha:l ter~ina:e a dealership agree~en: by 

2'.> cancellatio:~, nonrenewa.l., or a st~bstantial c~a:":qe in 

26 compet:~ive circumsLances only <Jpon good cuusP anc! upon at 

27 least n1ne~y days' pr:or written notice deliveced to the 

28 dealer by certified or registered mail. The notice musr 

2~ specify each defictency constitut~ng good cause ~or ~he 

30 action. ~he notice ~ust also s:ate that ~he dealer has SiXty 

3:. days to cure a specif~ed deficiency. if the de~iClcncy 15 

32 cared wi:hin sixty days from the da~e that the :1c~ice ~s 

33 del~vered, the netic~ is void. l!oweve:, if the <ieticiency 15 

34 based on a dealer's inadequate representation of a 

3S manufac~~rer's product relati~g to sales, as prov~ded irl 
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scct~o~ 122F.l, ~he ~cttce must s:a:e ~~~a~_ t!:e dea:er ~ds 

3 based ~n inadeq11a~e ~epr2se~tatior1 ot a ~tanufac~~rer's prod~ct 

4 re:a~1ng to sa~es is cured wit~in e~ghtee~ m~tl:~~s from tte 

S da~e that notice is de:iveted, the notice is void. 

6 2. The supplier shall have the righc to terminate 

7 immediately without notice in the eve~t the action is for good 

8 cause as de~ined in sect1on J22F.l, subsect1on 4, paragraphs 

9 ''b'' through ''m''. 

10 Sec. 4. ~EW SECT ION. 322F.3 ~ERM!~ATION OF AGREE~EN~ --

ll REPURCHASE OF EQJIPME~T. 

' ' . ' 
:s 
L6 

.L 7 

:a 
~9 

?0 

21 

22 

:f a dea.:..ersh.!.p as;~eemP~: :.s te:-:n.:..natcJ ::Jy c.:t::ce:.lat ::)t: 

~o~renewal, t~e supplier mus~ repurc~asP eg~ipme11t a~d 

parts ~n the dealer's ir1ventory. ~~c repu:-ct:dse i3 s:l~JeCL Lo 

~he fo~lowing conditions: 

a. The supp~ier nust pay to the dealer or crQdit the 

dca:e~·s accou~t with o~e hu~dred percen: of the ~e~ cost of 

a:: unused comp:ete equipment iccludi~g a:tach~ents. ""he 

equipment must be in new conditicn and purchased by lhe 

dealersh~-9 from the supplier within twe~ty-fcuc mcrt:~s 

preced!ng notification by either party of an :ntent to 

termj.~ate the contract. 

23 b. The S~P?~ier Xtlst pay to the deale~ or ~redi~ Lhe 

2~ deale:·~ accou~t witl1 ni~ety pe~cent ~f the !~eL price f~r 

25 repair parts, includ:ng supersecled parts listed in the orice 

26 l:s:s or ca~a:ogs in use by the suppl1er on the date of 

27 ter:nination. ·rhe supplier shall also pay the dealer or c~edit. 

28 the dealer's account wi:h five percent of thP np~ pr1ce on tile 

79 date of termina~ion on all parts ret~r~ed for the dealer'~ 

~0 ~atld~ir:g, pack~ng, and icadi~g oe :~e p~rts :c be ~etll~~ed :J 

Howeve:., ~.he sup:_:>lier is noc requ;_~·etj to pav c-r 

32 credit the ~ive pe~cent ~t t~e supplier eleccs :o perfo~:n t~P 

33 handling, packicg, and loading. 

34 2. ~pon payme~t or a~lowance of a c~ed1t tu thP dea~e~·s 
. . 

~ .... \:.!115 sect1on, 

, -,-
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2 the repc:rchase, and the suppl.1er may ::a~e immediate possession 

3 o~ the r~purchdsed equipme~t. 

4 3. The s~ppiier ~ust maKe paymer1t or allowance of a credit 

5 as required under th~s section not :ater than n1nety days Erom 

6 the date that the supplier ta~es possession of the rep~rchased 

7 equipment. 

8 4. This section does not require repurchase from the 

9 dealer of repair parts which have a limited storage life or 

1.0 are otherwise subject to deterlO!dtion, i~cludinq out ~ct 

:1 limited to rubber iteres, gaskets, a1:d bat:eriPs. Th 1 s ser.; i c:1 

i? als~ does not ~equire ~epurchase ~rom t~e dea:er of parts ~n 

:3 oraKe:~ or damaged pac~ages, s~ngle repd~r par~s pr:ced as a 

:4 set of two or more items, or repair parts wh~ch because o~ 

15 their cor~dition are not resa:able as new pa~ts with~ut ~ew 

i6 pac~Jging or reconditconing. 

Sec. S. 122F.4 SECURITY INTERESTS NOT 

19 ~h-s chapt~r ~hal.l ~ot ~e ':o~s:rued to a~~ect tt:e ex~ste~ce 

20 or e~fcrceme~t c~f a security ~~tere~~ w~ich a:~y perscln, 

?l. i~c:udir-.Cj u supplier u::- tinanc.i.d:i.. :.nstit~':i.un, ~n.y i;ave :n ;_:;e 

21 ~a,Je :111der th~s chapte: sha:: :1~t je subject ~~ the b~ik sa!es 

24 pr~visior1 of ctaptPr 554, artic:e 6 oE the u~itorx cc~~e~cia_ 

25 code. 

Sec. 6. NEW SCCTIO~. 322F.5 DEA~H OR I~CA?ACITY UF 

21 DSALER. 

28 !( d dealer or a majority shareho'der of a oocporati::n 

~Y o~erat:rlq a dealership dies or ~.s incapaci:aterl, t~e r~gh~s 

.10 u:~Jer ~r.is c!la.pter :r..::y he exercised as an cpt ~,-.)n by !,:,e r:ei r~. 

Ji ~r law ~t the dea~e: 2r shareholder d~ed intestate, ~r by thA 

32 execut:Jr ~ndec the terms o~ :he dealer's or shareh~lder's 

31 w~:l. If the ~eirs ~}~ the exect;~~r (io ~ct exe!cise this 

34 opti0n within :~e~ve ~c~~hs from :he date of death of the 

J5 dea:~r or share~clder, ~he s~ppiier ~ust repurchase ~~e 



.• 

~ 

s . [' . E.~,. 

2 agree~~:1t p~rsuanL ~c section 122~'.3. Hcwever, th.:.s sec::.:.c~ 

J dces nut ent.:.tle a~ f:eir, execut8r, ad::l.;.:1is~~a~or, :.ega::ee, o:.-

~ devisee of a deceased dea:er o~ ~a~c~ity ~~are~1older t~ 

:; cont:.:1ue to operate the deale:-s~ip wi~_!iout-. r.r.e r.c;r.se:1t of the 

6 supplier. 

7 Sec. 7 . NEl'i SECT ION. 322?.6 ASS:GNEES ~~~ SJCCESSO~S eN 

8 INTERES'I'. 

9 The obligations under this chapter apply tc the suppliec's 

10 assignee or successor i~ interest. A successor .:.n i:".te::-est 

:1 includes, but is not limited to, a purchaser of assets cr 

:..2 stock, a surv:v~ng c8rpcratior~ resulting frcm a :n~r,:;;e:.- \.·. 

l3 !iquidation, a :eceive:, or a tr~s:ee of :r.e sup9lier. 

Sec. 8. :-JEW SEC:IO:-<. 322?. 7 v:oc.AT:o:-<s. 

J.5 A sc:pplier violates this chap:er ·c 
1 L the supp::..1e:.- does 

:6 0~ the follow1ng: 

17 l. Requires a dea:er to accept delivery of equipment 

:a the dealer has '-Ot ocdered. 

l'l 2. Requites a dealer to o~de~ or accept del:very of 

ac:y 

that 

?.0 equipner.t with special features o~ accP.ss,;)r:Ps ~cr. inc>.tded ::..:1 

21 the base price lis~ of equipment as p.:bcic:y advertised by the 

22 Stlppller. 

3. ~equires a dealer to e~ter into any aq~PP~etl!., w~ctn0r 

24 writte~ or oral, which amends c~ s~pp~ements a~1 existi~g 

25 dealership agree~e~t with the s~ppliP~, :;nless the 

26 suppleme~tary ~r amendatory agreemen~ :s 1~posed on o~~e~ 

27 simi:arly sit~a:ed dealers. 

28 4 . ~eq11ires as a condition o~ renewal or ex~P~sion of a 

29 dealership agreement that the dealer complete st1bs~an~ial 

.JO ~er.ovacion the dea~er's place of ;:;r acqu.:.re 

3: or additiona~ space ~o serve as t!1e ~ea~Pr's p1.ace o~ 

J2 !Jusir.css, ur.!.ess t!':e supplier !_)rev ides c.~. lP~:-~~- or.e yect:.- '::; 

13 ~ritte~ ~otice of the conditio~ whic~~ states al! qro~~ds 

34 suppc~tlr'.g t~e conditio~. The s~ppl1e~ mus: prcvide a 

35 reasonaole t:~e for the deale~ t0 ccmp:ete the ~enovati~n 
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l acquisition. 

2 5. Requires a dealer to refuse to purchase eq~ipment 

3 distrJ.buted by another s~pplie:. 

4 6. Discriminates i~ the prices chargPd for eq~ipment 

c liKe grade and quality sold by the supp:1er to si~icarly 

6 situated dealers. This subsection does ~ot prevent the use of 

7 d1fferentials which make only d11e al!owance for costs related 

8 to the manufactt1re, sale, or delivery o~ equipment, o~ to 

9 methods or quantities of equip~ent sold or delivered. 

~0 7. Takes action terminating, canceling, failing to renew, 

, 
1 o~ slzbstantia:ly changi~g the ccmpet~tive c~rc~m~tances 

J.J cu~ditions beyorld :he dea:er's cuntr~:, i1~Cludi:1q ~rought, 

:4 flood, :abor disp:Jtes, or economic recessj.on. ·:-rt.!.s suhsec::ior: 

l5 sttall not app!y ~f the dealer is in defa~lt of d sec~r1ty 

:6 agreerr.ent in effect wit~ the supplie~. 

1 7 Sec. 9. N£\'; SEC'T I ON. l22F.8 SIJPPLIER LIA3:S!TY. 

l. A dealer ~ay bri~g a :es~i action dgains~ a supp:ier 

13 for damages sus~ained by ~he dealer as d consequeJlce <Je t~e 

2 0 ::; u pp; !. e r ' s vi 81. ct l i ~ r: ~ f t:,:. s c f:..:l pte r . A supplier v~o~atir1g 

2l :-::1is cha!_->ter shall cu:n!Jen::a.:-~e :h~ deale~· :or dana~es ~_;t..:sta~!1ed 

!2 b·1 r.he dedlP.r as a conseq!!ence c: the su~pl.ier's ';.:..c:.at::.:.'r~, 

23 together with t;h~ uctua1 cos::..; cf t:!'":e act ion, i.r.c~ :;ding 

~4 reasorldblP altcr;~eys' tees. 7~e dPaler ~ay be q~a~ted 

25 i~junctive re:ie£ agdinst unlawE~l term1:1at~c~~, cancellatic~, 

2fi n0nrer1ewal, or il substantia: cha~ge cf compe:~tive 

27 circumstances. The ~emedies in rhis section are :n dddition 

28 to any other remedies permitted by law. 

29 2. a. IE the payment or allowance of equ~~me~r 

30 ~ep~rchased pursuant ~o section 322F.3 is nc~t ~ade as 

31 reqt.::..red, !:he dmcunt d;:e bea~s 1:1terest dt :~e rate c: or.e and 

32 une-ha~t perce~t ~er mc~th ca:culated from the date that ~he 

33 dedlers~~ip agreemer~t 
. . was : er:r..!. na :ec. 

.14 b. =~ cpon terminatio~ o~ a deaiership ag~ee~e~t by 

35 non~enewal or car1ce_lat.:..on, ~y t:1 Cea.!.er or s:tpplit·?~, tt:e 
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~ supplier fails tc ~ake pdyment ~r ~r.e 

2 dealer as provided in this chapter, the ~upp::..i.t?r is ~.iabl.e ~;. 

3 a civ~~- action brought by the dealer for orle ~~rldred pP~cent 

1 cf t~e net cos~s of :he equiprne~t, pl~s ~nteresc ilS calc~la:cd 

5 pt;rsuant to paragr~ph ''a'', and nir~ety percent c~ :he ~ct price 

6 of repair parts. pl~s interest as calculated pucs~ant to 

7 paragraph ''a''. 

8 3. The requirements of th1s chapter supp:ene~t a~y 

9 agreement between a dealer and" s~:pplier. T~e dealer may 

10 elect ei:her to pursue contractuai re~edies .:nder the 

ll dealers~ip agreeme1:t or remedies provj_ded unJer :~-s chapte~. 

J..2 An e:ec: ion by :-.::P. d~?a.:..~:.- to p:..:rs~H~ .J rP:nP.<~i' pr:-·;i.(~ed unCt?.c 

l 3 Lf:is chupter does :1ot bar t:1e dPn.le:.- E:oiT; pu:-s;_;i:":(j d:':y ·:>tf:pr 

14 remedy under law or equity, i~cluding CC!ltract~al re~edies. 

~5 This chapter does not affect rights of the supp:icr to charge 

16 back t~ the dea.:..er's dCCount.s amoun~s previously pai.d or 

1·; credited as a discou~t to the dealPr's purchase of goods, 

:a 1ncludi~g equiprre~t. 
19 Sec. lO. NE11 SECTION. 322F.9 APPLICABILITY. 

20 A term o~ a dealership agree~ent w~ich is i:lc~r,~;~ste~L wit~ 

21 tt:e terres of this chapter is void and ~r~e~furcedble a~d doe~ 

22 not waive any r~ghts ~hich are provided :o a person p:cvi<ieci 

23 by this chapter. 

24 T~is chapter applies to a:l dealersh1p aqree1~P~ts ~n ~ffec~ 

25 wnich have no expiration date and all othe: agreements enle:ed 

/6 into or rene•...,ed on or after J;_;ly l, 1~90. A:1y agree~ent :n 

27 effect on June 30, i990, which by its ow~ terms wi1l ~ermi~a:e 

28 on a subsequent date, shall be gover~ed by the l?.w as lt 

"9 existed pr1or to July 1, :990. 

jQ EXPLA~AT::ON 

Jl This bill, based 1r! part on ~~nnesota law, regulates :~e 

32 b~s:ness relationship between s~ppiiers a~d dealers of 

33 agr~cultural equipment. :t provides tha: chapter 322D no 

34 longer regulates busi~es3 re~at~o~ships based on agree~ents 

35 e:1tered into or renewed or . .:;~ u::ter Jul.y .i., J..J90. 2~si~ess 
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re:.at1o:~s:--.ips based z:-n agreemPnt.s ·.·i.:..t.!"lollt. expi:.-atic;, da!":es 2:-e 

2 also subject to new previsions. 7his bill crea~es the 

J provisiorls i~! a new c~dp~er. '~he bill's new chdp~et restricts 

~ the termination by a supplier 8~ a ded:ership agree!nent, by 

5 reqtli~i~g :hat good cause exist for the terminatio~. 

6 9ru·1ides notice reqtJi~ements for termination. :t also 

7 prov1des requiremer1ts relating ta ~he ~eptJrchdse ar1d 

8 repossessio11 of equipment by suppliers follow~<lg termination 

9 of ~he dealership agree~ent. The bill specif:es righ:s and 

~0 obl~gati~ns for dP.aler~ a~d supp:iers. 

1.1 011 supplie: practices, and prov~_des for s~ppl.1er 1.iabi:ity, 

12 ,Jnd remedies avai:able :o :he dedier. 

1 .l 

~4 

:s 
:6 
17 

18 

l'l 

20 

21 

22 

2 1 

24 

2S 

26 

27 

28 

2J 

.]0 

31 

"l2 

33 

34 

J~ 
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Sf:NATE F'ILF. 2334 

Ml ACr 

:H:CULA't'!NG HUSlNLSS RE:l,ATIONS!liP!; Bl::'floi!·:~:N StrPP:.a:RS AND 

Df.t'\J.~:i~S Of'' CF.HTAIN EQ~IP~F:NT AN!.l ?ROVIDI\IG f!ATES Of 

AP?J,!CAgii.fTY. 

SF. IT E~ACT~D BY 'I'HI:: GI::Nt:RAL ASSI:'MHL'{ Of THF: STATE OF IOAA: 

Section 1. St.•t:tion 3220.7, Ccr!f! 1989, i.s dm~ndr:d to rL•,'ld 

as follows: 

3220. '/ APPLICA'TION -- i'ARH lMPLI:."'FNT F'RANC:BI$1:: .t\GHf':E:-!nJTS. 

1'his c:lapt.l~r appl i~s ,!.'.~'.:..!.!.. ~.U~.Y 1, 1990~. t.o all f.c~.rm 

-~ rnp 1 (:'!!~..!.....!..!._a nch i :H~ 

~?.?_0.!. wld.<.:h hav1~ no 

<~qre(~mcnt!> ''~~'"' Ill efft~c:t bt:for.~ July 

~~x~ir,Hion date and~:~~ all oth•~r such 

agc~eo0nts entered into or renewed aft.er April 12, 1965, bu~ 

t?«!_fo~-; July_ I, 1990, which .,..ill explr~ __ afti:E __ ~pril 17, 1'.1_6_~_;. 

1\ny aqt~f!'m(>r\t. tn efff;>ct on 1\p1·il 12, l98S.!. which by 1t:s O'•m 

terms w1ll t.o?rminatt~ on a :;ub~wqut~nt ddt>.:' shall b(! (]OVt.'tO\.•d by 

the law <lS it cxi:>t'-'d prior to April 1'1, l'l8~1. 

Sec. 2. ~-~ SHCTIO_!!. l22f.l DE~INITIOHS. 

As u~~d tn tt1is chapter, unless the context. othcrwize 

rcqu1res: 

l. "Oealer'' or "dt~a.ler:-,hip" mL~an!> a persr.on ~nq.:HJ0d in the 

u~t.1il sale of eqoipmt~nt, if U1t.:> pcraon :~<'lis Pquipr"'~Ot 

desigr.ed r:o be principally used (or agri.culturill or 

horticulturdi operdtions, clr raising livestock. 

1. ''O•~al(~r:.;hip agree:nf!nt:'' rreans ,\n or<~.l o)t' ·,.,ritt.•~n 

agrt:cmcnt., either f~..:pre:Js or irr.pli•~d. bt~t· .. ·een a .:Juppli~r and a 

d~<dcr .,..hich provtd~~:; ':tlat t:ht~ dl~.l.l~r i:;. qr<t:ltcd ttlf:' right V.l 

:.;~::.1, di.strihut.e, o1· :n~rvice the :~u~plic~r·~; Nj>Jiy:n(•r.t, 

rr~g.l~t:lf!'~>s of whethP.r the ~q111pm·~:1l carne~ .:. t.rdo3~· 1\c)mf', 

trad~:n<lr·-:, $~rvice :n.~rk, logo •.ypP, ;;dvc~rti:;.l.~i"l<~:lt, ~)!" .)t~l~r 

cc:r.m~rcial ~;y:nbol, c~.nd ·..-tlich ?i'O'JH!e~ ~·Jil~f~nce> of .1 (:'oc:t.i:lul.;"Jt; 

cc:nrnerci.al rc~l.Hion:.;hip bt~t:wt.:>(·~ ':{I(> ,~11ppl icr and th•~ d~al~r. 

e • 
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J. "F.quip:n0nt.'' mc~ans -" dP.v~cP. or JMrt. ()( ~ devlCP. dcsi~]nf!':d 

To b~ us.ed ffJr agl·iculTt,re, hol'l :culhHI~, \ll liv<'f.·t•)CI< 

tatstng. Equip:nenl inc~•JdL~s but IS nr,l. limit...~d t.o tract.ocs, 

t.rai:ers, combines, t.illagL~, pi.c"!nt.inq, and r:ult.i.v.at.inq 

ir..pletr~:>nt"S, balers, anri irr•g<!.t...ton lmplP.ment·:!;. F.qu1pmc~n1 dl:;o 

includes attachnents to P.quipment. Equ1r:nent docs noT incl•.Jd•~ 

sclf-propellt.:>d ~achines de"Signe•3 pr1marily for tht.:> 

trdllSf..'Ottation of pP.r$ons or prop•~rty on a strct.:>t or highway. 

4. "Good caus~" rct:a!"ls -i conriit.ion which occurs •Jnder any 

of t...he following ci rcun~HiHIC•~s: 

a. 'Ihe dealer fails t.o $Ub.stant.ially co~":"Jply with c\!l 

\~ss•~nt.i.11 .1nd r~.1son;oblP r•~q\lirement impos..,d upon Lh~ d.:!.ll~r 

by the d~illershlp .1qrc••~m+:1~t. but 01dy if t.hat requ1rem~n1 i:~ 

al'!lo <J(·~wrally iMpt.)~;C+..\ l:pon similarly '!lituJ.t.:.·oJ de,\lc~r:>. 

b. rhc.- deal~r ha:; tr'ddt.:> <t rn~tcrial r":"li:H•~prL''!>t.:>nt:ation or 

falsification of any record, ccntract, report, or othor 

docu:nent which the deal•~r has ::;utl:nitted to th~:> suppli•~r. 

c. 1'he rtealer tranzfers ,)n .i.nt.PI·~st in the dPal~rship; a 

p~rson w1t.h cl StJhf..tantic"l.l 1nU~r~st in t.ne ownership or control 

of thP d~al~rship withdr;ows fi'OM t:tH~ dt~al<~l·stlip, tnc:luding J.n 

individual propri~;>tor, p;nt.rtel·, major sOarehold~r. or rr,lni.lq~r; 

or .1 suhst:;utt.icll reducT.ion occurs in the 1ntPI'E~st of a p,Htnt~r 

:H :naJnl sharehold<'r ~n t.he dl!"i!~o>rshi.p. Uo·.;o?vel·, goc:~ cau~;.e 

doP~ not. ~xist if the ~~upplier con:~c~nt:~; t.o cln act. I on riescr ,b,~d 

in !.Ius pa.r.1graph. 

d. 'i'hP. dealP.r hclS filP.d it voluntary p .. t.iT.ion in 

bdllk.I'Uptcy. 

~. An Involuntary pe>t.iT:ion 1n bankr~ptcy hds been !iled 

<lqain~t the de<>lerstlip and has not beP.n discharqcd · ... it.hin 

thir:y day~ after t...tle (ilinq. 

(. ':'tlc d~alt.:>r~h1p 1s a·.1bjL~ct to a clo~eout or sale :lf <.t 

subut~nt...ial part <)f thP 1l~al0r~;hip ~ctut?~ent or ~sset.s r~lilted 

tc ':he equlpmt~nt.. 

g. A dit.sol1JI:icr1 or liqut<!<H.Ion of df:'<!lership ~ssets has 

COII\!nt~nc:ed. 

en 
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:1. 'ft:(• d~..3~t~:·s p~1ncip<1l pl:l.c•: (.>f busin~>·.s ~>:. r~l'){:at:ed, 

11nlo>:-;s tt'.•~ '"IJ>plif.!'r con~·.,~nts t.o t:h(> ,"hd:HJ•: in .o""J.t l?n. 

I, T·hp dtCd!t~: hi\S def,111lt:~~~! \.lld~r ,} ~;t>C:UI'lC.y i!qrt~~·mt•nt, 

including but. not lim.t.ed tc a chattt>l rt':>r:.9a9~:>, ':H~t.wt~l'n the 

ri~JlP: ilnd the SUllpliP! <lr any suhsit!idry ur a(filiilt~ ~lf the 

sup;>! iP~. 

:. A gu~rantee of the dea~j!f'S present. cr fJt~ru 

;)bli"}ilt~o)/l!; to the supplier is ,·cvolo:ed or Jis..::.:>ntlmwd. 

;.:, ":'tic d~;>aler ha~ ~ail•·d ~o) op•~rat:e in t.h~ n;,~:n-31 r--,ur:H~ 

ot ht;sino>:;::; for sev•~n con~••~eu·.ive hu$iness da'J>> :l: hd$ 

o)t..hcr·~·ise abant.ion•::d tl11s.inP.ss. o;)eto.:·io:on~;. 

l. ::'h~ dt":<tler hilS pl(•adP.d gu~I:r ~o or !ld$ ho?rn (:'.HW.ct . .,.d 

fJf d felcny. 

(;l, Ti'H! dealer lids t:ng<l.qed in condoct · .. ·h!ch is ut~ur lOttS or 

d~t:r lm~nLd tO the dp;!}ef' 'S CUSt')IUe!S Or to) the t,ubl ic: 

w~lfan~. including but not ltm:.te-d to, mi!J.l~:>a4'!lng aJvcrtisi:-H;', 

failing to pr.;.v:.dc rei~:;.onable s~~l'vicc or C(•plcl.Ct?IT·f~nt. partu, :)1 

failing to ho~or warranty ohliqclt~ons. 

n. ThP. deale-r con:dstr:ntly fai.l!-; to cornply with applicai>le 

st.;lt.P ~iccn:;ing ref]uire:nt~lltG reli1t:inq to the pro)duct.s <~rHl 

sPnllCt!:;. rt~presentcd 0:-1 h~tlal( of LhP :-nlpplit!r. 

o. Tb~ d•~J.ler has in;Hh~q\;atl:'ly n!pn~s~·ntt~d the 

nanuf~1:t•1r~c·s produc~ re!ilti~q to) ~alPs wh~r' c:c~pared :o 

Sl:~tl,lrly ~ittldt~J dealers. 

; . "N~t cost.'' nc~nu the pi' tct~ t:le de-.-1.-:-r paul to tCle 

:ntppliet fo):- the ~quip:nent, ~es3 appl icah~o:: di.:;r:ouncs. 

6. ''Net prtce'' ~~ans. the current IlEice listed 1~ thE! 

:>uppl:er's effcct·i-..·e price lit.t or 1:atalc'1, lc:>s .1ny 

i;pp~iL~abl~ ~rade or C<l5h disccunt. 

I. "Supplit!r" me-ans t!l•~ rrqnufacturP.r, ._..h0l•:::>iller, ?~ 

distrth\itO!' \)f t!quipr,e!"lt !;cJld hy ~ deal~r. 

S~c. l. '1f.l-.' S!-:C'!~0-~· .322~',7 ~~O'riCE (;F ';'EP:M:i-lA1'ION. 

1. A 5uppl.er -:>h<ll~ t.er:"linatc a r..~ill"~:;:oip ii<JCt?~:n•~:~~ :.-; 

c:-;.ncelldtion, nonrcn~;>wai., or .1 :~utJot.ant.ictl ctMnge in 

cc:npetttt':e Clrcumsr:ance-:; only \~por. qood o:.1~l$1~ ilnd u~<)!l ,,~ 
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lf>,l:>t. nint>t.y days' ~ri:n· w:it.tt~ll :l0ti.ct~ .;}(.:i•.-~e:f:<.! to u·.e 

dt~.llt~r by c~:>:·t::f:~·l or reqtsU~t-•!·l r"<~il. Th•~ cot· icc mv-;t 

spP.rlfy ~~.tct" d•:f:cit:ncy c(on~;t1:oJ~1n9 got:d c:-..tuf>e for t.hP. 

actl·Jn. "TiH~ :1ot.cc- :nu:;·. J.L>o st.ate- that. Lhj~ o!e-aler :;as ~;:xtt 

<.!aya ~o c11re it f·P•~ci1if:d ch~f~cl.t•r.cy. If thP deficiency IS 

Ctll'f:d wit.htr. >:-i.x:y day!'. from ttl~~ d<ttt: :.h.lt the no~.it~(~ i:; 

d~ll-..·~n:d, tn•~ rtotice- is votd. H~~· .. ·pvt:'!r. d th~ rif!'fictP.ncy 1:;. 

bRs~d (ll\ a Jed!cr'a inddcquate r~:>presc~Ldt.ion of a 

nanufacti.H~r·s product n!l<'lt:n•; to salea, as provided in 

oection 32??.1, thP. n1:L1ce m11st. stat~ thdt thP dt•aler tla~; 

·~iqt•t.~~r. ~c~ths to cur~ the defic:ienc:y. if the rie-ficten<:y 

bC>:>f!d 1;n inad~quate> rcprcsen~.ilt.ton ct .:1. rnan,t(,\o;turer ':J product 

r•~lill1nq to ~..tlcs is cureo3 w~t.htn t~i~~L~•!n rr~nths fron the 

del~~~ ~nat n~ticc is dcli~ered. t.h~ n:lttc:•! i9 Vo)~d. 

2. The :}upplicr u:1all hav~ t.h1~ rtqh' t.o tcn,indt:~:> 

im..'llt:diately ··•i~hout not ice 1n t·.h•! event the act ion ts for qcwJ. 

Cc'HISI~ a:; tJcfi.llL~d 10 :>CCti~~n J22f'.l, :~utJ:-;t•c:t.ion 4, pdr-HJrdphs 

''b" tt:r::luiJh "m'', 

St~c. <\, m:·N SI:.'CTIOt-1. 32:?f'. J TI::R.'·H NAT LON Or AG:·U:t-:1-'ENT ---------- ·-
Rl-:?URC:tASE 01-' i::QU l P!·\l:l'T. 

l . It a dealt~r:~hip <HJCt~ement. i~; ttHm~nat.t!d by Cilnccllation 

or nonreJu!· .. ·;Jl, t.h~ supplier mu.st. t't~pur<:tl."l:i-t~ eq·tiprrent c'tnJ. 

parts .n the dl:'tder 's lOVj~ntoHy. Ttw :t>purc."la>w is :-;uh~-e<.t to 

the f·Jllowi:-~g conditiOn$: 

a. The supplier must pay to the dealP.r or cr~dlt the 

df!al•~r • :> occou;'!t .... i th one hund:-r:d p•:·I'CP.lll of t.he net cost: of 

.-~!1 u:m:~"d conp:.,~:y e<.<.tipr'lent ~ncludi:-·vJ attot:hncnts. Thr: 

t:'!quipmPnt. ~.l:;.r. h•~ 1n rw.,. condi~.i,)n J.nd pu:ctla!>ed by t.tlc 

d~:>~lcrs:;ip :'r0m t.lle £>upplit.•r w1t.hin :.w~nty-f'H .. I' month~; 

pr(•ccding not .• ficat.icn ":>y j~it.hP.r r>-H~.y of <~n lr-.tent t~~ 

t.erm:n.1te th•: contract. 

b. '!'he !iuppl i1~r rrt:st pdy to the dea:t~l· or c:o~Jt t ttlt~ 

dealer'$ ac(."OIIIlt w1th nt:•cty 9erct~ct o( the r.•~t. price f:H 

::-P.pai: p~t·ts. incluJ:ng s11pers•:ded parts listPfi 1r. t.he prtce 

list:-; or ca:alco;<> ~n o.ose by ::r•~ ~;uppltet on the dat..e o( 



-
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::ermLOiiUorL 1'he suppl1er t.tlal· also pay th•: dealo;!r oc cn!d!t 

the dt~•ll•~r's account. ..,.i.t.h fivP. p~?rcent. of tho:- nt·t price 0:1 the 

dat:L~ of LE-rmin,·,tion c:r: Clll part!> r~?trrrnl?!r! for t.h~ d~:.>al.(·r's 

handl~:1q, p.1<:k1:"lq, and load .. n<J of the pilrt!> r:o lie r.-:-t.rrr.t~d to 

the ~.lrpplier. ao ... ·pv•:t·, the supplier lS r.ot cP.quircC to p.:iy or 

-.:r~di.o; t.he fi'Jt~ p~rccnt i( the s·..lppli.Pr P.lect:s t.o pr:r!'orm t.h(~ 

handl~r.g, packing, dOd loading. 

2. Up?n paym~:<nt or allo· ... ance of a credit to the deal~r·s 

a~count as requirPd LO this section, the title to th~ 

r~!purchasP.d Pquiprner:t is tra:l!>fP.rrt~d t.0 t:he supplier lr'dkinq 

t:he repurch<l.SP., o1nd th(~ :..>uppl ie1 nily t.a!-:" inmediatP. pOS$f!Ssio:1 

of ttH! r•::purchasP.d equipmt'nt. 

3. ThL~ supplier must ;"'J.l.;.:.• !)ay:nPnt. or allowanc~ of d crP.dit 

a5 required under t.his sccticn not lat.P.r than ninety days from 

the date that thP. ~;upplier takes pnssPS.Sion of ttle tP.purch.lscd 

eq•.Hpl".~nt. 

4. This sect·.ion doe:; not requir~ repurc.:h-1::.<' from thE! 

dealer of repair p.Hts 'Jhich hew•~ a limited ator;lq("! lifo:.· or 

~re otherwise 5ubject to detPrioration, including b~t not 

limited to rubber items, qa:;'.:c~ts, and battenPs. This section 

also doPs not require rep11rc:h.1se from the df:'c'llP.r o( parts 1n 

bro1.:en or dam~qeJ par~agPs, single rep.1ir parts pric~d dS a 

set of two or m(>r~ ite~s. 01 repair part!; vhich bec.:a1JSC •lf 

Lh~ir condit.~on are not resaL1blt~ <:~:.; new parts · .. ·ithout nc· ... 

packa•Jing or reconditi•)nLng. 

s~~c. 5. ~.Eiol S.F;~TIO~. 1221-'.4 SI::CtiRI1'\' INT~RESTS NO~· 

An··::cn:o. 
rnis ctlapt<'r .<;hdll no':. be c:m:.;tr~H~d t.o dffect. t.hP (~:-:~stence 

or f:nfnrc(~mt~nt of a >:-~curity 1r.t.erest •o~hich <tny person, 

~n(~luding •l $Upplie!· or financlcll inst.lt.ut.ion, :nay hdVP. 1n the 

~~ventory o)f ~hP. deal~r. The re-purch,lse of inv0ntory wt".i.ch lS 

~ade ~n,jer ':.hiD chapt~r shdll not be subjPct to thl! bulk sale~ 

prov1<J~on r;t cnapter S54, ,Ht·.il:le 6 of t.he ~miforn corr-.rr.ercia~ 

code. 

-
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322f. 5 DP.•\TH OR INCAPACI'U Ol' 

If a dealt!r oc a a·.cl.joriLy sharehold1~r ~;f .a corpr;rat~on 

op1~rdting a dE:..t~ec!lhip r.1P.~ or is ~:'lcapacit<'llf~d. Ul<' cightf> 

under this c:hapt1:c may be cx~r1.ised dS an opt icltl by t.tle heirs 

at ldw if th~ dealer or shdr~holder di~d LOt.Pst.at.~, or by the 

P.xe~11tor 11nch~r tht.• terms :)f t.he dPaler's or sl~areJw:ri~l·'s. 

Will, rf th\~ hcica cr thP. executcH do not exerclSP t:his 

opt·.1on ... ·it:hln t·o~el·:~ months froi.l t:h•~ date of death of t.h1~ 

dP.ll~r or sh.::treholder, the :.;uppl ier :nu:.;t cepo.!rcl~,•s~ t.h~ 

equLprttent ;t:.; if the 511ppli~r hild tt!rminat.o:d tho> dec\iP.r:;hi.~ 

agreement pursudnt to sect:icln l22f.l. llowev•::r 1 this st~ct ion 

dr:1!s not ~ntitlc dl\ h~ir, ~xe~~tor, ddministrdt.or, lP.gdt:ec, or 

devise~:> o)f a decec\sed dealo!r or rra.iority .!ihdreholrl.E!r to 

continue to ope!'at.e t.h~ dealc~:~hi.p without: the consl:!nt of the 

auppl.i e-r. 

SP.c. 7. ~P.'N SP.~T~ON". 3221-'. 6 /,SSIG:<H:f:S AND SUCCE:SSORS IN 

I~HERFST. 

t·he obliqations undt'r this ch;lpt.Pr apply t.o Uu~ :>u?plier's 

..lSSLqnP.e or suc:c:e:.;r;or in int.er~:>st. A successor in intere.!lt 

inc:ludPs, but is n{)t 1 imited to, il p11rchc\!';E!l' of assets or 

sv.,:.ck, a SIHViving c(Jtporat ion I'Psult ing from il rrerqer or 

liquid.!Lion, a rP.ceiver, or d t.raste~:> of the !>Jppll~r. 

s~c. a. ~F.'N SF.c.~ro~. 32:7f. "I VIQI,/'1.1'!0NS. 

A supplif:'r violdt.P~ this chc.pter i( the !lupplter dces any 

o( the following: 

l. Require5 a dealer t.o .accept. delivery r:;f ·~quipmenL that 

t;·,e <1eal·~r hds not •Ht:erPd. 

2. Requiri!S a de~ let to orcler <lr a~c~pt. 1lelive:y ~( 

equip~ent 'Jit.h sp~cial (t'atures or accessori~K not incl:Jded !~ 

tht~ basP price list <'f cquip:nent as publicly (.ldv~rtbt~d bt t:l'~ 

:;uppliP.r. 

J, Requires J. dedl~r t.<l !!nt.!!r into dllY agreer0nt, wh~t~er 

...,~ittt'n or or<Jl. whJ<.:tl dt":"let~<h; or lH.pplP:nent.s ;;n t!Xi:ltir.g 

oiealer:d11p agreement. w~th th•:: ~uppl~~r 1 ·Jnl~~:> tile 

(J) 
"T1 
1\) 
w 
w .,. 
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r.,lppl(•r.t·ntdry or ar-tend.lt.O:•ti' ,.qro;cment i;; impc.,~~:d on ot h~r 

Similarly situated d~Jl~rs. 

·1. Rt!'qllirFs ,Js a <.:1.)1\di~.ion ,:;,f rt~r:t~wal 11: ~xt.Pr.l>ion of a 

dt!aler~t•ip agn~..,,-,ent U:ett •.:,e dealer c:on:pl~te Sllhst;utt ial 

r~nr)vd:l.>n of t.ht' dealer·:~ place of bustn~,~~;, O:•t· il.C:CJillH~ new 

or aridi.tional -:;pact' to s•~r·Jc ac; the l.!t>J.ler's pl<tCt': of 

OusinPs.s, \11\le!;:; ttu~ .<;oq:.o?ller prov1de~ <"It lt~aat ~•n~ yt!J.r·~. 

written not·ice of ::he conoii.ti_:.n "...'htr.h st<H~s all ground:.; 

support inq thl:' c-ondt t ior.. ThP. suppl i('r muJJt pr:w1Je a 

rt!J.!ionaolf~ t.im~ for the dr.-.,:.~t t.o c.:.>mplt'te> thf!' r•~:lOvdtion or 

CK'<)U iS it ion. 

S. Req'.>:r~!l d ,J('alo?t t:..1 rP.ft;s.•• t.o purc!ld~f:' ..,qulpmL•nt 

dist. r ibuted by anotht?l' S•l?IJl i ~:>r. 

6. Discrtminat:~:>s ~n t:oe pricPs c:h<tr<Jbl for ~q:ltpmt:nt of 

like qcadP. and qualit.y solJ oy t.hP :;up~)liel to simtlarly 

,>ltudted dealers. This :;ubsect ion do!!S not pr~vent ttle u!le of 

di.fferentidls which make only du~ allovdnc~ for cnst.~ related 

to thl)' n.\nuf-icl'\tre, s.llP, oc r::l~l ivery of cqui~•ment.. or to 

tr-Nt':crls or quantitif:!s of ~qui~;ne:1t solri or delivered. 

7. TAkes action terminating, canc~ling, (ailing 1..1> r•~new, 

or subr.tdntially chdnqing th~ compct.~tive c:ircqn::;tances 

int:cnderl by the deatL~rahip aqrt•emcnt due\to th~ rt:a·.tlts of 

conditi81l$ loeycnd ttl~ Jc.?~ler's cont·rol. inc-~udu:q drought, 

tlood, lalo~r disp~tr~. or econ~~LI: rcce~s~on. Thiu subsect.1on 

~hall not apply if t.h~ d••aler is in d~tau!t cf a secur1ty 

agt'Pt~rncnt in pff~ct. with the S\lpplit~r. 

Sec. 9. Nt•,.,• Sf:C";"ION. 122~".8 SUPPi.IER LJABif.lTY. 

1. A d('<tl•~r :nay hr1nq .1 lC<Jd~ act.ton .1q.li.nat ~ S'.lpplil!r 

(or r.t.lmit<;(!f. !>U~it.tincd J,y t.h~ dt!·ll(•r d!l a con~e<j,tf:l\Ct: ~•f t.h~ 

~;uf!plto:>:·':; vioLtt.lon ot ~iois chaptt~r. ;, Sllpplit:r violattr.q 

this cha~~~i' st>.al: co:npt?n;.;at:t! t.1e d~itlt:t for darril.<;f!s su!;t . .a~.,eJ 

~y the de:1l~:>r as a conseque~~•· r;[ the ~~ippli~r'!l ~to!ati.on, 

t~qe-ther lo'ith t:he actt:al cc::.ts of t:hc .:t•:t..1on, including 

reasonatlle J.tt.clrlll'ys' fee~. The dea~1~r n.?~y b~ 1ranted 

~njunctive reltpf agatnut u~l<twt1:~ tern1nat~on, cancc.Lation, 

e e 

Senat~ File 2314, p. 8 

r.o:-t:ene·..-,,1, or~ aub::.tallllc11 c:ha:'"lq.., ~t <:Oli~)t~tlt::vo~ 

o:i rcurr,s~.C:H':Ces. r:1e rt:m(•i.!ies tn t.hts sect.O:I "''~ in addition 

to any ot.t'.t!r rt~lf-t,di~s p~rr,oitt(•d ()y ~d . .,. 

2. a. I[ t.hP payrf:'nt. or .:tllow.?~nc:c ot eqt:lprne:lt 

repurdld5ed p•Jr,~u.:t:t'::: to sect1o:1 112f.J ~:>net made .?l!l 

cerplt~E-•L the- .ur,o·.t:lt du<.' bear~ intert~st .• 11: the r<~U~ o( ·~~~~ ,1nd 

one-half p~rc•~nt pi'l nonth cdlculatL~d frc:TI t.tH! Jat.~ :.h,tt t:he 

dedl~:shlp aqr~e~~llt ~as t~rminated. 

b. !f UpOn terminat.uln of c1 dealPI'Ship aqreerM~r.t !:Jy 

nonr1~ncwal or c~~cellat~on, oy ~ d~aler ()f uuppl ier. the 

suppliPr fails to ~~W1Xt~ p~yrr.ent or cr('.-:.11 Uw .H.:c-:>;JOt l)t the 

o3eal""r dS provided ill this Chapt.~r, the SI•Ilillicr IS lta~>}C in 

d c.ivi.l iiCt ion bro.J<;:"lt. hi' the d~al~:>r for o..:nf!' hu;"lo . .>"ed pPrct~nt 

o;f t.h~ roet. costs of t.hP. equipment, plus .nl.t~re:;t a,~ c<~lci .. J.t:cd 

pursuant. t:? pacagratlh ''a'', and nin~ty per<:t~t~t o( ~MP. n~~ jlrLce 

of r~pai r tHrts, plus 1nterest iiS calculciU~d pu~~~u.~nt t.~l 

paragraph "a". 

J. The requirerr.ents of thiS ch~pt.~1· supp}(•;n('nt c1ny 

aqree:nent between <1 d'~aler and c1 supplier. Tf1c d~-ilE!t m<ty 

elect ei.thP.r to pursue contract.u,ll recr~dit!:-> under ':he 

dt:aler.ship agre£:>mf:'llt. or r•:mcdies provided un<h~r this chctpt.~r. 

An elL~ct ion loy tiH· dealet to pursue a remPdy provided u~de1 

t.hi:.; chc>pt~~r drlf:!:> net bar t.h1~ dealer 1rcm pursuing any other 

:er.'ledy .JI'.d~~r law or equiti', 1ncluJing contract.u.1~ rt~:nt::.!i~s. 

1'his chapter l"icP.s t:l't a((~·ct 1· 1ght·.s of ~.flc suppl i.~r t:o ct·.<trgt' 

bac:.. to the dt?aler's ac:counta .1mo~nt.s p1·•~vi.cus1y p.1id or 

credited as a dioc•lunt t.o the d~aler'n purc:ha~(' o~ qoods, 

i.ncludi.ng <:quipment. 

Sec. 10. ~~~~~-~!::.\~1'1ClL \21F.9 APPLICABII.l'~Y. 

1\ term of i\ d~;llprshlp aql't?Pn'~'nt. .... hi.ch IS tllc:lnsl~;;.er\t. witt! 

the tetn5 ol thi:.; crapl.f:·r .s void and U:len[·.Hr:c~to:e <tnd dr1es 

cot wa1vt• ~1ny rir;hta .... ;.,ich c;,re provi~..k·d t\: 1 iH~~:.:.on provide!.! 

by this dMpte1·. 

Th!S chapter appl~es ~o all dealetshlll dgre~nents tn effect: 

which fldvc no ~:>x~:~aticn ddte and J..l ot~~r .1grecmcnts ~ntereoj 
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~ into or renewed on or after July 1, 1990. Any agreement in 

effect on June 30, 1990, which by its own terms will ter~inate 

on a subsequent date, shall be governed by the law as it 

existed prior to July l, 1990. 

• 

JO ANN ZIMMERMAN 

President of the Senate 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated in the senate and 

lS known as Senate File 2334, Seventy-third General Assembly. 

JOHN F. DWYER 

Secretary of the Senate 

Approved 

TERRY E. BRANSTAD SF 2334 
Governor 


