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Passed Senate, Date 

Vote: Ayes ::<ays 

Approved 

A B!LL FOR 

SENATE f':::,;;:~~-3 
BY COMMl~~EE ON JU~:CIARY 

(SUCCESSOR TO SSB 2239) 

Passed House, Jate 

Vote: Ayes Nays 

1 A!1 Ac': relati:-tg to surcharges i:nposed upo;1 r.~e :nakers of 

2 d:shonored negotiable instrume~ts. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE 0? IOWA: 

SENATE FILE 2333 
S-5366 

l Amend Senate File 2333 as follows: 
2 l. By striking everything after :he enact'ng 

clause and inserting the following: 3 
4 "Sect1on l. Section 554.3507, subsection 5, Code 
5 1989, is amended to read as follows: 
6 5. The holder of a dishonored instrumen~ may 
7 assess against :he maKer of that instrument a 
8 surcharge of not more thdn een fifteen dollars for 
9 each dishonored :nstrument. The surc~arge a~~horized 

10 by this sectio~ shall not be assessed un~ess the 
ll holder c:early and conspicuously posts a notice at :~e 
~-2 ~sual place of payxent, or in the billing staterre~t ct 
:3 :he holder, sta:ing ~hac a surcharge will be assessed 
~~ a~d t~e amo~~t of t~1e surcharse. ~owever, ~beh-a the 
-~ su:cha:ge shall ~o: be assessed aga~.nsc :.he ~aker f.f · 
l5 th2 re~sc~ for ~he dishono~ of the i~str~me~t is th2t 
:7 the ma~e~ has stopp2d ?ay~ent purs~a~t to sectic~ 
lS S'J-i.~403." 
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S.F. d3.33 H.F. 

1 Section 1. Section 554.3507, subsection 5, Code 1989, 1s 

2 amended to read as follows: 

3 5. The holder of a d~shonored instrument with a face value 

4 of fifty dollars or less may assess against the ma~er of that 

5 instrument a surcharge of not more than ten dollars for each 

6 dishonored instru~ent. The holder of a dishonored instrument 

7 with a face value greater than fifty dollars may assess 

8 against the maker of the instrument a surcharge of not more 

9 than ~wenty dollars Eor each dishonored instrumen~. The 

10 surcharge authorized by this section shall not be assessed 

ll unless the holder c:early and conspicuously posts a notice at 

:2 ~he usuai place o~ payment, or in ~he billing statement of the 

13 holder, stating that a St1rcharge will be assessed and ~he 

14 amotJnt of the surcharge. However, such a surcharge shall not 

15 be assessed against ~he maker if :he reason for the dishonor 

i6 of the instrument is :hat the maker has stopped payment 

17 pursuant to section 554.4403. 

18 SXPLANAT:ON 

19 This bill amends current provisions limiting the su~charse 

20 which the holder of a dishonored instrument, such as a check 

21 returned fot insuEficient funds, may charge the ~a~er nf the 

22 instrumenc (the person who wrote the chec~). Currently the 

23 surcharge is limited (0 $10. The bill would inc:ease the 

24 permissible surcharge to $20 per dishonored instrument with a 

25 face value over $50. The permissible surcharge would remain 

26 $10 for an instrument with a face value of $50 or less. 
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A BILL FOR 

1 An Act realting to surcharges imposed upon the makers of 

2 dishonored negotiable instruments. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. -------- H.F. 

l Section 1. Section 554.3507, subsection 5, Code 1989, is 

2 amended to read as follows: 

3 5. The holder of a dishonored instrument with a face value 

4 of ten dollars or less may assess against the maker of that 

5 instrument a surcharge of not more than ten dollars for each 

6 dishonored instrument. The holder of a dishonored instrument 

7 with a face value greater than ten dollars may assess against 

8 the maker of the instrument a surcharge of not more than 

9 twenty dollars for each dishonored instrument. The surcharge 

10 authorized by this section shall not be assessed unless the 

11 holder clearly and conspicuously posts a notice at the usual 

12 place of payment, or in the billing statement of the holder, 

13 stating that a surcharge will be assessed and the amount of 

14 the surcharge. However, such a surcharge shall not be 

15 assessed against the maker if the reason for the dishonor of 

16 the instrument is that the maker has stopped payment pursuant 

17 to section 554.4403. 

18 EXPLANATION 

19 This bill amends current provisions limiting the surcharge 

20 which the holder of a dishonored instrument, such as a check 

21 returned for insufficient funds, may charge the maker of the 

22 instrument (the person who wrote the check). Currently the 

23 surcharge is limited to $10. The bill would increase the 

24 permissible surcharge to $20 per dishonored instrument with a 

25 face value over $10. The permissible surcharge would remain 

26 $10 for an instrument with a face value of $10 or less. 
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