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r:_- r. SENATE FILE ~4 

BY COMMITTEE ON EDUCATION 

(SUCC2SSOR TO SSB 2166) 

?as sed Senate, Date i'./u /~o (.~) Passed House, 

Vote: Ayes 37 Nays t/ Vote: Ayes 
!)ate ¥1.z;ho (e -~:) 

Z'o? Nays __ oo:__ __ 

An 

BE 

A BILL FOR 

Act repealing a requirement that area education agencies 

utilize federally funded health care progra~s for services 

provided to certain children requiring special education and 
providing effective dates. 

IT ENACTED BY THE GENERAL ASSEMBLY 0!' THE STATE OF IOWA: 

'2::..,sa 7937Sv 73 



S.F. H.F. 

1 Section 1. Section 281.15, Code Supplement 1989, is 

2 repealed. 

3 Sec. 2. EMERGE~CY RULES. 

4 The deoartment of education and the deoartment of human . . 
5 services may adopt rules as the departments deem necessary to 

6 implement the repeal of section 281.15. The rules shall take 

7 effect immediately upon filing as provided in section l7A.S, 

8 unless a later effective date lS specified in the rules. 

9 Sec. 3. EFFECTIVE DATES. 

10 1. Section 2 of this Act, being deemed of immediate 

11 importance, takes effect upon enactment. 

12 2. Section 1 of this Act, being deemed of immediate 

13 importance, takes effect ninety days after the date of 

14 enactment. 

15 EXPLANATION 

16 This bill repeals section 28:.15, requiring area education 

17 agencies to utilize health care programs funded under the 

18 state-federal medical assistance program for services provided 

19 to certain children requiring special education. Upon 

20 enactment, the depar:mer.ts of education and human serv1ces are 

21 granted emerger.cy rulemaking authority related to the repeal. 

22 The repeal takes effect 90 days after the date of enactment. 
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SZ?JA'l'E FILZ 2324 
<i-6J59 

A~e~C Sena~e F::e 2324, as passed Oy :~e Sena:e, as 
2 :·o~ lows: 
3 -· 3y st:i~:~g everyth~~g ~Eter ~he enac~!~g 
~ cla~se anri inse~~i~q the fol~owi~g: 
~ ''Sec~io~ :. ME~:CAL ASSIS7ANCE A~MI~:S?~A?:Vz 
n CCS~S -- AriEA E~UCAT:ON AGE~CIES. 
7 T~e a~ea educa~:on agenc:es shal~ de:e~~:~e t~~~~ 
G adwin:stra~ivc c8sts ~elati~g to recc:di~g a~d jil:~~s 
9 ~o: medica: assista~ce ~eimburse~e~: for spec~ai 

:0 ec~cation serv~ces provided pursua~t to sec"con 
281.15. Uo to twe:ve perce~~ of t~e Eedera: :u~Cs 

__ 2 received f~o~ ~~2 ~ed~~a: ass:stance re~rno~rse2enc ~~ay 
_j 6e ~sed to pay fc: :he area ed~catio~ age~cies' 
~ ddminist:ative cos:s." 

_J 2. Ti~:e page, by striki~g ~ines l :t:c~sn 4, a~c 
~~ ~~serting :~e following: ''An Act ?~ovidi~g ~or a~ea 
17 education agency ad~inistrative cos~s re:a:~~~ to 
~g s~ecial eciucat~o~ services rei~bursed under t~e 
:9 ~2ciical assistance program.'' 

By COYY.:7TEZ ON A??;;'O?RIA':" 0.\::. 

JOCEtL~ of 

HOOSE AMENDMENT TO 
SENATE FILE 2324 

S-5943 
l Amend Senate File 2324, as passed by the Senate, as 
2 follows: 
3 l. By striking everything after the enacting 
4 clause and inserting the following: 
5 ''Section l. MEDICAL ASSISTANCE ADMINISTRAT:VE 
6 COSTS -- AREA EDUCATION AGENCIES. 
7 The area education aoencies shall deter~ine their 
8 administrative costs relating to recording and bill:ng 
9 for medical assistance reimbursement for specia: 

10 education services provided pursuant to section 
11 281.15. Up to twelve percent of the fede:al funds 
12 received from the medical assistance reimbursement may 
13 be used to pay Eor the area education agencies' 
14 administrative costs." 
15 2. Title page, by striking lines l through 4, and 
16 insert1ng the following: ''An Act providing for area 
17 education agency administrative costs relating to 
18 special education services reimbursed under the 
19 medical assistance program.'' 

S-5943 FILED APRIL 6, 1990 
CONCURRED (if . t b 3o) 

RECEIVED FROM THE HOUSE 



SENATE CLIP SHEET FEBRUARY 27, 1990 

SENATE FILE 2324 
FISCAL NOTE 

Page 18 

----------------------------
A fiscal note tor Senate File 2324 is hereby submitted pursuant to Joint Ruie 
!7. Data tlsed in developing this fiscal not~ is available from the Legislative 
Fiscal Bureau to members ~f the Legi~lature upon request. 

------

Senate File 2324 repeals the requirement that Ar~a ~dt;catio~ Age~cic~ are LO 

uti l i..ze health care programs funded under th~ State and F'ederai ~edica.t 

Assi~tance Program for services provtded to certain children requiring special 
education. 

!. Estimated Reven•1e and Expenses are based on actual fY 1989 f:gures and no 
Increase is exp~cted. 

2. The exoense :o the State was the S31,000 (54) of the Federal reimbursemc~t 
that Area Education Agencies (AEA) we~e allowed ~or administ~at~o~. The 
actual AEA administration cost was $247,000. 

3. Department of Human Services will not realize a ~avtngs in administration 
cost by repealing this program. 

Fiscal Effect: 

Senate File 2324 would cause a loss of $613,000 in Federal funds. Out of thcoe 
federal funds AEAs are paid $31,000 for administration cost. This would ca•1se 
a net loss to the General Fund of $582,000. 

Source: Department of Education 

(LSB 7937sv, JAS) 

fiLED FEBRUARY 26, 1990 BY DENNIS PROUTY, FISCAL DIRECTOR 



HOUSE CLIP SHEET APRIL 5, 1990 

SENATE FILE 2324 
SENATE FILE 2324 AS AMENDED 

FISCAL NOTE 

Page 71 

--------. -------------·· -···· ....... --- ··--·-·· ---------

A fiscal note for Senate File 2324 as amended is hereby submitted pu~suant ~o 

Joint Rule 17. Data used in developing this fiscal note is available from the 
Legislative Fiscal Bureau to members of the Legislature upon request. 

---····----·- ··---------

Senate File 2324 repeals the requirement that Area Education Agencies (AEA) are 
to utilize health care programs funded under the State and Federal Medical 
Assistance Program for services provided to certain children requiring special 
education. Senate File 2324 as amended does not repeal this program i~stead it 
allows the AEA a greater percentage to~ the administration cost. 

Assumptions: 

I. The federal reimbursement is projected to be $713,117 for FY 1991, using 
the projected FY 1990 reimbursement plus a 5.25% growth rate. The FY 1990 
reimbursement was projected assum1ng that the reimbursement will be 
collected at the same rate that has been collected through March 16, 1990. 
The original fiscal note used actc•al FY 1989 figures as the projected 
reimbursement. 

~ Fiscal Effect: 

Senate File 2324 as amended would give AEA administration cost of $85,574 (12%) 
as compared to current law $35,656 (5%) causing a fiscal impact of $49,918 over 
current law. 

Source: Department of Education 

(LSB 7937sv.2, JAS) 

FILED APRIL 4, 1990 BY DENNIS PROUTY, FISCAL DIRECTOR 
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BY (PROPOSED COMMITTEE ON 
EDUCATION BILL BY 
CHAIRPERSON MURPHY) 

Passed Senate, Date Passed House, Date 
Vote: Ayes ___ Nays 

Approved 
Vote: Ayes Nays 

An 

BE 

A BILL FOR 

Act repealing a requirement that area education agencies 

utilize federally funded health care programs for services 
provided to certain children requiring special education and 
providing effective dates. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 7937SC 73 
jpjjw/5 



S.F. H.F. 

l Section 1. Section 281.15, Code Supplement 1989, is 

2 repealed. 

3 Sec. 2. EMERGENCY RULES. 

4 The department of education and the department of human 

5 services may adopt rules as the departments deem necessary to 

6 implement the repeal of section 281.15. The rules shall take 

7 effect immediately upon filing as provided in section 17A.5, 

8 unless a later effective date is specified in the rules. 

9 

10 

11 

12 

Sec. 3. EFFECTIVE DATES. 

l. Section 2 of this Act, 

importance, takes effect upon 

2. Section 1 of this Act, 

being deemed of immediate 

enactment. 

being deemed of immediate 

13 importance, takes effect ninety days after the date of 

14 enactment. 

15 EXPLANATION 

16 This bill repeals section 2Sl.l5, requiring area education 

17 agencies to utilize health care programs funded under the 

18 state-federal medical assistance program for services provided 

19 to certain children requiring special education. Upon 

20 enactment, the departments of education and human services are 

21 granted emergency rulemaking authority related to the repeal. 

22 The repeal takes effect 90 days after the date of enactment. 
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SfNATI: FIL:: 2:l?4 

t".lJ ,'\CT 

?ROV I DING f''OR ."'.P'i:~\ i':t>tJCA':' IO~ ~\G~:t.'C\' At:.~l! ;i l S1'~A1' f VE COS'i'S Ht::­

LA'riNG TO SPI::CIAL ~DUCATIO~ S£RV!C:!:S ~::I;J_3tJ.~:;t;:) CHJE::R TilE 

~EDICAl, ASS!S'TANCI: PRO~~RAJoL 

Bl:: IT !:KACT?\i> BY THE GFNF:RAI. ,'\SSf:MBLY OF 7HF: St-,\TE or W\~'A: 

Section 1. MEDICAL ASSISTANCE ;..DMI~ISTRA7IV~ CO!;Ts -- AREA 

F.~>UCATI ON A.GI:'NC I Jo:S, 

·:r,c ilrea e<iucat.i.()n dqenc.i(!:> stMl.l dE!tr:rrrin~ ti'1P.ic 

ad~inist.tcltiv~ cos:s relating to recording and billing fo: 

redi1:al aasista~ce reimb,Jrsenerlt f1lr S?~c:iill eJ1Jcation 

st:rvic.:>~ providr:d pur'!;l)ant to section ?81.1':>. -.rp to to...·etvc 

percent of the- fed1!r • .1l f.wds rect'iv~d frorc. ttw c:(!dical 

- -
Se:l,tlt! :''ilt' 2374, p. 2 

c\!;.:;i•.>UH'.t:..:f: rL·.rnb•lt!;(•Tif:llt n'il.J bt' u<:;t:.•; 10 ;:-a; f\·r tt:f! c1!E.',l 

~d-.JCill 1:)1\ -'91;'Jh:lt~s· .ldntilll!.;,_ra~.I·Je :-rJst.:>. 

JQ .. \N:" ZI~MFP.'',At~ 

Pr~~-·J~nt :lf ~.ht! s~~a:e 

DONld,() D. A VEnSON 

Speakl:"r of t:l•~ Hou:;t! 

I hereby certify thdt this bi~l ortq:nat~d ~n thl! Sl!~clle a~d 

lS known as Se~at@ file 2124, S~~enty-third (;pner;ll Asspm~l;. 

•w<o</kAtJ 
'n:RR'i ~. BRANSTM> 

Gov(·rnor 

1~90 

JO!m r. DN'if.H 

Secretary of tt~P se~ate 

Cfl .., 
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