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A BILL FOR 

1 An Act relating to the interest rate charged in connection with a 

2 renewal or extension of time under a retail motor vehicle 

3 installment contract. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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s.F. ;;aq' H.F. 

1 Section 1. Section 322.20, Code 1989, is amended by 

2 striking the section and inserting in lieu thereof the 

3 following: 

4 322.20 EXTENSION OF TIME. 

5 Sections 537.2503 and 537.3402 notwithstanding, if the 

6 holder of a retail installment contract in connection with the 

7 purchase or sale of a vehicle, at the request of the buyer, 

8 renews the loan or extends the scheduled due date of all or 

9 any part of ar. installment or installments, the holder may 

10 restate the amount of installments and the time schedule for 

11 paying installments and collect for installments, subject to 

12 the renewal or extension, a finance charge on the outstanding 

13 declining balance of the amount financed for the period of :he 

14 extension or re~ewal. The financ2 charge o~ a renewal or 

15 extension under this subsection shall not exceed the rate or! 

16 the original retail installme~t contract as limited by sect~on 

17 322.19. 

18 EX?LANATION 

19 This bill pe~mits renewais or extensions of a retail 

20 installment contract at the same rate of interest as the 

21 original contract. 
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l An Act relating to the interest rate charged in connection with a 

2 renewal or extension of time under a retail motor vehicle 

3 installment contract or a renewal or extension of a retail 

4 installment contract. 
5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ---- H.F. 

l Section 1. Section 322.20, Code 1989, is amended to read 
2 as follows: 
3 322.20 EXTENSION OF TIME. 
4 Sections 537.2503 and 537.3402 notwithstanding, if the 
5 holder of a retail installment contract, at the request of the 

6 buyer, extends the scheduled due date of all or any part of 
7 any installment or installments, the holder may restate the 
8 amount of the installments and the time schedule therefor, and 
9 collect for such extension not more than o~e two percent per 

10 month simple interest on the respective declining balances of 
ll the amount financed computed on the amount and for the period 

12 of such extension or renewal. 

13 Sec. 2. NEW SECTION. 537.2511 RENEWAL OR EXTENSION OF 
14 RETAIL INSTALLMENT CONTRACT. 

15 Sections 537.2503 and 537.3402 notwithstanding, if the 

16 holder of a retail installment contract, at the request of the 
17 buyer, renews the loan or extends the scheduled due date of 
18 all or any part of an installment or installments, the holder 
19 may restate the amount of installments and the time schedule 

20 for paying installments and collect for installments, subject 

21 to the renewal or extension, a finance charge on the 
22 outstanding declining balance of the amount financed for the 
23 period of the extension or renewal. The finance charge on a 

24 renewal or extension under this subsection shall not exceed 
25 the rate on the original retail installment contract as 
26 limited by section 322.19. 

27 EXPLANATION 
28 This bill doubles the current allowable interest rate 
29 permitted for an extension of time under a retail motor 

30 vehicle installment contract from one percent per month simple 

31 interest to not more than two percent per month simple 
32 interest. 

33 The bill also permits renewals or extensions of a retail 

34 installment contract at the same rate of interest as the 
35 original contract. 
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AN ACT' 

Rt:LATI~G lxJ TH?: I~n:RF.ST ~A'!'F. CHARGf':l> !~ CON:\i:Ct!CN ~:Tli A 

IU.:NErU .. I, OR 2X'i't-.NSIO~l OF um: UNDER 1i RF.TAI:.. MOTOR \.'J·:JUCU: 

~ N~TALL.'•U:N1' CONTRACT. 

BP. r·r ZNACTF.D BY THI: G~;~q:JtAL ASSEHBI.'l OF THt: ST;..n: Ofo' JOWl .. : 

Section 1. Sect.tO:'l 37.2.70, CodP. :989, •s. amended by 

strik1n9 th~ scct~cn dnd i~serting in 15e•J thereo~ ~h~ 

folloo..oi n~: 

322.20 E:>:Tt.~;srON OF 7HH·:, 

SPctions SJ7.7.S03 a~d Sl7.3402 not.withstan~inq, if the 

holder of .1 r,,t.ail :.nst.a~l:nent cor.:::ruct in cor~nection witt~ the 

p;rd'l,1Se or fl.alc of a vt~hicle, at. th.:> req\IL'!it of t.he bl:fer, 

rE!:le~~ the loan or extends the schf!!lu:~d due ddtc of all or 

any par:t •Jf an in:~t:ctllment or i:1stallrwn:s, the :-.older rray 

re::.~cl.:.e the- arttount of insutlltnent~i ar.d t;he t in•c scfledul~ fo1 

pay~nq in~:all~ents and collect for installment~, subj~ct to 

t~e re~~val or extension, a finar1ce chdrge on the outst~r.ding 

d~c:ining balance of tt:e .anount financed for the period oe the 

~xt(':'l9lon or re~~wal. The finar.ce ch.:.r<;e on a rene· ... ·~l or 
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extension undPI this suhs~ctior. shall ~ot exc~~~ th~ rat~ on 

the original retail i~stall~en~ contract as l_mit~d ny section 

322.~9. 

.JO ANN Z I MMf.l~.'•\MI 

Pr~.~s idcnt of t:he Senate 

DO~ALO r>. AVI::NSON 

Spea~~r uf tMe House 

I ner~by certify ~Mat. this hill originat~d i~ the S~nate and 

IS known as Senilte rile 2291, Sev~nty-lhird G~nerai Ass~mhly. 

App,oved'7;-y~>}!4{f. 
JOHN P. llh'i' t:R 

SecrPtary of tt:e Senate 
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