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A BILL FOR

An Act relating to the interest rate charged in connection with 2
renewal or extension of time under a retail motor vehicle
installment contract.

BE IT ENACTED BY THE GENERAL ASSEMBLY CF THE STATE OF IOWA:
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Section 1. Section 322,20, Code 1989, is amended by
striking the section and inserting in lieu thereof the
following:

322.20 EXTENSION OF TIME.

Sections 537.2503 and 537.3402 notwithstanding, if the
holder of a retail installment contract in connection with the
purchase or sale of a vehicle, at the request of the buyer,
renews the loan or extends the scheduled due date of all ox
any part of ar installment or installments, the hclder may
restate the amount of installments and the time schedule for
caying installiments and coliect for installments, subject to
the renewal ot extension, a finance charge on the outstanding
declining balarce of the amount financed for the period of :he
extension or renewal. The finance charge on & renrewal or
extension under this subsection shall notl exceed the rate on
the originral retaill installment contract as limited by section
322.19.

EXPLANATION

This bD1ll permits renewals or extensions of a retail

installment contract at the same rate of interest as the

original contract.
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A BILL FOR

An Act relating to the interest rate charged in connection with a

' renewal or extension of time under a retail motor vehicle
installment contract or a renewal or extension of a retall
installment contract.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 7960SC 73
dw/cf/24




W ~J v s W

i
W W W W RN RN NN N e
W N O W N da WO W RS W WO W

L= S ¥N |
L1 I -4

Section 1. Section 322,20, Code 1989, is amended to read

as follows:

322.20 EXTENSICON OF TIME.

Sections 537.2503 and 537.3402 notwithstanding, if the
holder of a retail installment contract, at the request of the
buyer, extends the scheduled due date ¢f all or any part of
any installment or installments, the holder may restate the
amount of the installments and the time schedule therefor, and
collect for such extension not more than ene two percent per
month simple interest on the respective declining balances of
the amount financed computed on the amount and for the period
of such extension or renewal.

Sec. 2. NEW SECTION., 537.2511 RENEWAL OR EXTENSION OF
RETAIL INSTALLMENT CONTRACT,

Sections 537.2503 and 537.3402 notwithstanding, if the
holder of a retail installment contract, at the request of the
buyer, renews the loan or extends the scheduled due date of

all or any part of an installment or installments, the holder
may restate the amount of installments and the time schedule
for paying installments and collect for installments, subject
to the renewal or extension, a finance charge on the
outstanding declining balance of the amount financed for the
period of the extension or renewal. The finance charge on a
renewal or extension under this subsection shall not exceed
the rate on the original retail installment contract as
limited by section 322.19.

EXPLANATION

This bill doubles the current allowable interest rate
permitted for an extension of time under a retail motor
vehicle installment contract from one percent per month simple
interest to not more than two percent per month simple
interest.

The bill also permits renewals or extensions of a retail
installment contract at the same rate of interest as the
original contract.
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SENATE PILT 2291

AN RCT
RELATING 10 THZ INTEREST RATE CHARCED 1N CONNECTICN WITH A
RENEWAL QR TXTENSION OF TIME UNDER & RETAIL MOTOR VEKHICLE
TNSTALLMENT CONTRACT.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE QOF 10WA:

Section 1. Sechign 322,20, Code 1989, iz amended by
striking tne secticn and inserting in liey thereol the
following:

322,20 EXTEXSION OQF TIME,

sections 537.2%03 and $37,3402 notwithstanding, if the
holder of a retail installment contract in cornection with the
pJrechase or sale of a vehicle, at the request of the buyer,
renews the loar or extends the scheduled due date of all o
any part of an installment or installments, the holder ray
restase the amount of installments ard the time schedule for
paying installments and collect for installments, subject to
tne renewal or extension, a finance charge on the outstarding
declining balance of the amount f{inanced for the period of the
extension or tenewal. The finarce charge on a renewal or

Senate File 2291, p. 2

extension under this subsectior shall not exceed the rate on

the original retail irstallmen® contract as limited noy section

322.:19.
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