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1 An Act restricting the conditions under which a third-party payor 

2 of medical benefits may limit coverage for prescription drugs. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ,;):;)~8' H.F. 

l Section l. NEW SECTION. 514C.5 PRESCRIPTION DRUG BENEFIT 

2 RESTRICTIONS. 

c;-.nis 3 l. A group policy or contract providing for third-party 

4 payment or prepayment for prescription drugs shall not require 

5 a person covered under the policy or contract to obtain 

6 prescription drugs frou. a mail order pharmacy as a condition 

7 of obtaining benefits for prescription drugs, provided that 

8 the pharmacy selected by the person agrees lo provide 

9 phar~aceu:ical services u~der the same terms and corditio~s ~s 

~C ~~ose provided by the mail order ?harmacy. 

L~ ~. Group third-party p~yor policies or con~ract~ 

con t 1. nueC. r or :en-:=:• •. ;ed 1;1 . ' . :n .= s 

l3 state on or ~fter - ' ' v u..:..y 1., 1990, are s~Oject cu ~his sec c l.Oii, 

l~ includlng but not li:;ited to th~ following cl~sses: 

15 a. A g:o~p zccident and sickness ins~ra~ce po:icy. 

16 b. A grou? hospital oc medical service cor1trac~. 

:7 c. A group ~~alt~ ~ai~tenance organization contrzct. 

:8 d. A group medicare supp~emental policy. 

19 EXPLANATION 

20 This bill prohibits group insurance pol:cies, or ether 

21 third-party payor con~cacts, from conditioning prescrip~ion 

22 drug benefits upon obtaining prescripcion drugs through a ~all 

23 order pharmacy. 
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S.F. -------- H.F. 

1 Section l. NEW SECTION. 514C.5 PRESCRIPTION DRUG BENEFIT 
2 RESTRICTIONS. 
3 1. A group policy or contract providing for third-party 
4 payment or prepayment for prescription drugs shall not require 
5 a person covered under the policy or contract to obtain 
6 prescription drugs from a mail order pharmacy as a condition 
7 of obtaining benefits for prescription drugs. 
8 2. Group third-party payor policies or contracts 
9 delivered, issued for delivery, continued, or renewed in this 

10 state on or after July 1, 1990, are subject to this section, 
11 including but not limited to the following classes: 
12 a. A group accident and sickness insurance policy. 
13 b. A group hospital or medical service contract. 
14 c. A group health maintenance organization contract. 
15 d. A group medicare supplemental policy. 
16 EXPLANATION 
17 This bill prohibits group insurance policies, or other 
18 third-party payor contracts, from conditioning prescription 
19 drug benefits upon obtaining prescription drugs through a mail 
20 order pharmacy. 
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