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1 An Act providing an increase in the homestead tax credit and 

providing an effective date. 2 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO\'IA: 

SENATE: f'[L£ Z22Z 
FISCAL NO'rE 

A fi.!cal note for.- Senate file 2222 i.s :tcr•:Oy o:~.:bl'llitte<i puts".'a::t !:.C Joi.:lt il:•,.ie 
17. Oat<l '•sc·d in devdopi.ng thi.~ fi,:c.-.1 note is available iror:: the Legislativ'= 
fi,:c:\l Surt!.J.u to ~mbe:-s o( the Legislaturo:: upon rCGuc·;t. 

Scnat<: ~·d& 2222 provide"! for incre.1~es in the actual valuo; level on ;,rhich t.hl..' 
heun.;')tf'.1d c:-ec!i.t ii calcul.ued. Incr-eases ar£ sct\cdul\:d for five con:..ccuti·;c 
ye~r~ ~eginning in 1991. 

Assvrt~pti.vn 

J'hl':o;<' esti.ti'I<He~ .1~f:...tne the level of the ~omest.C«c! credit expenditure:, to;.,.., 
tnnCe 1n F'Y 1991 rem .. .un cor.H.tnt. The i.m?.,c~ of the prop1J:>,11 l.lOdd ·;.1ry 
some~h.lt from these esti~te9 if :he ?rejection~ for expend~cur~~ under curre~t 
t.1~ 1..1erc al.tered for <each year. 

Fi SC'l t Curr~;nt E·;t. 

'te.1r fo' fY 1991 
=========== 

~ 991 $99.0 m 
:992 $99.0 Ill 

~993 S99.0 :n 
}q<)4 $99.0 m 
!99$ $99.0 Ill 

t!L£0 FEBRUARY 20, 1990 

HO~ESTEAD CREOIT 
ACTUAL VA:.lJ~ LEVE~ 

Curre~t Propo·;ed 
====== .,. 

$~,850 s 6,100 
S4 .BSO s 7,600 
$4,8SO s 9. ~00 
$4,850 $10,100 
$4,8SO $12,400 

E:;t ~m.'lteC Cost 
Over FY !991 

S 25.4 rn 
s 56.: ;;1 

$ 86.7 !!I 

s 1 ~ 9 ,!.. IT\ 

$154.1 rn 

(LSB !383xs, ?DDl 

SY DENNIS ?HOUTY, F:SCAL DIR£CTOR 

TLSB 7383XS 73 
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l S2crcon l. Section 425.1, subsection 2, Code 1989, is 

2 amendef. to read as follows: 

3 2. The homestead credtt fur.d shall be apporLioned each 

4 year so as to give a credit against the tax on each eligible 

5 homestead in the state in an amount equal to the actual levy 

6 on the ftrst four thousand eight hundred fifty dollars of 

7 actual value for each homestead~ for property taxes for the 

8 fiscal year beginning July 1, 1989, _ilQ_d __ for s:.:bseque:>t years 

9 for each homestead as follows: 

10 a. For property taxes for the fiscal yearbegi,-,nir.g July 

11 1, 1990, the first six thousand on~ __ hun_c1rc:d d?ll_ars o!__<!_<:_~u~l 

12 valt:e. 

13 b. For _prop_e£_t:_y_taxes for the fiscal year beginning July 

14 L~ 1991, the E i rst seven thousand six____b_u_n_Q~e~_do~~ars_Sl_~ 

15 actual value. 

16 c. For propert.Y__~?_!{_e~_ for the fiscal year beginning July 

17 l, l9\l2, __ ~l!_E!_first nine thousand one hur.dred dollars of actual 

18 value. 

19 ~'?!::.property taxes for the fiscal year beginning Ju~y 

20 ~. 1993, the first ten thou~~n<t__seven hundred dollars of 

21 actual value. 

22 e. For EI._?.J?er ty taxes for the fi seal year beginning Jul_y 

23 l, 1994 and a!l subsequent tax years, the first twelve 

24 thousand four hundred dollars of actual value. 

25 Sec. 2. Section 425.1, subsection 4, Code 1989, is amended 

26 to read as follows: 

27 4. Annually the department of revenue and finance shall 

28 estimate the credit not to exceed the actual levy on the fi~~t 

29 foa~-thotl~and-e~9ht-httnd~ed-fifty-detta~~ amounts of actual 

30 value of each eligible homestead as set out in subsectio~-~· 

31 and shall certify to the county auditor of each county the 

32 credit and its amount 1n dollars. Each county auditor shall 

33 then enter the credit against the tax levied on each eligible 

34 homestead in each county payable durir.g the ensuing year, 

35 des1gnating on the tax lists the credit as being from the 
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1 homestead credit fund, and credit shall then be given to the 

2 several taxing districts in which eligible homesteads are 

3 located in an amount equal to the credits allowed on the taxes 

4 of the homesteads. The amount of credits shall be apportioned 

5 by each county treasurer to the several taxing districts as 

6 provided by law, in the same manner as though the amount of 

7 the credit had been paid by the owners of the homesteads. 

8 However, the several taxing districts shall not draw the funds 

9 so credited until after the semianiJual allocations have been 

10 received by the county treasurer, as provided in this chapter. 

ll Each county treasurer shall show on each tax receipt the 

12 amount of credit received from the homestead credit fund. 

13 Sec. 3. 

14 This Act, being deemed of irr~ediate importance, takes 

15 effect upon enactment. 

16 EXPLANATION 

17 This bill increases the homestead tax credit over a period 

18 of five years. Current law provides a credit on $4,850 of 

19 actual value. Under the bill, the homestead tax credit will 

20 be computed on the following actual values: $6,100 for the 

21 tax year beginning July l, 1990, $7,600 for the tax year 

22 beginning July l, 1991, $9,100 for the tax year beginning July 

23 l, 1992, $10,700 for the tax year beginning July 1, 1993, and 

24 $12,400 for the tax year beginning July l, 1994, and all 

25 subsequent tax years. 

26 The bill is effective upon enactment and is applicable to 

27 property taxes for years beginning on or after July l, ~990. 
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