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A BILL FOR
1 An Act providing an increase in the homestead tax credit and
2 providing an effective date.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
4
> 2222 U\
SENATE FILE
6 PISCAL NOTE )
7 —_
8 A fiseal note for Senate Pile 2222 is horepy submiCted pursvant o Joinc Ruie 9.)
17. Data used in developing thin fizcal note is avaiiable froem the Legislative
9 Fiscal Bureau to members of the Legislature upon request. ?—)
10 Scnatc File 2222 provides for increaces in the actual value level on which ihe w
hamistead credit 19 calculated. I[ncreases are scheduled for five conpecutive
11 yeacs beginning in 1991. p
12 Assumprion
13 These  estimates 2assume cthe Llevel of the homest¢ad credit expenditures to be
mace in FY 1991 remain constant. The impact of the propusal wocld wary
14 somewhat from these estimates if the prcjections for expenditures under current
lav were alrered for rach year,
15 Fizeal [mpsct
16 HOHESTEAD CREDIT
Piscal Current E42., ACTUAL VALUE LEVEL Estimaced Cost
17 Year For FY 1991 Current Proposed Over FY 1991
18 1991 $99.0 m $4,850 5 6,100 5 25.4m
1992 599.0 o $4,830 $ 7,600 $ 3% 2
19 2993 599.0 = $4,B50 $ 9,.00 $ 86.7m
1994 599.0m $4,850 10,700 $1:9.4 m
20 199% $99.0 m §4,850 $12,400 $1%.i m
21 S$ource: Department of Revcnue and Finance {LsB T383xs, POT)
FI{LED FEBRUARY 20, 1990 By DENNIS PROUTY., FISCAL DIRECTCR
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Section 1. Section 425.1, subsection 2, Code 1989, is
amendec to read as follows:

2. The homestead credit furd shall be apportioned each
year so as to give a credit against the tax on each eligible
hcmestead in the state in an amount equal to the actual levy
on the first four thousand eight hundred fifty dollars of
actual value for each homesteadr for property taxes for the

fiscal year beginning July 1, 1989, and for subsequent years

for each homestead as follows:

a. For property taxes for the fiscal year beginnirg July

1, 1990, the first six thousand one hundred doilars of actual

value,

b. For property taxes for the fiscal year beginning July

actual value.
c. For property taxes for the fiscal year beginning July

1, 1992, the first nine thousand one hurdred dollars of actual

value.
d. For property taxes for the fiscal year beginning July

1, 1993, the first ten thousand seven hundred dollars of

actual value.
e. For property taxes for the fiscal year beginning July

1, 1994 and al: subsequent tax years, the first twelve

thousand four hundred dollars of actual value.
Sec. 2. Section 425.1, subsection 4, Code 1989, is amended

to read as follows:

4. Annually the department of revenue and finance shall
estimate the credit not to exceed the actual levy on the first
fonr-chousand-etght-hundred-£fifty-dottars amounts of actual

value of each eligible homestead as set out in subsection 2,

and shall certify to the county auditor of each county the
credit and its amount in dollars. Each county auditor shall
then enter the credit against the tax levied on each eligibie
homestead in each county payable during the ensuing year,

des:ignating on the tax lists the credif as being from the
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homestead credit fund, and credit shall then be given to the
several taxing districts in which eligible homesteads are
located in an amount equal to the credits allowed on the taxes
of the homesteads. The amount of credits shall be apportioned
by each county treasurer to the several taxing districts as
provided by law, in the same manner as though the amount of
the credit had been paid by the owners of the homesteads.
However, the several taxing districts shall not draw the funds
so credited until after the semiannual allocaticns have been
received by the county treasurer, as provided in this chapter.
Each county treasurer shall show on each tax receipt the
amount of credit received from the homestead credit fund.

Sec. 3.

This Act, being deemed of immediate importance, taxes
effect upon enactment.

EXPLANATION

This bill increases the homestead tax credit over a period
of five years. Current law provides a credit on $4,850 of
actual value. Under the bill, the homestead tax credit will
be computed on the following actual values: $6,100 for the
tax year beginning July 1, 19%0, $7,600 for the tax year
beginning July 1, 1991, $9,100 for the tax year beginning July
1, 1992, $10,700 for the tax year beginning July 1, 1993, and
$§12,40C¢ for the tax year beginning July 1, 1994, and all
subseguent tax years.

The bill 1s effective upon enactment and is applicable to

property taxes for years beginning on or after July 1, 1990.
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