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An Act relating to property tax by limiting the supplementail levy _.
for certain mental health services, creating a mental health
levy fund and making an appropriation, increasing the
homestead tax credit and the agricultural land tax credit, and
providing certain applicability dates.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 331.424, Coce 198%, is amended by .
adding the following new unnumbered paragraphs:

NEW UNNUMBERED PARAGRAPH. A supplemental levy author:ized
under this section to pay the charges for mental health ser-
vices that the county 1s cbligated by statute to pay shall not

exceed the amount levied for the fiscal year beginning July 1,
1990, PFor fiscal years beginning on or after July 1, 1991,
the state shall pay the charges for mental health services to
the extent that the charges which the county is obligated by
statute to pay exceed the limit of the supplemental levy
authorized under this unnumbered paragrapn.

NEW UNNUMBERED PARAGRAPHE. A supplemental levy authorized

under this section shall be adjusted folliowing payment of

charges for mental health services by the state under section
331.424A. The county shall determine the amount necessary to
pay the charges for mental health services that the county is
cbligated by statute to pay less the amount of the state .
payment under section 331,424A and adjust the supplemental
levy to pay charges not pald by the state under section
331.424A.
Sec. 2. NEW SECTION. 331.4Z74A MENTAL HEALTH LEVY FUND --
BPAYMENT.

1. A mental health levy fund is created in the office of

the treasurer of state. There is appropriated to the fund
from moneys in the general fund of the state not otherwise
appropriated for the fiscal year beginning July 1, 1851, the
sum of thirty million dcliars. For each subseguent fiscal
vyear there 1s appropriated an additional sum of thirty miilion
dcllars. The moneys appropriated in this section shall be
used for payments by the state authorized under this section
and sectiion 331.424. A balanrce in the Ifund on June 30 reverts
to the general fund of the state.

2. The mental health levy fund shall be apportioned each
year among the counties to assist the counties in paying the .

charges f£or mental health services which the county is
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2. The county auditor shall certify to the department of
revenve and finance the charges for mental health services

which the county has incurred in the previous fiscal year and
is cbligated by statute to pay less reimbursements from state

or federal programs.
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4. After receiving from the county auditors the cer-

tifications for the previcus fiscal year, the director of

[

revenue and finance shall draw warrants on the mental health

levy fund created in subsection 1, payable to the county
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treasurers in the amount certified by the county auditors and

mail the warrants to the county auditors on August 15.
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However, if the mental health levy fund 1s insufficient to pay
in full the total of the amounts cectified to the director of

e
X - o

revenue and finance, the director shall prorate the payments
19 to the county treasurers as provided in subsection 2 and
20 notify the county auditors of the applicable pro rata

21 percentage on or before August 1.

22 Sec. 3. Section 425.1, subsection 2, Code 1989, 1is amended
23 to read as foilows:

24 2. The homestead credit fund shall be apportioned eack

25 year so as to glve a credit against the tax on each eligible
26 homestead in the state in an amount equal to the actual levy
27 on the first €eur five thousand esight four hundred fifty

28 dollars of actual value for each homestead.

29 Sec., 4. Section 425.1, subsection 4, Code 198%, is amended

3¢ to read as folliows:

31 4. Arnusally the department of revenue and firance shall
37 estimate the credit ngt to exceed the actual levy on tne first
32 nd exzgne four hundred {ifty dollare of actual

four five thousan
F=Y

é
eligible homestead,

,' 34 value of each and shall certify to the
33 county auditor of each countv the credit and its amount in
_2_
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doilars. Each county auditor shall then enter the credit
against the tax levied on each eligible homestead in each
county payable during the ensuing year, designating on the tax
lists the credit as being from the homestead credit fund, and
credit shall then be given to the several taxing districts in
which eligible homesteads are located in an amount equal to
the credits allowed on the taxes of the homesteads. The
amount of credits shall be apportioned by each county
treasurer to the several taxing districts as provided by law,
in the same manner as though the amount of the credit had been
paid by the owners of the homesteads. However, the several
taxing districts shall not draw the funds so credited until
after the semiannuai allocations have been received by the
county treasurer, as provided in this chapter. Each county
treasurer shall cshow on 2ach tax receipt the amount of credi:
received from the homestead credit fund.

Sec. 5. Section 426.1, Code 1989, is amended to read as
Eollows:

426.1 AGRICULTURAL LAND CREDIT FUND,.

Prere-ss-nereby-ersared-as-g A permenent agricultural land

credit fund is created in the office of the treasurer of state
g-fungé-to-pe-knewr-as-the-agrieutbterai-ancg-eredre-fundy-and
for. Tor the purpose of establishing and maintaining sai& the
fund for each fiscal year there 1t appropriated thereto to the
fund from fund=2 moneys in the general fund not otherwise

appropriated the sum of ferty-chree fifty-eignt million five

hundred thousand dcllars. A&ny A balance in seid the fund on
June 30 shatit-revert reverts to the gereral fund,

Sec. 6.

Sections 3, 4, and % of this Act are applicable to taxes
actually paid or payable in the fiscal years begirning on or
after July 1, 1990.

EXPLANATION
Trls biil provides that a supplemenital levy authorized by a

county for mental health services that the county is obligated

...3_.
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c
Tae bill also appropriaces 330,002,000 for fiscal vear
991-19862 from the state genersl fund to 2 mental heaiigh levy
oove tihtose costs
nz $30,006,200

aprropriation

furd to pay wmental health costs of countiess a

gh tne county supplemental levy. 7T
shall be increased each vear by an additiona
amount of $35,00C,0006. The county supplemental levy for
pavrent of mental health costs shall be reduced yearly based
upon the moneys paid from the mental health lewy fund to the
county.

The pill increases the amount of valuation for which the
nomestead credit 1s based to $5,450 for taxes paid or payable
in fiscal years beginning on or after July 1, 1930.

The bill increases the amount appropriated to the agricul-
tural land tax credit by $15,000.C00. For taxes paid or
payable in fiscal years peglnning on or after July 1, 15%0,
the amoun: appropriated increases frem $43,500,3880 to
$58,500,000.

Applicability dates for several sections ¢of the bill are
ded. The bill may establish & state mandate as defined
[

in section 25B.3.
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SENATE CLIP SEEET FEBRUARY 12, 1990 fage

SENATE FILE 2211
FISCAL NOTE

A fiscal aote for Senate File 2211 is heredy submitted pursuant ro Jolnt Rule
17. Data used in deveioping this fiscal nete is avaiiable from the Legisiative
Fiscal Bureau to members of the Legislature upon regquest.

Senate File 22!! provides that a suppiemental Lewy authorized by a
county for mental health services that the county s abligated by
statute to pay, shall not exceed the amount ievied for FY 1991. The
state must pay the additional costs, beglmniopg FY 1992,

The bill appropriates $30.0 million for FY 1992 from the state Ceneral
Fund to a Mental Health Levy Fund to pay certain mental health ccsts of
counties above those costs paid through the county supplemental levy.
The $30.0 million shall be 1increased each year by an additional
appropriation amount of $30.0 million. If the fund is insufficient to
pay in full the total charges certified to the Department ¢f Revenue and
finance, the payments shall be prorated. If there 1s a balance
remaining 1n the fund at the end of the fiscal year, the remaining
balance reverts to the Ceneral Fund of the state.

= bili increases the amount of wvaluation for which the homestead
it 1is based to §5,450 for taxes paid or payable in fiscal vears
ining on or after July 1, 1990.

The bill increases the amount appropriated to the agricultural land tax
credit by §15.0 mitlion. For taxes paid or payable in fiscal years
beginning on or after July 1, 1990, the amount appropriated increases
frem $43.5 million to $58.5 million.

Anpropriation--Mental Health Levy Fund

For FY 1992, the bill appropriates $30.0 million to the Mental Heaith
Levy Fund. For subsequent fiscal years, the bill appropriates an
additional $30.0 million to the Mental Health Levy Fund. Thus, the
total appropriation for FY 1993 would be $60.0 million and for FY 1994
it would be $90.0 million.

Total state-wide expenditures which may qualify for this reimbursement
are currently estimated o range from $150.0 miilion to $3200.0 million.

Homestead Credit

Based on current estimates, lncreasing the current homestead credit on
property taxes owed on the first $4,850 of actual value ro $5,450 is
estimated to increase the cost of the program by about $12.2 million.

ulrural Land Cre@iE
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