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A BILL FOR 

l An Act altering the penalty for late payment of the solid waste 

2 tonnage fee. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: -4 ~ 5 ...,.., 
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l Section l. Section 455B.310, subsection 6, Code 1989, is 

2 amended to read as follows: 

3 6. A person required to pay fees by this section who fails 

4 or refuses to pay the fees imposed by this section shall be 

S assessed a penalty of fifteen tw~ percent of the fee due for 

6 each month the fee is overdue. The penalty shall be paid in 

7 addition to the fee due. 

8 EXPLANATION 

9 This bill changes the penalty for late payment of the solid 

lO waste tonnage fee from a fixed fifteen percent penalty, 

ll regardless of the length of the delay, to a penal~y of two 

12 perce~t for each month the fee is overdue. Unde~ the ~ew 

13 penalty provision a person could pay a higher or lower penalty 

l4 compared to current law, depending upon the length of ~he 

15 delay ir. ~~e payment of the fee. 

l6 ':'his bi.ll 1:1ay include a state mar~date as defir.ed 1n section 

17 25B.3. 
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A BILL FOR 

1 An Act altering the penalty for late payment of the solid waste 

2 tonnage fee. 
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S.F. ------- H.F. 

1 Section 1. Section 4558.310, subsection 6, Code 1989, is 

2 amended to read as follows: 

3 6. A person required to pay fees by this section who fails 
4 or refuses to pay the fees imposed by this section shall be 

5 assessed a penalty of fifteen two percent of the fee due for 
6 each month the fee is overdue. The penalty shall be paid in 

7 addition to the fee due. 

8 EXPLANATION 
9 This bill changes the penalty for late payment of the solid 

10 waste tonnage fee from a fixed fifteen percent penalty, 

11 regardless of the length of the delay, to a penalty of two 

12 percent for each month the fee is overdue. Under the new 

13 penalty provision a person could pay a higher or lower penalty 
14 compared to current law, depending upon the length of the 

15 delay in the payment of the fee. 

16 This bill may include a state mandate as defined in section 

17 258.3. 

18 

19 

BACKGROUND STATEMENT 

SUBMITTED BY THE AGENCY 
20 Tonnage fees collected for solid waste disposal are to be 

21 transferred to the department of natural resources for use in 

22 accordance with the terms of the groundwater protection Act. 

23 The current flat rate penalty for late payment of tonnage fees 

24 provides for inequities that this bill's proposed monthly 

25 penalty eliminates. Currently, if the fee is even a few days 

26 late, the fifteen percent penalty is imposed. Once the late 

27 payment penalty is triggered, there is no added penalty no 

28 matter how long the payment is overdue. As a result, once a 

29 payment is late, it benefits the payee to delay payment as 

30 long as possible, because interest may be earned to offset the 

31 fixed fifteen percent penalty. This proposal results in a 
32 very minimal late fee initially, but it accumulates at a rate 

33 which defeats the current advantages of delay. 
34 
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ALTERIN'G THE Pf.NAL'i''t FO~ LA'tE P.W/'IEN'i' Qf' 'tHE SOLJl) WASTE 

TONNAGE f'f.E. 

BE IT BNACH:D BY tHE GF.\lf.RAI, ASSfMUL\' Of'' THE S'fATE Of I0'.-1A: 

Section 1. Sect.ion .-ssu.no, subacction r., Cod" 1989, is 

cl!'',('Jlded to rec)d <l$ follows: 

6. A pl:'rson rf!quirPd t.o p~y fee:; by this sec:t.cln -... ho fail!'> 

IH :dus.:>s to p~y thf.> fee$ ir'l~.:>:>ed i:Jy thi::> secUon ~;h~'lll b~ 

asst::;S€.'d .1 penalty of ftft~~" tw~ percent of the ft?:~ du~~ for 

- -
SPlldte File 2181, p. 2 

!"_~r:h_!'!~ntl~. L~f!' -~~~-'-~ .~:~. 0\'-~~t.:..<!.":Jt:. ·~·h(• p~ndlt.y shall bP p,1id in 

add1tion to t.he fer.> ciuj!, 

,TO A~lN Z I.v.MERHAN 

?a·~•ident~ of tht: St•nat.l" 

DONAl,() 0. AVI-:NSON 

SpP.aker of the House 

I her~by cP.rlify that this b1ll orig~nated in t.h1! Senatf!' and 

is knmm CIS SP.nill:e Filo 2181, Seventy-tl~ird Go=-nel'ill A~~(>IT,b~y. 
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