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A BILL FOR

1 An Act altering the penalty for late payment of the sclid waste
tonnage fee.

ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ICWA:
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Section 1. Section 455B.310, subsection 6, Ccde 1989, is
amended to read as follows:

6. A person required to pay fees by this sectilon who faills
or refuses to pay the fees imposed by this section shall be
assessed a penalty of fifteem two percent of the fee due for

each month the fee is overdue. The penalty shall pe paid 1in

addition to the fee due.
EXPLANATION

This pill cpanges the penalty for late payment of the solid
waste tonnage fee from a fixed fifteen percent penalty,
ragardless of the length of the delay. to a peraiiy of two
percent for each month the fee is overdue. Under the new
penalty provision a person ccould pay & higher cor lower penalty
compared to current law, depending upon the length of the
delay in Lhe payment of the fee.

This bill may include a state mandate as defined in secticn

258B.3.
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A BILL FOR

An Act altering the penalty for late payment of the solid waste

tonnage fee.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 455B.310, subsection 6, Code 1389, is
amended to read as follows:

6. A person required to pay fees by this section who fails
or refuses to pay the fees imposed by this section shall be
assessed a penalty of fifteen two percent of the fee due for
each month the fee is overdue., The penalty shall be paid in
addition to the fee due. |

EXPLANATION

This bill changes the penalty for late payment of the solid
waste tonnage fee from a fixed fifteen percent penalty,
regardless of the length of the delay, to a penalty of two
percent for each month the fee is overdue. Under the new
penalty provision a person could pay a higher or lower penalty
compared to current law, depending upon the length of the
delay in the payment of the fee.

This bill may include a state mandate as defined in section
25B.3.

BACKGROUND STATEMENT
SUBMITTED BY THE AGENCY

Tonnage fees collected for solid waste disposal are to be
transferred to the department of natural resources for use in
accordance with the terms of the groundwater protection Act.
The current flat rate penalty for late payment of tonnage fees
provides for inequities that this bill's proposed monthly
penalty eliminates. Currently, if the fee is even a few days
late, the fifteen percent penalty is imposed. Once the late
payment penalty is triggered, there is no added penalty no
matter how long the payment is overdue. As a result, once a
payment is late, it benefits the payee to delay payment as
leng as possible, because interest may be earned to offset the
fixed fifteen percent penalty. This proposal results in a
very minimal late fee 1initially, but it accumulates at a rate
which defeats the current advantages of delay.
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SENATE FILE 2181

AN ACT
ALTERING THE PENALTY FOR LATE PAYMENT OF THE SOLID WASTE
TONHAGE FEE.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF I10WA:

Section 1. Section $55B.310, subsection 6, Code 1989, is
arended to read as follows:

6. A person required to pay fees by this sect.on <ho fails
or refuses to pay the fees imposed by this section shall be
assrssed a penalty of frfteen two porcent of the fee due {or

Senate File 2181, p. 2

gach monch Lhe fee is overduc. Whe pecalty shall be paid in

addition to the fee éue.
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