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SENATE FILEcQL4 7 
BY HULTMAN, LIND, CORNING, 

GOODW:N, TINSMAN, PATE, 

HAGERLA, and TIEDEN 

(COMPANION TO LSB 7752H 

BY HARBOR) 

Passed House, Date 
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Act relating to the deposit of lottery revenues into the 
general fund of the state and exempting lottery sales from 
state sales, services, and use tax. 

IT ENACTED BY ~HE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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s. F'. .d. I 41 fl. F. 

1 Section 1. Section 15.251, subsection 2, Code Supplement 

2 :.9R9, is amended to read as follows: 

3 2. The depart~ent ~ay charge, within :n:r:y days ~ol:owing 

4 the sale of cert1ficates under chapter 2803, :he board of 

5 d~rectcJrs of the merged a~ea a fee of ~p to one percent of :he 

6 gross sale amount of the certificates issued. The amount of 

7 this fee sr.a:l be deposited into t~e-jebs-~ew-aeeetlnt-w±~~~~ 

8 the-~ewa-~~an-rtlnd-ro~-eeenem~e-de~~~ep~e~t-e~eate6-in-~eet~en 

9 99E.~e a job :rijining fund created :n tl":e off ice o_L ~he 

10 treasurer of state and may be ~sed by the depar~ment to cover 

ll the costs of management of chapter 2803 and to support other 

:2 efforts by the merged area schools related to providing 

13 productivity and quality enhancement training. Funds 

l4 deposlted under this subsection into the joo~-new-aeeetlnt cob 

15 traininc fund during a f1scal year whicr. are not expended by 

16 the deparcment in that fiscal year are available for use by 

~7 the depart~e~t under this subsectior1 ~or s~bseq~ent fisca: 

18 years. 

19 Sec. 2. Section 28.120, subsection 5, Code 1989, 1s 

20 amended to read as follows: 

21 5. Loan repayme::ts received by the Iowa department of 

22 economic development sha~l be deposited into a specia: accoc.:nt 

23 to be ~sed at its disc~etion as matching funds to attract 

7.4 financial assistance from and to participate ~r. programs with 

25 nat:onal rural development and finance corporations or as 

26 provided in subsec:ion 6. Funds in ~his spec1a: account shall 

27 not revert to the state general fund at the end of any fiscal 

28 year. If :r.e programs for which the funds in the spec~al 

29 account are to be used are terminated or exp1re, the funds :n 

30 tr.e special accc~nt and fands ~ha: would be repa1o, if any, to 

3L the special account shal: be transferred or repaid to the 

32 eo~~nni~y-eeenemie-better~ent-aeeotl~t-ef-t~e-~o~a-plen-~tlnd 

33 ~e~-eeone~ie-deveiepMent-a~-e~tebli~hed-~n-~eetien-99E~~~ :o~a 

34 <;:9mmun~t_y developmen: loan Drogram fu:-1c!. 

35 Sec. 3. Section 99<::.:0, subsectio:: l, paragraph b, Code 
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l 1989, is amended by striking the paragraph. 

2 Sec. 4. Section 99E.l0, subsection 1, u~numbered paragraph 

3 3, Code 1989, is amended by striking the paragraph and 

4 inserting in lieu thereof the following: 

5 3egi~r.ing July 1, 1990, all lottery revenue remaining afte~ 

6 expe::ses are 

7 of the state. 

determined shall be deposited in the gene~al fund 

The director shall consult with the director of 

8 the department of manageme::t and agree to an appropriate 

9 schedu:e for time:y deposits of lottery revenue to the state 

10 genera: fund, taking into account operating and cash balances 

ll necessary to sustain the operations of the lottery. 

12 Sec. 5. Sec:ion 99E.l0, subsections 2 and 3, Code 1989, 

:3 a~e amended by stri~ing the subseccions. 

14 Sec. 6. Sec:ion 99E.20, subsection 2, Code 1989, :s 

15 amended to read as fol:ows: 

c6 ?.. A lottery fund is created in the office of the 

l7 treasurer of state. The fund consists of all revenues 

l8 received from the sale of :ottery tickets or shares and all 

19 other moneys lawfully credited or transferred to the fu~d. 

20 The co~"issioner shall certify monthly that portion of :he 

21 fund that is transferred to the fewa-p~an state general fund 

22 under section 99E.l0 and shall cause that portion to be 

23 transferred to the fowa-~ian general fund of the state. ~he 

24 eommi~~iene~-sha~~-eerti~y-be€ere-the-twentieth-e€-eaeh-month 

25 that-port±en-of-the-ftlnd-re~tl~tin9-€rom-the-pre~ieag-monthL~ 

26 ~6xe~-te-be-tran~ferred-to-the-fowa-p~an-fand~ 

27 Sec. 7. Section 280C.6, subsection 1, Code 1989, 1s 

28 amended to read as follows: 

29 1. There is established for the area schools a~ area 

30 school job training fund under the supervision of the 

3: treasu~er of state. The area school job training fund 

32 consists of two separate accounts containing moneys as 

33 follows: 

-34 a. A permanent school fund repayment account to whicr. 

,., 35 shall be credited the interest and principal from repayment of 
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l !oans originating from the permane~t school fu~d appropriacio~ 

2 in section 280C.8, made to employers for program costs, and 

3 Interest earned from mo~eys in the arcount. Moneys in this 

4 account shall be used to repay the appropriation from the 

5 per~anent school fu~d. At the e~d of each calendar quarter, 

6 the treasurer of state s~all transfer the mo~eys in the 

7 account ~nd-any-moneys-~n-the-~~~p~~~-aeeo~nt-ef-t~e-fo~a-pien 

8 f~~d-fo~-eeonoffi~e-~evelopment-ereateo-~n-~eetion-99E.3i to t~e 

9 per~anent school ~und as repayment of che loan from the 

10 per~anent school fund. If there are moneys in the per~anent 

ll school fund repay~ent account after the permanent school fund 

:2 loan has been fully repaid, those moneys shal: be transferred 

:3 to the revolving loan account provided in paragraph "b" of 

14 th~~-~eet;,or'l. 

l5 b. A revolving loan account to wh1ch shall be credited 

l6 moneys appropriated for the fisca: year beginning July l, 

17 1987, and for succeeding fiscal years for the purposes of this 

lB chapter plus the interest and princ1pal fro~ repayrr.ent of 

19 advances made to employers for program costs and interest 

20 earned fro~ moneys in the revolving loa~ account. Moneys 1n 

21 this account shall be used to provide advances to employe:s 

22 for program cos~s upon reques: of boards of directors of the 

23 area schools. 3eginn1ng July 1, 1995, the Iowa depart~ent of 

24 economic development shall reserve a portion of the moneys 1n 

25 the revolving loan account to pay a portion of the origi~al 

26 one million dollar appropriation in section 280C.8 which, 

2J based upon projections of the state treasurer, may still be 

28 owed to the permane~t school ~und on J~ne 30, i996. T~e 

29 depart~2nt shall reserve a portion of :he moneys in the 

30 revolv1ng loan account only i: the moneys i~ :~e perma~ent 

31 school ~und repayrne~t accot1~t created in paragraph ''a 1
' ~nd 

32 reo~eys-iM-~~e-ug~~~~~~u-eeeotlnt-o£-~he-fewe-p±a~-f~~ci-for 

J3 eeo~omte-deveiopme~t-e~eeted-±~-~eet±en-99E.3t 1 -~~b~eee±o~-~ 7 
34 pe~~grtip~-ueu, are insufficient to repay the loan from the 

35 perffianent school fund. 
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Sec. 8. Section 280C.8, Code 1989, :s ame~ded to read as 

2 follows; 

3 280C.8 APPROPRlATIONS. 

4 Notwithstanding sectio~s 8.6, 302.1, and 302.1A, the~e is 

5 appropriated fro~ the perrna~ent school fund, for the f~sca: 

6 period beginning J11ly l, 1985, and ending June 30, 1996, the 

7 sum of one mill~on dollars to provide funds fer the purposes 

8 of and deposits in the area school job ~raini~g fu~d created 

9 1c section 280C.6. The money appropria:ed ~nder this section 

lG is a loan f~o~ the permanen~ schco: Eur.d to the area schoc: 

ll job tra~ning fund. The incerest on the loan shal: be prepa~d 

12 for a three-yea~ period :ro~ funds appropriated by this 

:3 section. ~he rate of interest shall be deter~~ned by the 

:4 treascrer o: state. 

~-5 At the e:1d o~ eac~ calendar quar~er t~e treasure~· of sta:e 

l.G shall transfer ~oneys to repay the amount of the :uan E rorr. tice 

permar.e~t schoo: fund from the 

±~--Mone73 monevs in :~e permane~t sc~ool f11nd - --·····-----
!"epayment 

19 acco~nt crea:ed in section 280C.6, subsection :, paragraph 

)0 ~~a". 

2: 2~--~o~ey5-to-be-ered~ted-to-the-ustt~plnsu -~cconnt-~E-th~ 

22 fe~B-~~a~-Etl~d-Eor-eeonom±e-deveiopment-creetecl·-±~-see~~~~ 

2·; 99E.-3l:.-

2( On and a~ter June 30, 1995, the moneys reserved by =he :owa 

2~ departme11t of economic developme~t from the revolvi~g :oa~ 

?6 accour.t created in sectior. 2ROC.6, subsection l, paragra9h 

?.7 11 b 11
, shd.:: b:? used to repay a portion of the J.oar. from :.he 

28 permanent school fund provided the conditions stated !n 

29 sec~io~ 280C.6, subsection l, paragraph ''b'', are ~~e~. 

lO Sec. 9. sec:ion 422.43, subsection 2, Code 1989, is 

3l ame~ded to read as fol:ows: 

12 

33 

]~ 

35 

2. There is i:nposed a tax o: four percent ~..<pon :he gcoss 

receipts derived :rorr~ the operation of all forms of amt..isen:ent 

devices and ga~es of skill, games of cha~ce, raffles a~d bl~go 

games dS defined in chapter 998, operated or co~duc:ed \vithcn 
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J the s~ate of Iowa, the tax to be collected from the operator 

2 in the same na~~er as is provided for the collection of ~axes 

J upon the gross ceceipts of tickets o~ admission as provided ~n 

4 this section. ~he-tax-~hall-al~e-be-~~po~ed-tlpo~-the-gro~~ 

S reeeipts-de~~vee-from-the-~a~e-o~-lotte~y-tie~et~-e~-~hare~ 

6 ptl~~tltlnt-te-ehapter-99E~--~he-tax-on-the-lottery-t~e~et~-er 

7 shaPe~--~hall-oe-~ne±tleee-in-the-~ale9-pr~ee-and-d±stribtlted-eo 

8 the-gene~al-ttlnd-a~-prov~ded-in-seetion-99E~te~ 

9 Sec. 10. Section 422.45, Code Supplement 1989, is amended 

10 by adding the following new subsection: 

ll NE:~/ SUBSECTION. 43. The gross receipts from the sale of 

12 :ottery tickets or shares pursuant to chapter 99E. 

ll EXPLANATION 

14 7he bill provides that beg~nning July 1, :990, lottery 

15 reven11es remaining a~ter prizes and expenses have been paid 

16 will be deposited in the state general f~nd. The sales of 

17 lottery tickets and shares are made exempt frore the state 

18 sales tax. The bill eliminates ~eferences to the :owa plan 

19 fund and makes other coordinating amendments. 
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