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1 An Act relating to the depecsit of lottery revenues into the

2
3
4

general fund of the state and exempting lottery sales from the

state sales, services,

and use tax.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 15.251, subsection 2, Code Supplement
1989, is amended to read as follows:

2. The department may charge, within thirty days following
the sale of certificates uncer chapter 2803, the poard of
directors of the merged area a fee of up to one percent of the
gross sale amcunt of the certificates issued. The amount of
this fee shall be deposited into tThe-jebs-—now-account—wishin
the-Isva-pran-fund-for-economic-deveoprent-ereatea-in-seceron

99E+28 a job training fund created in the office of the

treasurer of state and may be used by thke depariment to cover

the costs of management of chapter 28083 ané to support other
efforts by the merged area schools related to providing
productivity and quality enhancement training. Funds
deposited under this subsection into the jops-row-aecount ;0b

trainine fund during a fiscal year which are not expended by

the deparcment in that fiscal year are avallable for use by
the departmenrt under this subsection for subsequent fiscal
years.

Sec. 2. Section 28.120, subsection 5, Code 1989, 1is
amnended to read as follows:

5. ©Loan repayments received by the Iowa department of
economic development shall be deposited into a special account
to be used at 1ts discretion as matching furnds ¢ attract
Einancial assistance from and to participate in programs with
national rural development and finance corporations or as
provided in subsection 6. Funds in this special account shall
not revert to the state general fund at the end of any fiscal
vear. If the programs for which the funrnds in the gpecial
account are to be used are terminated or expire, the funds in
the spec:ial acccunt and funds that would be revaid, 1L any, to
the special account shall be transferred or repaid to the
corMunrty-economic-perrarnent-account~of-che-Ioava-plen-Sund

for-econemie-deveirspment-ag-esrablished-4in-seerton-838:32 Iowa

comraunity develcpment loan program fund.

~

Sec. 3. Section 992,10, subsection 1, paragraopn b, Code
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1989, is amended by striking the paragraph.
Sec. 4. Section 99E.19, subsection 1, unnumbered paragraph

3, Code 1989, is amended by striking the paragraph and

W

inserting in lieu thereof the following:

Beginring July 1, 1990, all lottery revenue remaining after
expenses are determined shall be deposited in the general fund
cf the state. The director shall consult with the director of
the department of management and agree to an appropriate

scheduie for timely deposits of lottery revenue to the state

—

general fund, taking into account operating andé cash balances

necessary to sustain the operations of the lobtterwy.
b4

[
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Sec. 5. Section 99E.10, subsections 2 and 3, Code 1989,

y—

are amended by striking the subsec:tions.

Sec. 6. Section 99E.20, subsection 2, Code 1989, :s
amended to read as fcliows:

2. A lottery fund is created in the office of the
treasurer of state. The fund consists of all revenues
received from the sale of lottery tickets or shares and ail
other moneys lawfully credited or transferred to the fund.
The comuissioner shall certify monthly that portion of the
fund that is transferred to the ¥ewa-ptan state general fund

under section 99E.10 and shall cause that portion to be
transferred to the ¥ewa-pian general fund of the state. Phe

commiastone=-shail-certify-before-the-twentteth-of-each-monen

that-pertion-of-the-fund-reszitting-from-the-previens-monthis
sates~te-be-tranaferred-to-the-fowva-pltan-Sund-

Sec. 7. Section 280C.6, subsection 1, Code 1989, is
amended to read as follows:

1. There is established for the area schools an area
school jcb training fund under the supervision of the
treasurer of state. The area school job training fund
consists of two separate accounts containing moneys as
follows:

a. A permanent school fund repayment account to which

shall be credited the interest and principal from repayment
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loans originating from the permanent school fund appropriation
in section 280C.8, made to employers for program costs, and
interest earned from moneys in the account, Moneys in this
account shall be used to repay the appropriation from tne
permanent school fund. At the end cf each calendar quarter,
the treasurer of state srall transfer the moneys in the
account and-any-moneys-in-tne-surpivs-accournt-sf-the-tova-pian
fund-for-economse-devetopment-created-rn-3ection-95E<-3t to the
permanent school fund as repayment of the lcoan from the
permanent school fund. 1If there are moneys in the permanent
school fund repayment account after the permanent school fund
ioan has beer fully repaid, those monreys shail be transferred
to the revolving loan account provided in paragraph "b" of
this-asection,
b. A revolving loan account to which shall be credited

oneys appropriated for the fiscal year beginning July 1,
1987, and for succeeding fiscal years for the purposes of this
chapter plus the interest and principal from repayment of
advances made :to employers for program costs and interest
earned from moneys in the revolving loan accourt. Moneys in
this account shall be used to provide advances to employers
for program costis upon request of boards of directors of the
area schools. Beginning July 1, 1995, the Iowa department of
economic development shall reserve a portion of the moneys in
the revolving loan account to pay a portion of the original
one million dollar appropriation in section 280C.8 which,
based upon projections of the state treasurer, may still be
owed to the permanent school furd on Jane 30, 1994, The
department shall reserve a portion of the moneys in the
revoiving loan account oniy if the moneys in the permanent
scrncol fund repayment account created in paragraph "a® and
moreys-tn-the-Uaursinal-secount-of-+he-fovg-plan-fund-for
economrc-devetopmant-ereated-tn-vection-998-317-3unse
paregraph-fe*s are insufficiernt to repay the locan from the

permanent school fund,
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Sec., 8., Section 280C.8, Code 1%89, is amerded to read as
follcws:

280C.8 APPROPRIATIONS.

Netwithstanding sections 8.6, 302.1, and 302.1A, there is
appropriated from the permanent school fund, for the fiscal
pericd beginning JSuly 1, 198%5, ané ending Zune 30, 1996, the
sum of one million dollars to provide funds fcr the purposes
of ancé deposits in the area school job Zrainirg furd created
ir section 2806C.6. The money appropriated under this section
is a loan from the permaneni schoo. fund to the area schoo.
Job training fund. The interest on the loan s3hall pe prepa.d
for & three-year period from funds appropriated oy this
section. “he rate of interest shall be determinec by the
treasurer of state.

At thne end of each calendar quarcer the treasur
shall transfer moneys to repay the amount oOf
permarent scnoo. fund from the forrewrng-sovrees:

fv--Meneys nonevs in the permanent scnhool
account created in section 280C.6, subsection i,

“an.

Zr-—¥oneys-to-be-credtted-to-tne-Ssurpingt-zcodunt-st-the
fywa-prar-fund-for-economie-davetopnent-created -in-gaetion
2%B+317

On and after June 30, 1995, the moneys reserved by the Iowa
department of eccnomic development from the revolving loan
account created in sectior 280C.6, subsection 1, paragradn
"b", shail be used to repay a portion oI the loarn from the
pernanent scnool fund preovided the conditions
sectiorn 280C.6, subsection 1, paragraph "b",

Sec. 9. Seczion 422.43, subsection 2, Code
amenced to read as follows:

2. There is imposed a tax o four percen:t upon the gross
receipts derived from the operation of all forms of amusement
devices and gamnes of skill, games of chance, raffles ard bingo

games as cefined in chapter 99B, coperated or conducied within

-
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the state of Iowa, the tax to be ceollected from the operator .
in the same manner as is provided for the collectlon of taxes
upon the gross receipts of tickets or admission as provided in
this section. Phe-tax-ahati-atse-be-tmposed-upon-the-gross
recerpts-dertved-from-the-sare-of-Iottery-tiereta-or-shares
pursnant-te-chapeer-99E---Fhe-tax-on-che-totrery-tickata-or
shares-vnarr-be-inctuded-rn-the-satea-peiece-and-distrtbuted-co
che-general-furd-as-provided-in-sesckieon-998-10+

Sec. 10. Section 422.45, Code Supplement 1989, is amended
by adding the following new subsection:

NEW SUBSECTIQON. 43. The gross receipts from the sale of

~ottery tickets or shares pursuant to chapter S83%E.
EXPLANATION
The b:ill provides that beginning July 1, 1990, lottery
reverues remaining after prizes and expenses have been paid
will pe deposited in the state gerneral fund. The sales of
lottery tickets and shares are made exempt from the state .
sales tax. Tne bill eliminates references to the Iowa plan

fund and makes other coordinating amendments.
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