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A BILL FOR

®
An Act relating to the mobile home tax reduction for the elderly
and disabled, the homestead tax credit, the property tax
credit and rent reimbursement for the elderly and disabied,

and the agricultural land tax credit by increasing the amount
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S of credit and reimbursement and providing effective dates,
6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section i. Section 135D.22, subsection 2, Code Supplement
1989, 1s amenrded to read as follows:

2. If the cwner of the mobile home is an Iowa resident,
was totally disabled, as defined in section 425.17, subsection
6 on or before December 31 of the base year, is a survivirg
spouse having attained the age cof fifty-five years on or
before December 31, 1988 or has attained the age of sixty-five
years on or before December 31 of the base year and has an
income when included with that of a spouse which is less than
€rve six thousand dollars per year, nre the annual tax shall
not be imposed on the mobile home. If the income is five s5ix
thousand dollars or more but less than tweive fourteen

thousand dollars, the annual tax shall be computed as follows:

If the Household aAnnual Tax Per
Income 1is: Square Foot:
5-570680-----57959:99-~-———-- e 3:08-cents
$ 6,000 -- 6,999.99 69 3.0 cents
7,000 -- 7,999.99 9-68 6.0
8,000 -- 9,999.99 12-6 10.0
10,000 —-- 11,999.99 ¥5+8 13.0
12,000 -- 13,999.99 150

For purposes of this subsection "income” means income as
Gefined in secticn 425.17, subsection 1, and "base year" means
the calendar year preceding the year in which the claim for
reduced rate of tax is filed. The mobile home reduced rate of
tax shali only be aliowed on the mcbile home in which the
ciaimant is residing at the time in which the claim for a
reduced rate of tax 1s f{lled.

. Section 425.1, subsections 2 and 4, Ccde 1989, are
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amended to read as follows:
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2. 'The homestead credit fund
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nomestead 1n the state in an amount egual to thne
cn the tirst feur five thousand eighxz twe hundred £ifty
dollars of actual value for each homestead during the fisca:
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from the homestead credit fund;-and-ezedit. Cr
be given to the several taxing districts in which eligible
nomesteads are lcocated in an amount equal to the credits
allowed on the taxes of the homesteads. The amount of credits
shall be apportiored by each county treasurer to the several
taxing districts as provided by law, in the same manner as
though the amount of the credit had been paid by the owners of
the homesteads. However, the several taxing districts shalil
not draw the funds so credited until after the semlannual
allocations have been received by the county treasurer, as
provided in this chapter. [ach county treasurer shall shcw on
each tax receipt the amount of credit received from the
homestead credit fund.
Sec. 3. Section 425.23, subsection 1, Code 1989, 1is
amended tec read as follows:
1. The tentative credit or reimbursement shall be
determined in accordance with the followlng schedule:
Percent of property taxes
due or rent constituting
property taxes pa:id
If the household ailowed as a crediz or

income is: reimbursement:
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¢ - 47999799 5,999.99.................. 100%
57680---57999:99 6,000 ~ 6,999.99........... 85
67868---67999299 7,000 ~ 7,999.99........... 70

77888---%79399599 8,000 - 9,999.99........... 55

w

[w

878686---97999-99 10,000 - 11,999.99......... 48 35

t97868----3%7999-99 12,000 ~ 13,999.99...... 25

Sec. 4. Section 425.23, subsection 3, paragrapn a,
Code 1989, is amended to read as follows:

a. Aay A person who is eligible to flle a claim for credit
for property taxes due and who has a nousehold income of five
six thousand dollars or less and who has & special assessmen:
iévied against the homestead may file a claim with the county
treasurer that the claimant had a household income of £ive six
thousand dollars or less and that a special assessment 1s
presently levied against the homestead. The department snall
provide to the respactive county treasurers soeh the forms as
are necessary for the administratiocn of this subsection. The
ciaim chall be filed not later than September 320 of each year.
Upon the filing of the claim, re a penalry or interest for
late paymeat 3haii not accrue &gainst the amcunt of the
sorCial assessnent due and payaolz. The claim filaed oy the
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amount sl re the actual ameount dus and pavable upon Lhe

SPec: Al assessments gayable during fthe Ilscal yrar against tne
romestead ol tne clalmant or an smount equal o the annual
vayment of the special assessment leviaed agalnst the acomestead

verica ol vears provided by the geverning body oI tie oiny,
whtcnover 1s less. The department of revenue and finance

snall, uvpon the filing of the claim with Lne departmest oy Lho

t
county creasurer shall submit the claims o the director oF
revenue and financ ot later ihan Qctober 15 of each year,
The direcrtor of revenue and finmance sna
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of reimbursament due cacn county for special assessment
credits aliowed under tiiis subsection. The amcunt
reimpursement dve each county shall ne patl

revenue and finance on Cctober 20 of each
WAarranis payable to the respective county treasur
appropriated annually from the general fund cf

the department ¢f revenue and finance an amount
Carry out the provisions ¢l this subsecticon.
reasurer shall credit any moneys recelved {rom the depar:
gainst the amcunt of the special assessment due and payabice
on the homestead of the claimant.
Sec. 5. Secticn 426.%, Code 1989, is amended 4o read as

follows:

426.3> AGRICULTURAL LAND CREDIT FUND.

Fhere The agricultural iand credit fund 1s kereby created
t

as-—a-permanent-£und in the office of the treasurer of state &
fand-to-be-known-as-che-aqgricurturei-tand-credit-fundr-and-£or
the-purpose-of-estabiishing-and-maitntatnarng-satd-fund-for-each
frseal-year-tnere. There 1s appropriated therete from funds
in the general fund not otherwise appropriated the sum of
forty-theee fifty million £tve six hundred thousand dollars

for the fiscal year beginning July 1, 1990.

fifty-seven million dollars for each fiscal year beginning on

or Any balance In satd the fund on June
30 shall revert to the general fund.

Sec. 6.

Sections 1, 3, and 4 of this Act are effective January 1,
1991, for mobile home tax claims, for property tax credit
claims, and fcr rent reimbursement claims filed on or after
that date.

Sec. 7.

Tris Act, belng deemed of immediate importance,
effect upon enactment.

EXPLANATION

The pili increases the amount of mobile home
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property tax credit, and reimbursement for rent constituting
property taxes paid for the elderly and disabled. The bili
also increases the amount of the general homestead tax credit
and the agricultural land tax credit. The bill takes effect
January 1, 1991, for claims for credit ard reimbursement for
the elderly and disabled, and takes effect upon enactment for
the general homestead tax credit and agricultural land tax

credit.
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A BILL FOR

An Act relating to the mobile home tax reduction for the elderly
and disabled, the homestead tax credit, the property tax
credit and rent reimbursement for the elderly and disabled,
and the agricultural land tax credit by increasing the amount
of credit and reimbursement and providing effective dates.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 135D.22, subsection 2, Code Supplement

1989, is amended to read as follows:
2. If the owner of the mobile home 1s an Iowa resident,

was totally disabled, as defined in section 425.17, subsection
6 on or before December 31 of the base year, is a surviving
spouse having attained the age of fifty-five years on or
before December 31, 1988 or has attained the age of sixty-five
years on or before December 31 of the base year and has an
income when included with that of a spouse which is less than
£¢ve six thousand dollars per year, ne the annual tax shall
not be imposed on the mobile home. If the income is five six
thousand dollars or more but less than ¢weive fourteen
thousand dollars, the annual tax shall be computed as follows:

If the Household Annual Tax Per
Income 1is: Square Foot:
§-576808--——- 5799999 -~ 3-8-cents
$ 6,000 -- 6,999.99 679 3.0 cents
7,000 -- 7,999.99 9-¢ 6.0
8,000 -- 9,999.99 12+ 10.0
10,000 -- 11,995.99 $¥5-8 13.0
12,000 -- 13,999.99 15.0

For purposes of this subsection "income" means income as
defined in section 425.17, subsection 1, and "base year" means
the calendar year preceding the year in which the claim for a
reduced rate of tax is filed. The mobile home reduced rate of
tax shall only be allowed on the mobile home in which the
claimant is residing at the time in which the claim for a
reduced rate of tax is filed.

Sec. 2. Section 425.1, subsections 2 and 4, Code 1989, are
amended to read as follows:

2. The homestead credit fund shall be apportioned each
year 50 as to give a credit against the tax on each eligible
homestead in the state in an amount equal to the actual levy
on the first feur five thousand eight two hundred fifey
dollars of actual value for each homestead during the fiscal
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year beginning July 1, 1990, and on the first five thousand
five hundred twenty-five dollars of actual value for each
homestead during the fiscal years beginning on or after July
1, 1991. ‘

4. Annuatly-the The department of revenue and finance
shall estimate the credit not to exceed the actual levy on the
first-four-thousand-esght-hundred-£fifey-detiars amount of
actual value of eacnh eligible homestead specified in
subsection 2, and shall certify to the county auditor of each
county the credit and its amount in dollars. ' Each county
auditor shall then enter the credit against the tax levied on
each eligible homestead in each county payable during the
ensuing year, designating on the tax lists the credit as being
from the homestead credit fund;-and-cred:t. Credit shall then
be given to the several taxing districts in which eligible
homesteads are located in an amount eqgual to the credits
allowed on the taxes of the homesteads. The amount of credits
shall be apporticned by each county treasurer to the several
taxing districts as provided by law, in the same manner as
though the amount of the credit had been paid by the owners of
the homesteads. However, the several taxing districts shall
not draw the funds so credited until after the semiannual
allocations have been received by the county treasurer, as
provided in this chapter. Each county treasurer shall show on
each tax receipt the amount of credit received from the

homestead credit fund.
Sec. 3. Section 425.23, subsection 1, Code 1989, is
amended to read as follows:
1. The tentative credit or reimbursement shall be
determined in accordance with the following schedule:
Percent of property taxes
due or rent constituting

property taxes paid
If the household allowed as a credit or

income 1is: reimbursement:
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$ 0 - 47999599 5,999.99.....00ceesceaes.. 100% .
57899"‘57999‘.‘99 6}000 - 6,999.99..;......-0 85

67680---67;999-99 7,000 - 7,999.89........... 70

#;688---757999:99% 8,000 - 9,8999.99...... 0., 55 50
870888---97995599 10,000 ~ 11,999.99......... 498 35
1676886----337999+99 12,000 - 13,999.99........ 25

Sec., 4. Section 425.23, subsection 3, paragraph a,
Code 1989, is amended to read as follows:

a. Any A person who is eligible to file a claim for credit
for property taxes due and who has a household income of £ive
six thousand dollars or less and who has a speclial assessment
levied against the homestead may file a claim with the county
treasurer that the claimant had a household income of £ive six
thousand dollars or less and that a special assessment is
presently levied against the homestead. The department shall
provide to the respective county treasurers sueh the forms as

claim shall be filed not later than September 30 of each year.
Upon the filing of the claim, no a penalty or interest for
late payment shall not accrue against the amount of the
special assessment due and payable. The claim filed by the
claimant shaii-esnstitute constitutes a claim for credit of an
amount equal to the actual amount due and payable upon the
special assessment payable during the fiscal year against the
homestead of the claimant or an amount equal to the annual
payment of the special assessment levied against the homestead
of the claimant and payable in annual installments through the
period of years provided by the governing body of the city,
whichever is less. The department of revenue and finance
shall, upon the filing of the claim with the department by the
county treasurer, pay that amount of the special assessment
during the current fiscal year to the county treasurer. The
county treasurer shall submit the claims to the director of
revenue and finance not later than October 15 of each year.
The director of revenue and finance shall certify the amount .

are necessary for the administration of this subsection. The
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of reimbursement due each county for special assessment
credits allowed under this subsection. The amount of
reimbursement due each county shall be paid by the director of
revenue and finance on October 20 of each year, drawn upon
warrants payable to the respective county treasurer. There is
appropriated annually from the general fund of the state to
the department of revenue and finance an amount sufficient to
carry out the provisions of this subsection. The county
treasurer shall credit any moneys received from the department
against the amount of the special assessment due and payable
on the homestead of the claimant.

Sec. 5. Section 426.1, Code 1989, is amended to read as
follows:

426,1 AGRICULTURAL LAND CREDIT FUND.

Phere The agricultural land credit fund is hereby created
as-a-permanent-fund in the office of the treasurer of state a
fund-to-be-known-as-the-agrieuitural-tand-credie-fund;-and-for
the-purpose-of-eatabifshéng-and~maintaéning;saié-Eaéd—fot-eaeh
fiaseat-year-there. There is appropriated therete from funds
in the general fund not otherwise appropriated the sum of
forty-three fifty million £ive six hundred thousand dollars
for the fiscal year beginning July 1, 1990, and the sum of
fifty-seven million dollars for each fiscal year beginning on
or_after July 1, 1991. Any balance.in saté the fund on June

30 shall revert to the general fund.

Sec. 6.
Sections 1, 3, and 4 of this Act are effective January 1,

1991, for mobile home tax claims, for property tax credit
claims, and for rent reimbursement claims filed on or after
that date.

Sec., 7.

This Act, being deemed of immediate importance, takes
effect upon enactment.

EXPLANATION
The bill increases the amount of mobile home tax credit,
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property tax credit, and reimbursement for rent constituting .
property taxes paid for the elderly and disabled, The bill '
also increases the amount of the general homestead tax credit

and the agricultural land tax credit. The bill takes effect

January 1, 1991, for claims for credit and reimbursement for

the elderly and disabled, and takes effect upon enactment for

the general homestead tax credit and agricultural land tax

credit.
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