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Act relating tco the taxation of pensions, annuities, and
retirement allowances received for the purposes of state
individual income tax and providing a retroactive
applicability date.

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Sectien 1., Section 422.7, subsection 18, Code Supplement

1589, 1s amended to read as folilows:

18. FPFor a person who is disabled, is fifty-five years of
age or older or is the surviving spouse of an individual cr
survivor having an insurable interest in an individual who
would have qgualified for the exemption under this paragraph
for this tax year, subtract, to the extent included, the total
amount of pensieny;-anrurtyr;-or-retrrement-allewances-recerved
nmrder-the-pegee-officersl-rebirement-system—under-chapter-974;
the-fowa-pubite-employeesi-retirement-system-under-ehapter
97B;-the-towa-potice-officera-and-firefrghters-resrrement
aystem-under-chapter-4it;-the~judictat-recirement-aystem-under
chapter~682;-areicie-9;-and-any-federal-retirement-and
disabtiity-systems-as-a-resuit-of-being-an-eéficer-or-empioyee

cf-the-federat-qovernment; a governmental or cther pension,

retirement pay, annuity, or other similar periodic payment

made under a plan maintained or contributed to by a base

period or chargeable employer up to a maximum each tax year of

two thousand five hundred dollars for a person who files a
separate state income tax return and five thousand dollars for
a husband and wife who file a joint state income tax return.
However, a surviving spouse who is not disabled or sixty-twe
fifty-five years of age or older can only exclude the amount
of annuities received as a result of the death of the other
spouse.

Sec. 2.

This Act applies retroactively to January 1, 1990, for tax
vears beginning on or after that date.

EXPLANATION

This bill allows a deduction for all types of pension
income in computing income for tax purposes. The law for tax
years beginning on or after January 1, 1989, allows a
deduction of pension income of $2,500 for a person who files a
separate return and $5,000 for a husband and wife who file a

joint return and applies only to state and federal public
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1l pensions. This bill weuld allow those deductions for both

2 private and public pensions.

3 The bill applies retroactively to January i, 13990, for tax
4 years beginning on or after that date.

LSB 80148 73
sv/mc/6




