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Passed Senate, Date 

Vote: Ayes ___ Nays 

Approved 

A BILL FOR 

SENATE FILE 

BY LIND 

Passed House, Date 

Vote: Ayes Nays 

1 An Act relating to refunds and credits of vehicle registration 

2 fees. 

3 BE IT ENACTED BY TP.E GENERAL ASSEMBLY OF THE STATE OF IO\'iA: 
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S.F. 0208'1 H.F. 

l Section l. Section 321.46, subsection 3, paragraph e, Code 

2 1989, is amended by striking the paragraph. 

3 Sec. 2. Section 321.126, subsection 6, Code 1989, is 

4 amended to read as follows: 

5 6. If a vehicle is sold or junked w±tn±M-tn±rty-day~-efter 

6 a-re~leeemeMt-ven±ele-na~-been-~arena~ed-eMd-tne-t±tle-eMd 

7 re9i~tration-for-the-re~laeement-ven±ele-i~~aed, the owner in 

8 whose name the vehicle was registered may within thirty days 

9 after the date of sale or junking make claim to the department 

10 for a refund of the sold or junked vehicle's registration fee 

ll subject to the following limitations: 

12 a. The refund shall be computed on the basis of the number 

13 of unexpired months remaining in the registration year at the 

14 time the vehicle was sold or junked and shall be rounded to 

15 the nearest whole dollar. Section 321.127, subsection l, does 

16 not apply. 

17 b. The refund shall Mot-exeeed-the-emoant-of-the 

18 re9i~tration-fee-for-tne-replaeement-veniete-and-~hatl only be 

19 allowed if tne-repleeement-vehiele-we~-regi~tered-witnin-the 

20 t±me-~peeified-fo~-regi~tration-unde~-~eet±on-3rt.46, 

21 ~tlb~eet±on-l the application is made at least forty-five da~ 

22 prior to the vehicle's registration expiration date. 

23 c. The refund shall only be allowed if the owner provides 

24 the credit copy of the registration receipt for the vehicle 

25 sold or junked and-e-pnotoeo~y-of-the-regi~tratioM-reeei~t-for 

26 the-replaeement-veniele. 

27 d. This subsection does not apply to vehicles registered 

28 under chapter 326. 

29 Sec •• 3. Section 321.128, Code 1989, is amended to read as 

30 follows: 

31 321.128 PAYMENT AUTHORIZED. 

32 The department may make the payments under sections 321.126 

33 and 321.127, when sufficient proof of such destruction by 

34 accident, or the junki~g and entire elimir.ation of identicy as 

35 a ~otor vehicle, theft, or storage by an owner entering the 
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S.F. de€~ H.F. 

,., 1 military service of the United States in time of war, is 

2 properly certified, approved by the county treasurer, and 

3 filed with the department. This section does not apply to 

4 refunds for sold vehicles under section 321.126, subsection 6. 

5 EXPLANATION 

6 This bill provides for the refund of vehicle registration 

7 fees for vehicles sold or junked. Under the current Code 

8 provisions such refunds are only allowed if the vehicle is 

9 sold or junked within 30 days after a replacement vehicle has 

10 been purchased and the title and registration for the 

11 replacement vehicle issued. 

12 Refunds are not allowed if application is not made at least 
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SENATE FILE 2089 
FISCAL NOTE 

A fiscal note for Senate File 2089 is hereby submitted pursuant to Joint Rule 
:7. Da(a used in developing this fiscal note is avaitabte from the Legislative • 
Fiscal Bureau to members of the Legislature upon request. 

Senate file 2089 provides for the refund of vehicle registration fees for 
vehicles sold or junked. Under the current code provisions, such refunds are 
only allowed if the vehicle IS sold or junked within thirty days after a 
replacement vehicle has been purchased and the t'tlc and registration for the 
replacement vehicle issued. Refunds are not allowed if application is not made 
at least 45 days prior to the vehicle's registration expiration date or if the 
refund would be for less than $5. 

Assumptions 

l. 175,000 vehicles a year are sold or junked and not replaced. 
2. Average refund is $20. 
3. Additionai administrative costs of 204 above the refund would be 

ger.erated. 
4. Refund applications are made at least 45 days prior to the registration 

expiration date. 

fiscal Effect 

Annual <l.oad Use Tax fund loss fror:> increased refunds: 175,000 x $20 ~ 

$3,500,000 
2. 
3. 

Admtnistratlve costs (207.): $3,500,000 x 20% = $700,000 
Total cost: $3,500,000 + $700,000 ~ $4,200,000 

The e~timated $3,500,000 loss to the Road Use Tax F~nd woucd decrease the 
lmount of fund~ available for citie~ and count~es for road construction. 
Currently, C1t:.es rece1ve 204 of ::he Road Use :'ax Furtd formula atlocation and 
count:.cs rece1ve 32.5%. The revenue loss ~c ctties and COllnties through the 
~mpi2~enc~cion of rhis btll ~ould ~e as follows: 

l. Cit1es: $3,500,000 x 20% ~ $700.000 
Go~nties: $3,500,000 x 32.5Z ~ $",137,500 

(Source: Department of 7ransportation) (LSB 7760s, DLR) 

?!LEO FEBRUARY l, 1990 3~ DENNIS ?ROUTY, FISCAL DIRECTOR 
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