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A BILL FOR

An Act relating to refunds and credits of vehicle registration

fees.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOwWA:
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Section 1. Section 321.46, subsection 3, paragraph e, Code
1989, is amended by striking the paragraph.

Sec. 2. Section 321.126, subsection 6, Code 1989, is
amended to read as follows:

6. If a vehicle is sold or junked within-thirty-days-after
a-repiaecement-vehrete-has-been-purehased-and-+-he-title-and
regtatration-feor-the-reptacement-vehtete-itssued, the owner 1in
whose name the vehicle was registered may within thirty days
after the date of sale or Jjunking make c¢laim to the department
for a refund of the sold or junked vehicle's registration fee
subject to the following limitations:

a. The refund shall be computed on the basis of the number
of unexpired months remaining in the registration year at the
time the vehicle was sold or junked and shall be rounded to
the nearest whole dollar. Section 321.127, subsection 1, does

not apply.
b. The refund shall met-exceed-the-ameunt-of-the
regiatration-fee-for-tne-repiacement-vehtete-and-shaii only be

allowed if the-reptacement-vehicie-was-registered-within-the
time-specrfred-for-registratron-under-seetion-32+7467
subsectton-% the application is made at least forty-five days

prior to the vehicle's registration expiration date.

c. The refund shall only be allowed if the owner provides
the credit copy of the registration receipt for the vehicle
sold or junked and-a-phetoceopy-of-the-reg:etratron-receipt-£for
the-repiacement-ventele,

d. This subsection does not apply to vehicles registered
under chapter 326.

Sec.,3. Section 321.128, Code 1989, 1is amended to read as
follows:

321.128 PAYMENT AUTHORIZED.

The department may make the payments under sections 321.126
and 321.:127, when sufficient proof of such destruction by
accident, or the junking and entire elimiration of identity as

a motor vehicle, theft, or storage by an owner entering the
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military service of the United States in time of war, is
properly certified, approved by the county treasurer, and
filed with the department. This section does not apply to

refunds for sold vehicles under section 321.126, subsecticn 6.
EXPLANATION
This bill provides for the refund of venicle registration

fees for vehicles sold or junked. Under the current Code
provisions such refunds are only allowed if the vehicle is
sold or junked within 30 days after a replacement vehicle has
been purchased and the title and registration for the
replacement vehicle issued.

Refunds are not allowed if application is not made at least
45 days prior to the vehicie's registration expiraticn date or

if the refund would be for less than 55.



SENATE FILE 2089
FISCAL NOTE

A fiscal note for Senate File 2089 is hereby submitted pursuant to Joint Ruie
17. Data used in developing this fiscal note is available from the Legislative
Fiscal Bureau to members of the Legisiature upon request.
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Senate file 2089 provides for the refund of vehicle registration fees for
vehicles sold or junked. Uader the current coede provisions, such refunds are
only allowed 1if the wvehicle {5 sold or junked within thirty days after a
replacement vehicle has been purchased and the t:itle and registration for the
replacement vehicie issued. Refunds are not allowed if application is not made
at least 45 days prior to the vehicle's registration expiration date or if the
refund would be for less than $5.

Assumpt ions

l. 175,000 vehicies a year are sold or junked and not replaced.

2. Average refund 1s §$20,

3. Additionatl administrative costs of 20% above the refund would be
genrerated.

4. Refund applications are made at least 45 days prior to the registration

expiration date.

Fiscal Effecrt

i Annual Road Use Tax Fund loss from increased refunds: 175,000 = $20 =
53,500,000

Administrative costs (20%): $3,300,000 x 20Z = $700,000

Total cost: $3,500,000 + 5700,000 = 54,200,000

.
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The estimated 53,300,000 1loss to rthe Road Use Tax Fund would decrease the
amount of funds available for cities and counties for road construction.
Currently, cities receive 20% of the Road Use Tax Fund formula ailocation and
count:ies recelve 32.5%. The revenue loss ¢ citles and counties chrough the
implementation of this bill would be as follows:

L. Cities: §3,500,000 x 20% = $700,000
2. Counties: $3,500,000 « 32.5%7 = 5:,137,500

{Source: Department of Transportation) (LSB 7760s, DLR)
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