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A BILL FOR 

1 An Act authorizing merged area schools to establish a se1f-

2 insurance program for the payment of workers' compensation 

3 benefits, exempting the self-insurance program from taxation, 

4 and exempting the self-insurance program from insurance 

5 regulation. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. riQ59 H.F. 

l Section l. Section 87.4, unnumbered paragraph 2, Code 

2 Supplement ~989, is amended to read as follows: 

3 A self-insurance association formed under this section and 

4 an association comprised of cities or counties, or both, or 

5 merged area schools, as defined_in section 280A.2, which have 

6 entered into an agreement under chapter 28E for the purpose of 

7 establishing a self-insured program for the payment of 

8 work~rs' compensation benefits are exempt from taxation under 

9 sectio11 432.1. 

10 Sec. 2. Section 87.4, unnumbered paragraph 4, Code 

ll Supplement 1989, is amended to read as follows: 

12 A self-insured program for the payment of workers' 

13 compensatio~ benefits established by an association comprise~ 

14 of cities or counties, or both, or merced ar2a ~chool~, a~ 

15 defined in section 280A.2, which have ?ntered i~to an 
. ---

15 ag~een:cr1t u~der chapter 28E, is not insurance: anci 1s not 

17 subject to regillation under chapters 505 through 523C~ 

18 Membership in such an association together with payment of 

19 premiu~s due relieves the membe: E~om obtai:ling insura~ce as 

20 required in seccion 87.l. Such an association is noc required 

2l to submit its plan or prograrn to -:he com:-nissioner of insurance 

22 to~ review and appr0val prior to its implementation and is not 

23 subject to rules or rates adopted by the commissioner relating 

24 to workers' compensation group self-insurance programs. Such 

25 a program is deemed to be in compliance with this chapter. 

26 EXPLANATION 

27 This bill provides that a self-1nsured program established 

28 by merged area schools for the payment of workers' 

29 compensation benef1ts is exempt from insurance premium or 

30 payments taxation. The bill also provides that such a self-

31 insured program is not an insurance program and is not subject 

32 to regulation under Iowa's insurance statutes. 
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A fiscal note for Senate File 2059 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 2059 provides that a self-insured program established by merged 
area schools for the payment of workers' compensation benefits is exempt from 
insurance premium or payments taxation. The bitt also provides that such a 
self-insured program ts not an 1nsurance program and 45 not subject to 
regulation under Iowa's insurance statutes. 

Assumptions 

l. The total FY 1990 payroll for merged area schools is $111,513,432. 
2. All merged area schools would elect to self-insure. 

Fiscal Impact 

This biLl ~ould reduce General Fund revenues from the insurance pfemlum tax by 
an estimated $356,843 beginning in FY 1991. 

Source: Department of Commerce, Insurance Divis~on 
Merged Area Schools (LSB 7502xs, POD) 

FILED FEBRUARY 15, 1990 BY DENNIS PROUTY, FISCAL DIRECTOR 
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A fiscaL note for Senate File 2059 ~s hereby submitted pur~uatlt to Joi~t R~Le 
ll. Data used i.~ deveLoping this fiscaL note is avail2.ble from ':he Legis~d;:ivc 

Fiscal Bureau to members o£ the Legislature upon request. 

Senate File 2059 provides that a self-insured program established by merged 
area schools for the payment of workers' compensation ben~fits is exempt from 
insurance premium or payments taxation. The bill also provides that such a 
self-insured program is not an insurance program and ts not subject to 
regulation under Iowa's insurance statutes. 

Assumptions 

1. The FY 1990 payroll for merged area schools not self-insured is 
$30,489,831. 

2. These merged area schools would elect to self-insure. 

F i sea 1 Imp_a..s:_ 

This bill would reduce General Fund revenues from the insurance prem1um tax by 
an estimated $115,865 beginning in FY 1991. 

Source: Insurance Management Program for Area Community 
Department of Commerce, Insurance Division 

Colleges 
(LSB 7502XS.2, PDD) 

FILED FEBRUARY 23, 1990 BY DENNIS PROUTY, FISCAL DIRECTOR 
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AN ;..C1' 

AUTHORl Z HIG Mt:RGE:O AiU::J\ SCHOOLS ··w l!S1'Al\L t SH A St-:LF- I NSUPA~Cf: 

PRCGRAM F'(IH 'filE PAYV.f.NT Of WORKEI~$' COMPiWS,'\'t'ICm nr:;~JP.f''I-TS, 

E:<t:MPT I~·<; THI:: Sf;l.r- TNSUHANCl; PRCCRAM F!W.'-1 T,\XATION, ,\~0 

!:X.::MPT!NG THE SJ-:Lfo'-llJSURI\NC~ PRCGRAH l'RC.'-1 l)'.!StiRANCE 

RFGUI.ATIO~l. 

ll~ r1' ENAC"T'KO B'i THE GENt:RAL ASSF.MBL'l OF ·TUB STATE OF 101-\'A: 

Sect.ion :!.. Sf:>ction 87.4, \:nnunb~rcd p,1raqraph 2, Code 

Supplc:mt~nt. 1989, 1:; ,,mcndt~d t.o r~ali <l.S tnllcw:;: 

A s~lf-i~surance aS$OCiation formed undpr this s~ction and 

an a~scciation comprised of 1:it1es c1r counLi~s. c1r both, 2! 

~~-~ge•i_.i_He<'l __ ~,_:~hCO~!l!_- <lS ~-~fine~-- in__:_;_~ct __ io~. 28_0_~~!. wt~ich havP. 

f:nLPred into .1n dqre~m~:nt un01~r chapter 28F. for t.hP purpoae of 

~~:;.t·ab1i~~hing a self-insured prcgr.~:n for ttw p~y:n~:nt of 

· .. "H."<erfl' compt~ns,ltion benefits .u~ r:xo>npt from taxat:1on undP.r 

sf:ct.ion 4.12.1. 

Sec. 2. Section 87.4, ttnnu:ntJt~l·ed pitrcl<J(itph 4, c._,de 

S\.pplem<>nt 1989, lS am"nded to ro?ad a~; follows: 

A selt insured prcgram for the payment of ~orkcrs' 

t:'?mpl~ll!iat 10:1 b'~nef! ts Pstab 1 iHllt~d by iUl .:.:>~wet at ion O::'lmpr i.sed 

of citi~s or count~es, or both, 9r .!l'...!'~rg·~d_i!._r~a _:;_~~~}.s, as 

:?g~:.i.~~~·-~!.tn_E_t_~ct.Lon_ 280A~_2, which have! ente-rP.d into an 

J:grr:o.:ment undt:'!r chapt~r 28F:, is not insurancP, .:tr:d LS not 

!>·.Jhj,~ct to rPc;ulation ltnder chapt.era ~105 ttHough S2.3C. 

MembPr!>lli~ in 5uch an associat.U):"l tcqether ".Jl':Cl payme:1t of 

prer.iu:ns due ndieves t."lf' mcnber ~rc:n oOtaining 1nsurance c:;s 

rcguirer:l 111 :;.ectlon 87.1. Such ;tn aasoc!ation is not :t:>q~llt<'d 

t,,) 5ubNit it;;. plcH\ or 9rogram to t.llo.:- cc-mrr.i!l:>icner of ins\lrance 

~."It ~~vi<>;.· .1nd approvcll prior t:o It:~ ll'l'.ple-lt'P.Ilt:ation dnd is not 

::.ub~Pct t<..> 1''-llt~.s or r;tt·.e-B adopted Dy t:H~ cc::rur.1ssionPr re-la~ing 

- e 
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to ·.;or'<ers' co,"'po:.•n:;at·.:...,n qroup :Hd(·Jr"l!;Ut.ln::-~.- proqr.1m~. Such 

a proqran is decm~d to tP in co~plii1nce with this ch<lpt~r. 

.10 A\'N "lli".Mf<;HY.AN 

Pres1dcnt of th~ Senate 

C<n:ALO 0. A'/F.NSON 

Spedk~r ot th~ House 

I hereby ccrt.1fy thcll this h1l1 (:rigindt.ed in th~ Senat'! and 

is known iiS SCnilt.e f'ilP ?OS9, S~~enty-thir!l (;~ner3l Ass<>mbly. 

Appr>v~Z7 JOHN f'. D"H'fi:R 

SP.CCI!lary of tiw SenatP. 

1990 

'ft:HR'i F.. BRANSTAD 

Gov<~rr•or "' .., 
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