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Section 1. Section 257.15, subsection 1, Code Supplement
1889, is amended to read as folilows:

1. PROPERTY TAX ADJUSTMENT FOR 1991-1992 AND SUCCEEDING
YEARS. For the budget year beginning July 1, 1591. and each

succeeding budget year the department of management shall

calculate for each district the difference between the sum of
the revenues generated by the foundation property tax and the
additional property tax in the district calculated under this
chapter and the revenues that weuid-have-been were generated
by the foundation property tax and the additional property tax
in that district for-that-budget-year-catcuiated-under-chapter
4427-€Eode-19897-1f-ecnapter-442-vere-tn-effeetr;-execept-that-the
revenues-that-woutd-have-seen-generated-by—the-additionatl
property-tax-tevy-wnder-chapter-442-shati-noet-tnetnde-revenues

gererated-for-the-gschooti-rmprovement-program under chapter 4§42

fcor the budget year beginning Suly 1, 1990. If the property

tax revenues for a district calculated under this chapter
exceed the property tax revenues for that district ecateunisted

under-chapter-442;-Code-1989 generated under chapter 442 for

the budget year beginning July 1, 1880, the department of

management snall reduce the revenues raised by the foundation

property tax levy and the additional property tax levy in that

district under this chapter by that difference ané the
department of education shall pay property tax adjustment aid
to the district equal to that difference from moneys
appropriated for property tax adjustment aid.

Sec. 2. Section 257.15, subsection 2, Code Supplement
1989, 1s amended by striking the subsection and inserting in
lieu therecf the following:

2. Districts reorganized effective for the budget year
beginning July 1, 1991, or subsequent budget years, shall have
the amount of the district's property tax adjustment aid under
subsection 1 computed to reflect the reorganization.

Sec. 3. NEW SECTIQON. 257.17A OQTHER LEVY LIMITATIONS.

1. Notwithstanding any other provision, the maximum dollar
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amount which may be raised by a district from all district
levies other than the foundation property tax levy and the
additional property tax levy, which are payable in each fiscal
year beginning ¢on or after July 1, 1991, shall not exceed the
dollar amount raised by the district from all district levies
other than the foundation property tax levy and the additional
property tax levy which were payable in the fiscal year
beginning July 1, 1990.

2. In computing the dollar amounts for purposes of
subsection 1, the amount of property taxes raised by a levy
which was authorized as a result of an election by the voters
of the district shall not be included.

3. Districts reorganized effective for the budget year
beginning July 1, 1991, or subsequent budget years, shall have
the district's maximum dollar amount under subsection 1
computed by the department of management to reflect the
reorganization.

Sec. 4.

This Act takes effect July 1, 1990, for purposes of
computations required for budget years beginning on or after
July 1, 1991.

EXPLANATION

The bill limits the dollar amount of property taxes that
may be raised for budget years beginning on or after July 1,
1991, by a schoel district's foundation property tax levy and
additional property tax levy to the dollar amount generated
under chapter 442 from those two levies for the budget year
beginning July 1, 1990. This is accomplished by having the
department of management calculate the dollar amount that
would be generated by those two levies for the budget year and
1f this calculated amount exceeds the amount generated for the
budget year beginning July 1, 1990, the two levies are reduced
by this excess amount. The state would provide property tax
adjustment aid equal to the amount of the excess.

The bill also limits the amount of property taxes that a
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district may raise from levies other than the foundation tax
levy, additional property tax levy, and levies authorized by a
vote of the people to the amount raised from levies other than
those through the fiscal year beginning July 1. 1990C.

The bill may create a state mandate under chapter 25B.

The bill is effective for budget years beginning on or
after July 1, 1991.
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