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Passed Senate, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

SENATE FILE .;JOL/ 3 
BY PRIEBE and SCOTT 

Passed House, Date 

Vote: Ayes Nays 

1 An Act regulating the sale of liquefied petroleum gas, and making 

2 penalties applicable. 

3 BE IT ENACTED BY THE GENERAL ASSEMB~Y OF THE S~ATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 476.1, subsection 1, Code 1989, is 

2 amended to read as follows: 

3 1. Furnishing Jiouefied ~etro~~um ga~ gas by piped 

4 distribution syslem~ or electricity to the public for 

5 compensation. As used in this subsection "l~quefied petroleum 

6 'l_ils" me.9.J1S material _used .for fuel comoosed of the followiE..9_ 

7 hydro~arbons or the following mixture of hydrocarbon~! 

8 12!_9pane, _propylene, n~:nmal butanes, isobutanes, or butylenes. 

9 EXPLANATION 

10 Th:s bill provides that a person furnishing liquef:ed 

11 petroleum gas to the public for compensation is a public 

12 utility for purposes of chapter 476, there:ore subjecti~g such 

13 persons to regulation by the utilities division of the 

14 department of commerce. Special ~egulations for gas public 

15 utilities hav:ng less than two thousand customers are cur-

16 rently provided under section 476.1C and wot:1d apply to 

17 liquefied petroleum gas sales under the bill. Section 476.1C 

18 requires notice to customers of proposed increased rates, 

19 charges, schedules, or regulations. C~stomers have a right to 

20 petition the utilities board, and the board 15 authorized to 

21 ma~e a determination of just and reasonable rates. A civil 

22 penalty is made applicable to persons violating the provisions 

23 of the bill. 
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SENP..TE PILE 2043 
FISCAL NOTE 

?age ~9 

A lt~cal nul.'! ~or Senate File 2043 ;s herehy ~,li)mi.tt~d l'ursua~t to Joint R,1l.e 
17. ~~ta l£~ed in develapi~r tl~is fi·;~al :10te i~ Avai:abl~ fr!Jm the Leg1~;lnt.:ive 

Fiscal !3t!re;l~; lo member~ of ~he Legi•::.:tt~re upon request. 

Senat~ r~~~ 2043 ~rovides :hat a person furn~s~:ing l1qucficd petroleum ldS to 
the p;.Ji)lic for· compen:.~Jtion it> a publ i.:.: ut.1lity for purpo~;cs of C~.::i;>(er 476, 
Lhcrefurl.! s:;bj.~cLin?, such persons to regulation by the Utii.itie~; Divisi:Jn of 
the Departr.wr.t of Commerce. Speci.al regulat-ions for BaS :>ublic utili~iPs 
having less than two thousand customers are currently pro~ided L.it1der Sectton 
476.1C and ~oul.d apply LO liquefied petroleum gas sales under the ~ill. 
Ho~ever, sm3ilcr ~tility compsnle!; wo~ld be r3te-regulated is 100 custom~r~ 
petition for reguiati011. A civil penalty would D?piy to perso~~ vio:.ating the 
prnvisio;~s of the bill. 

/\SSUloiPTIOliS: ~n~~~ are approxima:ely '60 LP deal~rs in !oJa. Must at tl1ese 
fewer than 2,000 cust~m~r!; ~nd therefore fall within the regt1~acory 

of 476.!(c). Only abou~ S are large enough to be rate-reg~l;tl~d. 
:~m,Jlicr utiLttics \o/OuLd he rate-reg•.Jlated if 100 customer~ peo:.it::on 

wi i 1 
e-xempt inn 
Howt!\tf~ r, 

~~.!SCAL IMPACT: Thi,; bi: l will would not have" Jirect General Fund im.,acl. 
~o~evcr. ~t wo,1ld requ1re an add~l~ona: ~ FTE position~; and $155,066 in 

salar:.cs anC :;upport ':0 h~ paid from t.he Utilit.i.e.-; D:v~s.ion Revol\·i!lr, Ft;:1d for 
(·~Y 1991. The 'F'( 1992 cost for sai.:~ries .111<.! :>upport wou~d he $125,066. lf:e 
Utiliti~s OivisirJn ~ould recoup these cos:s by b1llin~ the pe~sons or compatl!es 
being r~gulat~d. 

Source: (Department ot Cornmerc.e. 
Gtilitie~; Dt~ision) (LSB 7688s, li,\S) 
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