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Act relating to motor vehicle registrations and certificates 

of title and providing penalties and effective dates. 
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s. F. 5~3- H.F. 

l Secti~n 1. Section 321.24, unnumbered paragraph 3, Code 

2 1989, is aDended to read as follows: 

3 The certific~te of title shall contain upon its face the 

G identical information required upon the face of the 

5 registration receipt. In addition, the certificate of title 

6 shall contain a statement of the owner's title, the amount of 

7 tax paid pursuant to se2tion 423.7, the name and address of 

8 the previous owner, and a statement of all security interests 

9 and encumbrances as shown in the application, upon the vehicle 

10 described, including the nature of the security interest, date 

ll of notation, and name and address of the secured party. If 

~2 the prior certificate of title was a salvage, rebuilt, or 

13 j11nking certificate of title in any other state, or if the 

14 prior certificate of title in any other state indicates that 

15 the vehicle was salvaged, rebuilt, or junked, the new 

16 certificate of title shall contain the same information 

17 together with the name of the state issuing the prior salvage, 

18 rebuilt, or junking certificate of title and a salvage, 

l9 rebuilt, or JUnking d~signation together with the name of the 

20 state issuing the prior salvage, rebuilt, or junkiilg 

21 certificate of title shall be retained on all :;~bsequent Iowa 

22 certificates of tltle for the vehicle, except as provided in 

23 section 321.52. In the event a vehicle wh!ch previously had a 

24 salvage certificate of title from another state is repaired 

25 and a regu.lar certificate of title is to be iss:"ed for i:: 

26 pursuant co section 32l.S2 without the designation rebuilt, 

27 the regular certificate of title shall indicate :he state 

28 which had issued the prior salvage certificate of title ir: the 

29 same locat!on in which Iowa certificates of title show the 

30 designation salvage or rebuilt, in addition to the name and 

31 address of the previous owner, 1n lieu of the salvage 

32 designation. The name of the state which had ~ssued the prior 

33 salvage certiticate of title shall remain in that lccacion on 

34 every Iowa certificate of title cssued thereafter for the 

35 vehicle. The department shall adept rules to determine how 



l other states' designations are to be indicated on Iowa titles. 

2 The certificate shall bear the seal of the county treasurer or 

3 of the department, and the signature of the county treasurer, 

4 the deputy county treasurer, or the department director or 

5 deputy designee. The certificate shall provide space for the 

6 signature of the owner. The owner shall sign the certificate 

7 of title in the space provided with pen and ink upon its 

8 receipt. The certificate of title shall contain upon the 

9 reverse side a form for assignment of title or interest and 

10 warranty 

11 and-for. 

by the owner, for reassignments by a licensed dealer, 

A:tached to the certificate of title shall be an 

12 application for a new certificate of title by the transferee 

13 as provided in this chapter. However, titles for mobile homes 

14 shall not be reassigned by licensed dealers. All certificates 

15 of title shall be typewritten or printed by other mechanical 

16 means. 

17 Sec. 2. Section 321.31, subsection 2, Code 1989, is 

18 amended to read as follows: 

19 2. County records system. Each county treasurer's office 

20 shall maintain a county records system for vehicle 

21 registration and certificate of title documents. The records 

22 system shall consist of information from the cert1ficate of 

23 title including the notation and cancellation of security 

24 interests, and information from the registration recelpt,-end 

25 ~~eh. The information shall be maintained by-~etent~on-ef-ene 

26 eopy-ef-the-re9±~tratien-reeeipt in a re9i~tratien-n~mber-fi±e 

27 and-ene-eepy-of-the-tit±e-eertifieate-in-a-tit±e-n~mber-fi±e7 

28 fn-l±etl-of-retainin9-ene-eepy-ef-the-re9i~tratien-reeeipt-and 

29 one-eepy-ef-the-tit±e-eertifieate,-the-±nformatien-may-be 

30 mainttl~ned-in-~tleh-ether manner e~-may-be appcoved by the 

31 depart~enc,-previded-etleh-±nfermatien-ie-aeeee~ible-by-~itle 

32 eertifieate-ntlmber-end-~e9~et~atien-nember. 

33 ?he-e~~n~y-trea5tlrer-may-ma~e-~heteetat±e 1 -mtere~~lm7-er 

34 other-pho~~9rBph±e-eep~es-of-eer~±~±ee~es-oE-t±~~eT 

35 :eq~~~ret±en-~eeei?t~7-~r-ot~e~-~eeerd~ 7 -~e?~~tg-er-dee~men~~ 
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~ ~h-~eh-are-:eqb±:eci-to-be-~e~5ined-by-the-eotl~~y-treas~rer~ 

2 Wbe~. _,.!'e~·ie: s -0~- 'r.~ee~ds -ha"fe··~ee£'1-l"i!d:dc 1 -'ctl.e-ee~:-1~Y-tt'ee.st1i·er 

3 ~ay-des~roy-~he·-origi~a~-recerd~-three-y~ars-~fter-they-he~e 

4 be~~-issaedT-~n-stteh-menner-as-preseribed-~y-the-depnrtme~~7 

• Wh~n-ee~±es-of-reeords-sre-no-!e~ger-~E-ttsey-they-may-be 

6 destreyed-±n-a-~anner-preseribed-by-the-depart~ent~ Records 

7 of vehicle certificates of title for vehicles that are 

8 delinquent for five or more consecutive years may be destroyed 

9 by the county treas~rer. Phetostatie7 Automated files, 

!D optical disks, microfiche records, and photostatic, microfilm 

ll or other photographic copies of records shall be admissible in 

12 evidence wilen duly certified and authenticated by the officer 

13 having custody and control of the eepie~-ef records. 

14 Sec. 3. Section 321.52, subsection 4, Code 1989, is 

15 amended by adding the following new paragraph: 

16 NEw· PARAGRAPH. e. A person who titled the pe!""son!s motor 

17 vehicle before May l, 1989, may have a title issued on that 

l8 motor vehicle to the pe!son without the ''REBUILT'' designation, 

19 if the person can show adequate proof that the wrecked or 

20 salvage motor ve~icle was inspected by a peace officec pr1or. 

21 to neing repaired prior to September 1, 1988, and show proof 

22 through receipts of used parts and photos of the damage to the 

23 wrecked or salvage motor vehicle that the motor vehicle did 

24 not havP major damage requiring repairs or replaceme:1t of more 

25 than two of the vehicle's component parts. Upon proper 

26 application and payment of a two dollar fee, the county 

27 treasurer shall 1ssue to the person the title to the person's 

28 motor vehicle without the ''REBUILT'' designation. 

29 Sec. 4. Section 321.134, Code 1989, is amended to read as 
30 foLcws: 

31 321.134 .V.ONTHLY PENALTY. 

32 •• On the first day cf ~he second month ~cllowing the 

33 beg:~~lng cf each reg1s:ration year a pena~ty of five percent 

J~ of ~he annual !""egistration fee shall be added to the 

35 regist~aticn fees ~ot paid ~y that date and a~ additional 
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1 penalty of five percent shall be added che first day of each 

2 succeeding month, until the fee is pQid. A penalty shall not 

3 be less than five dollars. If the owner of a vehicle 

4 surrenders the registration plates for a vehicle prior to the 

5 plates becoming delinquent, to the county treasurer of the 

6 county where the vehicle is registered, or to the departmen~ 

7 if the vehicle is registered under chapter 326, the owner may 

8 register the vehicle any time thereafter upon payment of the 

9 registration fee for the registration year without penalty. 

10 The penalty on vehicles registered under chapter 326 shall 

11 accrue February 1 of each year. 

12 2. The annual registration fee for trucks, truck tractors, 

13 and road tractors, as provided in sections 321.121 and 

14 321.122, may be payable in two equal semiannual installments 

15 if the annual registration fee exceeds the registration fee 

16 for a vehicle with a gross weight exceeding five tons. The 

17 penalties provided in the-p~eeeoinq-tlnnttmbe~ed-pa~a9raph 

18 subsection 1 shall be computed on the amount of the first 

19 installment only and on the first day of the s~venth month of 

20 the registration period the same rate of penalty shall apply 

21 to the second instailment, until the fee is paid. Semiannual 

22 installments do not apply to corr~ercial vehicles subject to 

23 proportional registration, with a base state other than the 

24 state of Iowa, as defined in section 326.2, subsection 6. The 

25 penalty on vehicles registered under chapter 326 accrues 

26 August 1 of each year. 

27 3. If a penaity applies to a vehicle reg1stration fee 

28 provided for in sections 321.121 and 321.122, the same penalty 

29 snail be assessed on the fees collected to increase the 

30 registered gross weight of the vehicle, if the 1ncreased gross 

31 we:ght is requested Wlthin forty-five days from the date the 

32 de~inquent vehicle is registered for the current registration 

33 period. 

34 4. Notwiths::andi~g s..:bsect~ons : through 3, :f a vehicle 

35 reaistration is delL~cuent Eo~ ~wP~ty-c~IJY ~cn~hs or more --------""'--~· ', _.. !..V • • ! • .._,; I - , C 
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~1.~~~~ltz anti fee shall be assessed ~or ~(i0 ~eli~~~! 

2 ~i_oG i~~dd~_tlOI': to c_h:= cu~·rer._~_ reo._i,~tr.:?tiqn fe_~_. __ l·he__!lat 

3 [Jenalty anci_ fee shal:_ be one hundresi fif:.!:LJ?erc:ent ~L_!"J?_e 

1 curr~nt .3nnual registration fee. 

5 Sec. ~. Section 321.153, Codp 1989, is amended to read as 

5 follows: 

7 321.153 TREASURER'S REPORT TO DEPARTMENT. 

8 ThE county treasurer shall on the tenth day of each month 

9 r~p0rt-tl~der-ea~h certi~nder county seal to the departmpnt, 

10 on forms fu[nished by it, q~wing a full and complete stateme11t 

ll of all fees and penalties se received by the county treasurer 

12 during the preceding calendar month,-and-~hall-fe~wero-te-the 

13 treastt~e~-eE-~tate-a-dtlp±ieate-ef-eaeh-~epert. 

14 Sec. 5. Section 2 and this section of this Act, being 

15 deemed of immediate importance, take effect upon enactment. 

16 EXPLANATION 

17 This bill eliminates specific language on the retention of 

18 motor vehicle records by the county treasurers and the 

19 requirement to keep pape~ copies for three years. It i:"equires 

20 record retenti.on systems to be maintained in a manner ap9rcved 

2i by the state department of transportation. The bill provides 

22 for a standard fee and penalty for the delinquent portion 

23 vehicle registrations 24 months or more deli~que~t, the 

/.4 standard fee and penalty being one hundred fifty percent of 

25 the c••rrent annual registration fee. It eli8inates the 

26 requirement for county treasurers to have the monthly 

27 statement of al: fees a~d penalties ~epotted ~nder oath and 10 

28 its p:ace requires the monthly statement to be certified under 

29 co~~nty seal. The bill also elimi~ates the requirement for 

JO co~n:y treasurers to send a duplica~e of this report ~o the 

31 treas11rer of state. 

32 The bill also strikes a provision where a certificate of 

33 ticle is ~c co~t~in en ~ts re~1erse side a~ application for a 

34 new certificate of t~tle by the transferee. However, the 

35 application for a new certificate of title :s to be attached 
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S.F. ~~ H.F. 

l to the certificate of title whe~ it is issued. 

2 The bill provides that a person who titled the person's 

3 motor vehicle before May 1, 1989, may have a title issued or. 

4 that motor vehicle to the person without the "REBUILT" 

5 designation, if the person can show adequate proof that the 

6 wrecked or salvage motor vehicle was inspected by a peace 

7 officer prior to being repaired prior to September l, 1988, 

8 and show proof through receipts of used par%s and photos of 

9 the damage to the wrecked or salvage motor vehicle that the 

10 motor vehicle did not have major damage requiring repairs or 

ll replacement of more than two of the vehicle's component parts. 

12 The provisions of the bill relating to recordkeeping by 

13 county treasurers under section 2 of the bill take effect upon 

14 the bill's enactment. 
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Passed Senate, Date -----------

Vote: Ayes Nays _____ _ 

.ss.a. ,$4 

SENATE FILE 

BY {PROPOSED STATE DEPARTMENT 

OF TRANSPORTATION BILL) 

Passed House, Date ------------

Vote: Ayes Nays _____ __ 

Approved -----------------------------

A BILL FOR 

1 An Act relating to recordkeeping, reporting, and delinquent 

2 registration penalties for motor vehicle registrations and 

3 certificates of title and providing an effective date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 321.31, subsection 2, Code 1989, is 

2 amended to read as follows: 

3 2. County records system. Each county treasurer's office 

4 shall maintain a county records system for vehicle 

5 registration and certificate of title documents. The records 

6 system shall consist of information from the certificate of 

7 title including the notation and cancellation of security 

8 interests, and information from the registration receipt,-and 

9 ~~e". The information shall be maintained by-~etent~on-of-one 

10 eo~y-of-t"e-~e9~~t~at~on-~eee~~t in a ~e9~st~at~on-n~mbe~-fi%e 

11 and-one-eo~y-of-t"e-t±t%e-ee~t~f~eate-~n-a-t~t±e-n~mbe~-f~±e~ 

12 Tn-%~e~-of-retainin9-one-eo~y-of-t"e-re9istration-reeei~t-and 

13 one-eo~y-of-t"e-titie-eertifieate,-tne-information-may-be 

14 maintained-~n-~~en-otne~ manner a~-may-be approved by the 

15 department,-p~o~±ded-s~en-information-i~-aeeessibie-by-t±t±e 

16 eertif±eate-n~mber-and-re9ist~ation-n~mber. 

17 ~ne-eo~nty-t~ea~~~e~-may-make-pnoto~tat±e,-m±erofiim,-or 

18 ot"e~-~"oto9~apn~e-eopies-ef-eert±fieates-of-tit±e, 

19 re9istration-~eeeipts,-o~-otner-reeords,-reports-or-doe~ments 

20 wnien-are-req~~~ed-to-be-retained-by-tne-eo~nty-treas~rer~ 

21 Wnen-eopies-of-reeords-have-been-made,-tne-eo~nty-treas~rer 

22 may-destroy-t"e-o~i9ina%-reeords-three-years-after-they-ha~e 

23 been-iss~ed,-in-~~en-manner-as-preseribed-by-tne-department~ 

24 W"en-eopies-ef-reeords-are-no-±on9e~-of-~se,-tney-may-be 

25 destroyed-in-a-manner-p~eseribed-by-tne-department~ Records 

26 of vehicle certificates of title for vehicles that are 

27 delinquent for five or more consecutive years may be destroyed 

28 by the county treasurer. Pnotostatie7 Automated files, 

29 optical disks, microfiche records, and photostatic, microfilm 

30 or other photographic copies of records shall be admissible in 

31 evidence when duly certified and authenticated by the officer 

32 having custody and control of the eopies-of records. 

33 Sec. 2. Section 321.134, Code :989, is amended to read as 

34 follows: 

35 321.134 MONTHLY PENALTY. 
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1. On the first day of the second month following the 

beginning of each registration year a penalty of five percent 

of the annual registration fee shall be added to the 

registration fees not paid by that date and an additional 

penalty of five percent shall be added the first day of each 

succeeding month, until the fee is paid. A penalty shall not 

be less than five dollars. If the owner of a vehicle 

surrenders the registration plates for a vehicle prior to the 

plates becoming delinquent, to the county treasurer of the 

county where the vehicle is registered, or to the department 

if the vehicle is registered under chapter 326, the owner may 

register the vehicle any time thereafter upon payment of the 

13 registration fee for the registration year without penalty. 

14 The penalty on vehicles registered under chapter 326 shall 

15 accrue February 1 

2. The annual 16 

of each year. 

registration fee for trucks, truck tractors, 

17 and road tractors, as provided 

18 321.122, may be payable in two 

in sections 321.121 and 

equal semiannual installments 

19 if the annual registration fee exceeds the registration fee 

20 for a vehicle with a gross weight exceeding five tons. The 

21 penalties provided in ~~e-~~eeed±n9-tlnntlmbe~ed-~a~e9~e~h 

22 subsection 1 shall be computed on the amount of the first 

23 installment only and on the first day of the seventh month of 

24 the registration period the same rate of penalty shall apply 

25 to the second installment, until the fee is paid. Semiannual 

26 installments do not apply to commercial vehicles subject to 

28 

29 

30 

27 proportional registration, with a base state other than the 

state of Iowa, as defined in section 326.2, subsection 6. The 

penalty on vehicles registered under chapter 326 accrues 

August 1 of each year. 

31 

32 

33 

34 

35 

3. If a penalty applies to a vehicle registration fee 

provided for in sections 321.121 and 321.122, the same penalty 

shall be assessed on the fees collected to increase the 

registered gross weight of the vehicle, if the increased gross 

weight is requested within forty-five days from the date the 
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S.F. H.F. 

1 delinquent vehicle is registered for the current registration 

2 period. 

3 4. Notwithstanding subsections 1 through 3, if a vehicle 

4 registration is delinquent for twenty-four months or more, a 

5 flat penalty and fee shall be assessed for the delinquent 

6 period in addition to the current registration fee. The flat 

7 penalty and fee shall be one hundred fifty percent of the 

8 current annual registration fee. 

9 Sec. 3. Section 321.153, Code 1989, is amended to read as 

10 follows: 

ll 321.153 TREASURER'S REPORT TO DEPARTMENT. 

12 The county treasurer shall on the tenth day of each month 

13 ~eport-~nder-oath certify under county seal to the department, 

14 on forms furnished by it, 9~~~n9 a full and complete statement 

15 of all fees and penalties ~o received by the county treasurer 

16 during the preceding calendar month7 -and-shai%-~orward-to-the 

17 treas~rer-o~-state-a-d~piieate-o~-stteh-report. 

18 Sec. 4. This Act, being deemed of immediate importance, 

19 takes effect upon its enactment. 

20 EXPLANATION 

21 This bill eliminates specific language on the retent~on of 

22 motor vehicle records by the county treasurers and the 

23 requirement to keep paper copies for three years. It requires 

24 record retention systems to be in a manner approved by the 

25 state department of transportation. The bill provides for a 

26 standard fee and penalty for the delinquent portion of vehicle 

27 registrations 24 months or more delinquent, the standard fee 

28 and penalty being one hundred fifty percent of the current 

29 annual registration fee. It eliminates the requirement for 

30 county treasurers to have the monthly statement of all fees 

31 and penalties reported under oath and in its place requires 

32 the monthly statement to be certified under county seal. The 

33 bill also eliminates the requirement for county treasurers to 

34 send a duplicate of this report to the treasurer of state. 

35 The bill takes effect upon enactment. 
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S.F. 

BACKGROUND STATEMENT 

SUBMITTED BY THE AGENCY 

H.F. 

County treasurers are required to keep original copies of 

certificates of title, registration receipts and other records 

for three years, even after photostatic, microf~lm or 

microfiche, or other photographic copies are made. With the 

automation of recordkeeping, this requirement is outdated and 

it is costly for counties to provide paper storage systems. 

Allowing the state Department of Transportation to approve 

county record retention systems provides the ability to take 

advantage of technological changes. 

Iowa's automated vehicle registration system is programmed 

to compute delinquent registration fees and penalties for a 

maximum of 24 months. County treasurers are required to 

15 compute fees by hand when vehicles are 24 months or more 

16 delinquent. Figuring the penalty on these vehicles is time 

17 consuming and difficult because Iowa's registration fees are 

18 based on model year, weight and list price. Truck fees are 

19 also based on variable tonnage. These delinquent vehicles 

20 represent less than one-tenth of one percent of :he vehicles 

21 registered in Iowa and less than one-tenth of one percent o£ 

22 the revenue generated from registrations. The County 

23 Treasurers' Association Tax Committee recommends a flat fee 

24 penalty be established and the Department concurs. 

25 Under present law county treasurers are required to submit 

26 notarized monthly reports to the Department giving a full and 

27 complete statement of all fees and penalties received. The 

28 Department concurs with the County Treasurers' Association 

29 that certification under the county seal is adequate for 

30 reports to the Department. 

31 

32 

33 

34 

35 
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