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A BILL FOR

1 An Act relating to motor vehicle registrations and certificates
2 of title and providing penalties and effective dates.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 321.24, unnumbered paragraph 3, Code
198%, is anended to read as follcws:

The certificate of title shall contain upon its face the
identical information reguired upoen the face of the
registration receipt. In addition, the certificate of title
shall contain a statement of the owner's title, the amount of
tax paid pursuant to section 423.7, the rame and address of
the previous owner, and a statement of all security interests
and encumbrances as shown in the application, upon the vehicle
described, inciuding the nature of the security interest, date
of notation, and name and address of the secured party. If
the prior certificate of title was a salvage, rebuilt, or
junking certificate of title in any other state, or if the
prior certificate of title in any other state indicates that
the vehicle was salvaged, rebuilt, or junked, the new
certificate of title shall contain the same information
together with the name of the state issuing tha prior saivage;
rebuilt, or junking certificate of title and z salvage,
rebullt, or junking designation together with the name of the
state lssuing the prior salvage, rebuilt, or junking
certificate of title shall be retained on all subseguent Iowa

tificates of title for the vehlcle, except as provided 1n
chion 321.52. In the event a vehicle which previously had a
lvage certificate of title from another state is repaired
and a regular certificate of title is to be issued for it
pursuant to section 321.52 without the gdesignation rebuilf,
the reqgular certificate of title shall indicate the state
which had issued the prior salvage certificate of title in the
same location in which Jowa certificates of title show the
designaticn salvage or rebuilt, in additicn to the name and
address of the previous owner, in lieu of the salvage
designation. The name of the state which had issued the prior
salvage certificate of title shall remain ln that lgcation on
every Iowa certificate of title issued thereafter for the

vehicle. The department shall adcpt rules to cdetermine how
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other states’ designations are to be indicated on Iowa titles.
The certificate shall bear the seal of the county treasurer or
of the department, and the signature of the county treasurer,
the deputy county treasurer, or the department director or
deputy designee. The certificate shall provide space for the
signature of the owner. The owner shall sign the certificate
of title in the space provided with pen and ink upon its
receipt. The certificate of title shall contain upon the
reverse side a form for assignment of title or interest and
warranty by the owner, for reassignments by a licensed dealersy
and~fer. Attached to the certificate of title shall be an
application for a new certificate of title by the transferee

as provided in this chapter. However, titles for mobiie homes
shall not be reassigned by licensed dealers. All certificates
of title shall be typewritten or printed by other mechanical

means.
Sec. 2. Section 321.31, subsection 2, Code 1989, is
amended to read as follows:

2. County records system. Each county treasurer's office
shall maintain a county records system for vehicle
registration and certificate of title documents. The records
system shall consist of information from the certificate of
title including the notation and cancellation of security
interests, and information from the registration receipts-and
aueh. The information shall be maintained by-retentton-of-one
copy-of-the-regtstration-reeceipt in a regrstrstion-nomber—-£iie
and~one-ecpy-of-the-titie-certificace-tn-a-tttte-number-fiies
in-iiten-sf-retaining-one-copy-of-the-regtacration-recetpt-and
one-cepy-of-the-trete-certifreate;—the-rnformasron-may-be
matnesined-tn-sueh-esthar manner as-may-be approved by the
departmentys-provided-suen-informatren-t3a-acesustbie-by-vitte
certifrearce—number—and-registraston—number.

The-eounty-treasurar-may-maxke-photostatier-mierofrimy-or
other-phoregrapnte-copiey-osf-ceratficates-of-sietey

regrusratisn-receiptsy-or-other-zerardss-reporri-sr-docanenzs
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which-ate-reguired-to-be-setarned-by-the-counhy-treaguresrs .
When-z2epies-of-racosds-have--beea-gade; -the-gounty-treasairer
mey-descroy-the-originat-records-three-years-ufter-they-have
besa~issuedr~en-zueh-monner-as-preserrhed-py-the-deparemends
When-copres-oi-records-are-neo—ienger-oé-uses-they-may-se
destroyed-tr-a-mannec-preseribed-py-the-departmentcs Records

of vehicle certificates of title for vehicles that are

celinquent for five or mcre consecutive years may be destroyed

by the county treasurer. Phstostatiecr; Automated files,

optilcal disks, micrefiche records, and photostatic, microfilm

or other photographic copies of records shall be admissible in
evidence when duly certified and authenticated by the officer
having custody and control of the coprew-of records.

Sec. 3. Section 321.52, subsection 4, Code 1989, is
amended by adding the following new paragraph:

NEW PARAGRAPH. e. A person who titled the person’'s motor
vehicle before May 1, 1989, may have a title issued on that .
motor vehicle to the person without the "REBUILT" designation,
1% the person can show adequate proof that the wrecked or
salvage motor vehicle was inspected by a peace officer prior
to belng repaired prior to September 1, 1988, and show proof
through recelpts of used parts and photos of the damage to the
wrecked or saivage mctor vehicle that the motor vehicle did
not have major damage requiring repairs or replacement of more
than two ¢f the vehicle’s component parts. Upon proper
application and payment of a two dollar fee, the county
treasurer shall issue to the person the title to the person's
motor vehicle without the "REBUILT" designation.

Sec. 4. Section 321.134, Code 1989, is amended to read as
follcws:

321.134 MONTHLY PENALTY.

t. On the first day ¢f ‘he second month Zcllowing the

t3 the

beginning ¢f each registration year a penalty of five percent
of *“ne annual registration fee shall be adde .

lticnal

1.

d
registration fees not paid by thar date and ar ad
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penalty of five percent shail
succeeding month, until the
be less than five dollacrs. If
surrenders the registration
plates becoming delinquent, to

county where the vehicle 1s

if the vehicle is registered under chapter 326,

fee is

plates

be added the first day of each

paid. A penalty shail not

the owner 0fF a vehiclie

for a vehicle prior to the

the county treasurer of the

registered, or to the department

the owner may

register the vehicle any time thereafter upon payment of the

registration fee for the reglstration year without penalty.

The penalty on vehicles registered under chapter 326 shall

accrue February 1 of each year.

2. The annual registrat:ion
and road tractors, as provided
321.122, may be payable in two

if the annual registration fee

for a vehicie with a gross weight exceeding five tons.

fee for trucks, truck tractors,
in sections 321.121 and

equal semiannual installments
exceeds the registration fee

The

. 17 penalties provided in the-preceding-unnumbered-paragraph
18

19 installment only and on the first day of the seventn month of

subsection 1 shall be computed on the amount of the first

20 the registration period the same rate of penalty shall apply

21 to the second instaliment, until the fee is paid. Semlannual
22 installments do not apply to commercial vehicles subject to

23 proportional registration, with a bsse state other than the

24 state of Iowa, as defined in section 326.2, subsection 6. The

25 penalty on vehicles registered under chapter 326 accrues

26 August 1 of each year.

27 3. If a penalty applies to a vehicle registration fee
28 provided for in sections 321.121 and 32).122, the same penalty
29 zhall be assessed on the fees collected tc increase the

30 registered gross weight of the vehicle, 1f the increased ¢ross

fcrty-five days from the date the

31 welght is reguested witnin
32 deiinquent vehicle is registered for the current registration

33 period.
34 §.

registration is delinquent for twenty-four menths or mere, a

Notwithstanding subsectiosns 1 through 3, if a vehicle

-
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lat penaluy ana fee shall be assgssed for the delinguent

A
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period in uddition to the current registration fee, The flat

penalty and f{ee shall be one hundred fifiy percent of the

current anpnual registration fee.
Sec. 5. Section 321,153, Code 198%, is amended to read as

follows:

321.153 7YREASURER'S REPORT TO DEPARTMENT.

The county treasurer shall on the tenth day of each month
report-under-eathh certify under county seal to the department,
on forms furnished by it, egfvirg a full ang complete statement

of all fees and penalties se received by the cocunty treasurer
during the preceding ca2lendar menthy-and-shatr-ferwared-to-the
treasurer-of-state-—g-dupticate-of-sueh-repore.,

Sec. 6. Section 2 and this section of this Act, being
deemed of immediate importance, take effect upon enactment.

EXPLANATION

This bill eiliminates specific language cn the retention of
motor vehicle records by the county treasurers and the
requirement to keep paper copies for three years. It requires
record retenticn systems to be maintained in & manner aporove
by the state department of transportation. The bill provides
for a standard fee and peralty for the delinguent portlon oi
vehicle registrations 24 months or more delinquent, the
standard fee and penalty being one hundred fifiy percent of
the current annual registraticn fee., It eliminates the
reguirement for county treasurers to have the monthly
statement of all fees and penalties reported under oath and in
its place requires the montnly statement to be certified under
county seal. The bill also elimirates the requirement for

county treasurers to send a dupiicate of this report Zo the

-

treasurer cf state.

The bill alszo strikes a provision where a certificate of
ticle is tc contain on its reverse side an application for a
new certificate of title by the transferee. However, the

a

new certificate of title s %o be attached

apolication for
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to the certificate of title when it is issued.

The bill provides that a person who titled the person's
motor vehicle before May 1, 1989, may have a title issued on
that moteor vehicle to the person without the "REBUGILT"
designation, if the person can show adequate proof that the
wrecked or salvage motor vehicle was inspected by a peace
officer prior to being repaired prior to September 1, 1988,
and show proof through receipts of used parts and photos of

W @ 3 Oy ol

the damage to the wrecked or salvage motor vehicle that the

ISR

motor vehicle did not have major damage requiring repairs or
replacement of more than two of the vehicle's component parts.
The provisions of the bill relating to recordkeeping by
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county treasurers under section 2 of the bill take effect upon
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the bill's enactment.
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A BILL FOR

An Act relating to recordkeeping, reporting, and delinguent
registration penalties for motor vehicle registrations and
certificates of title and providing an effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 321.31, subsection 2, Code 1989, 1is
amended to read as follows:

2. County records system. Each county treasurer's office
shall maintain a county records system for vehicle
registration and certificate of title documents. The records
system shall consist of information from the certificate of
title including the notation and cancellation of security
interests, and information from the registration receiptsy-ané
suelt. The information shall be maintained by-retention-of-one
copy-of-the-registration-recetpt in a registratron-number-£:rie
and-ene-copy-of-the-title-certificate-in-a-titite-number-£fiies
In-tren-of-retaining-one-copy-of-the-registration-receipt-and
one-copy-of-the-titie-certificate;-the-information-may-be
maintatned-in-sueh-other manner as-may-be approved by the
departments-provided-such-information-is-acceasibie-by-titte
certificate-—number-and-registration—number.

Phe-couney-treasurer-may-make-photostatrer-mierofiims-or
other-phetographic-coptes-of-certificates-of-titles
registratien-receiptsr-or-other~records;-reports-or-doecuments
which-are-regquired-to-be-retatned-by-the-county-treasurers
wWhen-copres-oé-records-have-been-mades;-the-county-treasurer
may-destroy-the-orrginat-recorda-three-years-gfter-trhey-nave
been-isauedr;-tn-such-marnner-gs-prescribed-by-the-departments
When-copres-of-records-are-ne-lenger-of-use;-they-may-be
destroyed-in-a-manner-prescribed-by-the-departments Records
of vehicle certificates of title for vehicles that are
delinquent for five or meore consecutive years may be destroyed
by the county treasurer. Photostatic; Automated files,

optical disks, microfiche records, and photostatic, microfilm

or other photographic copies of records shall be admissible in
evidence when duly certified and authenticated by the officer
having custody and control of the coptes-eof records.

Sec. 2. Section 321.134, Code 198%, is amended to read as
follows:

321.134 MONTHLY PENALTY.
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l. On the first day of the second month following the

beginning of each registration year a penalty of five percent
of the annual registration fee shall be added to the
registration fees not paid by that date and an additicnal
penalty of five percent shall be added the first day of each
succeeding month, until the fee is paid. A penalty shall not
be less than five dollars, 1If the owner of a vehicle
surrenders the registration plates for a vehicle prior to the
plates becoming delinguent, to the county treasurer of the
county where the vehicle is registered, or to the department
if the vehicle is registered under chapter 326, the owner may
register the vehicle any time thereafter upon payment of the
registration fee for the registration year without penalty.
The penalty on vehicles registered under chapter 326 shall
accrue February 1 of each year.

2. The annual registration fee for trucks, truck tractors,
and road tractors, as provided in sections 321.121 and
321,122, may be payable in two equal semiannual installments
if the annual registration fee exceeds the registration fee
for a vehicle with a gross weight exceeding five tons. The
penalties provided in the-preceding-unnumbered-paragraph
subsection 1 shall be computed on the amount of the first

installment only and on the first day of the seventh month of
the registration period the same rate of penalty shall apply
to the second installment, until the fee is paid. Semiannual
installments do not apply to commercial vehicles subject to
proportional registration, with a base state other than the
state of Iowa, as defined in section 326.2, subsection 6. The
penalty on vehicles registered under chapter 326 accrues
August 1 of each year.

3. If a penalty applies to a vehicle registration fee
provided for in sections 321.121 and 321.122, the same penalty
shall be assessed on the fees collected to increase the
registered gross weight of the vehicle, if the increased gross

weight is requested within forty-five days frem the date the

_2_
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delingquent vehicle is registered for the current registration
period,
4. Notwithstanding subsections 1 through 3, if a vehicle

registration is delingquent for twenty-four months or more, a

flat penalty and fee shall be assessed for the delinguent
period in additicon to the current registration fee. The flat

penalty and fee shall be one hundred fifty percent of the

current annual registration fee.
Sec. 3. Section 321.153, Code 1989, is amended to read as

follows:
321.153 TREASURER'S REPORT TO DEPARTMENT.
The county treasurer shall on the tenth day of each menth

report-under-oath certify under county seal to the department,

on forms furnished by it, gtving a full and complete statement
of all fees and penalties se received by the county treasurer
during the preceding calendar monthy-and-shaii-forward-te-the
treasurer-of-state-a-dupiieate-of-such-repore.

Sec. 4. This Act, being deemed of immediate importance,
takes effect upon its enactment.

EXPLANATION

This bill eliminates specific language on the retention of
motor vehlcle records by the county treasurers and the
requirement to keep paper copies for three years. It requires
record retention systems to be in a manner approved by the
state department of transportation. The bill provides for a
standard fee and penalty for the delinquent portion of vehicle
registrations 24 months or more delinguent, the standard fee
and penalty being one hundred fifty percent of the current
annual registration fee. It eliminates the reguirement for
county treasurers to have the monthly statement of all fees
and penalties reported under cath and in its place requires
the monthly statement to be certified under county seal. The
bill alsc eliminates the requirement for county treasurers to
send a duplicate of this report to the treasurer of state.

The bill takes effect upon enactment.

_3_.
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BACKGROUND STATEMENT
SUBMITTED BY THE AGENCY
County treasurers are required to keep original copies of
certificates of title, registration receipts and other records
for three years, even after photostatic, microfilm or

microfiche, or other photographic copies are made. With the

automation of recordkeeping, this requirement is outdated and
it is costly for counties to provide paper storage systems.
Allowing the state Department of Transportation to approve
county record retention systems provides the ability to take
advantage of technological changes.

Iowa's automated vehicle registration system is programmed
to compute delinquent registration fees and penalties for a
maximum of 24 months. County treasurers are required to
compute fees by hand when vehicles are 24 months or more
delinquent. Figuring the penalty on these vehicles is time
consuming and difficult because Iowa's registration fees are
based ¢n model year, weight and list price. Truck fees are
also based on variable tonnage. These delinguent vehicles
represent less than one-tenth of one percent of the vehicles
registered in Iowa and less than one-tenth of one percent of
the revenue generated from registrations. The County
Treasurers' Association Tax Committee recommends a flat fee
penalty be estabiished and the Department concurs.

Under present law county treasurers are required to submit
notarized monthly reports to the Department giving a full and
complete statement of all fees and penalties received. The
Department concurs with the County Treasurers' Asscciation
tnat certification under the county seal is adeguate for
reports to the Department.
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