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A BILL FOR

An Act relating to the taxation of certain pensions, annuities,
and retirement allowances received for purposes of the state
individual income tax and providing a retroactive
applicability date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 97A.12, Code 1989, is amended to read
as follows:

97A.12 EXEMPTION FROM PAXAPFON-AND EXECUTION.

The right of any person to a pension, annuity, or
retirement allowance, to the return of contributions, the
pension, annuity, or retirement allowance itself, any opticnal
benefit or death benefit, any other right accrued or accruing
to any person under the-provisions-of this chapter, and the
moneys in the various funds created under this chapter, are
hereby-exempt-from-any-tax-of-the-state-and-shait not be
subject to execution, garnishment, attachment, or any other
process whatscever, and shati-be are unassignable except as in
this chapter specifically provided.

Sec. 2. Section 97B.39, Ccde 1989, is amended to read as
follows:

97B.39 RIGHTS NOT TRANSFERABLE ---N6P-PAXABLBE.

The right of any person to any future payment under this
chapter ahati is not be transferable or assignable, at law or
in equity, and nene-of the moneys paid or payable or rights
existing under this chapter shati-be are not subject to
execution, levy, attachment, garnishment, or other legal
process, or to the operation of any bankruptcy or insolvency
law. CThese-moneys-shaii-aiso-be-exempt-frem-taxations;-etther
as-income-or-as-persenat-propertys

Sec. 3. Section 97B.41, subsection 1, paragraph a,
unnumbered paragraph 2, Code 1989, is amended to read as
follows:

Wages for a member of the general assembly means the total
compensation received by a member of the general assembly,
whether paid in the form of per diem including per diem

expenses during session or annual salary, exclusive of other
expense and travel allowances paid to a member of the general
assembly. Wages includes per diem payments paid to members of
the general assembly during interim periods between sessions

of the general assembly.
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follows:
411.13 EXEMPTION FROM PA¥X-ANDP EXECUTION.
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13 this chapter specifically provided.
14 Sec. 5. Section 422.5, subsection 6, Code 1989,
15 by striking the subsection.
016 Sec. 6. Section 422.5, subsection 7, Code 1989,
‘ 17 to read as follows:

26 income tax forms and instructions for each tax year.
27 Sec. 7. Section 422.7, subsection 14, Code 1989,
28 amended by striking the subsection.

30 following new subsection:

_2_

The right of any person to a pensicn, annuity, or
retirement allowance, to the return of contributions,
pension, annuity, or retirement allowance itself, any opticnal
benefit or death benefit, any other right accrued or accruing
to any person under the-provisiems-of this chapter, and the

9 moneys in the various funds created under this chapter, are
10 heceby-exempt-from-any-tax-cf-the-seate-and-shat} not be

Sec. 4. Section 411.13, Code 1989, is amended to read as

the

11 subject to execution, garnishment, attachment, or any other
12 process whatsoever, and shati-be are unassignable except as in

is amended
is amended

18 7. Upon determination of the latest cumulative inflation
19 factor, the director shall multiply each dollar amount set

20 forth in subsection 1, paragraphs "a" amd through "i" of this
21 sectiony-and-each-doliar-amount-specified-in-this-sectron-as
22 the-maximum-amount-ef-annuities-recerved-which-may-be-exeiuded
23 in-determining-£finai-taxable-incemer by this cumulative

24 inflation factor, shall round off the resulting product to the
25 nearest one dollar, and shall incorporate the result into the

is

29 Sec. 8. Section 422.7, Code 1989, is amended by adding the

31 NEW SUBSECTION. 19. For a person who is disabled, is

32 sixty~-two years of age or older or is the surviving spouse of
O 33 an individual or survivor having an insurable interest in an

34 individual who would have qualified for the exemption under
this paragraph for this tax year, subtract, to the extent
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included, the total amount of pension, annuity, or retirement
allowances received under the peace officers' retirement
system under chapter 97A, the lowa public employees'
retirement system under chapter 97B, the Iowa police officers
and firefighters retirement system under chapter 411, the
judicial retirement system under chapter 602, article 9, and
any federal retirement and disability system, as a result of
being an officer or employee of the federal government, up to
a maximum each tax year of eight thousand five hundred dollars
for a person who files a separate state income tax return and
ten thousand dollars for a husband and wife who file a joint
state income tax return. However, a surviving spouse who is
not disabled or sixty-two years of age or older can only
exclude the amount of annuities received as a result of the
death of the other spouse.

Sec. 9. Section 602.9109, Code 1989, is amended to read as
follows:

602.9109 PAYMENT OF ANNUIT;ES ---PAN-EXEMPPION.

Annuities granted under the terms of this article shati-wme
are due and payable in monthly installments on the last
business day of each month following the month or other period
for which the annuity shati-have has accrued and shall
continue during the life of the annuitant; and payment of all
annuities, refunds, and allowances granted hereunder under
this article shall be made by checks or warrants drawn and
issued by the director of revenue and finance. Applications
for annuities shall be in such form as the director of revenue

and finance may prescribe.

Annunities-granted-under-this-artrecie-are-exempt-£rom
taxation-either-as-income-or-as-personai-propertys

Sec. 10. This Act applies retroactively to January 1,
1989, for tax years beginning on or after that date.

EXPLANATION

This bill eliminates the exemption from state income

taxation for retirement benefits received under IPERS, peace

-3-
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officers, judicial, police officers, and fire fighters systems
of the state. These benefits would be taxed in the same
manner as federal retirement programs. This bill provides for
individuals who are disabled, 62 years old or a surviving
spouse ¢of such an individual an exemption from tax for up to
$10,000 for married taxpayers filing a joint return and up to
$8,500 for taxpayers filing a separate return for retirement
benefits received from the state and federal retirement
systems.

The bill also provides that per diem payments paid to
members of the general assembly during sessions and during
interim periods are included as wages.

The bill alsc eliminates the exclusion of certain federal
civil service annuities for persons who are disabled, sixty-
two years of age ¢or older or surviving spouses., This bill
applies retroactively for tax years beginning on or after
January 1, 1989,

LSB 2730SV 73
-4- sv/mj/8
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SENATE FILE 539
PISCAL NOTE

A fiscal note for SENATE FILE 539 is hereby submitted pursuant to Joint Rule

17. Data used in developing this fiscal note is available from the Legislartive
Fiscal Bureau to members of the Legislature upon request.

Senate File 539 eliminates the exemption from state 1income taxation for
retirement benefits rveceived under IPERS, peace officers, judicial, police
officers and fire fighters pensions systems of the state. These benefits would
be taxed in the same manner as federal retirement programs. This bill provides
an exemption from tax for up to $10,000 for married taxpayers filing a joint
return and up to $8,500 for taxpayers filing a separate return for retirement
benefits received from each retirement system, state and federal.

The bill also provides that per diem payments to members of the General
Assembly during sessions are included as wages. Additionally, the bill makes
eligibility requirements currently pertaining to federal civil service
annuities applicable to all the government pensions. This bill is effecrive
for tax years beginning on or after 1989.

Fiscal Effect

The Department estimated the exclusion amounts allowed under this bill together
with che eligibility requirements would reduce state General Fund receipts
about $1.0 million, This $1.0 miilion reduction is first expected to occur

FY 1990.

Source: Department of Revenue and Finance (LSB 2730sc, PDD}

FILED APRIL 26, 1989 BY DENNIS PROUTY, FISCAL DIRECTOR




SENATE FILE 539

S§-3916
1 Amend Senate File 539 as follows:
2 1. Page 3, line 9, by striking the words “five
3 hundred".
4 2. Page 3, line 11, by striking the word "ten"®

5 and inserting the following: "eleven".
By CHARLES BRUNER

S~3916 FILED APRIL 25, 1989%@{“3&— 4'36’@?@‘”"77)

SENATE FILE 539 REQ. BY SENATOR BRUNER

FISCAL NOTE

A fiscal note for 8-3916 TO SENATE FILE 539 is hereby submitted pursuant to
Joint Rule 17. Data used in developing this fiscal note is available from the
Legislative Fiscal Bureau to members of the Legislature upon request.

FILED APRIL 26, 1989 BY DENNIS PROUTY,

5-3916 to Senate File 3539 changes the exclusion amounts alliowed under the bill
for state and local government pensions from $10,000 for joint filers and
$8,500 for other filers, to $11,000 and $8,000 respectively.

Fiscal Effect

The Department estimated this amendment would not significantly change the net
impact of this bill.

Source: Department of Revenue and Finance (LsB 2730sv, PDD)

FISCAL DIRECTOR

Q
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SENATE FILE 539
5-3918 o
i Amend Senate File 539 as follows:

2 1. Page 1, by strlklng lines 25 through 3S.
| . By JULIA GENTLEMAN

§-3918 FILED APRszg I 198

LOST !E A _%q “7'7

SENATE FILE 539
S5-3920

Amend Senate File 539 as follows:

1. Page 3, line 31, by striking the words "This
Act applies" and inserting the following: "“Sections
l, 2, 4, 5, 6, 7, 8, and 9 of this Act apply".

3. Page 3, by inserting after line 32, the
following:

“"Sec. 100. Section 3 of this Act takes effect
January 1, 1981, for tax years beginning on or after
that date."

10 3. Title page, by striking lines 3 through 4, and
1l inserting the following: "individual income tax and
12 providing certain effective and applicability dates."”
13 4. By renumbering as necessary.

By JIM LIND

OO~ bWk

5-3920 FILED APR L 26, 89
LOST L+12u7 kgll&iT‘{/

SENATE FILE 539

5-3924
1 Amend Senate File 539 as follows:
2 l. Page 1, line 31, by inserting after the word
3 "session" the following: ", but not to exceed the
4 amount received by members from Polk county,"”.
By JULIA B. GENTLEMAN

S-3924 FILED APRIL ij 1989

o I, (Pt




HOUSE AMENDMENT TO
SENATE FILE 539

S~-411%
. 1 Amend Senate File 539, as amend .
' 3 F . Y ed, passed, -
§ prl?ted by the Senate, as follows: ) ®d- and re
3 g. gagetlfkpy striking lines 25 through 35
4 . v str ; i o :
S line s 1%109 page 2, linre 29, through page 3,
[

3. By renumbering as necessary.
RECEIVED FROM THE HOUSE
$-4116 FILED MAY 4, 1989
Ll A2 O AN 5/5—(,7/" '“;5-.2)
/L/;w.-x _p{:‘--d.”—’i::-‘(ﬁ \J"/S'@.'?;"z'z )

FISCAL NGTE ;

~
& fisezl note for SEMATRE FILE 339 4S AMELDED 4T ]
hereby submitted pursuaznt o Joint Rule L7. Data %
fiscal note is available from the Legislative Fiscal ﬁ
Legislature upon request. g

. ;
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Senate Fiie 539 zs amended and passed by tie senzte gliminates the ezxemziion %

from state income taxation for retirement bene{its recoived under IPERS, peace i
officers, judicial, police officers and fire fighrars pensions systems of the .
statz. These benefits would be taxed in the same manner as federal retirement 1
programs. This bill provides an exempticn from tax of up te $11,C0C for ¢
marr:ed taxpayers filing a joint returr and up to $8,00C for taxpayers filing :

turn  for vzetirement benefits received from 2ach reltirement b

& Sepavaie ra
system, state ana federal,
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™, The Department estimated ths exciuslon amounis sllicwed unoar  this bill
together with the eligibility vequirements would veduca state Cenersl Fund :
veceipts by about $1.2 to 1.3 miliion. This reduction i3 expeciac o occuyr ina i
FY 1590. :
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SENATE CLIP SHEET

SENATE FILE 539
FISCAL NOTE

A fiscal note for $-4116 TO SENATE FILE 539 is hereby submitted pursuvant to
Jaint Rule 17. Data used in developing this fiscal note is available from the
Legislative Filsca. Bureau to members of the Legislature upon request.

8-4116 to Senate file 539 strikes language that provided that per diem payments
to members of the Cenerai Assembly during sessions would be included as wages.
The amendment also «<trives language that provided for an $11,000 exclusion for
marrvied government pension rectpients filing a joint return and up to 58,000
for government pension recipients filing separate returns for currently exempt
state peasicn svstems and federal pensions curvently qualifying for an
exclusion.

ey

fiscal Effect

The Department =2stimates that full ctaxation of government pensicns will
increase General Fund revenues by §7.5 to $9.0 million.

Source: Deparctment of Revenue and Finance (LS3 27305v.5, PDD)

D MARY 4, 1989 BY DENNIS PROUTY, FISCAL DIRECTOR

.
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B8Y COMMITTEE ON
WAYS AND MEANS

(SUCCESSOR TO SSB 381)

(AS AMENDED AND PASSED BY THE SENATE APRIL 26, 1989)

- New Language by the Senate

* - Language Stricken by the Senate
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Section 1. 3Section 97A.12, Code 1989, 13 amencded to read

follows:

97a.12 XEMPTION FROM PAXAPIGN-AMB EXECUTION.

The right of any person to a pension, annuity, or
retirement allowance, to the return of contributions, the
pension, annulty, ¢r retirement ailowance itself, any opticnal
beanefit or death benefit, any other right accrued or accruing
to any person under the-proviatrons-of this chapter, and the
moneys in the varicus funds created under this chapter, are
hereby-exempt-£from-any-tax-of-the-atate-anrd-skart not be
subject to execution, garnishment, attachment. or any other
process whatsoever, and shati-be are unassignrable except as in
this chapter specificaiiy providead.

Sec. 2. Sectiion 97B.39, Code 1989, is amended to read as
follows:

$78B,.39 RIGHTS NOT TRANSFERABLE ---NOF-SAXABRE,

The right of any person to any future payment under this
chapter shnait is not be transferable or assignable, at law or
in eguity, and none-ef the moneys paid or payable ¢r rights
existing under this chapter shati-be are not subject to
executicn, levy, attachment, garnishment, or cther legal
process, <or to the operation of any bankruptcy or 1lnscivency
law. ©Phegse-meneys-shati-atso-be-exempe-Lrem-taxationsy-etther
as-tncome-or-as-personat-propereys

Sec. 3. Section 978B.41, subsection 1, paragraph a,
unnumbered paragraph 2, Code 1989, 1s amended tc read as
foliows:

Wages for a member of the general assembly means the total
compensation received by a member of the general assembly,

whether pald 1n the form of per diem inciuding per diem

expenses during sess.on or annual salary, exclusive of otherx

expense and travel allowances paid to a member of L{he general
assembly. Wages includes per diem payments paid to members of
the general assembly during interim periods between sessions

of the general assembly.
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Sec. 4. Section 411.13, Code 1989, is amended to read as
follows:

411.13 EXEMPTION FROM PAX-aNB EXCZCUTION,

The right of any person to a pension, annuity, or
retirement allowance, to the return of contributions, the
pension, annuity, or retirement allowance itself, any optional
benefit or death benefit, any other right accrued or accruing
to any person under the-provisiens-of this chapter, and the
moneys in the various funds created under this chapter, are
hereby-exempt-from-agny-tax-of-che-state-and-anat:r not be
subject to execution, garnishment, attachment, or any other
process whatsoever, and skati-be are unassignable except as in
this chapter specifically provided.

Sec. 5. Section 422.5, subsectlon 6, Code 1983, is amended
by striking the subsection.

Sec. 6. Section 422.5, subsection 7, Code 1989, is amended
to read as follows:

7. Upon determination of the latest cumuiative infliation
factor, the director shall multiply each doilar amount set
forth in subsection 1, paragraphs "a" and through "i" of this
sectiony-and-eaen-dotiar-amennt-apecified-in-thig-sectton-as
the-maximum-amount-of-gannautrtres-recetved-which-may-be-exciunded
in-determining-finati-taxabte-tneeme; by this cumulative
infiation factor, shall round off the resulting product to the
nearest one deollar, and shall incorporate the result iato the
income tax forms and instructions for each tax vear.

Sec. 7. Section 422.7, subsection 14, Code 1985, is
amended by striking the subsection.

Sec. 8. Section 422.7, Code 1989, is amended by adding the
following new subsection:

NEW SUBSECTION. 19. For a person who is disabled, is

Sixty-two years of age or oider or is the surviving spouse of

an individual or survivor having an insurable interest in an
individual who would have qualified for the exempticn under

this paragraph for this tax year, subtract, to the extent

_2_
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included, the total amcunc of pension, anauity, or retlrement
allowances received under the peace officers' retirement

system under chapter 37A, the Iowa public employees’
D0
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retirement system under chapter 978, the Iowa lic
and firefighters retirement system under chapter 411, the
judicial retirement system under chapter 602, arcicle 9, and
any federal retirement and disability system, as a resalt oOf
being an officer or employee of the federal government, up to
a maximum each tax year of elght thousand doilars for a parson
who filles a separate state income tax return and eleven
thousand dollars for a husband and wife who file a joint state
income tax return. However, a surviving spouse who is not
disabled or sixzty-two years of age or older can only exclude
the amount of annuities received as a result of the death of
the other spouse.

Sec., 9. Section 602.9109, Code 1989, is amended to read as
follows:

602.9109 PAYMENT OF ANNUITIES ~~-PAX-EXEMPTEION,

Annuities granted under the terms of this article shaii-be
are due and payable in monthly installments on the last
business day of eacn month following the month or other period
for which the annuity shati-have has accrued and shall
continue during the life of the annuitant; and payment of all
annuities, refunds, and allowances granted nereunrder under

this article shall be made by checks or warrants drawn and

issued by the director of revenue and finance. Appliicationrs
for annuities shall be in such form as the director of revenue
and finance may prescribe.
Annuities-granted-under-this-articke-are-exenpt-Srom
taxarcton-erther-as-snecome-or-as-peraonai-propersys
Sec. 10, This Act appiles retrocactively to January 1,

1989, for tax years beginning on or after that date.
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SENATE FILE 539
H-4407
y I amend Senate File 539, as amended, passed, and
.2 reprinted by the Senate, as follows:

1. Page 3, by inserting after line 30 the
following:

"Sec. . IPERS SPECIAL BUY-BACK PROGRAM.

1. A person who meets all of the following
requirements is eligible for the Iowa public
employees' retirement system special buy-back program
provided in subsection 2:

a. 1Is an active member of the Iowa public
employees' retirement system on the effective date of
this section.

b. Has at least ten consecutive years of
membership service in the Iowa public employees'
retirement system immediately preceding the effective
date of this section.

c. Is at least sixty-two years of age.

d. Was a member of the Iowa public employees'
retirement system for a period of at least ten
consecutive years between January 1, 1964, and
December 31, 1974, and received a refund of
contributions for that entire period of membership
service.

2. A person who gqualifies pursuant to subsection 1
may, not later than August 1, 1989, elect in writing
to the department of personnel to make contributions
to the system for the period of membership service for
which the refund of contributions was made as
described in subsection 1, paragraph "d". The
contributions repaid by the member shall be equal to
the accumulated contributions, as defined in section
97B.41, subsection 12, received by the member for the
described period of membership service, plus the
interest on the contributions that would have accrued
from the date of receipt by the member to the date of
repayment equal to two percent plus the interest
dividend rate applicable for each year compounded
annually.

3. This section, being deemed of immediate
importance, takes effect upon enactment.”

2. Title page, line 1, by inserting after the
word "the" the following: “benefits and".

3. By renumbering as necessary.
By STROMER of Hancock

LY S

4-4413

1 Amend Senate File 539, as amended, passed, and re-

2 printed by the Senate, as follows:

3 1. Page 1, by striking lines 25 through 35.

. 2. By striking page 2, line 29, through page 3,
iine 15.
3. By renumbering as necessary.
By COMMITTEE ON WAYS AND MEANS
TABOR of Jackson, Chairperson

H-4407 A FILED %fY 3, 1989
CF A

SENATE FILE 539

1989




HOUSE CLIP SHEET MAY 5, 1989 Page 81

SENATE FILE 539
AMENDHENT H-4413 TO SENATE FILE 539
FYSCAL NGTE
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A fiscal note for H-4413 TQ SENATE FILE 539 is hereby submitted pursuant to
Joint Rule 17. Data used in developing this fiscal note is available from the
Legislative Fiscal Bureau to members of the Legislature upon request.

H=4413 to Senate File 539 strikes language that provided that per diem payments
to membery of the Ceneral Assembly during sessions would be included as wages.
The amendment also strikes language that provided for an $11,000 exclusion for
married government pension recipients filing a joint return and up to $8,000
for government pension recipients filing separate returns for currently exempt
state pension systems and federal pensions currently qualifying for an
exclusion.

Fﬁggig Effect

The Department estimates that full taxation of government pensions will
increase General Fund revenues by $7.5 to $9.0 willion.

Source: Department of Revenue and Finance (LSB 2730sv.4, PDD)

FILED MAY 4, 1989 BY DENNIS PROUTY, FISCAL DIRECTOR
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SENATE CLIP SHEET MAY 8, 1989 Page 69

REPORT OF THE CONFERENCE COMMITTEE
ON SENATE FILE 539

To the President of the Senate and the Speaker of the House
of Representatives:

We, the undersigned members of the conference committee
appointed to resolve the differences between the Senate and
the House of Representatives on Senate File 539, a bill for An
Act relating to the taxation of certain pensions, annuities,
and retirement allowances received for purposes of the state
individual income tax and providing a retroactive
applicability date, respectfully make the following report:

1. That the conference committee is unable to agree.

ON THE PART OF THE SENATE: ON THE PART OF THE HOUSE:
WILLIAM DIELEMAN, Chalrpexson DAVID TABOR, Chairperson
CHARLES BRUNER TONY BISIGNANO
RICHARD DRAKE MARVIN DIEMER
JACK NYSTROM MINNETTE DODERER
WILLIAM PALMER HUGO SCHNEKLOTH

CCR-1-




SENATE CLIP SHEET MAY 8, 1989

REPORT OF THE SECOND CONFERENCE COMMITTEE
ON SENATE FILE 539
To the President of the Senate and the Speaker of the House
of Representatives:
We, the undersigned members of the second conference

committee appointed to resolve the differences between the

Senate and the House of Representatives on Senate File 539, a
bill for An Act relating to the taxation of certain pensions,
annuities, and retirement allowances received for purposes of
the state individual income tax and providing a retroactive
applicability date, respectfully make the following report:

1. That the House recedes from its amendment, S—-4116.

2. That Senate File 539, as amended, passed, and reprinted
by the Senate, is amended as follows:

1. Page 1, by striking lines 25 through 35.

2. Page 2, line 32, by striking the word "sixty-two" and
inserting the following: "fifty-five".

3. Page 3, line 9, by striking the words "eight thousand”
and inserting the following: "twoc thousand f£ive hundred".

4. Page 3, line 10, by striking the word "eleven" and
inserting the following: "five",

S. Page 3, by inserting before line 31 the following:

"Sec. __;. The legislative council is requested to study,
review, and report to the general assembly by January 15,
1990, on the state income taxation of pensions.”

6. Page 3, by inserting after line 32 the following:




SLENALE ChiP SHEET MAY 8, 198Y

“Sec, Section 8 of this Act is repealed effective

January 1, 1990, for tax years beginning on or after that

date."
7. By renumbering as necessary.

ON THE PART OF THE SENATE: ON THE PART OF THE HOQUSE:

DAVID TABOR, Chalrperson
KAY CHAPMAN
JOEN GRONINGA
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A BILL FOR

An Act relating to the taxation of certain pensions, annuities,
and retirement allowances received for purposes of the state
individual income tax and providing a retroactive
applicability date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1, Section 97A.12, Code 1989, is amended to read
as follows:

97A.12 EXEMPTION FROM PAXATION-AND EXECUTION.

The right of any person to a pension, annuity, or
retirement allowance, to the return of contributions, the
pension, annuity, or retirement allowance itself, any optional
benefit or death benefit, any other right accrued or accruing
to any person under the-previsions-of this chapter, and the
moneys in the various funds created under this chapter, are
hereby-exempt-from-any-tax~of-the-state-and-shaiit not be
subject to execution, garnishment, attachment, or any other
process whatsoever, and shaii-be are unassignable except as in
this chapter specifically provided.

Sec. 2. Section 97B.39, Code 1989, is amended to read as
follows:

97B.39 RIGHTS NOT TRANSFERABLE ---NOT-PAXABLE.

The right of any person to any future payment under this
chapter shai® is not be transferable or assignable, at law or
in equity, and none-of the moneys paid or payable or rights
existing under this chapter shaii-be are not subject to
execution, levy, attachment, garnishment, or other legal
process, or to the operation of any bankruptcy or inscolvency
law. These-moneys-shali-aiso-be-exempt-from-taxationy;-etcher
as-income-or-as-pessonal-propestys

Sec. 3. Section 87B.41, subsection 1, paragraph a,
unnumbered paragraph 2, Code 1989, is amended to read as
follows;

Wages for a member of the general assembly means the total
compensation received by a member of the general assembly,
whether paid in the form of per diem including per diem
expenses during session or annual salary, exclusive of other
expense and travel allowances paid to a member of the general
assembly. Wages includes per diem payments paid to members of
the general assembly during interim periods between sessions
of the general assembly.
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Sec. 4. Section 411,13, Code 1989, is amended to read as
follows:

411.13 EXEMPTION FROM ¥AX-ANP EXECUTION.

The right of any person to a pension, annuity, or
retirement allowance, to the return of contributions, the
pension, annuity, or retirement allowance itself, any optional
benefit or death benefit, any other right accrued or accruing
to any person under the-previsiens—-of this chapter, and the
moneys in the various funds created under this chapter, are
hereby-exempt-£from-any-tax-of-the-state-and-shat: not be
subject to execution, garnishment, attachment, or any other
process whatsoever, and shati-be are unassignable except as in
this chapter specifically provided.

Sec. 5. Section 422.5, subsection 6, Code 1989, is amended
by striking the subsection.

Sec. 6. Section 422.5, subsection 7, Code 1989, is amended
to read as follows: '

7. Upon determination of the latest cumulative inflation
factor, the director shall multiply each dollar amount set
forth in subsection 1, paragraphs "a" and through "i" of this
gsectiony-and~each-dotiar-amoeunt-specifred-tn-this-seceion-as
the-maximum-amount-of-annuities-received-which-may-be-exciuded
tn-determining-£inal-taxabie-inecomes; by this cumulative
inflation factor, shall round off the resulting product to the
nearest one dollar, and shall incorporate the result into the
income tax forms and instructions for each tax year,

Sec. 7. Section 422.7, subsection 14, Code 1989, is
amended by striking the subsection.

Sec. 8., Section 422.7, Code 1989, is amended by adding the
following new subsections:

NEW SUBSECTION. 19. Subtract, to the extent included, the
total amount of pension, annuity, or retirement allowances
received under the peace officers’ retirement system under
chapter 97A, the Iowa public employees®’ retirement system
under chapter 97B, the Iowa police officers and firefighters

-2~
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retirement system under chapter 411, and the judicial
retirement system under chapter 602, article 9, up to a
maximum each tax year of eight thousand five hundred dollars
for a person who files a separate state income tax return and
ten thousand dollars for a husband and wife who file a joint
state income tax return.

NEW SUBSECTION. 20. Subtract, to the extent included, the
total amount of pension, annuity, or retirement allowances

received under any federal civil service, military, or
jJudicial retirement and disability system, up to a maximum
each tax year of eight thousand five hundred dollars for a
person who files a separate state income tax return and ten
thousand dollars for a husband and wife who file a joint state

income tax return.

Sec. 9. Section 602.9109, Code 1989, is amended to read as
follows:

602.9109 PAYMENT OF ANNUITIES ~---FAX-EXEMPFION.

Annuities granted under the terms of this article shati-be
are due and payable in monthly installments on the last

business day of each month following the month or other pericd
for which the annuity shati-have has accrued and shall
continue during the life of the annuitant; and payment of all
annuities, refunds, and allowances granted hereundes under
this article shall be made by checks or warrants drawn and
issued by the director of revenue and finance. Applications
for annuities shall be in such form as the director of revenue

and finance may prescribe.

Annuittes-granted-under-this-artieie-are-exempt-£rom
taxation-etther-as-income-or-as-perscnai-propertys

Sec. 10. This Act applies retroactively to January 1,
1989, for tax years beginning on or after that date.

EXPLANATION

This bill eliminates the exemption from state income
taxation for retirement benefits received under IPERS, peace
officers, judicial, police officers, and fire fighters systems

-3-
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of the state. These benefits would be taxed in the same
manner as federal retirement programs. This bill provides an
exemption from tax for up to $10,000 for married taxpayers
filing a joint return and up to $8,500 for taxpayers filing a
separate return for retirement benefits received from each
retirement system, state and federal.

The bill also provides that per diem payments paid to
members of the general assembly during sessions and during
interim periods are included as wages.

The bill also eliminates the exclusion of certain federal
civil service annuities for disabled persons sixty-two years
of age or older and surviving spouses. This bill applies
retroactively for tax years beginning on or after January 1,
1989.
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than an adjuster licensed in this state for the kinds of business for which the person is acting
as an administrator, unless the person holds a current certificate of registration as an adminis-
trator issued by the commissioner of insurance. A certificate of registration as an administra-
tor is renewable every three years. Failure to hold a certificate subjects the administrator
to the sanctions set out in section 507B.7, The certificate shall be issued by the commissioner
to an administrator unless the commissioncer, after due notice and hearing, determines that
the administrator 1s not competent, trustworthy, financially responsible, or of good personal
and business reputation, or has had a previous application for an insurance license denied for
cause within the preceding five years.

An application for registration shall be accompanied by 2 filing fee of one hundred dol-
lars. After notice and hearing, the commissioner may impose any or all of the sanctions set
out in section 507B.7, upon finding that either the administrator violated any of the require-
ments of section 515.134 and sections 515.161 through 515.176, or the administrator is not com-
petent, trustworthy, financially responsible, or of good personal and business reputation.

Sec. 15. NEW SECTION. 515.177 WAIVING OF REQUIREMENTS.

The commissioner may waive the requirements of section 515.176 for any person or class
of persons. The factors taken into account in granting a waiver shall include, but are not limited
to whether:

1. The person acting as an administrator is primarily in a business other than that of adminis-
trator.

2. The financial strength and history of the organization indicates stability in its continuity
of doing business.

3. The regular duttes being performed as an administrator are such that the covered per-
sons are not likely to be injured by a waiver of such requirements.

Approved May 26, 1989

CHAPTER 228

TAXATION OF RETIREMENT MONEYS
S.F. 539

AN ACT relating to the taxation of certain pensions, annuities, and retirement allowances
received for purposes of the state individual income tax and providing a retroactive applica-
bility date.

Be It Enacted by the General Assembly of the State of Jowa:

Section 1. Section 9TA.12, Code 1989, is amended to read as foliows:

97A.12 EXEMPTION FROM FAXATION ANB EXECUTION.

The right of any person to a pension, annuity, or retirement ailowance, to the return of cot-
tributions, the pension, annuity, or retirement allowance itself, any optional benefit or death
benefit, any other right accrued or accruing to any person under the previsions of this chap-
ter, and the moneys in the various funds created under this chapter. are hereby exempt from
any tax of the state and shall not be subject to exeeution, garnishment, attachment, or any
other process whatsoever, and shal be are unassignable except as in this chapter specifically
provided.
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Sec. 2. Section 97B.39, Code 1989, is amended to read as follows:

97B.39 RIGHTS NOT TRANSFERABLE — NOT TAXABLE,

The right of any person to any future payment under this chapter shell is not be transfera-
ble or assignable, at law or in equity, and nene of the moneys paid or payable or rights exist.
ing under this chapter shail be are not subject to execution, levy, attachment, garnishment,
or other legal process, or to the operation of any bankruptey or insolvency law. These meneys
shell also be exempt from taxation; cither as income of as persensl preperty:

Sec. 3. Section 411.13, Code 1989, is amended to read as follows:

411.13 EXEMPTION FROM TAX AND EXECUTION.

The right of any person to a pension, annuity, or retirement allowance, to the return of con-
tributions, the pension. annuity. or retirement allowance itself. any optional benefit or death
benefit, any other right accrued or accruing to any person under the previsions of this chap-
ter. and the moneys in the various funds created under this chapter, are hereby exempt from
any tax of the state and shell not be subject to execution, garnishment, attachment, or any
other process whatsoever, and shall be are unassignable except as in this chapter specifically
provided.

Sec. 4. Section 422.5, subsection 6, Code 1989, is amended by striking the subsection.

Sec. 5. Section 422.5, subsection 7, Code 1989, is amended to read as follows:

7. Upon determination of the latest cumuiative inflation factor, the director shall multiply
each dollar ameunt set forth in subsection 1, paragraphs “a” and through "i" of this section:
and caeh dellar amount speeified in thio seetion aa the maxisaum amount of annnities received
which may be exeluded in determining final taxable income: by this cumulative inflation fac-
tor, shall round off the resulting product to the nearest one dollar, and shall incorporate the
result into the income tax forms and instructions for each tax year.

Sec. 8. Section 422.7. subsection 14, Code 1989, is amended by striking the subsection.

Sec. 7. Section 422.7, Code 1989, is amended by adding the following new subsection:

NEW SUBSECTION. 19. For a person who is disabled, is {ifty-five years of age or older
or is the surviving spouse of an individual or survivor having an insurable interest in an
individual who would have qualified for the exemption under this paragraph for this tax year,
subtract, to the extent included, the totai amount of pension. annuity, or retirement allowances
recetved under the peace officers’ retirement system under chapter 97A, the lowa public
employees’ retirement system under chapter 97B, the Iowa police officers and firefighters retire-
ment system under chapter 411, the judicial retirement system under chapter 602, article 9,
and any federal retirement and disability system. as a result of being an officer or employee
of the federal government, up to a maximum each tax year of two thousand five hundred dol-
lars for a person who files a separate state income tax return and five thousand dollars for
a hushand and wife who file a joint state income tax return. However, a surviving spouse who
is not disabled or sixty-two* years of age or older can only exclude the amount of annuities
received as a result of the death of the other spouse,

Sec. 8. Section 602.9109, Code 1989, is amended o read as follows:

6029109 PAYMENT OF ANNUITIES — TAX EXEMBPTION.

Annuities granted under the terms of this article shall be are due and payable in monthly
installments on the last business day of each month following the month or other period for
which the annuity shell have has accrued and shail continue during the life of the annuitant;
and payment of ail annuities, refund .. and allowances granted hereunder under this articie
shall be made by checks or warrai.s drawn and issued by the director of revenue and
finance. Applications for annuities shall be in such form as the director of revenue and finance
may prescribe,

Annuities grented under this artiele are exempt from taxation either as income or 85 per
sonal property:

*Fifty five probably :mtended
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Sec.9. The legislative council is requested to study, review, and report to the general assem-
bly by January 15, 1990, on the state income taxation of pensions.

Sec. 10. This Act applies retroactively to January 1, 1989, for tax years beginning on or
after that date.

Sec. 11. Section 7 of this Act is repealed effective January 1, 1990, for tax years beginning
on or after that date.

W 5-26 .57
Approved May 26, 1989

CHAPTER 229

CHILDREN IN NEED OF ASSISTANCE
HF. 688

AN ACT relating to the protection of children, by providing for the grounds and procedures
for child in need of assistance and termination of parental rights proceedings.

Be Jt Enacted by the General Assembly of the State of Jowa

Section 1. Section 232.2, subsection 1, Code 1989, is amended to read as follows:

1. "Abandonment of a child” means the permarent relinquishment or surrender, without
reference to any particular person, of the parental rights, duties, or privileges inherent in the
parent-child relationship. Proof of abandonment must include both the intention to abandon
and the acts by which the intention is evidenced. The term does not require that the relin-
quishment or surrender be over any particular period of time.

Sec. 2. Section 232.2, subsection 6. paragraph a, Code 1989, is amended to read as follows:
a. Whose parent, guardian or other custodian has abandoned or deserted the child.

Sec. 3. Section 232.2, subsection 6, Code 1989, is amended by adding the following new
paragraph:

NEW PARAGRAPH. n. Whose parent’s or guardian's mental capacity or condition, imprison-
ment, or drug or alcohol abuse results in the child not receiving adequate care.

Sec. 4. Section 232.2, Code 1989, is amended by adding the following new subsection:

NEW SUBSECTION. 6A. “Desertion” means the relinquishment or surrender for a period
in excess of six months of the parental rights, duties, or privileges inherent in the parent-child
relationship. Proof of desertion need not include the intention to desert, but is evidenced by
the lack of attempted contact with the child or by only incidental contact with the ¢hild.

Sec. 5. Section 232.88, Code 1989, is amended to read as follows:

232.88 SUMMONS, NOTICE, SUBPOENAS AND SERVICES.

After a petition has been filed the court shall issue and serve summons, notice, subpoenas,
and other process in the same manner as for adjudicatory hearings in cases of juvenile delin-
quency as provided in section 232.37.

Sec. 6. Section 232.104, subsection 1, unnumbered paragraph 1, Code 1989, is amended to
read as follows:

If eustedy of a child has been transferred for placernent pursuant to seetion 233102 placed
in foster care for a period of twelve months, or if the prior legal custodian of 2 child has aban-
doned efforts to regain custody of the chiid, the court shall, on its own motion, or upon applica-
tion by any interested party, ineluding the child's foster parent if the child has been placed
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