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A BILL FOR 

J00'- 1 An Act relating to the taxation of certain pensions, annuities, 
2 and retirement allowances received for purposes of the state 

3 individual income tax and providing a retroactive 

4 applicability date. 
5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 97A.l2, Code 1989, is amended to read 
2 as follows: 

3 97A.l2 EXEMPTION FROM ~AMA~r9N-AN9 EXECUTION. 
4 The right of any person to a pension, annuity, or 

5 retirement allowance, to the return of contributions, the 

6 pension, annuity, or retirement allowance itself, any optional 

7 benefit or death benefit, any other right accrued or accruing 
8 to any person under ~ae-~rovisions-of this chapter, and the 

9 moneys in the various funds created under this chapter, are 
10 aere~y-exem~t-from-any-tax-of-~ae-s~a~e-ane-shai% not ~e 

11 subject to execution, garnishment, attachment, or any other 
12 process whatsoever, and sha%%-~e are unassignable except as in 

13 this chapter specifically provided. 
14 Sec. 2. Section 97B.39, Code 1989, is amended to read as 

15 follows: 

16 978.39 RIGHTS NOT TRANSFERABLE ---N9~-~AXABbE. 

17 The right of any person to any future payment under this 
18 chapter sha%% is not ~e transferable or assignable, at law or 

19 in equity, and none-of the moneys paid or payable or rights 
20 existing under this chapter sha%%-be are not subject to 

21 execution, levy, attachment, garnishment, or other legal 
22 process, or to the operation of any bankruptcy or insolvency 

23 law. ~hese-moneys-sha%%-a%so-~e-exe~~t-from-taxation,-e:ther 

24 as-ineome-or-as-~etsonai-~roperty~ 

Jq~- 25 Sec. 3. Section 978.41, subsection 1, paragraph a, 
26 unnumbered paragraph 2, Code 1989, is amended to read as 

27 follows: 
28 Wages for a member of the general assembly means the total 

29 compensation received by a member of the general assembly, 
30 whether paid in the form of per diem including per diem 

3~~·31 expenses during session or annual salary, exclusive of other 
32 expense and travel allowances paid to a member of the general 

33 assembly. Wages includes per diem payments paid to members of 
34 the general assembly during interim periods between sessions 

35 of the general assembly. 
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S.F. 531 H.F. 

1 Sec. 4. Section 411.13, Code 1989, is amended to read as 
2 follows: 
3 411.13 EXEMPTION FROM ~A*-ANB EXECUTION. 

4 The right of any person to a pension, annuity, or 
5 retirement allowance, to the return of contributions, the 
6 pension, annuity, or retirement allowance itself, any optional 

7 benefit or death benefit, any other right accrued or accruing 
8 to any person under the-~rovi~ieft~-of this chapter, and the 

9 moneys in the various funds created under this chapter, are 
10 hereby-e~e~~t-frem-afty-tax-o£-the-~tate-and-~haii not be 

11 subject to execution, garnishment, attachment, or any other 
12 process whatsoever, and ~hail-be are unassignable except as in 
13 this chapter specifically provided. 
14 Sec. 5. Section 422.5, subsection 6, Code 1989, is amended 

15 by striking 
Sec. 6. 

the subsection. 
Section 422.5, subsection 7, Code 1989, is amended ~16 

'lW17 to read as follows: 
18 7. Upon determination of the latest cumulative inflation 

19 factor, the director shall multiply each dollar amount set 
20 forth in subsection 1, paragraphs "a" aftd through "i" of this 

21 section,-and-eaeh-deiiar-amottftt-~~eeified-ift-thi~-~eetioft-a~ 
22 the-maxi~ttm-amo~ftt-e£-annttitie~-reeeived-whieh-may-be-e~ei~ded 
23 ift-determiftiftg-finai-ta~abie-ineomeT by this cumulative 
24 inflation factor, shall round off the resulting product to the 

25 nearest one dollar, and shall incorporate the result into the 
26 income tax 

27 Sec. 7. 
28 amended by 

29 Sec. 8. 

forms and instructions for each tax year. 
Section 422.7, subsection 14, Code 1989, is 

striking 

Section 

the subsection. 
422.7, Code 1989, is amended by adding the 

30 following new subsection: 
31 NEW SUBSECTION. 19. For a person who is disabled, is 
32 sixty-two years of age or older or is the surviving spouse of 

33 an individual or survivor having an insurable interest in an 
34 individual who would have qualified for the exemption under 

35 this paragraph for this tax year, subtract, to the extent 
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S.F. 531 H.F. 

1 included, the total amount of pension, annuity, or retirement 
2 allowances received under the peace officers' retirement 

3 system under chapter 97A, the Iowa public employees' 
4 retirement system under chapter 97B, the Iowa police officers 

5 and firefighters retirement system under chapter 411, the 

6 judicial retirement system under chapter 602, article 9, and 

7 any federal retirement and disability system, as a result of 

8 being an officer or employee of the federal government, up to 

~Ro- 9 a maximum each tax year of eight thousand five hundred dollars 
10 for a person who files a separate state income tax return and 

11 ten thousand dollars for a husband and wife who file a joint 
12 state income tax return. However, a surviving spouse who is 

13 not disabled or sixty-two years of age or older can only 
14 exclude the amount of annuities received as a result of the 

15 death of the other spouse. 

16 Sec. 9. Section 602.9109, Code 1989, is amended to read as 

17 follows: 
18 602.9109 PAYMENT OF ANNUITIES ---~AM-EMEMP~f9N. 

19 Annuities granted under the terms of this article ~na%%-e~ 
20 are due and payable in monthly installments on the last 

21 business day of each month following the month or other period 
22 for which the annuity sha%%-ha~~ has accrued and shall 

23 continue during the life of the annuitant; and payment of all 
24 annuities, refunds, and allowances granted n~~~~~e~~ under 

25 this article shall be made by checks or warrants drawn and 

26 issued by the director of revenue and finance. Applications 

27 for annuities shall be in such form as the director of revenue 
28 and finance may prescribe. 

29 A"n~iti~~-~~a"tee-~~ee~-this-a~tieie-a~e-ex~mpt-f~om 

30 taxatie"-~ith~~-as-ineome-e~-as-pe~sonai-p~ope~ty~ 

Sec. 10. This Act applies retroactively to January 1, 
32 1989, for tax years beginning on or after that date. 

~l) --33 EXPLANATION 

34 This bill eliminates the exemption from state income 

35 taxation for retirement benefits received under IPERS, peace 
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S. F. 631 H. F. 

1 officers, judicial, police officers, and fire fighters systems 

2 of the state. These benefits would be taxed in the same 

3 manner as federal retirement programs. This bill provides for 

4 individuals who are disabled, 62 years old or a surviving 

S spouse of such an individual an exemption from tax for up to 
6 $10,000 for married taxpayers filing a joint return and up to 

7 $8,500 for taxpayers filing a separate return for retirement 

8 benefits received from the state and federal retirement 

9 systems. 

10 The bill also provides that per diem payments paid to 

11 members of the general assembly during sessions and during 

12 interim periods are included as wages. 

13 The bill also eliminates the exclusion of certain federal 

14 civil service annuities for persons who are disabled, sixty­

lS two years of age or older or surviving spouses. This bill 

16 applies retroactively for tax years beginning on or after 

~17 January l, 1989. 
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SENATE FILE 539 
FISCAL NOTE 

A fiscal note for SENATE FILE 539 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 539 eliminates the exemption from state income taxation for 
retirement benefits received under IPERS, peace officers, judicial, police 
officers and fire fighters pensions systems of the state. These benefits would 
be taxed in the same manner as federal retirement programs. This bill provides 
an exemption from tax for up to $10,000 for married taxpayers filing a joint 
return and up to $8,500 for taxpayers filing a separate return for retirement 
benefits received from each retirement system, state and federal. 

The bill also provides that per diem payments to members of the General 
Assembly during sessions are included as wages. Additionally, the bill makes 
eligibility requirements currently pertaining to federal civil service 
annutttes applicable to all the government pensions. This bill is effective 
far tax years beginning on or after 1989. 

Fiscal Effect 

The Department estimated the exclusion amounts allowed under this bill together 
with the eligibility requirements would reduce state General Fund receipts 
about $1.0 million. This $1.0 million reduction is first expected to occu~ 
FY 1990. 

Source: Department of Revenue and Finance (LSB 2730sc, PDD) 

FILED APRIL 26, 1989 BY DENNIS PROUTY, FISCAL DIRECTOR 



SENATE FILE 539 
S-3916 

l Amend Senate File 539 as follows: 
2 
3 
4 
5 

1. Page 3, line 9, by striking the words ''five 
hundred". 

2: Pag7 3, line 11, by striking the word "ten" 
and 1nsert1ng the following: "eleven". 

By CHARLES BRUNER 

S-3916 FILED APRIL 25, l989Adtpt-ecL 4-- 9Jcy<?f(pJfo 77) 

SENATE FILE 539 
FISCAL NOTE 

REQ. BY SENATOR BRUNER 

A fiscal note for S-3916 TO SENATE FILE 539 is hereby submitted pursuant to 
Joint Rule 17. Data used in developing this fiscal note is available from the 
Legislative Fiscal Bureau to members of the Legislature upon request. 

S-3916 to Senate File 539 changes the exclusion amounts allowed under the bill 
for state an~ local government pensions from $10,000 for joint filers and 
$8,500 for other filers, to $11,000 and $8,000 respectively. 

Fiscal Effect 

The Department estimated this amendment would not significantly change the net 
impact of this bill. 

Source: Department of Revenue and Finance (LSB 2730sv, PDD) 

FILED APRIL 26, 1989 BY DENNIS PROUTY, FISCAL DIRECTOR 
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SENATE FILE 539 
S-3918 

l Amend Senate File 539 as follows: 
2 1. Page l, by striking lines 25 through 35. 

S-3918 FILED APRit~6{ 198~ 
LOST +&-g{ lf'• JlJlll I 

By JULIA -GENTLEMAN 

SENATE FILE 539 
S-3920 

1 Amend Senate File 539 as follows: 
2 1. Page 3, line 31, by striking the words "This 
3 Act applies" and inserting the following: "Sections 
4 1, 2, 4, 5, 6, 7, 8, and 9 of this Act apply". 
5 3. Page 3, by inserting after line 32, the 
6 following: 
7 "Sec. 100. Section 3 of this Act takes effect 
8 January 1, 1991, for tax years beginning on or after 
9 that date." 

10 3. Title page, by striking lines 3 through 4, and 
ll inserting the following: "individual income tax and 
12 providing certain effective and applicability dates." 
13 4. By renumbering as necessary. 

S-3920 
LOST 

S-3924 

By JIM LIND 

FILED APRf.L 26, ~89 
lf-~lo-~ :.p.t(oll) 

SENATE FILE 539 

1 Amend Senate File 539 as follows: 
2 1. Page 1, line 31, by inserting after the word 
3 "session" the following: ", but not to exceed the 
4 amount received by members from Polk county,". 

S-3924 
LOST 

By JULIA B. GENTLEMAN 

• f.-_ 
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S-4116 

HOUSE AMENDMENT 
SENATE FILE 

TO 
539 

1 _.ll.rr.end Senate E'lle 539, as amended, passed·, and re-
2 prl~ted by the Senate, as follows: 
3 ~- Page 1, by striking lines 25 
4 . 2. By striking page 2, line 29 
5 ltne 15. ' 

6 3. By renumbering as necessarv. 

through 
through 

35. 
page 3, 

RECEIVED FROM THE HOUSE 

S-4116 FILED ,~y 4, 1989 
~..-...-Z- /'~.-f! 4 -~~ s-/.,(t :"Ys-.>) 
/.I~ ,·~~ ...-C..._..f ->/s-0, .,;~S ..:<-<.) 

:; ;.-.; , .. oJ, ' 
;.: ! ~ (• A L ~ .... 

~C'e).'\ 

N 
., .,. f: v 

'· • .. · 
. --- --- ...:.... 

..~ ~is~zl noi:e for SEi·)!i.T~ F'ILE 539 .:..s A.i,~!r::,.-r;en N-rc. :?Assz: ;:.'.: ·;:~:,,; ::2~5..7~ s 
hereby s~bmitted pursuant ~o Joiut Rul.c _ 7 _ ::.:3-t.a used i:-~ ~evr:::c;:~~~~g ;:b ~ 

fiscal note is 3vailable from ~he Legislativ~ Fisc&~ Bureau :c ~~~se~s cf ~he 
Legislatu~e upon request. ~ 

J 
I

··.--------S-e_n_a_·_ce----c-i_L_e ____ S_3_9 __ a_s __ a_m_e_n __ d_e_d __ a_n_a_· __ p_s_s_s_e_a_' __ b_y __ t_!--.e--s_e __ n_~_:_e __ e_l_l __ m-.-i-n-~-t-e_s ___ t_h_e __ e_x_e_m_._?_t_i_o_n _____ ~ 

~ from state inco~e taxation for ~etirement benef~ts rec~!ved uncle~ l2ERS, ?ea:e 
officers, judicial, police officers .:a~Q fire fighcers pensions syscems of the 
statB. These benefits would be taxed in the same m2nne~ ~s fede~2l ~etirement 
programs. This bill provides a.n exemption from tax o£ up to $ll,CCC fO'!"' 

married taxpaye::-s fiii.r:g a joint return and up to $8,000 fer ~,:;,j{pe.ye:<.·s fili;tg 
e. separa:e r2tu:-n for retirement ber-~efits recelv~C. from cad: t"e~i;:-c:ment 

system, state ana federal • 

.:._.?. b: .. ~ .also ;;ro·v.:.::i~$ :~·~:.:..: _:>~-: diem pay;'!'e.::.:.:; tc.: m~r.:bet·s c:: t::-.e c~:-:-~E;·.~:..;.l 
,.:-;s:..:~;:Jl.f" ~t.~.:::~: ~:e~.$.i.::;.:: .:;.r-.z: :.:.:c:l~·~:ec: .:s ·..;..::ges~ A::>::r~o:-w.ll.;.'~ '.:~:.<·: :-.. ;.:!-:.:· ... :: 

··~ 

. . . ... -
'• ..... __ - ~ ..:.._ ::..-~ r:- .1.. :_ ;._;~ ;:; -.:; 

- ,.. __ ·-----~···-'!;··· • -- ':¢""''---. _._ 

Fiscal Effect 

~ The De?a.rt;ne:;t est£~ateC:. the excl;.;sion v.mou:-;;:s .::.:Lo·..,.1~d '-···~ . .:-~ ::his b!l.l 
together w1th the etigib:lity requirements wou~ci red~c~ st~te Canersl 2u~d 
receipts by about $1~2 to 1~5 ~tiilion. This :eduction is expect~i ~~ oc~u~ in 
FY 1990. 

Legis:a~ive ?iscal Bures~ 
Date: Jb.f,i fS:...:.J _____ _ 



SENATE CLIP SHEET MAY S, 1989 

SENATE FILE 539 
FISCAL NOTE 

Page 41 

A fiscal note for S-4116 TO SENATE FILE 539 is hereby submitted pursuant to 
Joint Rule 17. Da:,1 used >n developing this fiscal note is av .. ilable from the 
Legislative Fisca: Bt:reau to members of the Legislature upon request. 

·---·-· ---------
S-4116 to Senate File 539 strikes Language that provided that per diem payments 
~o memhers of the Cc~e~~i Assembly during sessions would be included as wages. 
The amendment also •;tri~es lan~ca~c that provided for an $11,000 exclusion for 
~arried government ?ens~on recipients filing a joitlt return and up co $8,000 
for government pens1or. recipients filing separate returns for currently exempt 
state ?ension syst€ms and federal pensions currently qualifying for an 
exclusion. 

Fiscal Effect 

The Depanment 
!ncrease General 

estt~a:es chat full 
Fund revenues by $7.5 

taxation of government 
to $9.0 million. 

penslcns will 

Source: Deparcmer.t •Jf Re~.:e:lue and Finance (LS8 27JO,v.5, ?DD) 

FILED M..Z>,"£ 4, 1989 B"£ DENNIS PROUTY, FISCAL DIRECTOR 



SENATE FILE 5Zif 
BY COM!.UTTEE ON 

WAYS AND MEANS 

(SUCCESSOR TO SSB 381) 

(AS AMENDED AND PASSED BY THE SENATE APRI~ 26, 1989) 

- New Language by the Senate 

Passed 

Vote: 

* - Language Stricken by the Senate 

Senate, Date Llh~k'f~Jt.7if) Passed House, Date~lf-?f((p-ZLJ7...6) 
Ayes ?? Nays 0 Vote: Ayes 1.~-.=f_.__ Nays -'--/0----'-----

Approved ?!7"1 ?<C./ !9f9 

A BILL FOR 

'"<1"71 An Act relating to the ~axation of certain pensions, a:1nuities, 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 

l Section 1. Section 97A.l2, Code 1989, is amenced to read 

2 as follows: 

3 97A.l2 .SXEMPT!ON FROM 'PAltA'!'f6N-AN8 EXECUTION. 

4 The right of any person to a pension, annuity, or 

5 retiremEnt allowance, to the return of contributions, the 

6 pension, annuity, or retirement allowance itself, any optional 

7 benefit or death benefit, any other right accrued or accruing 

8 to any person under the-p~ovi~ion~-of this chapter, and the 

9 moneys in the various funds created under this chapter, are 

10 he~eby-exempt-f~om-eny-tax-of-the-state-and-shd~± not be 

ll subject to execution, garnishment, attachment, or any other 

12 process whatsoever, and sha±±-be are unassignable except as in 

13 this chapter specifically provided. 

14 Sec. 2. Sec~ion 978.39, Code 1989, 1s amended to read as 

15 follows: 

16 978.39 RIGHTS NOT TRANSFERABLE ---Ne•-'PA*A3SE. 

17 The right of any person to any future payment under this 

18 chapter ~he±± is not be transferable or assignable, at law or 

19 in equity, and none-of the moneys paid or payable or rights 

20 existing under this chapter shei±-be are not subject to 

2l execution, levy, attachment, garnishment, or ether legal 

22 process, or to the operation of any bankruptcy or 1nsolvency 

23 law. •he~e-money~-~ha±±-a±~o-be-exempt-f~em-taxet±on,-eithe~ 

24 es-±neome-o~-e~-perso~a±-~~o~erty~ 

J.il--1 ~~ 2 5 Sec. 3. Section 97B.41, subsection 1, paragraph a, 

26 unnumbered paragraph 2, Code 1989, is amended tc ~ead as 

27 follows: 

28 Wages for a member of the general assembly means ~~e total 

29 compensation received by a ~ember of the general asse~bly, 

30 whether paid 1n the form of per diem including oe: diem 

31 expenses during sess:on or annual salary, exclusive of othe: 

32 expense and travel allowances paid to a member of the general 

33 assembly. Wages includes pe: diem payments paid to members of 

34 the general assembly during interim per1ods between sessions 

35 of the general assembly. 



S.F. !L F. 

l Sec. 4. Section 411.13, Code 1989, is amended to read as 

2 follows: 

3 411.13 EXEMPTION FROM ~A*-ANB EXECUTION. 

4 The right of any person to a pension, annuity, or 

5 retirement allowance, to the return of contributions, the 

6 pension, annuity, or retirement allowance itself, any optional 

7 benefit or death benefit, any other right accrued or accru1ng 

8 to any person under the-provi~iens-e£ this chapter, and the 

9 moneys in the various funds created under this chapter, are 

lO hereby-e~empt-from-any-ta~-ef-the-~tate-and-sha~~ not be 

ll subject to execution, garnishment, attachment, or any other 

12 process whatsoever, and sha~~-be ~unassignable except as in 

:3 this chapter specifically provided. 

14 Sec. 5. Section 422.5, subsection 6, Code 1989, is amended 

15 by striking the subsection. 

16 Sec. 6. Section 422.5, subsect1on 7, Code :989, lS amended 

17 to read as follows: 

18 7. Upon determination of the latest cumulative inflation 

19 factor, the director shall multiply each dollar amount set 

20 forth in subsection l, paragraphs ''a'' and through ''i'' of this 

21 section,-and-eaeh-de~~ar-ame~nt-speeified-±n-this-seetien-as 

22 the-ma~imam-ameant-e£-annaities-reeeived-wh±eh-may-be-e~e±aded 

23 in-determining-f±na±-taxab±e-ineeme, by this cumulative 

24 inflation factor, shall round off the resulting product to the 

25 nearest one dollar, and shall incorporate the result into the 

26 income tax forms and instructions for each tax year. 

27 Sec. 7. Section 422.7, subsection 14, Code 1989, is 

28 

~ :j- 29 

amended by 

Sec. 8. 

striking the subsection. 

Section 422.7, Code 1989, is amended by adding the 

30 following new subsection: 

31 NEW SUBSECTION. 19. For a person who is disabled, is 

32 sixty-two years of age or older or is the surviving spouse of 

33 an individual or survivor having an insurable interest in an 

34 individual who would have qualified for the exernp:ion under 

35 this paragraph for this tax year, subtract, to the exte~t 

-2-
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1 included, the total amounc of pension, annuity 1 or retirement 

2 allowances received G~der the peace officers~ retirement 

3 system ucder chapter 97A, the Iowa public employees' 

4 

5 

6 

7 

8 

9 

10 

11 

12 

l3 

14 

retirement system under chapter 979, the Iowa police ofE:cers 

and firefighters retirement system under chapter 411, :he 

judicial retirement system under chapter 602, article 9, and 

any federal retirement and disability syscem, as a resulL of. 

being an officer or employee of the federal government, up to 

a maximum each tax year of eight thousand dol~ars for a person 

who files a separate state income tax return and eleven 

thousand dollars for a husband and wife who file a joint state 

income tax return. However, a surviving spouse who is not 

disable~ or sixty-two years of age or older can only exclude 

the amount of annuities received as a result of the death of 

15 the other spouse. 

16 Sec. 9. Section 602.9109, Code 1989, is amended to read as 

17 follows: 

18 602.9109 PAYMENT OF ANNUITIES ---~A*-E*EMPP~9N. 

19 Annuities granted under the terms of this article ~h~ii-be 

20 ~ due and payable in monthly installments on the last 

21 business day of each month following the month or other period 

22 for which the annuity ~h~±±-h~ve has accrued and shall 

23 continue during the life of the annuitantl and payment of all 

24 annuities, refunds, and allowances granted here~"der under 

25 this article shall be made by checks or warrants drawn and 

26 issued by the director of revenue and finance. Applications 

27 for annuities shall be in such form as the director of revenue 

28 and finance may prescribe. 

29 Ann~±ties-9ra~ted-~~der-th±s-~rt±eie-are-exe~~t-frem 

30 ta~a~±en-e±ther-a~-±"eeme-or-~s-per~onai-~roperty. 
~t/" 7? 

31 Sec. 10. This Act app~ies retroactively to ~anuary l, 

32 1989, for tax years beginning on or after that date. 

33 

34 

35 

-3-
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SENATE FILE 539 
H-4407 .-1 .. 2 

3 
4 
5 
6 
7 
8 
9 

Amend Senate File 539, as amended, passed; and 
reprinted by the Senate, as follows: 

1. Page 3, by inserting after line 30 the 
following: 

"Sec. IPERS SPECIAL BUY-BACK PROGRAM. 
1. A person who meets all of the following 

requirements is eligible for the Iowa public 
employees' retirement system special buy-back program 
provided in subsection 2: 

10 a. Is an active member of the Iowa public 
ll employees' retirement system on the effective date of 
12 this section. 
13 b. Has at least ten consecutive years of 
14 membership service in the Iowa public employees' 
15 retirement system immediately preceding the effective 
16 date of this section. 
17 
18 
19 
20 
21 
22 
23 
24 
25 

-~ • 29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

c. Is at least sixty-two years of age. 
d. Was a member of the Iowa public employees' 

retirement system for a period of at least ten 
consecutive years between January l, 1964, and 
December 31, 1974, and received a refund of 
contributions for that entire period of membership 
service. 

2. A person who qualifies pursuant to subsection 1 
may, not later than August l, 1989, elect in writing 
to the department of personnel to make contributions 
to the system for the period of membership service for 
which the refund of contributions was made as 
described in subsection 1, paragraph "d". The 
contributions repaid by the member shall be equal to 
the accumulated contributions, as defined in section 
978.41, subsection 12, received by the member for the 
described period of membership service, plus the 
interest on the contributions that would have accrued 
from the date of receipt by the member to the date of 
repayment equal to two percent plus the interest 
dividend rate applicable for each year compounded 
annually. 

3. This section, being deemed of immediate 
importance, takes effect upon enactment." 

2. Title page, line 1, by inserting after the 
word "the" the following: "benefits and". 

3. By renumbering as necessary. 
By STROMER of Hancock 

!:;~o?~ gL;~_/)Y 3, 1989 
0 SENATE FILE 539 

.:l-4413 
1 Amend Senate File 539, as amended, passed, and re­

printed by the Senate, as follows: 2 
1. Page 1, by striking lines 25 through 35. 
2. By striking page 2, line 29, through page 3, 

line 15. 
3. By renumbering as necessary. 

By COMMITTEE ON WAYS 
TABOR of Jackson, 

AND MEANS 
Chairperson 

3-4413 4' 1989 
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SENATE FILE 539 
AMENDMENT H-4413 TO SENATE FILE 539 

FISCAL NOTE 

A fiscal note for H-4413 TO SENATE FILE 539 is hereby submitted pursuant to 
Joint Rule 17. Data used in developing this fiscal note is available from the 
Legislative Fiscal Bureau to members of the Legislature upon request. 

H-4413 to Senate File 539 strikes language that provided that per diem payments 
to member• of the General Assembly during sessions would be included as wages. 
The amendment also strikes language that provided for an $11,000 exclusion for 
married government pension recipients filing a joint return and up to $8,000 
for government pension recipients filing separate returns for currently exempt 
state pens1on systems and federal pensions currently qualifying for an 
exclusion. 

Fiscal Effect 

The Department estimate' that full taxation of government pensions will 
tncrease General rund revenues by $7.5 to $9.0 million. 

Source: Department of Revenue and Finance (LSB 2730sv.4, PDD) 

FILED MAY 4, 1989 BY DENNIS PROUTY, FISCAL DIRECTOR 



SENATE CLIP SHEET MAY 8, 1989 Page 69 

REPORT OF THE CONFERENCE COMMITTEE 

ON SENATE FILE 539 

To the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the conference committee 

appointed to resolve the differences between the Senate and 

the House of Representatives on Senate File 539, a bill for An 

Act relating to the taxation of certain pensions, annuities, 

and retirement allowances received for purposes of the state 

individual income tax and providing a retroactive 

applicability date, respectfully make the following report: 

l. That the conference committee is unable to agree. 

ON THE PART OF THE SENATE: 

WILLIAM DIELEMAN, Chairperson 
CHARLES BRUNER 
RICHARD DRAKE 
JACK NYSTROM 
WILLIAM PALMER 

CCR-1-

ON THE PART OF THE HOUSE: 

DAVID TABOR, Chairperson 
TONY BISIGNANO 
MARVIN DIEMER 
MINNETTE DODERER 
HUGO SCHNEKLOTH 
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REPORT OF THE SECOND CONFERENCE COMMITTEE 

ON SENATE FILE 539 

To the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the second conference 

committee appointed to resolve the differences between the 

Senate and the House of Representatives on Senate File 539, a 

bill for An Act relating to the taxation of certain pensions, 

annuities, and retirement allowances received for purposes of 

the state individual income tax and providing a retroactive 

applicability date, respectfully make the following report: 

1. That the House recedes from its amendment, S-4116. 

2. That Senate File 539, as amended, passed, and reprinted 

by the Senate, is amended as follows: 

l. Page 1, by striking lines 25 through 35. 

2. Page 2, line 32, by striking the word "sixty-two" and 

inserting the following: ''fifty-five". 

3. Page 3, line 9, by striking the words ''eight thousand'' 

and inserting the following: "two thousand five hundred''. 

4. Page 3, line 10, by striking the word "eleven" and 

inserting the following: ''five". 

5. Page 3, by inserting before line 31 the following: 

"Sec. The legislative council is requested to study, 

review, and report to the general assembly by January 15, 

1990, on the state income taxation of pensions." 

6. Page 3, by inserting after line 32 the following: 

CCR-1-
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"Sec. Section 8 of this Act is repealed effective 

January 1, 1990, for tax years beginning on or after that 

date." 

7. By renumbering as necessary. 

ON THE PART OF THE SENATE: 

WILLIA.'I :JIEL£1-'_IIN, Chanperson 
RICHARD DRAKE 
DONALD E. GETTI~GS 

JOHN P. KIBBIE 

J~ N;~z~ .r/c!nC t"''7s J 

CCR-2-

ON THE PART OF THE HOUSE: 

DAVID TABOR, Cha~r?erson 

KAY CHAPMA:-1 
JOE:l GRO:-JINGi\ 
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BY (PROPOSED COMMITTEE ON 

WAYS AND MEANS BILL) 

Passed Senate, Date ----------- Passed House, Date -----------
Vote: Ayes Nays Vote: Ayes ______ Nays 

Approved ---------------------------

A BIU FOR 

l An Act relating to the taxation of certain pensions, annuities, 
2 and retirement allowances received for purposes of the state 
3 individual income tax and providing a retroactive 

applicability date. 4 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
6 
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TLSB 2730SC 73 
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S.F. H.F. 

1 Section 1. Section 97A.l2, Code 1989, is amended to read 
2 as follows: 

3 97A.l2 EXEMPTION FROM TAKA~i9N-ANB EXECUTION. 
4 The right of any person to a pension, annuity, or 

5 retirement allowance, to the return of contributions, the 
6 pension, annuity, or retirement allowance itself, any optional 

7 benefit or death benefit, any other right accrued or accruing 

8 to any person under the-previsie"s-ef this chapter, and the 

9 moneys in the various funds created under this chapter, are 

10 hereey-e~empt-£rem-a"y-ta~-e£-the-state-a"d-sha%% not be 

11 subject to execution, garnishment, attachment, or any other 
12 process whatsoever, and eha%%-be ~unassignable except as in 

13 this chapter specifically provided. 

14 Sec. 2. Section 97B.39, Code 1989, is amended to read as 

15 follows: 

16 97B.39 RIGHTS NOT TRANSFERABLE ---NeT-TAKABbE. 

17 The right of any person to any future payment under this 

18 chapter ehai% is not be transferable or assignable, at law or 

19 in equity, and no"e-e£ the moneys paid or payable or rights 
20 existing under this chapter ehaii-ee are not subject to 

21 execution, levy, attachment, garnishment, or other legal 
22 process, or to the operation of any bankruptcy or insolvency 

23 law. ~hese-meneys-ehaii-aiso-be-e~empt-£rem-ta~atien7-e±ther 

24 as-f"eeme-er-ae-perse"ai-preperty~ 

25 Sec. 3. Section 97B.41, subsection 1, paragraph a, 

26 unnumbered paragraph 2, Code 1989, is amended to read as 

27 follows: 
28 Wages for a member of the general assembly means the total 
29 compensation received by a member of the general assembly, 
30 whether paid in the form of per diem including ~er diem 

31 expenses during session or annual salary, exclusive of other 

32 expense and travel allowances paid to a member of the general 

33 assembly. Wages includes per diem payments paid to members of 

34 the general assembly during interim periods between sessions 

35 of the general assembly. 

-1-
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s.F . H.F. 

Sec. 4. Section 411.13, Code 1989, is amended to read as 
follows: 

411.13 EXEMPTION FROM ~AM-ANB EXECUTION. 
The right of any person to a pension, annuity, or 

retirement allowance, to the return of contributions, the 
pension, annuity, or retirement allowance itself, any optional 
benefit or death benefit, any other right accrued or accruing 
to any person under the-provisiefts-of this chapter, and the 

moneys in the various funds created under this chapter, are 
hereby-exempt-from-afty-tax-ef-the-state-aftd-sha%% not be 
subject to execution, garnishment, attachment, or any other 
process whatsoever, and sha%%-be ~unassignable except as in 
this chapter specifically provided. 

Sec. s. Section 422.5, subsection 6, Code 1989, is amended 
by striking the subsection. 

Sec. 6. Section 422.5, subsection 7, Code 1989, is amended 

to read as follows: 
18 7. Upon determination of the latest cumulative inflation 

19 factor, the director shall multiply each dollar amount set 
20 forth in subsection 1, paragraphs "a" and through "i" of this 

21 section;-and-eaeh-do%%ar-ame~nt-s~eeified-in-this-seetien-as 
22 the-maxim~m-amo~nt-e£-aftn~ities-reeeived-whieh-may-be-exe%~ded 

23 in-determifting-£%fta%-taxab%e-±neeme; by this cumulative 
24 inflation factor, shall round off the resulting product to the 
25 nearest one dollar, and shall incorporate the result into the 
26 income tax forms and instructions for each tax year. 
27 Sec. 7. Section 422.7, subsection 14, Code 1989, is 
28 amended by striking the subsection. 

29 Sec. 8. Section 422.7, Code 1989, is amended by adding the 
30 following new subsections: 
31 NEW SUBSECTION. 19. Subtract, to the extent included, the 
32 total amount of pension, annuity, or retirement allowances 
33 received under the peace officers' retirement system under 
34 chapter 97A, the Iowa public employees' retirement system 

~ 35 under chapter 97B, the Iowa police officers and firefighters 

-2-



S.F. H.F. 

1 retirement system under chapter 411, and the judicial 
2 retirement system under chapter 602, article 9, up to a 
3 maximum each tax year of eight thousand five hundred dollars 
4 for a person who files a separate state income tax return and 
5 ten thousand dollars for a husband and wife who file a joint 
6 state income tax return. 

7 NEW SUBSECTION. 20. Subtract, to the extent included, the 
8 total amount of pension, annuity, or retirement allowances 

9 received under any federal civil service, military, or 
10 judicial retirement and disability system, up to a maximum 

11 each tax year of eight thousand five hundred dollars for a 
12 person who files a separate state income tax return and ten 
13 thousand dollars for a husband and wife who file a joint state 
14 income tax return. 

15 Sec. 9. Section 602.9109, Code 1989, is amended to read as 
16 follows: 

17 602.9109 PAYMENT OF ANNUITIES ---~A*-E*EMP~%6N. 
18 Annuities granted under the terms of this article ~haii-be 

19 are due and payable in monthly installments on the last 

20 business day of each month following the month or other period 

21 for which the annuity ~hait-have has accrued and shall 
22 continue during the life of the annuitant; and payment of all 

23 annuities, refunds, and allowances granted here~"der under 
24 this article shall be made by checks or warrants drawn and 

25 issued by the director of revenue and finance. Applications 
26 for annuities shall be in such form as the director of revenue 

27 and finance may prescribe. 

28 A""~i~ies-gra"~ed-~nder-th±s-artieie-are-exempt-~rem 

29 taxat±e"-e±taer-as-±"eeme-er-a~-per~ena%-preperty• 
30 Sec. 10. This Act applies retroactively to January 1, 

31 1989, for tax years beginning on or after that date. 
32 EXPLANATION 

33 This bill eliminates the exemption from state income 
34 taxation for retirement benefits received under IPERS, peace 

35 officers, judicial, police officers, and fire fighters systems 

-3-
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S.F. H.F. 

1 of the state. These benefits would be taxed in the same 
2 manner as federal retirement programs. This bill provides an 

3 exemption from tax for up to $10,000 for married taxpayers 
4 filing a joint return and up to $8,500 for taxpayers filing a 

5 separate return for retirement benefits received from each 
6 retirement system, state and federal. 

7 The bill also provides that per diem payments paid to 
8 members of the general assembly during sessions and during 
9 interim periods are included as wages. 

10 The bill also eliminates the exclusion of certain federal 

11 civil service annuities for disabled persons sixty-two years 
12 of age or older and surviving spouses. This bill applies 

13 
14 
15 
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21 
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32 
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retroactively 
1989. 

for tax years beginning on or after January 1, 
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than an adjuster licensed in this state for the kinds of business for which the person is acting 
a:; an administrator, unless the person holds a current certificate of registration as an adminis· 
trator issued by the commissioner of insurance. A certifkate of registration as an administra­
tor is renewable every three years. Failure to hold a certificate subjects the administrator 
to the ~anctions set out in section 5078.7. The certificate shall be issued by the commissioner 
to an administrator unless the commissioner. after due notice and hearing. determines that 
the administrator is not competent, trustworthy, financially responsible, or of good personal 
and business reputation, or has had a previous application for an insurance license denied for 
cause within the preceding five years. 

An application for registration shall be accompanied by a filing fee of one hundred dol­
lars. After notic~ and hearing, the commissioner may impose any or all of the sanctions set 
out in section 507B.7. upon finding that either the administrator violated any of the require­
ments of section 515.134 and sections 515.161 through 515.176. or the administrator is not com­
petent. trustworthy, financially responsible. or of good personal and business reputation. 

Sec. 15. NEW SECTIOI\:. 515.177 WAIVING OF REQUIREMENTS. 
The c:ommissioner may waiv~ the requirements of section 515.176 for any person or class 

of persons. The factors taken into account in granting a waiver shall include. but are not limited 
to wheth{!:r: 

1- The person acting as an administr.ator is primarily in a business other than that of adminis­
trator. 

2. The iinancial strength and history of the organization indicates stability in its continuity 
of doing business. 

3. The regular duties being performed as an administrator are such that the covered Pf!l'· 
sons are not likely to be injured by a waiver of such requirements. 

Approved ~lay 26. 1989 

------- -------........ 
~ 

' 
CHAPTER 228 J 

TAXATION OF RETIRE::>.1E':-:T MONEYS 
S.F. 5S9 

A~ ACT relating to the taxation of certain pensions. annuities. and retirement allowances 
reeeived for purposes of the state individual income tax and providing a retroactive applica­
bility date. 

Be It Enacted by the General Assembly of the State of Iowa: 

Se<tion 1. Section 97 A.l2. Code !989, is amended to read as follows: 
97 A.l2 EXEMPTION FRO)!! TAXATIO~I A-NB EXECUTION. 
The right of any person to a pension. annuity. or retirement allowance, to the return of con­

tributions. the pension, annuity, or retirement allowance itself. any optional benefit or death 
benefit, any other right accrued or ac:cruing to any person under t.fte pt"eYiskHts &f this chap­
ter, and the moneys in the various funds created under this chapter. are ~ ~ iP&m 
flftY t.ait &f the st.atre &ltd s.fta..l.l not be subjec:t to execution. garnishment, attachment, or any 
other process whAtsoever. and s1HtH be are unassignable except as in this chapter specifically 
pro••ided. 



ng 
lis­
ra­
tor 
1cr 
~at 

nal 
for 

lol­
set 
re­
lm-

.tss 
:ed 

:u~-

ity 

·er-

ces 
:ca-

On· 
lth 
ap· 
...... 
'ny 
Lily 
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Sec. 2. Section 978.39. Code 1989. is amended to read as follows: 
978.39 RIGHTS NOT TRANSFERABLE - ~ TAXABLE. 

CH. 228 

The right of any person to any future payment under this chapter !Jftttll!! not be transfera­
ble or assignable. at law or in equity, and nette et the moneys paid or payable or rights exist· 
ing under this chapter~ be are not subjeet to exe<::ution.levy, attachment, garnishment, 
or other legal process, or to the operation of any bankruptcy or insolvency law. 1!he9e ~ 

!tlt&ll &loo be~ fr<>m tantioA. ~·"" iM<>me er "" ~ p•operty. 

Sec. 3. Section 411.13, Code 1989, is amended to read as follows: 
411.13 EXEMPTION FROM~ AI>W EXECUTION. 
The right of any person to a pension, annuity, or retirement allowance, to the return of con· 

tributions. the pension. annuity, or retirement allowance itself, any optional benefit or death 
benefit, any other right acorued or accruing to any person under !.he~ ef this chap· 
ter. and the moneys in the various funds created under this chapter. are ber-e9y ~ fr<>m 
a<>y tiHt ef the - f>fHi !tlt&ll not be subject to execution, garnishment. attachment, or any 
other process whatsoever. and shall be are unassignable except as in this chapter specifically 
provided. -

Sec. 4. Section 422.5, subsection 6. Code 1989, is amended by striking the subsection. 

Sec. 5. Section 422.5, subsection 7, Code 1989. is amended to read as follows: 
7. tJpon determination of the latest cumulative inflation factor, the direetor shall multiply 

each dollar amount set forth in subsection 1, paragraphs "a" ltft<! through "i" of this section, 
afKi ~ ~ ftfftettftt: speeiJied in Wtis seetieft est-he maKim\:lm ami'YR~ olaenttities reeei • ed 
wiHelt mey be enel~deEI ill determiai11g liool tall&ble ioeome. by this cumulative inflation fac· 
tor. shall round off the resulting product to the nearest one dollar. and shall incorporate the 
result into the income tax forms and instructions for each tax year. 

Sec. 6. Section 422.7. subsection 14, Code 1989, is amended by striking the subsection. 

Sec. 7. Section 422.7. Code 1989. is amended by adding the following new subsection: 
NEW St:BSECTION. 19. For a person who is disabled. is fifty-five years of age or older 

or is the surviving spouse of an individual or survivor having an insurable interest in an 
individual who would have qualified for the exemption under this paragraph for this tax year, 
subtract. to the extent included. the total amount of pension. annuity, or retirement allowances 
received under the peace officers' retirement system under chapter 97 A, the Iowa public 
employees' retirement system under chapter 97B. the Iowa police officers and fll'efighters retire­
ment system under chapter 411, the judicial retirement system under chapter 602. artiele 9. 
and any federal retirement and disability system. as a result of being an officer or employee 
of the federal government. up to a maximum each tax year of two thousand five hundred dol· 
lars for a person who files a separate state income tax return and five thousand dollars for 
a husband and wife who file a joint state income tax return. However, a surviving spouse who 
is not disabled or sixty-two• years of age or older can only exclude the amount of annuities 
received as a result of the death of the other spouse. 

Sec. 8. Section 602.9109, Code 1989, is amended to read as follows: 
602.9109 PAYMENT OF ANNUITIES- TA* EXEHPTION. 
Annuities granted under the terms of this article shtt!l be are due and payable in monthly 

installments on the last business day of each month following the month or other period for 
which the annuity !tlt&ll he..., has accrued and shall continue during the life of the annuitant: 
and payment of all annuities. refunr. ·:. and allowances granted hereuftder under this articlC 
shall be made by cheeks or warraL!..S drawn and issued by the director of revenue and 
finance. Applications for annuities shall be in such form as the director of revenue and finance 
may prescribe. 

Ann\lities g~ ttfMier. t-ftis &t'4tele are e•em~\ {rem t&Jtatiaa e4t.heP && ifleeme eras per--
006&1 praperts·-
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Sec. 9. The legislative council is requested to study, review, and report to the general assem­
bly by January 15, 1990, on the state ineome taxation of pensions. 

Sec. 10. This Act applies retroactively to January I, 1989. for tax years beginning on or 
after that date. 

Sec. 11. Section 7 of this Act is repealed effective January 1, 1990, for tax years beginning 
on or after that date. 

Approved May 26, 1989 

CHAPTER 229 
CHILDREN IN NEED OF ASSISTANCE 

H.F. 688 

Al'i ACT relating to the protection of children, by providing for the grounds and procedures 
for child in need of assistance and termination of parent.al rights proceedings. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section I. Section 232.2. subsection l, Code 1989, is amended to read as follows: 
1. "Abandonment of a child" means the pet"ffl~ relinquishment or surrender, without 

reference to any particular person, of the parental rights. duties, or privileges inherent in the 
parent-child relationship. Proof of abandonm~nt must include both the intention to abandon 
and the acts by which the intention is evidenced. The term does not require that the relin­
quishment or surrender be over any particular period of time. 

Sec. 2. Section 232.2, subsection 6. paragraph a, Code 1989. is amended to read as follows: 
a. Whose parent. guardian or other custodian has abandoned or deserted the child. 

Sec. 3. Section 232.2, subsection 6, Code 1989, is amended by adding the following new 
paragraph: 

NEW PARAGRAPH. n. Whose parent's or guardian's mental capacity or condition, imprison­
ment, or drug or alcohol abuse results in the child not reeeiving adequate ~are. 

Sec. 4. Section 232.2, Code 1989, is amended by adding the following new subsection: 
NEW SUBSECTION. 6A. "Desertion" means the relinquishment or surrender for a period 

in excess of six months of the parental rights, duties. or privileges inher~nt in the parent-ehild 
relationship. Proof of desertion need not include the intention to desert. but is evidenced by 
the lack of attempted contact with the child or by only incidental contact with the child. 

Sec. 5. Section 232.88, Code 1989, is amended to read as follows: 
232.88 SmlMONS. NOTICE, SUBPOENAS AND SERVICES. 
After a petition has been filed the court shall issue and serve summons. notice, subpoenas. 

and other process in the same manner as for adjudica.tory hearings in cases of juvenile dehn~ 
quency as provided in section 232.37. 

Sec. 6. Section 282.104, subsection l, unnumbered paragraph l, Code 1989. 18 amended to 
read as follows: 

If eNsteol ol a child has been transferred fer plaeeme•l pNrsuant ~ ~ :l33dOO placed 
in foster care for a period of twelve months, or if the prior legal custodian of a child has aban­
doned efforts to regain custody of the child. the court shall. on its own motion, or upon applica· 
tion by any interested party. including the child's foster parent!! the child has been placed 

L 4_. Ut . 4BABAM. I .db. .£ @ . £ i. ' > ~ • • ';:;,. .:.. 
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