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An Act relating to indusirial loan companies, repealing the lowa

industrial loan corporation thrift guaranty law, and amending

restrictions on selling senior debt by industrial loan
companies.
3E IT ENACTED BY THLC GENERAL ASSEMBLY OF THE STATE GF IQWA:
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Section 1. Section 536A.16, Code 1989, is amended to read
as follows:

536A.16 CREASE AND DESIST ORDERS.

Anenever If the superinterndent has reasonable cause to
believe that any a licensee is violating any 2 provision of
this chaptery-ehapter-536B7 or rules adcpted under either this
chapter, the superintendent may, after ten days' advance
written notice, in addition to all actions provided for in
this chapter, and without prejudice ererere to them, enter
order requiring the licensee to cease, desist, and refrain

from the violation. After receipt of the advance written

from the receipt uwen the notice, may file with the
superintendent a written demand for 2 hearing. Hearings shal’
promptly be held in the office of the superintendent and a
coase and desist order shall not be issued until after the
hearing. The licencee shatl-be i3 entitled to present
evidence and the testimony of witnesses at the hearing.

Sec. 2. Section 536A.17, Code 1989, is amended Lo read as
follows:

536A.17 INJUNCTIONS.

The superintendent by counsel of the attornaey general may
commence an action in the district court, in the name of the
state of Iowa as plaintiff on the relation cf the
superintendent to restrain and enjoin amy a licensee from
viclating this chaptery-chapter-536B7; or ruies adopted under
either this chapter, or to restrain and enjoin any persons
copartnersnipy-£ism-er-eorporarton from engaging In the
business of cperating an industrial loan cempany without
obtaining a license as required by this chapter.

Sec. 3. Section 5368.22, Code 1989, is amenced to read
foliows:

S36A.22

Licensed

the general
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instalimenc tnrift certificates. certificates 0fF indebiednens,
promissory nctes, or similar evidences of indepZednessz. The
tocal amcunt of such thrift cer:ificates, installment thrifs
certificates, certificates of indebtedness, promisssry notes,
oY simila evidences of indebtednress cutstanding and in the
hands of the general public shall not at any time exceed ten

D
times the total amount of capital, surplus, undivided profits,
and subordinated debt that gives priority to such securities
of the 1ssuing industrial 1loan company. Exeept-as-provided-in
chapter-536Br-the The sale of such securities shsti-be is
subject tc the-previsions-ef chapter 502, and shkaii is noh be
construed-to-be exempt therefrom from that chapter by reason

of ehe-provistrens-ef section 502.202, subsection 10, except
that the sale of thrift certificates or installment thrift
certificates which are redeemable by the holder thereof either
upon demand or within a period not in excess of one huncdred
eignty days shari-be is exerpt from sections 502.201 and
502.602.

Sec. 4. Section S536A.25, Code 1989, is amended to read as
follows:

$36A.25 RESTRICTIONS.

1. Ne An industrial lcan company licensed under this
chapter shall not make any a ioan of money or property to, or
guarantee the obligations of, any of its directors or

officers; or lcan L2 amry a borrower, other than a subsidiary

or affiliated corporation, more than twenty percent of its
tcral capital, surplus, and undivided profits, Mo A licansee
shell not make amy & loan under any cther name or at any other

nlace of business than that named in the license.

Z. An industrial loan company iicensed under this chapter
that sells senior debs tc the general publlic io the form of
thrift cercificates. installiment thrilt certificates,
cergificates of indebtednass, promissory nohtes, oI Cilmilar
evigencss of inceptadress shall not lcan o 2 Loriover,
incivding a subsidiary or an alffillatved Ccorperailion. Aorz than
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twenty percent of its total capital, surplus, and undivided

profits. The aggregate of the loans to subsidiaries or

affiliated corporations of the industrial loan company shall

not exceed ten percent of the industrial ican company's total

assets.

Sec. 5. Chapter 536B, Code 1989, is repeaied.

Sec. 6. Section 546.3, Code 1989,

follows:
546.3 BANKING DIVISION.

The banking division shall regqulate and supervise banks

under chapter 524, requlated loan companies under chapter

and industrial loan companies under chapter 536&, and~the

tndustriat-toan-ehrife-guaranty-carporatien-of-Ifswa-under

is amended to read as

536,

ehapter-536B7 and shall perform other duties assigned to the

division by law. The division is headed by the superintendent

of banking who shall be appointed pursuant to section 524.20%.

The state banking beard shall perform duties within the

division as prescribed by law.

EXPLANATION

This bill repeals the Iowa industrial loan corporaczion

thrift guaranty law, chapter 536B of the Code, and also

further restricts loans and other

transactions between an

industrial loan company with its subsidiaries and affiliates.

The bill makes conforming amendments to other chapters.
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