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A BILL FOR

An Act limiting tax increment financing of city urban renewal
projects,
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF I0OWA:

SENATE FILE 505

S-3457 o
Amend Sena*e “l*e 505 as Icllows: ) )
1 Page 1, e 6, by inserting after 1ne word
"years” tne Lol*owl.g. "except that this limitartion
does rot apply to bonds issued purguant Lo chapter

384, division III".
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SENATE FILE 505

S-351¢0 . N
L amend Senate File 505 as Loxﬁvws:' . 4
2 . ©Page 1, line 6, by striking the word “ten an

! ting the following: “twenty=-five'. ]
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Section 1. Section 403.19, Code 1989, 15 amended by adding
the toilowing nrew subsection:
NEW SUBSECTION. 7. A city ordinance enacted after July 1,

1989, under this section tc finance arn urban renewal project
shall not provide tax increment financing £or tne proiect Zor
more than iten years.
EXPLANATION

The bill provides that a city ordinance enacted after July
1, 1989, to finance an urban renewal project shali nct provide
tax increment financing for the project for mocre than ten
years.

Tnis bill may create a state mandate pursuant to chapter

25B.
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(AS AMENDED AND PASSED BY THE SENATE APRIL 3, 1989)

——————— - New Language by the Senate
Passed Senate, Date Passed House, Date
Vote: Ayes Nays Vote: Ayes Nays
Approved
A BILL FOR
An Act limiting tax increment financing of city urban renewal
projects.
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S.F. 5‘5 H.F.

Section 1. Section 403.19, Code 1989, is amended by adding

the following new subsection:
NEW SUBSECTION. 7. A city ordinance enacted after July 1,

1989, under this section to finance an urban renewal project
shall not provide tax increment financing for the project for

more than ten years except that this limitation does not apply
A T N i S e e ——

to bonds issued pursuant to chapter 384, division III.
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Passed Senate, Date

Vote:

Ayes

Nays
Approved
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Passed House, Date

Vote: Ayes Nays

A BILL FOR

An Act relating to notice and approval of tax increment

expenditures by a municipality.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 304.19, Code 1989, is amended by adding
the following new subsection:

NEW SUBSECTION. 7. A municipality shall notify the board
of supervisors of its intent to pursue the division of revenue

pursuant to this section for projects initiated after July 1,
1989. The notice shall include the plan for the use of county
tax funds for municipal purposes. The board of supervisors
must notify the governing body of the municipality within
sixty days of receipt of the notice if the board determines,
by resolution, that county funds are not available for
municipal tax increment purposes. The county may place
restrictions on the use of its funds, including but not
limited to, the time period that the funds may be available
for inclusion in the division of revenue pursuant to this
section. Upon notification by a county of the denial or
restriction on the use of county funds, the municipality may
amend or withdraw its plan for the division of revenue.
EXPLANATION

This bill requires cities and area colleges to obtain the
approval of a board of supervisors before county funds may be
used by a municipality for tax increment purposes. A county
may place restrictions on the use of its funds. This bill
applies to projects initiated after-July 1, 1989.
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