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S.F. 301 H.F. 

1 Section 1. NEW SECTION. S28.1 TITLE. 

2 This chapter is entitled "Alternative and Reverse Annuity 

3 Mortgage Loan Act''. 

4 Sec. 2. NEW SECTION. 528.2 DEFINITIONS. 

s As used in this chapter, unless the context otherwise 

6 requires: 
7 l. "Administrator" means the superintendent of banking, 

8 the superintendent of savings and loan associations, and the 

9 superintendent of credit unions within the department of 

10 commerce. 

ll 7. ''Alternative mortgage loan'' means a mortgage loan which 

12 is a reverse annuity mortgage loan or graduated payment 

13 mortgage loan. 
14 3. ''Financial institution" means a bank incorporated under 

15 chapter 524 or federal law, a savings and loan association 

16 incorporated under chapter 534 or federal law, a credit union 

17 organized 1Jnder chapte~ 533 or federal law, and a corporation 

iS licensed as an industrial loan company ur1der chapter 536A. 

i.S 4. ;:Graduated paym2nt rnort.gage loa.n'' :r.eG~ls a mortgage loan 

20 in (t~hici~ principal and i:1te1·est paymt..·:"!t.s~ ~E any, and the 

Jf·l'f/; rrtd~i.ng of .;;!ddltional a.dvanccs, if any, are Ges~gn2d to reflect 

22 the r:;rosp~ctive increasing or d:?creasir.g i :1COite of ·::he 

23 mortgagor. 

24 s. 11 Mortgaqe loan'' mea~s a :oan secured by a first 

~5 mor·tqage en or1e, two, tl1ree, or ttlur family, owner-occupied 

26 residential ~eal property. 

G. 11 Reverse annuity mortgage loan'' means a mortgage loan 

28 in which loan proceeds are advanced co the mortgagors, in 

29 installments, either directly or indirectly, and wh1ch 

30 together with unpaid interest, tf any, is to be repaid in 

11 accordance with section 528.7. 

32 Sec. 3. NEW SECTION. 528.3 FINANCIAL INSTITUTIONS 

33 ALLOWED TO MAKE ALTERNATIVE MORTGAGES. 

34 A financial institution may make alternative mortgage loans 

35 in accordance with this chapter. General provisions governing 
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3 chc.pt-.er. 

5 2pyi:.cable law~. 

Sec. 4. N r.;;_.,.. S EC'I' I ON. 528.'~ 

8 :JROUISITED. 

A fi.nancial ins~i.tution making a:1 alt~rr1ative mortgaq~ 102!~ 

::..o :t1ay c0ntract w.i..th ~:he mortgagor for int.ere:::.·t LO :::>e pate: 

L- ~;;1:~2~tly o: co accrue, and if ac?cruedf for acc::ued ~nter£·st 

... 3 ' -cna;:-qt:c 2:1c col ::.ec~.eG.. Ac~rt!ed intercs~ which !S 

S o.r••',.. ~.,..
.._ •• ...., L c·~ 

l.~ t:{C~·L::. as ~.h2 pr.incit'a: o~ t:-tt? altcrn~t.:;JC' LL10""~.g2gr: ~O<'.l-'1. :'\:·-

_o :_~s~··um2;;~ e~ldeGcin~ 2~ ~:li·er~a~{ve wo~tqaqo lo~n ~~~ 02~ 

L8 .i.nsti.tutio~ ptesc::i~c~s by r~1le. T~e ad~inistrator in~y 

~9 p:·esc~ibe ~y r~le forms fer th0 reqt:ired di.sclosures. 
. , "\ 
Jv ? . 

Jl choice of apply~ng Cor a ~or:gage ~can or any type of 

3~ alternative mortgage loan o~fered by the fin&~cial 

33 inst: tL;tion . 

34 Sec. 5 _ NE\\ SEC':' ION. 528.6 PROTOTYPE ?LAN ?OR 

35 ALTERNATiVE MORTGAGE LOANS -- APPROVAL BY ADMINISTRATOR. 
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S.F. H.F. 

1. Before a financial institution makes an alternative 

2 mortgage loan, it shall submit to the administrator for that 

3 type of institution, for the admirlistrator's approval, the 

4 prototype ~lan and subsequent amendments to the plan under 

5 which alternative mortgage loans are to be made. A plan 

6 submitted shall include a copy of the form of note and 

7 mortgage deed that will be used for that type of alternative 

8 mortgage loan, a detailed description of how the plan will 

9 fuilctlon, and other information as the adntinistrator requires. 

10 The ad1ninistrator shall specifically review the morcgage deed 

ll submitted as part of the plan to e11sur2 that a~y defauJ.t 

22 provisions included .in the deed purst;anc t.o section 528.7, 

13 subsection 2, paragraph 11 C 11
, are necessary to protect t~e 

14 intet·ests of the mortgagee and are fait and equit~bla Ear the 

~ ~ mortgagor, 

16 2. ~he 2dministrator may approve zny plan and a~endment to 

17 a plan that in the administrator•s opi~ic)!l serves the best 

1~ ~~te:ests of p~ospective mortgagors and ~ortqagees. The 

19 2drniniscratclr's consi2e~ations shal! inc!ude, ~·ithO!it 

70 li~1itation, the flexibility of e~ch ?l2n to s~rve t~e 

?l differing ~eeds of variOllS persGns who ~2y BPE)ly ~o: an 

22 alternative mortqaqe loan tinder the pla~. 

23 3. If the admi:1istrator approves the plan or amendm2nt, 

24 the financial institution may make alternative mortgage loans 

25 in accordance with the approved plan and any approved 

26 amendments. 

27 4. This section applies to all alternative mortgage loans 

28 made on or after January l, 1990. 

29 Sec. 7. NEW SECTION. 528.7 REDUCTION IN INSTALLMENT 

30 PAYMENTS -- REPAYMENT OF ~lORTGAGE DEBT. 

31 l. If t~e mortgagee or its assignee and the mortgagor 

32 agree, any installment payment of either the loan proceeds or 

33 an annuity purchased with the loan proceeds cE a reverse 

34 annuity mortgage loan may be reduced by an amount used for 

35 partial repayment of the mortgage debt, except as provided ln 

-3-
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s.:- . 

.. :~:uDsect 'i.e:; 2 of t:· .. :.s sect ~O!~. 

2 a. Notwithstanding any s~ch reduct:on, each mortgag~r 

l shall receive a cash p~yment in each i.nstallme~t for th? term 

t 0f~ t-.he 3nt~l_lity or, if no annuity, tor the t2rm during which 

~ the mortgagee contracted with the mortgagor to advance :he 

6 loan proceeds. 

b. No repayments of any part of the mortgage debt shall be 

8 required from the mortgagor after termination of the period 

9 during which loan proceeds or any annuity purchased with the 

10 loan proceeds are advanced to the mortgagor. 

ll 2. If the mortgagee or its assignee and the mortgagor 

12 agree, and at the option of the mortgagee, advances under a 

13 reverse annuity mortgage loan may terminate and the entire 

14 unpaid balance of the loan plus accrued interest may become 

15 due and payable upon the occurrence of any of the following 

16 events: 

17 a. The death of the last surviving mortgagor. 

18 b. The sale or other transfer of the real estate securing 

19 the loan to a person other than any of the original 

20 mortgagors. 

21 c. Any other occurrence which materially decreases the 

22 value of the property securing the loan or which will have the 

23 likely effect of causing the loan not to be repaid. Any such 

24 additional occurrence shall be clearly described in the 

/1'-N~ 5 rnor tgage deed. 

• 

25 Sec. 8. NEW SECTION. 528.8 INTEREST ON GRADUAT2D ?AYMEN':' 

27 MORTGAGE LOANS. 

?8 A graduated payment mortgage loan offered or made by a 

29 financial institut:on shall provide for interest at a 

10 specified rate or a series of specified rates. 

3: Sec. 9. NEW SECTION. 528.9 RULES. 

32 The administrator may adopt rules pursuant to chapter 17A, 

33 as the administrate~ deems necessary and convenient to carry 

14 out the provisions of this chapter. 

35 Sec. 10. NEW SECTION. 220.140 RESIDENTIAL REVERSE ANNUITY 

-4-



S.F. H.F. 

1 MORTGAGE MODEL PROGRAM. 

2 The authority shall develop a model reverse annuity 

3 mortgage plan conforming to the requirements of this chapter, 

4 and shall offer reverse annuity mortgages to qualified 

5 participants. 

6 Sec. 11. The Iowa finance authority is authorized to issue 

7 up to two million dollars in bonds for the residential reverse 

8 annuity mortgage model program established in section 220.140, 

9 to be repaid from the proceeds of the program. 

10 EXPLANATION 

11 This bill specifically authorizes reverse ann11~ty mortgages 

12 and graduated payment mortgages, and provides a regulatory 

13 structure and standards. The Iowa finance authority is 

14 authorized to issue two million dollars in bonds to fund a 

15 model reverse annuity mortgage program for qualified 

l 6 part icipan cs, 

l7 
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SENATE C~IP SHEET APRIL 20, 1989 

SENATE FILE 361 
S-3794 

·A· Amend Senate file 361 as follows: Yz l. Page l, ::.ine 21, by striking the word 
3 ''designed'' and inserti~g :he Eol!owi~g: ''scheduled''. 
4 2. Page 1, by striking lines 27 through 3l, and 
5 inserting the Eo:lowlng: 
6 ''6. ''Reverse an~uity mortgage ioan'' ~eans a 
7 mortgage loan in which either the loan proceeds are 
8 used to purchase an ann~1ty w:ch the annuity proceeds 
9 to be advanced to the mortgagors, or the loan proceeds 

:o are directly advanced :o the ~ortgagors, in ten or 
~l more installments, ei~her directly or indirectly, and 
12 which together with ~npaid interest, if any, are to be 
13 repaid in accordance with section 528.7." 
14 3. ?age 2, by s~r~king lines :6 and 17, and 
15 inserting the following: "instru~ent evidencing an 
16 a:ternative mortgage loan shall not contain a''. 
17 4. ?age 2, by striKing lines 21 through 28, and 
18 inserting the following: 
i9 "l. A Einancial inst1tution that oEEers or makes 
20 an alternative mortgage loan shall incl~de in any 
21 disc:osure of the rates or availability of mortgage 
22 ~oans, the rates and availaoility oE reverse ann~ity 
23 mortgages or graduated payment ~or:gage loar.s, i: and 
24 when such loans are oE~ered. ~he admi~istrator ~ay'' . 

• 

25 5. ?age 3, llne 7, by striking the word "deed" 
4 6 and 1nsert1ng the following: ''instrument''. 
\.~. _!.-7 6. Page 3, line ::..o, by str~king the word "deed'1 

28 and insertir1g the :ollowing: "instrument". 
29 :. Page 4, ~ir:e 7, oy stri<.ing the ·..Jord "No" and 
30 i~serting the ecl:=wing: ''Sxcept as provided tn 
31 subseccian 2, ::c''. 
32 8. ?age 4, :~ne 25, by striki.~g ~he words 
"3?. ··T;ortgctge jeej" and i~iser::.i~g t!"';e ::ollow!.n<;: ";.ote or 
3~ ~ortgage i~s~:u:~e~:''. 

?age S 



SENA'rE FILE 36 2 
c;-3296 

Amend Senate File 362 as follows: 
2 l. Page 13, line 32, by inserting after the word 
J "subsection'' the following: "and minus thirteen 
4 dollars". 
5 2. By striking page 17, line 24, through page 18, 
6 line 7, and inserting the following: 
7 "For the budget year beginning July 1, 1993, the 
8 regular program district cost per pupil is the regular 
9 program state cost per pupil for that budget year, 

10 calculated under section 257.9, subsection 4." 
By JOY CORNING 

S-3296 FILED MARCH 16, 1989 
ADOPTED 3-\\g-~ lp f£'0 
(llttJ[Jlc to re. (!)!lSi~ 3-.Jd--gt1 (p .. qfo 1) 



S-3319 
1 

SENATE FILE 362 

Amend Senate File 362 as follows: 
2 1. Page 38, by inserting after line 23 the 

following: 3 
4 
5 
6 
7 
8 
9 

"Sec. 423. NEW SECTION. 257.22A DISASTER 
ASSISTANCE PAYMENTS. 

A resident of a school district located in a county 
in which the governor has proclaimed a state of 
disaster emergency under section 29C.6 who submits 
proof to the school budget review committee that 10 

ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

seventy percent or more of the resident's income 
producing assets for a calendar year have been 
destroyed by the disaster may apply to the school 
budget review committee for payment of property taxes 
due for the next following budget year in an amount 
equal to the rate of the sum of the foundation levy 
and the additional property tax levy multiplied by the 
assessed valuation of the agricultural or commercial 
property owned by the taxpayer in that school 
district. 

If the school budget review committee approves the 
payment of the property taxes under this section, the 
committee shall transmit the payment to the 
appropriate county treasurer. 

the general fund of the __ 
the school budget review 
to make the property tax 

There is appropriated from 
state for each fiscal year to 
committee an amount necessary 
payments under this section." 

2. Page 90, line 13, by striking the word and 
figure "and 114" and inserting the following: "114, 
and 423". 

3. By renumbering as necessary. 

S-3319 FILED MARCH 20, 1989 
By LEONARD BOSWELL 

SENATE FILE 362 S-3308 
1 

Amend Senate File 362 as follows: 2 
3 
4 

1. By striking page 24, line 35, through page 26, line 8. 
2. By renumbering as necessary. 

By WALLY HORN 
S-3308 FILED MARCH 20, 1989 JOY CORNING 



SENATE CLIP SHEET APRIL 4, 1989 

SENATE FILE 361 
FISCAL NOTE 

Page 14 

A fiscal note for SENATE l'ILE 361 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
fiscal Bureau to members of the Legislature upon request. 

Senate File 361 provides for ~inancial institutions to offer reverse annuity 
mortgages and provides tor a regulatory structure and standards. The Bill 
requires an institution extending ~n aLternative mortga~e Loan to submit to the 
administrator for that type of tnst,tution for approval of the prototype ?lan. 

The BiLl provides fer the Lo~a Finance Authority ta issue up to 2 million 
dollars tn bonds for the Residential Reverse Annuity Mort~a~e ~odel Program 
established in Section 220.140, to be repaid from the proceeds of the Program. 

ASSUMPTIONS: 

1. Additional personnel ~ill be needed to run the Program. 
2. Information received from banking institutions. 

FISCAL IMPACT: 

·enue 

uvnd fssuance 

Expenditure 

Salaries 
Support 
:nterest Buy Down 
Mortgage Loans 
Total 

FY 1990 

$2,000,000 

$ 25,000 
10,000 

350,000 
1,615,000 

$2,000,000 

Source: rowa finance Authority (LSB 4172xs, KNM) 

FILED APRIL 3, 1989 BY DENNIS PROUTY, F!SCAL DIRECTOR 
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~ A~ Ac~ relating to reverse annuity and graduated ?ayrnent 

2 mortgages, by providing for the1r regulation by the 

3 administrators of the divisions of banking, savings and loan 
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Sec::.:..ci: .:... "JEW SECTION. S28.l '~·:TLE. 

? Tt:is cttdpter is ~n~itled ''Alternat.:..ve and Hevp:·3e A~n:;ity 

3 Mortgage ~oan AcL''. 

4 Sec. 2. 528.2 DEFINI~IONS. 

5 As used ~n this chapte:, unless Lhe contex: otherw:se 

6 reqc;i,·es: 

7 l. ''Administrator'' ~eans ~he super1ntenden~ of ba~k.:..ng, 

8 the superintendent of savings and loan assoc~a:ions, and t~e 

~ supe~intendent o: c~edit unions within the depart~en~ cf 

10 commerce~ 

ll 2. ''Alterna:ive ~ortgage :oan'' ~eans a ~ortgage loan w~ich 

!2 lS a reverse annu:ty mcrtgage loan or graduated payment 

:3 x.ortgage :oan. 
'"')._-; J-1......., -·~ f. ,_.. ~ ... "F.:..:ta!lcial ins:.ituti.o~·· means a bani< i:-;corpc:ra~ed :..:.r.de~ 

15 chapter 524 or federal iaw, a savings and loan associa:icn 

16 i~corporated under chapte: 534 or federal law, a credit union 

17 orga~ized unde~ chapter 533 or federal law, and a corporat~cn 

18 lice~sed as an industrial loan company u~de~ chapter 536A. 

l9 4. ''Graduated pay~en: ncrtgage loan•• xea~s a ~ortgage ~oan 

20 in which prir.c.:..?a: a~d :nterest payments, iE any, and :~e 

21 making of additional adva~ces, i~ any, ace sched~led tc 

22 reflect the prospective incceasi~g or decreasi~g ~ncome of :he 

23 mor~gagor. 

24 s. ''Mortgage :oan'' means a loan secured by a first 

25 mortgage on one, two, three, - . . 
:)t tou:- tarrn~y, aw::er-occ~pi..ed 

26 res1dential rea: property. 

27 

28 in 

6. "Reverse 

wh~ch either 

annuitv mortqaqe :oar." ~ea:;s a r;.ortqace loa:-: 

the loan proceeds are us~d ~o p~rchase an 

29 annui~y with t~e annuity proceeds to be adva~ced to ~he 

30 mo~~gaqor3, or the :can proceeds are directly ad~a~ced :o :~e 
·----- - ~ ""'t 

31 mor:ga~o~s, :n ~e~ or more :ns:allme~ts, eit~e~ d~:ec~~y or 
-== ... ..._ .,._,.~--~ ·==· , . ._ - ·- -- ......,.,._,.,--· ;:;.;:...,.....,.....,...,.~ 

33 are ~~be :e~aid ~~accordance with sect:on 528.7. 
c-:; .,.. • ---=-- =.....; .~ ~ ... ~nere-T?-e;;m··- · r- ·- ~= 

34 Sec. "E;.; SECTION. 528.3 FINANC!AL IXST:~~~:ONS 

3 5 i'.LLO\'iED '20 t':AKE: A~ Tt:RNA':' IVE MO::lTGAGES. 



s.::-. 

l A financial institution may make alrernative mortgage leans 

2 J.n accordance with th~s chapter. Genera: provisions gove~~ing 

3 a f:nanc~al :..·~stitution•s ~r:ortgd~~ :;_c-.:d~J::; .:.lpply :-.n <1~+-e!:":-:at,;_vp 

8 a~~licable laws. 

Sec. 4. NEW SECTION. 528.4 PREPAYMEN~ PENALTY 

lO PROHIBITED. 

ll A financial i~stitution ~aking an alternative mort9~ge loan 

12 :nay contract wich tete mortgagor for incere;s.t te> be paid 

13 currently or to accr~e, and if accrued, for accrued interest 

14 to be addec to the morcgage deoc on which 1nterest :nay be 

15 cha~ged and collected. Accr~ed i~terest which is added t? the 

:6 mortgage debt shall be secured by the mortgage to the same 

l7 exten~ as t~e pr~ncipal of the alter~ative mortgage loan. An 

:s instrument evidencing an alter:-ta:ive mortgage loan shall not 

19 contai11 a provis~on imposing a penalty ~or prepayment of the 

20 :oan. 

Sec. 5. NEW SECTION. 528.5 DISCLOSURE OF ALTERNATIVE 

22 ~lORTGAG:: LOAN INFORMA'::'ION TO APPLICANTS. 

23 ~. A financial ~nstitution that offers or ma~es an 

24 alternat1ve ~ortgage :oan shall include in any disclosure 

25 :he ~a~es or availability of mortgage :oans, ~he rates and 

26 availa~ility of reverse annuity mortgages or craduated pay"'ent 

27 mortgage loans, if and when such loans are of~ered. The 

28 admi~istrator may prescr:be by ~ule :orms for ~r.e required 

29 disclosures. 

30 2. A prospective xortgage :can applicant shall have the 

31 choice of a~plying for a mortgage loan or any type of 

32 alternative ~ortgage loan offered by the financial 

33 ir:stitution. 
34 Sec. 6. NE:W SEC''!:' ION. S28.6 PROTOTYPE ?LAN FOR 

35 ALTERNATIVE MORTGAGE LOANS -- APPROVAL BY ADM!NISTRATOR. 
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S.F. 

' ~ . 

" ~ ..• r. • 

Before a financial inst~:ution makes a~ alternative 

2 mor~gaqe :oa:1, it shall submit ~o :he administrator for tha: 

3 ~ype of inst~tution, tor the administrator's approval, the 

4 prototype plan ar1d subsequent amendments to the plan unde~ 

5 which alternative mortgage loans are to be made. A plan 

6 submitted shall include a copy of the form of note and 

7 mortgage inst~ument that will be ~sed for that type o~ 

8 alternative mortgage loan, a detailed descr1ption of how :~e 

9 plan Wlll function, and other information as :he administrator 

10 requlres. The administrator shall speci:ically review :he 

11 

12 

13 

14 

mortgage 

that any 

section 

protect 

instrument submitted as part of the plan to ensure 

default provisions included in the deed pursuan' to 

528.7, St1bsec:ion 2, paragraph ''c'', are necessary to 

the interests of the mortgagee and are fair and 

u•¥1>15 equitable Eor :ne mortgagor. 

16 2. The administrator may app~ove any plan and amendment to 

17 a plan that in the administrat~r's opinion serves the best 

18 interests of prospectlve mortgagors and mo~tgagees. The 

19 administrator's conside~ations shal: include, w~thout 

20 limitation, the f:exibility of each plan to serve the 

21 differing needs of varlous persons wno may app:y for an 

22 alternative mortgage loan under the plan. 

23 3 • If the ad~inistrator approves the plan or amendment, 

24 the financial institution may make alternative mortgage loans 

25 ir. accordance with the approved plan and any approved 

26 amendments. 

27 4. This sec~ion applies to all alternat:ve mortgage coans 

28 made on or after January l, 1990. 

29 Sec. 7. ~E~ SECTION. 528.7 REDUCTION I~ INSTALLMENT 

30 ?A'iMENT·S -- i'lEPAYMENT OF MORTGAGE DE3T. 

3l . . IE ~he mortgagee or its assignee and the xortgagor 

32 agree, any 1nsta!lment payment of e:ther the loan proceeds or 

33 an annuity purchased with :he loa~ prcceeds of a ~everse 

34 annuity mo:tgage lod~ ~ay be redGced by an amotl~t :1sed for 

35 pattial repaymen~ of the ~or~gage debt, ~xcept as provided ~n 

_.,_ 

- --------------------------------------------· 



~ subsec~iun 2 of ~his section. 

7 a. Notwi.r~star~ding ar!y suer. reduct.ion, each :1'h:rtgagor 

-:' ~~ :::o :· ~-- .:...· 2. '·? : :2· ("~ .. :-. . ;.~· . ·- ' 

. :: ,-. 

-~ .-.. -.:;: . -· ~ .. 

:1 aavanced to the ~ortgagor. 

12 2. :f the mor::gagee or its assig~ee a~d :he mcrtg~qo~ 

:3 agree, and a~ ~he optio~ ~f the xortgagee, advances ~nder a 

14 reve~se an~tJity mortgage loa~ ~ay terminate a~d the entire 

15 ~~pa~d balance o~ the lean p:us accrued interest may become 

16 due and payable uoo:~ the occurrence of any of the following 

:7 even~s: 

l8 a. The death of the las: surviving mortgagor. 

19 b. The sale or other tra~s~er of the real es~ate securing 

20 :he ~oan to a ~erson other than any of the orig1nal 

21 :nortgagors. 

22 c. Any other occurrence ~hich mace~ially decreases the 

23 value of the property securing the loan or ~hich will have tne 

24 lcKe~y effect of causing the loan not to be repa1d. Any sucn 

25 additional occurrence sha:l be clearly described i:l the note 

26 or mortgage instr~rnent. 

27 Sec. 8. NEW SECTION. 528.8 I~TEREST ON GRA~UA~ED PAYMENT 

28 MORTGAGE LOANS. 

29 A graduated payment mortgage loan offered or :nade by a 

30 financial institution shall provide for in~erest at a 

31 specified rate or a series of specified rates. 

32 Sec. 9. NEW SECTION. 528.9 RULES. 

33 The ad~inistrator may adopt rules pursuant to chapter :/A, 

34 as the ad~inistrator deems necessary and convenient to carry 

35 out the provisions of this chapter. 

-4-



5.2. H.F. 

l Sec. 10. NEW SECTION. 220.140 RESIDENTIAL REVERSE ANNUITY 

2 ,V,ORTGAGE MODEL PROGRJI.,'o\. 

3 ~he authority shall develop a model ~everse annuity 

•fif.-4!4 mortgage 9lan conforming to tf:e req;...:irer.Jents cf this chapter, 

5 and shall of~er reve:se a~nuity mortgages to qualified 

6 participants. 

7 Sec. 11. The Icwa f1nance authority is authorized to issue 

~J4t8 up to two million dollars in bonds for the residential reverse 

9 annuity mortgage model program established in section 220.140, 

lO to be repaid from the proceeds of the progra~. 

ll 

l2 

13 

14 

15 

l6 

17 
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HOUSE AMENDMENT TO 
SENATE FILE 361 

S-4170 

~~e~d Senate ?ile 361, as amended, passed, and 
2 repr:r.~ed by the Senate, as follows: 
3 1. ?agel, by st~:k:ng lines :4 th~ough 18 and 
4 i~se~t:ng the eollowing: 
~ ''1. ''Financial institutio~·· ~eans financia: 
~ ::1s~~-.:tion as deE:r.ed :n section ~35A.!." 
7 2. ?agP 3, l~ne 15, by inserr~~g aftec the word 
B ··~:o=~:gag~c.'' the Eo:~awi~g: ''A reve~se annaity 
S :~a~tgage shai: p:ovide :hat the ~o,tgagor or 

~0 m0~::~agors of the property shall retain a llfe estate 
~~ :·~~ property u~~il th~ death of :he mor:gagor or 

:2 2~~ ~,f the mortgagors, notwiths~and~ng :~at: th~ 
~:~ a..~.t:;l:..'.:·.- T.av exoire ;3rio~ to the er:C of ::he ~.i.fe 
14 2~:~te~ de~e~dlng u~on the terms of the an~ui.ty." 
iS .i. ?.1g~ 5, lLne 4, by striking ~!le wcrd "plan''. 
:6 ~- ?age 5, ltne 8, by st~~~ir.g the words "up to 
17 r·...:o :ni.~li.on dollars in*'. 
18 ). By renumbering, relettering, or ~edesig~ating 
19 a:~c :o'trecting internal references as ~ecessary. 

S-4170 F'rLE:D MAY. 6, 1989 
ADOPTED (f- .2<»"t) 

-RECEIIlE:l ct'-0~1 THE RO<.JSE 



SENATE FILE 361 
H-4336 

1 Amend senate File 361, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by striking lines 14 through 18 and 
4 inserting the following: . . 
5 "3. "Financial institution" means f1nanc1al 
6 institution as defined in section 535A.l." 

By METCALF of polk 
HIBBARD of Madison 

B-4~36, .FfLED ~PRIL ;.!8, 198.~ 
(}(!1:-rf((J 5 -:) -C§l (f 251 '5) 
L·~ '--{-'' SENATE FILE 361 

B-4448 
l Amend Senate File 361, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 3, line 15, by inserting after the word 
4 ''mortgagor." the following: "A reverse annuity 
5 mortgage shall provide that the mortgagor or 
6 mortgagors of the property shall retain a life estate 
7 in the property until the death of the mortgagor or 
8 all of the mortgagors, notwithstanding that the 
9 annuity may expire prior to the end of the life 

10 estate, depending upon the terms of the annuity." 
ll 2. Page 5, line 4, by striking the word "plan". 
12 3. Page 5, line 8, by striking the words ''up to 
13 two million dollars in". 

By HIBBARD of Madison 
ROSENBERG of Story 

B-4448 FILED IW.Y 4, 1989 

adcpted 'JJ]-~V\ (p }5!~) 
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Sf.t..'A'!'E Frl.F. )(,_ 

AN ,\CT 

;(SI.ATJNG TO RF.Vft.:Sf'; ANNUITY AND GR/\DUATf:O PAY~.F.NT P.OR'l'Gf\GF.S, 

RY PROVroiNG !'0~ 1'Hl::IR Pt:GUL:\TrQ~J 3'1 THF. ,,DMIN:s-rRATO~S 

or -THE DIVISIONS Of a.:..NKING, SAVI~GS AND LOAN ,\SSOCIATIONS, 

r,NO CREDIT CHllONS, Of THf': f>f.PA.~1'MF.NT Of COM..MERCE, AN:) 

IMPOSH~~; C~RTATN S'rt)NDAROS M.'D RI:SniCl'IONS. 

BE I':' ENACrED B'l TEE GF:NF.:RAI. ASS~MBL'i Ofo' 'I'H~ STAT!:: ot· IOi'lA: 

Section 1. NEW S!:CTION. S28.1 Tirt.t;, 

T!'lis chapt<•r i:.; "-'Otitled "Alternative and Reverse i\nnuity 

:-tor tga.ge Loar. Act". 

Sec. 2. N~d S~CTION. ~28.2 ORFINITIONS. 

As used in this c:hapte:, ~nless the co~text otherwioe 

ct.~gul rea: 

l . ''Adwinist.rator" means the superintendent cf banKing, 

the superintendent of savings and lean c\ssocidtions, and the 

superintendent (lf cr~dit Jniclns within the depart~ent cf 

corrutercc. 

• • 
Se~ate File )61, p. 2 

2. ";\lt.~rc,ltive ~ortq.HJl~ loc1.1\" means il rnortg,lge loan ·.;t:ich 

15 a reverse arw•Jlty mortgaqe l•)iH"l or graduated pay~ent 

nt.)rtgagc~ loan. 

3. ''F1nnncial institJtion'' ~cans financial inr.tit11t~ar• as 

de(in~d in section S35A.l. 

L "Grariuated pay:nent mortgage ~oan" ~eans a rnortgage loan 

in which principal and i.nt~rc-!'st: payr.l)nts., if an~·, and t:le

making of additionai ao.hanc(~s, i1 any, <H~ :ochedo.;lcd to 

rcfl~ct the prospccti•;c increasing or decreasing inc.:ome of the 

rr.ortgaqor. 

5. ··~ortgagc loan'' means. a loan s.~cured by a firot 

mortg<tgf: on one, t• •. oo, three, .::Jr four family, o...,ncr-occupied 

residential real prop~rty. 

6. ''RfrV(!rse ilnnuity rr..?rtgag~ loan" means a mortgage loan 

in which either t:he lo<>n proceeds are \l&E:d to purcha~e an 

annuity ~o~ith the annt.Jity p1·vceeds t:::J be dd'Jc"l.nced t.o the 

mortgaqors, or the loan procP.eds are cllrectly advanr.P.d to the 

rnort.qaqors, i.n ten or more inst.<ll!m~nt:s, P.ithf~r directly or 

indirP.ctly, and ·.;tlich tog(·~her with unpaid inte~E!st, if any, 

are to be repau:l in accordance with :~ection S28.7. 

Sec.:. ). l}_EI .. ; S.EC~_I_g-_N. 528.3 fo'l~Al\CIAL IN'S?ITUrlONS 

ALLO"..-J£0 TO HAKF: AI.TF:RN/\'l'lVF. MORTGAGES. 

A tinanci.1: institution may rnakP. alternativ~ mortgaq(! loans. 

in .:.ceordance '"'i.th this chdpter. Ger.eral IJr"CV~s:cns govt~rning 

d tinancial insutution's mortqdge loans apply t~ alternative 

rnortqagP. loan~ unless incon~iatcnt with tne provisions of this 

chapter. This chapter dce-s not prohibit a !inanci.:tl 

~n::>tituti:)n frorr rnakir.q <1ny lodn which is. not an a.t(•rn..ttivc 

mortiJ.:.HJ~ lc.1n, ?rovid£.>d such loan ct.herwise compli•~:~ -,..lt.~ 

appl icablP. L1w~, 

s~c:. 4. l~.F~·:!_ ~!~~~!~~· S23. 4 !•::<::PAYMENT :,Etlt\LT'i 

PROIII81Tr.:D. 

A !inan1:~dl ln9t~tution ma~1ng ~~ aEtern<>tive ~>rt~A~e lean 

rr.i!J' c.,ntrac•. w.th t.lu: mcortq,1qc>r foe 1r:t•~!'P.St. to b-: p~~d 

~·tr:•~r:tly •:•: to ilcc:~E. anri -~ ~(:~:1o.ccl, ~~= accrJed int~cest en ., 
w 
(I) ... 



"' 

Sen.1t.P. ~·i.f' l61, p. 

to !"le alid~d t:-J :.he rr.ortqa.::;e de>bt on · • .-Lic:l inte>1·cst may be> 

c;·~cuged .::tnd coll~~c~.~c.. A<:cr .Jed Hl~.e~e.<>: . ...,hic:1 l!'t <1d.!cU to t:1e 

r.ortg,1g~ d"ht :3hid: be s~c\;l·ef. by ti1e rr::.r~gac;e 1.0 :.hi! sam~ 

~xtent <lS t~~ p~•~cipal of thP alterndt:v~ mor~ga9e loan. A~ 

ln~trumf!nt. e>vidc:"lcinq <.tn Gtlt~rnati'le mortgaqe ~oiln >"~ho.ll n?L 

conta1r. a p1ovi~;ion imposir.g a pf!nalt:y ~o: 9repc~.ymcnt o( the 

loan. 

Sec. ~' . Nf.'~ SF.C1TJ~;. ~,28.') OISCLOSU(<f. or AI.TF.Rl\':\-:"1\'E 

MORtGAGE 1.0/lS ! Nl-'OPAAT iOlJ ':'0 APPI, 1 c;.,N·~·s. 

1. A financial inatit~tion that o(fe>rs or ma\~s an 

<tlto~onat.ivP mortgage loan shall inc!.ud~ in c~.ny disclosur<' of 

th~ cdte:.. 01 avai labi.l i ti' of m?:·tqaqe !oa:-:s;, the ra·.es and 

availability of tever!;e ar:niJ~t.y !"1\0tt'iaqca or gradu,o~.e:! p.~yrel'.t 

rr?rtgage ~:Mns, if clnd whe-n sur.h loans <HE" offe~ed. 'th~ 

<lclrr:i:li.:;-::rat.(H may pr~;>SCI"ih!?! by rul~ fo!"ms f..->r the reqtllre~ 

di.Gr.losurea. 

2. A pro:;pect.ive mo~t.qciqP loan app~1can~ sh,lll ha.vP t.he 

cho:r.e cf applyinq for a r.ol"l.qaqe }(":an or any l.fp~ of 

c1lternati.vt~ no1·t.q<1q~ l<)an offP.~ed by thE' f1nanc:tal 

insl.ltut~on. 

Sec. 6. ~'F.'t'l SF.Cr:ON. S28. b l'lWTOT\'PS PLAN FOR 

AI;Tf-:RNATIVF. ~ORTGAGF: :.OANS -- APPPOIJAI. RY !\fiMINIS'IRATO!~. 

1. 3~fcre a financ~o.l institut~•Jil ma~es an &ltPr~at:vE> 

ro!"tgd(jl! lean, i~ shall sub~it to th~ adm.niDtrd:or for tha: 

type> .lf l~S~itut:cn, fer the adminlstr~:or's &pproval, :hP 

!~rotr;t:ype p:dr. and !;ubae>quent J.r.l(•r.dmcr.t!; ~o '.:he plan J:,d~t 

· .... r.icfl ;;.lt.erno.tivc ;Ttor:gaqe> l,.)a~a ..trc to bt• m.<tdt•. A pLul 

:::u!rni·t,!d s:ld.!l i:1cl\.dr~ '' ;;cpj' of th~! torr~ ot !l\)1""0 &rd 

moc:.q<1~P .t:st:ru:1~n: t hi>:. w.l! b~ u:>P.d for '.hat t.·;pe .1( 

cl.tl!l"ll<1' i·H~ '11ot7.g,1q~~ l(L1il, ~. dr~tc"!.ilt:>d d!!!".<l"lpl l."!ll ,,f .\.")".,." t,I•C 

p~i!ll ""'11! fJt'.,-:1;1:!'., and o:t!l•~r 11\f)t"ll,'.'IC< J.S t·lt~ ,odm.:lt.;t:·,!"Ct 

r~:;:u1 t:~;. The -~d.1l•.,tatrJ.~cr ~;t:;ll. :;~.Jt·r:tftc,"lili· :r:•';t~w l.t"".e 

·:1\'!t .. Jd<j~! \1l$:::<:tii<"O.::r.t :.;.,bt"li·t~-:11 J.S pi!l"t o:. thL' plilll 1:~1 0c•;u·~· 

·nat ;:n'j d0f<t;:lt pt·)·.'i:·~.or:~~ l:H:-ll.d,~d .:·. t .. ,•: dt:i•J p-Jrc;,_d:lt to 

'il"•o't~l)ll 'r/8./, )\rLStCCtl,'" 2, ritrilqr.=tph "17", ilt"o> ~lCC\~:>:>,1<"-f" t0 

Ser:at~ Filp 361, p. ~ 

[HOt:~ct. :ht:! ·.nt,~re~~.G o( th~ rncrtgdgcc a;~d ,u(' fail" nr.d 

l!quiLahl<' f.): tiH~ mortqJ.qo:. A t~!vCr:~e i!nJHI~ty t1CHtgagt?' shall 

p:·(o\'id·~ n1..1: t.he rr:,rtqaqcl lr mcrt.qc•q:.:or>.> of Ult~ prope1·1.y sha~l 

r('tairl a li~~· E~st.a~e in l.he pi"Opt:>r~y 11nt.i! :~e ~P~~h cf the 

nol"tqaqor ~)~all (";f the mortgager~~. notw!th:,l.andlnq that tt·.e 

<l~nJity may exp:r~ prLcr to th~ e:"ld of the :tfe est.a:e, 

do:.-pcnding u::;:-on '::~H~ te-rm!; of ~=H~ <1r,nul=.y. 

'. Tile .:u:rr,inistrat:H tt>ay appr:lVP. any pLl.-, iind ,\mt~ndment t;.) 

a plan that in thP. ;idmirustrdtor's op~!'lion serv~:; tiH! he~t 

interests of p1·osp~c::.ive m::rrr...gaqc1·s and c;·.orLqagePs. The 

J.dminist.1·ar...o1·'s conside:-,1t!on~. s.,all include, Wlt.houL 

l.mitation, t.hf~ t:~xib:lil.;· of ~;>ar;h pl,111 t.o ser'le t:h~ 

::.:.ft•~rinq ne-~ds 0f VcH;\~11$ p~r.-;·,ns ·.,/l~c. n•coy apply tol" .111 

alternd~ive lfll~tqag~ loan unde-r t.hP plan. 

3. ~t t:h~ ~~~Gin.st~a:.o~ appro~P~ the plan 0r a~f!!'l~rrent:, 

r..:'w (ir.Gtncial icst.1t.u~ion m,1y makf! u:t.ernat.I'Je mort.qact! l~ans 

i;") accC>cd.lncE• '"'it.h t.h~ appr Nl!d pl.1n and any approvt~d 

amE>ndt'lc-n t :; • 

•I. 1"1lis s~c:.l')ll .1ppl1~~·. to ,oil c!lternal.i'.'e mortg,lq~ l·,ans 

rt'dd(• on o1· ttft.p:· ,T.1nuary 19'J I). 

Sec. l. ~~~ S!:C'flON. )J8 • . , Rt-:DUCt'IO~ :~ rN.ST.I\I.LV.I:UT 

PAYHfo;~;Ts RE?.I\Y~F.N1' OF ~~(lR1'G.\GE D:::Jl1'. 

J. If t.hl:' :n<.-rtq<l.qe"" o~ i:~ O.!isi;pec and th~ mort.ga1jOt 

J.<Jret!, .u::· 1ns~al ~n·,~nt P•1i·~enl: <:•~ e!thcr t.hi' :can ;>roc,..cds 01 

~n dn~~it.~ tlurc~aucd wit~ ~ni' .oa~ proce~ds cf a t('v~rsc 

.1n:l111t·y n( c:qilqc ~r~an :-:~ay b(• r<'d~c,~d by et:"l am01....1ll •.f.>cd ~?r 

p<H~.litl ~PF.lyme:"l~ ..-:1 the m-:.rtear;r.• dt!bt., t'XCC(Jt a:~ !JfOVidt~d tn 

S.1b~>f'C! .O:'l 2 :):: ~OliS :;e.::~l'.>!""r, 

•L }.'ot·~.tt·~;t·<tnd:n;- iHIY ~;..Jc., tl~duct.o.)n, ,.~,1ct·. m•d·:.y;,go' 

~;;.,111 i"('Cr".·l~''' a ,·ash p;lyro'nt i!'l P<lC.""I 11· .. ~1 .1.l:n~ 1; • hi' I.~~ rn 

vf tht~ .:t:lnUtl.:.' -,;·, ~(no) c\11~~;.1::.•, f\~1 :.,P :••rrr dur.nq ·~·t",.vh 

till' :n(':""t9,1(11"~t·• C:)Jlt!ill .. (•d Wl"."h t:hr~ n(o!"l.(ld'-)"): :C :, L;lllCtC Til~ 

l:l<l:l prccP<:d:~. 

"· i':W:I."('pt J.~; prr;·.;~dt:d ill ~;ul::;••;:t; .. )ll 2, ::0 rr:.-p.l./rrt:ctc' 'J: 

i-.Cf •!c~rl . ..,:: ~!1e mo:-t::;1q1• lr!l't <·~.11. :.1! req1::•~J ·r~n· ·.:ll' 

• 



. , 
Senate File 161, p. ~ 

1l0r~c?.:t9Cf after t(>f!TL:l<:tt:on cf ·.t-..!.' p.::rio)d .:krl:'l<:' wt~ich l?an 

pro:.:•!edP. or any .!llllu~t·/ pv.c-ch.ls~r: w.tt>, t:he loa:1 proct't:·:ls <':Ire 

i.tdv.:tcced to..> tht! mor tquqor. 

2. If t.t~t: ;n(,rtga,Jet: or it:> .ls:;i'J'lt~(· <:~·•d ::tr.· r.·nl·t.g.HJr~r 

<tg1·o~t: •• 1rd ,1t ~ne opt1on of th•: m( rtc.~otqt:t•, J:-..:v.>r.co:-s u:1Jer a 

rt'\'~rsf:' <1nn111t:y mort.guqe lean may t.vr:nir..:.tt: <tnd ~he ~:1~.1re 

,wpaid :Oal<l.•lCP. cf t:r.~ l:.lan plu.~ a.::r::\.t~d ~:"lU:•l·~:;t may bt~comt: 

d\.P and pJ:ya~l~ upor~ t.he occ:lfrer.ce of any ot U!(' fol1ow_nq 

~vent~~: 

d. Th<· de.lt.h of tht~ las! !n.:r·nv~nq :not·tgagot. 

b. The sal~ cJ: oth~r t.ranofer of ~h~ r~dl cotate s~c:urtng 

t.r.e loa~ t:> <1 po?rson :>t.ll•~t· !han any :lt tfw l)!"iginc1i 

IT·O:tqaqor.·~. 

c .. '\ny ot.h<?!r cccut·rc~Olcc .,..hicll :'lilt.·~rially dccredee~~ the 

valo;~ of the pr::op~rt.y st~curinq Lho? lo<Hl or which ·,..d~ have UH" 

li.<o::~·! E-ffe-ct. ('f caus.ns ti1€' ::rJan r;ct tv b(' :··~pdl<':.. Any ~~uch 

addiLlor.dl ccr.ut·l·~·ncP stall he c~early d(•:>crilor.>d in tto(• "''~E.' 

Cll' mcl't.~aq~ lnst.r\Jment. 

St~c:. B. NEW :S-~~-~_0N. ':>28.8 IN1'1::Rt:S'l' ON GRADUATI:'D PA\'1-!C~? 

!-\ORTGP.G::: LOANS. 

A qraduated payment :nort'.qaqt: ~o<tn offo::rert cH rnadc by d 

fi:1anc:i.11 !.nstitution sh<lll prov:.dt' for tnt.P.!"~st at a 

spec:ified rat.~ ,)r d St'ries of sr~(:.fied rat~:>s. 

s~c:. 9. N~~· St:C'l'IO~. '.>28. 9 :-mu:s. 
Th~-> adm~nlstt·ator :":"IJ:Y adopt r11lc~s po.;rou.:.r:t to c:h;q;.t.t:r 17.\, 

au thP adm1ntstrator deems necessary and convent~tlt to car=y 

;:,ut Ll'.e prvvtsl.?rts ot this chaptPr. 

:;o?c. :0. lJF:.-1 .~;_cT I'?.~. ?20. ~-1~) fH::s:;)::~·r::AI. ~;:VF.RS£:: 

t\~NIJITY ~Oinv.:;..'I,G2 MODF:. :>.~OGI<AY.. 

f:"le .;.utt;l)t"~ty St'.-:111 Lk•v('!Cp .~ l!.)(io:O: i'•:Vt'f!\0 ,)Jl,,1JI"Y 

!Tiort').Jqc> \>!flfor!Tiinc t:l t~11: rcq•, l'':·n':~·.':~:. \it t.t·.i:> ctla:·:l"l .• lrt•) 

·~h.lll .)ft'o>i rt~ver:~ .. ;,r:n\.lt.y IT"OC~•; ... ;;_•:; r·, L!U.O.It()(•d 

p-:~rtlc:p.l~: ,;. 

S(~C :1. ':.'~It~ io:o·,..·.:. ~~n ... nc:t: <•Ul~l.)~i:y ::; i\t,t:l.)!l<:(::! ~c t~:::.oH: 

bO;'lrL; ~·or ··1~: :p::,I•H•nl.i'.'. ~P':(·:r:;l~ .11l:'lllity ,c-rtq.tql~ r•.,dt:·; 

• 
S~r1ate File Jbl, p. 6 

progi'<J;"ll ~;-:;t.ahl:;.;~wd in :H·<.t.ic<l ?.20.1-tO, •:n hi! r~p<t~d f:-o;-o thP 

prot:el;!ds cf :.;·H~ ~Hogram. 

.JO A~N '1. I MP.P.l<AAK 

Pr~;.;idE!r.t of t~t S~~J:tC 

DONALD D. AVt:NSON 

Spo?ak~r of t~C' :.to•J3f.> 

r hereby certify t.hdt t.h1s bt11 originate1! :r. t.n~ Ser~.)l.~ and 

15 <nown dS Senc"!.':e F1l~ 'Hii., S~·:~nty-ttlird G•~ner,.._; 1\~~sP:m'"oly. 

Ap;>rov~d 
7&;-g_, JOI-W f-'. D't~'YF.R 

SecrP.t.ary elf th(! Scnutc 

1989 
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