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An Act relating to reverse annuity and graduated payment

mortgages, by providing for thelr regulation by the

zdministrators of the divisions of banking; savings and loan

2ssociations, and credit unicns, of the department of
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Section 1. NEW SECTION. 528.1 TITLE.
This chapter is entitled "Alternative and Reverse Annuity

Mortgage Loan Act”.
Sec. 2. NEW SECTION. ©528.2 DEFINITIONS.

As used in this chapter, unless the context otherwise

requlres:

1. "Administrator” means the superintendent of banking,
the superintendent of savings and loan associations, and the
superintendent of credit unions within the department of
commerce.

9. "Alternative mortgage loan” means a mortgage loan which
is a reverse annuity mortgage loan or graduated payment

mcrtgage loan.

3. "Pinancial institution™ means a bank incorporated under
chapter 524 or federal law, & savings and loan association
incorporated under chapter 534 or federal law, a credit union
organized under chapter 532 or federal law, and a corpcration
licensed as an industrial loan company under chapter 536A.

4. “Graduated payment mortgage loan” means a mortgage loan
in which principal and intevest payments, If

making of additional advances, 1f any, are designad to reflact

the prospective increasing or dacreasing iacome of the
mortgagor.
5. “Mortgage loan' means a loan secured by a first

mor tgage on one, two, three, or four family, owner-occupied
residential real property.

6. “Reverse annuity mortgage loan” means a mortgage loan
in which loan proceeds are advanced toO the MOr{gagors, in
installments, either directly or indirectly, and which
together with unpaid interest, 1f any, is to be repaid in
accordance with section 528.7.

Sec. 3. NEW SECTION. 528.3 FINANCIAL INSTITUTIONS
ALLOWED TO MAKE ALTERNATIVE MORTGAGES.

A financial institution may make alternative mortgage iocans

in accordance with this chapter. General provisions governing
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ALTERNATIVE

morigege loans auply Lo alternanive

WMOrLGAagEe LOAaLs uniess inconsistent with Lhe provisions of Lhis

1,

cnapter. This chapter dees not prohibic a financial
I

g any loan which is nol an alternatlvoe

NEW SECTION., 528.4 PREPAYMMNT PENALTY

A firmancial institution meking an &l
t

t with the mortgagor for int

3

C
currently or to accrue, and if ac
£

instizinion, as the administrator for that Lype ol

—

stitution prescribes by rule. The adninistrator wmay
u

e 1
choice of applying f{or a nmortgage lcan or any iype
alternative mor e ia
instiltution.

Sec. 6. NEW SECTION, 528.5% PROTQOTYPE PLAN I'OR
MORTGAGE LOANS ~-—- APPROVAL BY ADMINISTRATOR.
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Sec. 7. NEW SECTION.
PAYMENTS

1.

agree,

1990.

528.7 R

This section applies to all alternative mortgage loans

EDUCTION IN INSTALLMENT

REPAYMENT OF MORTGAGZ DEBT.
If the mortgagee or its assignee and the mortgagor
any installment payment of either the loan grcceeds or

an annuity purchased with the loan proceeds cf a reverse

annuity mortgage lcan may be reduced by an amcunt used for

partial repayment of the mortgage debt, except as provided in
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his sect.cn.
tanding any such reduction, each mortgagor

st payment in each installment for the term
of the annulty or, if no annuity, for the term during which
the mortgagee contracted with the mortgager to advance the
loan proceeds.

k. No repayments of any part of the mortgage debt shall be
required from the mortgagor after termination of the period
during which loan proceeds or any annuity puichased with the
loan proceeds are advanced to the mortgagor.

2. If the mortgagee or 1its assignee and the mortgagor
agree, and at the option of the mortgagee, advances under a
reverse annuity mortgage loan may terminate and the entire
unpaid balance of the loan plus accrued interest may become
due and payable upon the occurrence of any of the following
events:

a. The death of the last surviving mortgagor.

b. The sale or other transfer of the real estate securing
the loan to a person other than any of the original
mortgagors.

c. Any other occurrence which materially decreases the
value of the property securing the loan or which will have the
likely effect of causing the loan not to be repaid. Any such
additional occurrence shall be c¢learly described in the

mortgage deed.
Sec. 8, NEW SECTION. 528.8 INTEREST ON GRADUATED PAYMENT

MORTGAGE LOANS.

A graduated payment mortgage loan offered or made by a
financial institution shall provide for interest at a
specified rate or a series of specified rates.

Sec. 9. NEW SECTION. 528.9 RULES,

The administrator may adopt rules pursuant to chapter 174,

as the administrator deems necessary and convenient to carry
out the provisions of this chapter.
10. NEW SECTION. 220.140 RESIDENTIAL REVERSE ANNUITY

Sec.

R
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MORTGAGE MODEL PROGRAM.

The authority shall develop a model reverse annuity
mortgage plan conforming to the requirements of this chapter,
and shall offer reverse annuity mortgages to qualified
participants.

Sec. 11. The Towa finance authority is authorized to issue
up to two million dellars in bonds for the residential reverse
annuity mortgage model program established in section 22¢.140,
to be repaid from the proceeds of the program.

EXPLANATION

This bill specificaily authorizes reverse annulty mecrtgages
and graduated paymert mortgages, and provides a regulatory
structure and standards. The Iowa finance authority is
authorized to issue two million dollars in bonds to fund a
model reverse annuity mortgage program for gualified
participancs, to be repaid from the proceeds of the program.

LSB 4172Xs 73
dw/sc/14




APRIL 24, 1989

SENATE FILE 361
S~3794

Arend Senate File 361 as ftolliows:

1. Page 1, line 21, by striking the word
"designed"” and inserting the following: "scheduled"

2. Page 1, by striking lines 27 through 31, and
inserting the following:

"6. “"Reverse annuitv mortgage iocan" means a
mortgage loan in which either the lcan proceeds are
used to purchase an annuity wich che annuity proceeds
tc be advanced to the mortgagqors, or the lzan proceeds
are directly advanced to the mortgagors, in ten or
more installments, either directly or indirectly, and
which together with unpaid interest, Lf any, are to be
repaid 1n accocrdance with section 528.7."

3. Page 2, by striking lines 16 and 17, and
inserting the following: “instrument evidencing an
alternative mortgage loan shail not contain a"

4. Page 2, by striking iines 21 through 28, and
inserting the following:

"1. A financial instituticon that cffers or makes
an alternative mortgage ican shall include 15 any
discliosure ¢f the rates or avaiiability of mocrtgage
toans, the rates and availability of reverse annuity
mortgages or graduated payment merigage icanrs, if and
when such loans are offered. The administrator may".

5. Page 3, iine 7, by striking the word "deegd"
andé 1nserting the following: “instrument”

6. Page 3, line 10, by striking the word "“deeg”
ancd inserting the Zolliowing: “instrument'.

7. Page 4, lire 7, by strikxing the word "Ne" and
inserting the fcllcocwing: “"Except as provided in
subseccicn 2,
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SENATE FILE 362
=-3296

1. Page 13, line 32, by inserting after the word
"subsection" the following: “and minus thirteen
dollars”.

2. By striking page 17, line 24, through page 18,
line 7, and inserting the following:

"For the budget year beginning July 1, 1993, the
regular program district cost per pupil is the regular
program state cost per pupil for that budget year,
calculated under section 257.9, subsection 4."

By JOY CORNING

amend Senate File 362 as follows: .

QWD DD

[

S-3296 FILED MARCH 16, 1989
ADOPTED 3.1, 54 { p ,sg';)
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SENATE FILE 362
S-3319

Amend Senate File 362 as follows:

1. Page 38, by inserting after line 23 the
following:

"Sec. 423. NEW SECTION. 257.22A DISASTER
ASSISTANCE PAYMENTS.

A resident of a school district located in a county
in which the governor has proclaimed a state of
disaster eémergency under section 29C.6 who submits
proof to the school budget review cocmmittee that
10 seventy percent or more of the resident's income
11 producing assets for a calendar year have been
12 destroyed by the disaster may apply to the school
13 budget review committee for pPayment of property taxes
14 due for the next following budget year in an amount
15 equal to the rate of the sum of the foundation levy
16 and the additional broperty tax levy multiplied by the
17 assessed valuation of the agricultural or commercial
18 property owned by the taxpayer in that school
19 district. ~
20 If the school budget review committee approves the
21 payment of the property taxes under this section, the
22 committee shall transmit the payment to the
23 appropriate county treasurer.

24 There is appropriated from the general fund of the _
25 state for each fiscal yeéar to the school budget review
26 committee an amount necessary to make the property tax
27 payments under this section."

28 2. Page 90, line 13, by striking the word and

29 figure "and 114" and inserting the following: "114,

30 and 423",

31 3. By renumbering as necessary.

' By LEONARD BOSWELL

\O@\JO’\U‘DANNH

5-3319 FILED MARCH 20, 1989

SENATE FILE 362
S-3308
1 Amend Senate File 362 as follows:
2 1. By striking page 24, line 35, through page 26,
3 line 8,
4 2. By renumbering as necessary.
By WALLY HORN
JOY CORNING
S-3308 FILED MARCH 20, 1989




SENATE CLIP SHEET

APRIL 4,

1989

SENATE FILE 361
FISCAL NOTE

Page 14

& fiscal note for SENATE FILE 361 is hereby submitted pursuant to Joint Rule
17. Data used in developing this fiscal note is available from the Legisiative
Fiscal Bureau to members of the Legislature upon request,

Senate File 36l provides for financial institutions to offer reverse annuicy

mortgages and provides

a regulatory structure and standards.

The Bill

requires an institution extending an alternative mortgage loan to submit to the
administrator for that type of inst:tution for approvai of the prototype plan.

The B8ill provides fteor
dollars in bhonds for

lowa Finance Authority £o issue up to 2 million

the Restdential Reverse Annuity Mortgage Model Program

established in Section 220.140, to be repaid from the proceeds of the Program.

ASSUMPTIONS:

i. Additional personnel will be needed to run the Program.
2. Information received from banking institutions.

FISCAL [MPACT:

enue

vond [ssuance

Expenditure

Salaries

Support

Interest Buy Down
Mcrtgage Loans

Total

FY 1990

52,000,000

§ 25,000
10,000
350,000
1,615,000

$2,000,000

Source: [owa Finaance Authority

FILED APRIL 3, 1989

(LSB 4172xs, KNM)

BY DENNIS PROUTY,

FISCAL

DIRECTOR
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BY HUTCEINS

OMPANION TO HF 369
. METCALFE;

A% AMENDED AND PASSED
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Vote: Ayes «% Navs Ja) Vote: Ayes Nays
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A BILL FOR

An Act reliating to reverse annuilty and graduated payment
mortgages, by providing for the:ir regulaticn by the
administrators of the divisions of banking, savings and loan
assocliations, and credit urions, ©f the department of
commerce, and imposing certain standards and restrictions.
I7 ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:




i Sectilon 1. NEW SECTION. 328.1 TITLE.
2 This chapter is antltled "Alternatlive and Reverze Annuirty
3 Mortgage Loan Acn”
4 Sec. 2. NEW SECTION. 528.2 DEFINITIONS.
5 As used In this chaprer, unless ihe confext ctherwise
6 requires:
7 1. "Administrator” means +<he superilntendent cf bharking,
8 the superintendent of savings and loan associations, and tre
9 superintendent of credit unions within the departmen:t cf
10 commerce.
11 2. M"Alternative mortgage locan® means a mortgage lsan which
12 1s a reverse annuity mortgage loan or graduated payment
.3 mortgage loan.
Asig 3. "Flnancial instituticn™ means a pvank incorperated under

a savings and

e
16 incorperated under crhapter 534 or federal law, a c
a

17 orgarized under chapter 533 or federal law, and a

18 licersed as an 1industrial lcan company uncder cnapter 5364
i9 4. "Gracduated paymen: mcrtgage loan" means a mortgage
20 in which principal and interest payments, 1f any, and the

21 making of additional advances, if

22 reflect

any, are scheduiasg tc
T

the prcspective increasing or decreasing
23 mortgagor.
24 5.

25 mortgage 21 cne,

“Mortqage lvan" means a loan

two, three, 2r
26 residential

27 6.

real property.

"Reverse annuity mortgage lcan' means a moritgace

inccme Of the

loan
]

28 in which elther the loan proceeds are used o

Lrchase an

o be advanced Lo nhe

e

29 annui=y with the annuity proceeds

30 mor:tgacsrs, or

tne _can proceeds are directly zdvanced :to the

1 MOrIgagors, In ten or more Installments, either direcuily of
L ST e i e SRR F T e
32 indirectly, and which zogerher with unpaié interes:t, i an
T R N T, £ % ASSET TR LTI NI o TUE LY
33 are 2 oe renaid in accordance with section 528.7.
pRa i o = e \
34 ec., 2. XNEW SECTION. 528.3 FPINANCIAL INSTITUTIONS




A financial instituticn may make alternative mortgage lcans

f

ln accordance with this chapter. General. provisions governing

('li
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2
3 2 f£inancial institution's mortgasge icans apply to alt
F=3

¢ mortgage loans unless nconsistenl witn vhe provis.ons of onhls

3 chaprer, Thug chaputer Joes not Drohibiit o firmancis

6 instiftuiion Irom mEKING any 10an whlich L3 f0T o an a.nternative
norngage Loan, provided sucn lcan ovherwise compbiles with

le ilaws.

o

8 applica
Sec. 4. NEW SECTION. 528.4 PREPAYMENT PENALTY
10 PROHIBITED.

i 4 financial institution making an alternative moregage loan

12 may contract with the mortgagor for interest to be pald

13 currently cr to accf;e. and if accrued, for accrued interest

14 to be added to the mortgage debt on whicn 1lnterest may be

5 charged and collected. Accrued i1interest which :s added to the
16 mortgage debt shall be secured bv the mcrtgage to the same

7 extent as the pr:incipal cof the alterrative mortgage ioan. An

~8 instrument evidencing an aiternative mortgage loan shall not
T TR

M Conta:11<a provision imposing a penaity Zor prepavment of the
20 Toan.

21 Sec. 5. NEW SEZICTION. 528.5 DISCLOSURE OF ALTERNATIVE
22 MORTGAGEZ LOAN INFORMATION TO APPLICANTS.

23 L. A financial institution that offers or maxes an

24 alternative mortgage loan shall include in any disclosure of

25 the rates or availablliity of mortgage .oans, the rates and

26 availability of reverse annuity mortgages or graduated payment

N

27 mortgage lcans, if and when such loans are offered. The

IR T, X LT
28 gfmini trator may prescribe by ruie forms for the required
29 disclosures.

30 2. A prospective mortgage Loan appllcant shall have the

31 choice of apviying for a mortcage loan or any type of
32 alternative mortgage loan coffered by the financiai

33 institution.

34 Sec. 6. NZW SECTION. 528B.6 PROTOTYPE PLAN FOR
35 ALTERNATIVE MORTGAGE LOANS -- APPROVAL BY ADMINI
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1. Before g financilal instizution makes an atternative
5

ne
mortgage _oan, 1t shall supmit to the administrator for that
“ype of institution, fcor the administrator's approvai, the
prototype plan and subsequent amendments to the plan uncer
which alternative mcrtgage lcans are to be made. A plan
submitted shall include a ccpy of the form cf note and
mortgage instrument that will be used for rthat type of
alternative mortgage loan, a detailed description ¢f how the
plan willi function, and other information as :tne administrator
requires. The administrator shall specifically review cthe

mortgage instrument submitted as part of the plan to ensure

that any defaul: provisions inciluded in the deed pursuant to
section 528.7, subsection 2, paragraph "c", are necessary to
protect the interests of the mcrtgagee and are fair and
equitable Zor the mertgagor.

2. The administrator may approve any plan and amendment to
a plan tnat in the adminlstrator's opinicn serves the dest
interests of prospective mortgagers and mortgagees. The
administrator's considerations shall include, without
limitation, the flexioility of each mlan to serve the
cdiffering needs of varicus persons whno may app:y for an
aiternative mortgage lcan under the plan.

3. If the administrator approves the plan cr amendment,
the financial i1nstitution may make alternrnative mortgage ioans
in accordance with the approved pian and any avprcved
amendments.

4. This section applies to all alternative mortgage lcans
made on or after January 1, 1990.

Sec. 7. NEW SECTION. 528.7 REDUCTION IN INSTALLMENT
PAYMENTS -- RLEPAYMENT OF MORTGAGEZ DEAT.

1. If the mortgagee cr 1its assignee and the mcrocgagor
agree, any installment payment of eltner the ioan proceeds or

an annulty purchased with the lcan prcceeds of a reverse

(]

annuity mortgage 10an may de reduced by an amount use

or

d
partial repayment <f the mcrtgage debt, except as provided in
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subgsection 2 of this section.

a. Notwithstanding any such reduction, each mortgaqor

shall recolve a ¢ash payment n €ach insiallineas Zor o form
I the crnuiny 2r, oD no anniioy, Lo the ter
romorerasie coanracoed T NI IO muT T
Y pro "
ToooLunoAD T 2 laes sumuot o 7 AT : A

y o2 ST Ths o ggﬁ} Lanosmall = ﬂl' £
ALUNGELSY Sshter  @rnlnalticy of mng poliod Gudl oy Wwhic &
proceecs 27 any annulty purcnassed wiih the loan proceeds are
advanced Lo the mortgagor.

2. If the mortgagee cr 113 assignee and the mortgagor

agree, and a% the cprion of Lhe morigagee, advances under &
reverse annuity mortgage locan may terminate and the encire
unpa.d balance of the lcan pLus accrued Interest may decone

due and payable upcn the cccurrence of any of the follcwing
eventTs:

a. The death of the last surviving mortgagor.,

b. The sale or other transfer of the real eszate securing
the loan to a person other than any of the original
mortgagors.

C. Any other cccurrence which macerially decreases tne
value of the property securing the loan or which will have th
likely effect of causing the loan not to be repaid. Any s
additional occurrence sha.l be cleariy described i the agte

or mortgage ins;rument.
R T ST,

Sec. 8. NEW SECTION. 528.8 INTEREST ON GRADUAT:D PAYMENT

MORTGAGE LOANS.

A graduated payment mortgage loan cffered or made by a

financial 1nstitution shall orovide for interest at a
specified rate or a series of specified rates.
Sec. 3. NEW SECTION. 528.9 RULES.

The administrator may adopt rules pursuant to chapter 1737,

as the administrator deems necessary and convenient to carry

out the provisions of this chapter.
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Sec. 10. NEW SECTION. 220.140 RESIDENTIAL REVERSE ANNUITY
MORTGAGE MODEL PROGRAM.

The authority shall develop a model reverse annuity

mortgage plan confcrming to the requirements cf this chapter,
and shall cffer reverse annuity mortgages to gualified
participants.

Sec. L1. The Icwa finance authority 1is authorized %o issue
up to two million dollars in bonds for the residential reverse
arnuity mortgage model program established in section 220.140,

to be repaid from the proceeds of the program.
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HOUSE AMENDMENT TO
SENATE FILE 361

5-4170

1 Amend Senate Tile 361, as amenced, passed, and

2 reprinted by the Senate, as follows:

3 1. Page 1, bv striking lines 14 through 18 and
4 ‘ﬂsert ng the following:

5 “3. "Financial institution” means financia.

5 insuilration as éafined 'n section S35A.1."

7 2. Fage 3, line 15, by lnsert:ing after the word
8 "mortzagor.” rhe :oLloalnq: "A reverse annuity

> mortgage shail provide that the oL tgagor or

~0 werizagors of the proparty shall rerain & Life estate
“LoLn tne propertv unctlil the death of the porTgagor or
24 eii of the mortgagers, notwithistanding shat the

18 annuity may expire prior to the end of the Lifs

L4 eszate, depending upon the terms of the annuity."”
15 3. Page 5, line 4, by striking the worg “plan™.
.6 4 Page 5, line 8, by strixing the words "up to
17 two million doilars in".

i8 5 By renumbering, relettering, or redesignating
19 and :oirecting internal references as necessary.

RECEIVED FROM THE HOUSE

5-4170 FILED MAY 6, 1989
ADOPTED - -..?o.;/)



SENATE FILE 361

H-4336
1 amend Senate File 361, as amended, passed, and

2 reprinted by the Senate, as follows:
3 pl. Page 1, by striking lines 14 through 18 and

4 inserting the following: .
5 "3. “pipnancial institution" means Elnancxa

6 institution as defined in section S35A.1.
DS By METCALF of Polk

HIBBARD of Madison
H—4336 FILED APRIL 28 1985

/%quj%r \ji i)_/ SENATE FILE 361

H-4448
1 Amend Senate File 361, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 3, line 15, by inserting after the word
4 "mortgagor."” the following: ™A reverse annuity
5> mortgage shall provide that the mortgagor or
6 mortgagors of the property shall retain a life estate
7 in the property until the death of the mortgagor or
8 all of the mortgagors, notwithstanding that the
9 annuity may expire prior to the end of the 1life
10 estate, depenrding upon the terms of the annuity."
11 2. Page S, line 4, by striking the word "plan".
12 3. Page 5, line 8, by striking the words "up to
13 two million dollars lP"
By HIBBARD of Madison
ROSENBERG of Story

B-4448 FILED MAY 4, 1989

odipked 2955 (p 2912




SERATE FILE 36:

AN ACT
RTLATING TO REVERSE ANNUITY AND GRADUATED PAYMENT MORTGRGES,
BY PROVIDING ¥0R THEIR REGULATION 3Y THE ADMINISTRATORS
OF THE DIVISIORNS OF BANKING, SAVIKGS AND LOAN ASSQCIATIONS,
END CREDIT ONIQNS, QF THE DEPARTMENT OF COMMERCE, AND
IMPOSIRG CIRTATN STANDARDS AND RESTRICTIONS.

BE IT ENACTED BY TEE GFENERAL ASSEMBLY OF THE STATE OF 10Wa:

Section 1. NEH SECTION. %28.1 TITLE.

This chapter is enticled "Alternative and Reverse Annuity
Mortgage Locan Act™.

Sec. 2. NEA SECTION. 528.2 UDEFINITIONS.

45 used in this chapter, unless the context othetwige
requires:

1. "Administrator" means the superintendent cf banking,
the supecintendent of savings and lcan associations, and the
superintendent of credit unions within the department cf

comeerce.

Senrate File 36, p, 2

7. "Alterrative mortgage lcan" means a mortgage loan which
is a reverse annuity mortgage loan or graduated payment
marktguage loan,

3. "Financial institution' means financial institution as
defined in section S35A.1.

4. "Graduated payment mortgage loan™ means a mortgage iecan
in which principal and intecest payrents, if any, and the
making of additiona: advances, if any, are scheduled to
reflect the prospective increasing or decreasing income of the
rortgagor,

5. "Mortgage loan" means a loan secured by o ficst
mortgage on one, two, three, or four family, owner-occupied
residential real property.

6. “Reverse annpuity mortgage loan" means a mortgage loan
in which either the loan proceeds are used to purchase an
annuity with the annuity proceeds to be advanced to the
mortgagors, or the loan proceeds are directly advanced Lo the
mortgagors, in ten or moere instaliments, either dirvectly or
indirectly, and =hich together Wwith unpaid interest, if any,
are to be repaid in accordance with section $28.7.

$ec. 3. HNEW SECTION. 528.3 FINANCIAL INSTITUTLONS
ALLOWED T(O MAKE ALTERNATIVE MORTGAGES.

A fimancial instituticon may make alternative mortgage loans
in accordance with this chapter., Ceneral previsicons governing
a Binancial ingtitution's moctgage loans apply to alternative
mortgage loans unless inconsistent with tne provisions ol this
chapter. This chanter dces not vrehibit a financial
institution frorm makirg any loan which 1% not an alternative
fortgage lean, provided such ioan otherwise compliss with
applicable laws,

Sac. 4. WES St
PROHIBITED.

A financial 1nstitution maxing ar aiternative mortgage lean

OH. 523.4 ORIPAYMENT 2ENALTY

may coneract w.th the mottaager [or interest to be pald

currercly ot Lo accrue, and .f acorucd, oy accraed intecest

19€ 4S
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1¢ ne added ts the rmortgage debt on which interest may be
caarged and collectecd. Accraed :nterest which 18 adlded toe the
rortgage dett 3hall be secured by tne morigage Lo the same
extent as the prircipal of the altecnative mortgage loan. An
instrument evidencing an alternative mortgage Zoan shall nat
CONtair a pLtovision imposing a penalty for prepayment of the
loan,

Sec. H. NEW SECTION. G28.% DISCLOSUXE OT ALTERXATIVE
HORTGAGE LOAN IHNFORMATIOR 70O APPLICANIS.

1. A firancial ingtitution that offers or makes an
alternative mortgage toan shall include in any disclesure of
the rates or availability of mortgage loans, the razes and
availability of reverse arnuity mortgages or gradvated payrent
martgage ioang, if and when such loans are offered. The

admiaistrator may prescribe by cule forms for the required

disclosures.

2. A prospective mortgage loan appilicant shall have Lhe
choice cf applving for a cortgage lcan or any type of
alternative mortgage loan offered by the financial
institution.

Sec. 6. NEW SECTIOHN. S28.6 PRCTOTYPE PLAN ICR
ALTERHATIVE MORTGAGE LOANS -- APPROVAL RY ADMINTISTRATOR.

1. Befcre a financial institution ma<es an alternat .ve
rorttgage locan, 1% shali subrit to the administrazor for thas
type of 1estituticn, for the administrator's approval, sne
nLrotctype ptan and subsequent amendmerts Yo the plan ander
which alternative morzgage loans are to be made. A plan
submitted shall include o copy of the torr ot nore ard
morigace Lnstrunent that <111 be used For tnat type ol
alternarive motigage loan, & detailed deacyiption of anw can
paan W31 faeacrien, and cther anfoematacs as tae adminastranor
resuyeg,. The admyostrancr ashall sueeificaily roview LR
TeThgage insiturent sgbricted as part ol the plan Eo ersure
what any defawle peovisoons woeleded (6 tas deed parscant to

sectian 5287, subsectien 2, pacagraph et ace accesbaty to
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proetect the -nterests of the mertgagee and are fait and
eguitable For the mortgagor. A teverse annulty nortoaage shall
provide rhat the rortgagoer or merlgaqors of Lhe property shall
retain a life estate in the properiy until the death of the
mortgager o0 all of the mortoagers, notwithstanding that cre
annaity may exp.re pricr 1o the end of the Life estate,
depending ugon the terms of the acnuidy.

2. The administratoar mway approve any plan and amendment to
a plan that in the administrator’'s op:nion serves the best
interests of prospeciive mortgacgeors and rortcgagees., The
administrator's considerations snall include, without
limitation, the fliexibility of earh plan to serve the
siltering needs of varicus persons whe may apply for an
altecnative rostqage loan under the plan.,

3. {f the acdrin.strator approves the plan or amencrent,
the Lirancial icstitution may make alternative mortgace loans
i accordance with the approved plan and any approved
amendéments.,

1. This secuion applies to all alternative mortgage loans
made on or after January -, 19490,

Sec. 7. NEW SOCTION, 28,7 REDUCTTIORN IN INSTALLMENRT
PAYMENTS - REPAYMENT OF MORTGAGE DIRT.

1. It the mortgages or i2s5 assignee and the mortgagoer
ageee, any anstalleent payment of either the ican proceeds or
an annuity purchased with toe Loar procedds of 3 reverse
annulty norigage tcan nay be reduced by an amount wsed fac
parsial repayment nt the morteace debb, except au provaded in
subsection 2 of thas section,

A, Notw tbstanding any saca ceduction, aach morigogor
snall receyve a cash payrent in eacn 1natallmesy oy the Lerew
26 the anbuity oy, o no aneuity, for tae terme dur.ong whoich
the mortgagers contracTed with the nortgagor 1o advance the
Loan preceeds,

b,  Txcept as provaded in o subsection 2, no repayrenty af

A0y part a0 the mortzage dett shall te reqgaszed foor cae
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srrgagoc after teemoination of the period during which loan
proceeds or any cnnuity puschased w.th the loan proceeds are
advanced Lo the mottgaqor.

2. If the morggagee or 1ts asszignee and tae mortgageor
agree, ard at she option of the mortaagee, adwances under a
revarse annuity mottgage lcan may tecmicate and the entire
anpaid valance cof the loan plus acerued interest may beoome
due and payadble upon the occurcence of any ot the follow ng
events:

a. The death of the last gurviving morbtgaqor,

b. The sale or other transfer ¢ *he rea: cstate securing
the loan to a person osther 2han any of the vriginai
oI tgagors.

¢. Any other cocurrence which materially decreases the
value of the property securing the loan or which «@ill have the
litely effect of causing the Ioan nct to be repard.  Any such
additioral cecutrence shall be clearly described in the note
0r mertgage i1nstrument.

Sec. 8. NEW SECTION. 528.8 [INIEREST ON GRADUATED PAYMENT
MORTGAGZ LOANS,

A graduated payment mortgage .oan coffered or made by a
financial institution shall provide for 1nterest at a
specified rate or a series of spec.fied cates.

Sec. 9. HEW_SECTION, 528.9 RULZS.

The administrator may adopt rules pursuant to chapter 174,
a¢ tne administrator deems necessary and convenient to carly
aut the ptovisions of this chapter.

Sec. 0. HNEW SECTION. 220.140 RES
ANRDITY MORTSAGE MODEL PHOGRAM.

Te guthor.ty skall develep 3 wadel reverse annualy

NTIAL RIVERSGE

moctgaqge conformine to tae requ ramenti ot Khin chavier. ang
shall offer reverse acnuity rortcases 1o guelified
patticipan: 3.

Sec, S, Tae lowa finance authoriTy 1% ALEADIIzes 10 LEnue

bonds Yor cme tesigent . Al oreverse annully Cretgage model

cregram established in scoticn 220,140,

proceeds of the wvrogram.
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