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?asscd Senate, :Jate 

Vote: Ayes Nays 

Appro'.fed 

?assed House, Date 

Vote: Ayes Nays 

A 8!LL FOR 

1 An Act providing a~ individual and corporate 1nc8~:e tax cre~i~ 

? for certain breeding cattle, providl~g a 2dte of 

3 appl.cability, and providing fo: a repeal. 

,t Be~ r'l' SNACTi:::J rW 'f'l-!E GENERAL ASSE!'BLY or TEl:: s·;•A·r::: Or :O~i!\: 
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S.F'. 

Section 1. ~EW SECTION. 422.lOA CATTL2 TAX CR~DIT. 

2 A cattle tax credit of one hundred dollars is allowed ~or a 

3 heifer which is owned by a taxpayer and which produces a calf, 

4 subject lo the following conditions: 

s l. The he~fer r.as been he1d for b~e~?ding f. or the two y t'C.l( s 

6 before the credit .is a llcwed . 

7 2. The credit ~s taken after a~ ~ 

"" other a~.lowed cred:ts. 

-=,~-8 3 . ':!,he credLt lS allowed not more than o::ce L.>r er.~ch 

;"·r-,-) 1i.;ip y heifer which produces a cal:". 

:o A cr.~rryover of excess credit ir1 subseq••ent years is no~ 

ll allowed. Tt:e credit is available for quali~yi11g hei~ers fo~ ci 

J? maximum period ,,f five years. 

}i37·~J A11 ~:1dividt1al may cl.aim a portio~ of the Cd~t:e Lax credlt. 

J 4 a:.luwed a part:1ership, subchapter S corporat.. :.0n, ~)::· cst:atP ·:)r 

15 t:r~st elccLi:1g ~c) ~ilve :he inct)Ite taxed directly tu t!1e 

lG individu.:!l. ':he amount c:aimP.d by the indiv.:.dua~ :--,:,.:..;.ll be 

:7 ~ascd upon tl:e 

!. 8 il Pdrtnersh~o. . . . 
Sec. /. . Cud0 :.989, hv .. ",·, ' .-. ,., 

(...;\...,\_..""'"3 

20 the !:"o.i.lowlr:g ne·,o~ suDsection: 

:~. l\ car.::le tax crP<i.:. t c:: -~:~e hundr:.::J 

)/ doll..Jrs is aJ. ~ 8w·-=-ci Eor a hei fe-:: whic~ 1s ow::Pc by a ·_axpdy~:-:::-

2.1 and t.·tf!~c:-: ?t"oJducp:--; u calf 1 s~~h~Fcr. to tl:e ~,~~ !:.)w.:..:-<~ 

'·H3'7- 2s 

26 bcCore the credit lS alJ.cwed. 

")"J 2 . T!)e credj : 1 s taken t:l[te: a ' other ._j l loweri :::eeL - ,. , __ _, 

28 j The cred ' r: lS dl l:..)WC'd :~ol more 7. :-tun cr:ce " r t~dC:~ . c '" 

~hich pr~d11ces a calf. 

30 l\ carryove:- cf excess c:;edi': i:-: .s•~L.sec:ucn: :;ears is ::ut 

31 allowed. The ;:-::redi:-. is allowed for c;ud_:fyii~CJ ~ei ~ers f:..:;r d 

J2 maximun cE five years. 

33 Sec. 3. ·:.·h.'~ .. Act is a·."'ol·.'c-lb.:c. ._c •ax yt=~·,.-e o· ,,.·....,nl·ng on ~ ._ >--J ~ - '- ;,_ ;... • . -~<-'I • ,---, ~ -:: .._ '• J I •; 

3-1 or after Jan~a~y . , ~99l. 

35 Sec. 1i. This Act is repealed Jan~ary l, :996 1 for r.ax 

-1-
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s . r . _3Q_.3__ H . ? . _ _ __ __. 

_ years begi:1ning on or afle~ that date. 

2 EXPLANATION 

3 This hill provides an indiv1dual a:1d coqx::·ate income· t·.ax 

4 cred1t foe each breeding heifer wnich produces a ca:f. The 

5 :~ax credit is on~ hurldred dollars. In order to qua:lfy Ecr 

G the credit, the heifer must have bee,-, held fc• breeding r~· 

1 the ~wo years 

8 a~_lowt=-d aE:-.er 

prior to al_owl;lg the credit. :'he creCi t 1-:., 

a:l other tax credits are t:aker1. 

9 a1lnwPd ~c more tha~ once for each heifer which prod~ces ~ 

L 0 ca; f • '!'hpre is ~o carryover of excess crpdit i:1 s~bseqLten!: 

lhe credit contin::e~ t:o De available fer f!'!al:tyi:i(j 

i) hei~ers tor tive years. The credi~ 15 applicdble for ~ax 

: l ~~~ar:-; beqinnu1q on or after .. :an::a:.-y l, 

11 :a~LI2ry 1, ~096. 
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SENATE CLIP SHEET !oi.ARCB 30, 1989 

SENATE FILE 303 
S-3466 

l Amend Senate file 303 as follows: 
2 1. Page 1, by inserting after line 9 the 
J following: . " ... 
4 "4. The taxpayer does not claim a capital gains 
5 tax refund unde~ section 422.9, subsection 6." 

By CHARLES BRUNER 
S-3466 FILED MARCH 29, 1989 

SENATE FILE 303 
S-3468 

l Amend the amendment S-3465, to Senate File 303 as 
follows: 2 

3 
4 
'i 
6 

1. Page l, line 8, by inserting after the word 
"year" the following: •, provided that the taxpayer 
is married and is the biological parent of the 
newborn". 

S-3479 
l Amend Senate File 303 as follows: 
2 •. ?age l, by inserting before line 10 the 
3 :ollowinq! 
4 " ~he taxpave• claiming the credit derives 
5 f~fty percent or more of the taxpayer's income fro~ 
6 farming or taising agricultural products." 
7 2. ?age l, by inserting before line 10 the 
8 folloc11ng: 
9 '' 7~1e credit is limited to a taxpayer ~ith 

l.O more ~har'. tif':y head of cattle." 
: 1 3. Page l, Oy i::serting dfter line 29 tr.e 
~2 follo·,;:ng: 

" __ Tt'.e taxpaye!: claiming th-= credit derives 
:4 fifty ?erce~t or more of the taxpayer's income ~rom 
l5 ~arming or ratsing aqr~cultural products." 
16 4. Page c, by inserting before ~ine 30 che 
l7 Eoliowir~c;: 

iS '' The credit is limited to a taxpayer ~t:h 
L9 more-than fifty head of cattle." 
20 5. 3y renumbering as necessary. 

By JIM RIORDAN 
S-3479 eiLED MARCH 29, 1989 

no 

no 

Page 3 



SZNATC C~TP SHCCT MARCH Jl, l989 

SENATE PILE 303 
REVISED 

FISCAL NOTE 

---------

?age i.i 

A T'i.scal note for SENA·rE FILE 303 lS hereby submitted ;>urs•)ant r:o jnir:.t Hu~e 

tl. Data u~ed tn de·;etopi~g thi~; tiscai note is avaiiable frn~ the i_e~~slati~~ 

~i.scal Bureau to members of rhe Legt:;la::lre •1pon request. 

Senate Fi~e 103 wou~d establish an annual non-rettlndable ~ax crerlit of one 
hundred dollars for each breeding heifer under certain circumstances: (~) t!~e 

heifer has been he!.d tor breeding fa~ ~he 2 years before the credit ~~ ailo~e~; 
:1nd (2) ::he credit is .1Lluwed not :twr?. than once f:1r eac:-: h<!ifer which ;->r:Jduce$ 
~ calf. 7he cradit is allowed after ~I l other tax credits are ta~en an~ ~here 

:s no carryover 
:reaic applicable 
.Ja.:-.uary L, !996. 

of excess 
:or- tax 

cred1t 1n subsequent years. This is a temporary 
years beginning ja0uary 1, :991 and 1~ repeaiec 

~:.-.cai. Effect 

Breed:ng heiier pop,1iat1un statlsticG tor January 1, 199:, are ~ct ava:.Joi~. 

Instead. popu~atlOn stati!;tics of ro ..... a br€eding heifers dS uf ..:..:~.r~:~ar;; 1. 19?.9 
com?i~ed by the Un1ted States Department of Agricuiturai (USDA) we~2 u~ed. 

This data is presented in the table below. 

~eef i!ei fers 
Dairy Heifers 

Total :-leifers 

170,000 
120,000 
•======= 

290,000 

Percent TotaL Heifers ~umber 

moved to Feeder lots Remaining 

20% 232,000 
:o:: 261,000 
5t 275,500 

Perc en:: 
Ca~ving 

YOZ 
90% 
907. 

Pcr.ent:ia~ 

Cr-P.dir, 

$20.9 '"iLion 
S23.5 '""~ion 
524.7 '1\t~Ct-::c. 

Scurces: ~~wa 5:.1te Uni~ers1::y A~ricuLturai ~conomics Jcpartmenc 
USDA. A~r~c~iturai Stat:s:ics Dt~:~1on 

(LSH l68~s.2, POD) 

t::.EJ ~ARC!i 30, l989 BY QENNIS ?~OU7Y, F!SCA~ ~IREC~C~ 



SENATE CLIP SHEET MARCH 2 8 , 19 8 9 

SENATE FILE 303 
FISCAL NOTE 

---··--· ---------··---· 

Pase zo 

-------· --. --·---
A fi<:;cal note for SENATE FILE 303 is hereby submitL~d pursuant to joi~t Rule 
i7~ Data u~ed in developing this fiscaL ~ote is available from the Le~islative 
Fi~cai Rureau to members of the Legisl~ture upon request. 

Senate File 303 would establish an annual non-refundable tax credit 0f one 
hundred dollars for five consecut1ve years for each breeding heifer mectin~ two 
conditions. The credit ts alloYed after all other ~ax credits are taken :tnd 
there ts no carryover of excess credit tn subsequent years. This is a 
temporary credit appiicable for cax years be~1nning January L, 1989 and ~s 

repealed January 1, 1994. 

Fiscal ~ffect 

Complet~on of a reliabLe esttmate :Jf the revenue lr,~;s is not poss1ble fur 
severai reasons. Fir5t, stnce this ts a non-refundable credit, :here are 
indivtdual~ ~ho cannot take full advantage uf the credi: because tneir :ax 
I iabilit·.r is iess t!1an :he credit allowed. Secondly, !owa StAr.istics from rhe 
rcder3l Department o[ Asricuiturc rer,arding the number 0f breed~ng stock tn 
Iowa do not spectfy whether rhis stock has had more than one calf as provided 
tor in the legislation. 

Source: Uepart~ent of Revenue ;1nd Finance (LSB 1686s. ?DO) 

FI~ED MARCH 27, 1989 BY DENNIS PROUTY, FISCAL DIREC"CR 


