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Ty Secticn 1. MNEW SECTION. 422.5.0A CATTLE TAN CRuZDIT. .
2 A cattle tax credit of one hundred deollars is allowed for a
3 heifer which is owned by a taxpayer and which produces a calf,
4 subject to the following cenditions:
5 1. The heilfer has been held for breeding for the two vears

p before the credit is allowed.

7 2. The credit is taken after all other allowed credits.
SHa4-8 3. The credit is allowed not mcre than once fLor each

W L i 9 helifer which produces a calf.
10 A carryover of excess credit in subseguent years :is not
11 allowed. Thre credit 1s avallable for gualifying heilers for 4
12 maximum period «f five years.
3 An individual may claim a portion of the cattle Lax credit
14 allowed a partnership, subchapter € corperatiion, wr estate or
L5 trust electing to have the incorme taxed cdireclly to tha
16 i1ndividual. The amcunt claimed by the individua: =shall pe
27 based upon the pro rata share of ihe individual's carnings

L8 a4 partnership, subchapuer § corperation, or estalte or
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1 Sec. 2. Section 422.33, Code 1989, is amcnded by addiag
20 the [ollowing new subsection:

NEW SUESSECTICN. 3. A catfle tax credit of

one nundrod
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doilars 1s all
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sw2d for a heifer which is owned by a axpayer
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and wiich oroduces a calf, sublecen to the fallowing

conditions:
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Qﬁﬁq' s . Tha heifer has veen held for breeding for The Two vears
26 before the credit iz allcwad.
27 Z. e credl: is haken after atll other allowed credins.
2 3. The edit 1s allowed nct more Yhan conee for pachk

cr
;- €9 helfer which produces a calf.
30 A carryover of excess credit in subsecuent years is notk

31 allowed. The credit is allowed for gquallfying Reifers for a
32 maximun cGf flve years.

33 Sec. 3. This Act is applicable to taw years beginning on
24 or after January [, .991. .
Sec. 4. This Act is repealed January 1, 1996, for rax
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vears beglinning on or after that date.
EXPLANATION
Thiz bill provides an individual and corpcrate income tax
credir for each breeding neifer which produces a calt. The
tax credit is one hundred dollars. In crder to gualify for
the credit, the heifer must have been neld fcr breeding [or

the *wo years prior to ai_owing the credit. The credlt i3

allowed after all other tax credits are taken. The credii
=

zilowed no more than once for each neifer which prodices a

caif. There 1s no carryover of excess credit in subsequent
years. The credit continiues to be availlablile for quallifying
hreifers for five years. The credit 1s aopplicapble for tax
vears beglnning on or after January 1, 1991, and i3 repeslied

January 1, 19%6.
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SENATE FILE 303
S-3466
1 Amend Senate File 303 as follows: :
2 1. Page 1, by inserting after line 9 the
3 following: ,
4 “4, The taxpayer does not claim a capxtal galns
5 tax refund under section 422.9, subsection 6.
By CHARLES BRUNER
S-3466 FILED MARCH 29, 1989

SENATE FILE 303
S-3468
1 Amend the amendment S$-3465, to Senate File 303 as
2 follows:
3 1. Page 1, line 8, by inserting after the word
4 "year" the following: ", provided that the taxpayer
5 15 married and is the biclogical parent of the
6 newborn®.
By JIM LIND

bt prelil 5°360-59 (0" Nose)

SENATE FILE 303

5-3479 -

Amend Senate File 303 as follows:

i. Page i, by inserting before line i0 the
following:

* . The taxpaver claiming the credit derives
fifty percent or more of the taxpayer's inccme fron
farming or raising agricultural products.” .

2. Page 1, by inserting before line 10 the
following:

" . The credit 1s limited to a taxpaver with no
more rhan fifty head of cattle."

3. Page 1, Dy lnserting atter line 29 the
folicwing:
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The taxpayer claiming the credit der:ves
fifty cercent or more of the taxpayer's income Irom
arming Sr ralsing agricultural products.

4. Page 1, by inserting before Line 30 the
foliowing:
! . The credit is ilimited to a taxpayer with 10
more than fifty head of cattle."
S. 3y rénumbering as necessary.
By JIM RIORDAN
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$-3479 FILED MARCH 29, 1989
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SENATE FILE 303
REVISED
FISCAL NOTE

A Fiscal note for SENATE FILE 383 is hereby submitied pursuant to Joint
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iscal Bureau £o members of rhe Legislature upon request,

Ruie
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/. Dara used 1in developing This tiscal note i1s available from the Legislatiy

Senate File 303 wouid establish an annual non-refundable tax credit of one
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hundred dollars for each breeding heifer under certain circumstances

heifer has been heid for breeding for the 2 years befcre fhe credit ls ailowed;
and {2) the ¢redit is ailowed not more than cnce for eacn heifer which produces

a calf. The eredit is allowed after all orther tax credirs are Laken and

t§ no  carryover 9f excess cradit in subsequent years. This 1s a temporary
¥

credic  appiicable for tax years beginning January i, 199% and 1=
Jdnuary L, 1996.
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Tiqcal K

Areeding heifsr population statistics for Januarv 1, 1991, are nct avai.abie

Instead, population statistics of Iowa breeding heifecs as of January 1,

compitled by the United States Department of Agricultural (USDA) were used,

This data is presented in the table below.

Reef Heifers 170,000
NDairy Helfers 120,000
Total Heifers 290,000
Percent Total Heifers Number Percent Porential
moved to Feeder lots  Remaining Calving Credit
20% 232.000 907 $20.9 miliion
0% 261,000 90% $23.9 mitlion
S% 275,500 anxL §24.7 mi_lian

Scurces: lowa 5tate Universily Agriculfurai Ic
USDA, Agricuifural Statustics Divigio
(LSB 168hs.2, PDD)
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TIZED MARCH 30, 1589 BY SENNIS PROUTY, F

r
93]
M
pod
I

.
1949




SENATE CLIP SHEET MARCH 28, 1989 Page 20

SENATE FILE 303 (" s, frs
FISCAL NOTE

A figscal note for SENATE PILE 303 is hereby submitted pursuant to Jjoint Rule
i7. Data used in developing this fiscal note (s available fcom the Leygislarive
Fiscal Bureau ro members of the Legislature upen request.

Senate File 303 would establish an annual non-refundable tax credit of one
hundred dollars tor five consecutive years for cach breeding heifer mecting two
conditions, The credit s allowed after all other tax credits are taken and
there 1is no carryover of excess credit in subsequent years. This 13 a
temporary credit applicable for tax years beginning January |, 1989 and :s
repealed January 1, 1994.

Fiscal Zffect

Completion of a reliable estimate af rthe revenue loss is not possible for
severai reasons. First, sinc this 15 a aon-refundable credit, There are
individuals who cannot take tull advantage of the credif because their tax
liability 1s less than the credit allowed. Secondly, lowa sratistics from rhe
Federal Department of Agriculture regaraing the number of breeding stock 1in
Towa do not specify whether rhis stock has had more than one calf as provided
Yor in the legisiation.

Source: Department of Revenue and Finance (LSB 16865, PDD)

FILED MARCH 27, 1989 BY DENNIS PROUTY, FISCAL DIRECTCR




