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A BILL FOR

\ An Act estabiishing a tuition reimbursement and lcan program for
2 medical students and physicians practicing in certain
3 communtities,

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE O IOWA:
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Section 1. STATEMENT OF PURPOSE -- INTENT.

1. The general assembly finds and declares that:

a. Communities and rura.: areas of the state depend upon
adequate medical care.

b. Communities with physicians and medical services
available have a positive influence on persons lccating in the
community.

¢c. Communities with medical services and other essential
services are more attractive locations for business and
econromic development.

d. A principal goal of the department of eccnomic de-
velopment in this state is to increase the growth and economic
development 1n communities and rural areas.

e. A program should be established to assist communities
in chtaining physicians and medical services.

2. It is the :intent of the general assembly that a tuition
reimbursement and ioan program be established for students who

18 attend medical schcol arnd agree to practice medici in an

19 eligible community in Iowa.

20 Sec. 2. NEW . 15,291 TUITION REIMBURSEMENT AND
21 LOAN PROCRAM.

22 N tultlon reimbursement and luan program is created in the
23 deparrment of economic development. The purpose of the

24 program 15 to assist rural comnunities in need of health care
25 services by providing medical schoel tuition assistance to a
26 physician or medical school student who practices in an

27 eligible community as reqguired under this division.

28 For purposes of this division, an eligible community s any
29 community in this state which has a popuiation of five

30 thousand perscns or less and shows a need for a physician.

3t Scc. 3. NEW SECTION. 15.292 ELIGIBILTTY.

32 1. A physiclan 1ls eligible to receive tujtllon relmburse-
33 ment payments under section 15.294 If the physiclan is
34 licensed to practice medicine pursuant to chapters

35 159A and 1f the pnysician agrees to practice in an eligible
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community for a minimum period of four years. ‘The

reimbursement shall be patd upon completicn of the required

W N

practice period and is contingent upon the person's possession

of a valid license to practice medicine in this state unless

£

the board provides otherwise.

oG

2. A student is eligible to receive a student loan for

tultiorn to attend a licensed medical school 1f the student has

~J

8 been admitted to an accredited medical school and agrees to
9 practice in an eligible community for a minimum period of four
10 years.

11 Sec. 4, NEW SECTION. 15,293 BOARD OF REVIEZW -- DUTIE
L2 1. The department shall establish @ three-member board of

13 review to administer the prggram, and the department shall
14 provide staff and support as necessary.
1 2. The board shall adopt rules pursuant to chapter 174 to

16 implement the program, including but not limited to rules

. 17 which:
18 a. Provide for extending the time for completing the
19 required practice period beyond four years because of
20 hardship.

(e

21 b. Provide that the recipient 0f a lcocan may be required tc
22 provide security for the loan.

23 c. Require that a financiaily responsiblie perscn agrece Lo
24 be jointly liable with the reciviert for the repayment of the
25 1oan.

26 d. Provide for requiring immediate repayment of the lzan
27 1f the recipient fails to make timely payments; falls to

28 notrfy the board of a change of name, address, or place ¢f

29 practice; terminates the student's education; or falls :to

30 comply with any other requirement ¢r tc perform any cther

31 obligation required pursuant to an agreement under the

32 program.

33 Sec. 5. NEW SECTION. 15.294 AMOUNT OF TOITION REIMBURSL-
' 31 MLNT -- REPAYMENT OF STATE LOAN.
35 L. A physician who fulfilis the requirementzs of this
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division is s ~itled to recelve tuifion reimbursement 1n an
amount equal to the university of Iowa medical school resident
tultion which the physician would have paid :f the physician
had attended the university of Iowa school of medicine during
the years in which the physician actually attended medical
school. The amount of reimbursement shall not iacicée any
interest payments incurred by the physician.

2. A medicai student who fulfilig the requirements of tnhis
division 1s entitled to receive tuition loans to cover actual
tuition up to a maximum yearly amount equal to the university
of Iowa medical school resident tuit:ien for hthat year.

Sec. 6. NEW SECTION. 15.295 TUITION REIMBURSEMENT AND
LOAN LI'UND.

A kuition reimbursement and loan revelving fund is estab-
lished under the control of the department of econcmic de-
velopment.. The department may make lcans to medical school
students or reimbursements to physicians from the revoliving
fund as provided In this division., Manpeys in the Zund are
apprepriated [or these purposes. Interest on moneys in the
fund and principle and interest pavments on lcans made from
the fund shall be deposited in tne fund. Clf{ts or grants for
the ourposes of the fund shall be deposited liv the fund.

Notwithstanding section 8.33, moneys in the fund shal'l not
C

-

revert ai the end of a fiscal period, but shall remain in the
fund.

Sec. 7. NEW SECTION. :5.296 STUDENT LOAN -- TERMS.

Leans from the fund created in sectlion 15.295 ‘to students
who enter the pregram must be made upcn the foliowing terms:

1. All lcans nusrt bear interest at eicht percent per annum
from the date when the student recelves trhe lgan.

2.  Bach student receiving a ican must repay the lcan with
interest fcliowing the terminaticrn of the student's education
or ¢coaplrericn ot the student's intceraship for which the laan
18 made. The ioar must be repa.d 1la mongaly instalimen’s over

1

the period aliowed wlith the Firatl ynstallment Jus one yvear




after the date of the termination of the s:tudent's educaticon
or the completion of the student's internship fcr which the
loan 1s made. The amounts of the installments shall nct be
less than £ifty dollars and may be calculated Lo allow a
smaller payment at the beginning of the repayment period, with
each succeeding payment gradually increasing so that the toral
amount due will have beenr pald within the period allowed for
repayment. The three board members shall schedule the
repayment within the following pericds:

a. Tive years for loans which total less thar ten thousand
dollars.

b. Eight years for locans which total ten thousand dollars

more but less than twenty thousand dollars.

c. Ten years for loans which total uwenty thousand dcliiars
nore.

However, 1f the student fulfiils the agreement to practice
medicline for four years 1in an eligible community, repavuent
shall not be reguired during that practice period, ard one-
fourth of the loan amount due, with interest, shail be
canceled each vear of that practice period until the entire
amount., wlth lnterest, is canceled at the end of four years.

3. A student lcoan shall not exceed fifiy percent of the
student fees for any academlic year.

4, A delinguency charge may be assessed on any instaliment
delinquent ten days or more in the amcunt of eight percent of
the installiment or four dcllars, whichever 1s greater, bul act
more than fifteen dollars.

5. The reascnable costs of collection and an attorney’'s
fee may be recovered in the event of delinguency.

Sec. 8. NEW SECTION. 15.297 INELIGIBILITY.

A person 1s not eligible to participate in the programs

estabi:shed 1n this division 1£ the person 1s participat’ng
in, or has participated in, any cther state or federal
reimbursement or lcan prcgram for the person's tuition

medical scheol.
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EXPLANATION

This bill establishes a program in the department of
econcmic development to assist certain communities in obtain-
ing practicing physicians. The bill]l creates a tultion reim-
bpursement fund for physicians and tuition l1oan fund for
studerts who agree to practice medicine in an eligible
community. A community eligible for assistance is a community
of flve thousand persons or less that shows a need tor a
physician.

A physician who agrees to practice in an eligibie community
for four years is eligible for reimbursement of tultiorn the
physician paid {or medical school at an amounit egual Lo
resident tultion for medical school at the state univers:ity of
Iowa. A student, who agrees to practice medicine in an
exigible community for four years, upon successiuliy
conpleling medical education, 1s eligible for loans for
tultion fo attend medical school in an amcunt up o the

dent tuition for medical schocl at fhe state univers;ty of
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lowa. However, 10 the student practices; as cgreed,
thne tuirion lcan will be cancelied,
-

The bLill provides for a bcard of review o awaré the loans

and approve the tuition reimbursements, The bill al

n
O

provides for the board to maxe rules governing loan payuents.

The bill provides that perscns are not eligible for the
program if they are aliready partvicipating in or have parrtici-
pated in any other starte or federal tuition reimbursement or
tuition loan program for physicians and medical students.

Atuirtion reimbursement ard loan fund is established under
the contrel of the department of economic development.  The
bill aisc provides f£or the zerms Tor repayment of the student
loAans.

There 15 no appropriation in the bill,

tne bill creates and refers to new secticna 15.290 through

£9.297 which are t£o pe a now dlvision of chapter .5,
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A BILL FOR

An Act establishing a tuition reimbursement and loan program for

medical students and physicians practicing in certain

communities.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THFE STATE OF IOWA:
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Sectien 1. STATEMENT OF PURPOSE -- INTENT.

1. The general assembly finds and declares that:

a. Communities and rural areas of the state depend upon
adequate medical care.

b. Communities with physicians and medical services
available have a positive influence on persons locating in the
community.

c. Communities with medical services and other essential
services are more attractive locations for business and
economic development.

d. A principal goal of the department cf economic de-
velopment in this state is to lncrease the growth and econcmic
development in communities and rural areas.

e, A program should be established to assist communities
in obtaining physicians and medical services.

2. It is the intent of the general assembly that a tuition
reimbursement and loan progqgram be established for students who
attend medical school and agree to practice medicine in an
eligible community in Iowa.

Sec. 2. NEW SECTION. 15.291 TUITION REIMBURSEMENT AND
LOAN PROGRAM.

A tuition reimbursement and loan program is created in the

department of economic development. The purpose of the
program is to assist rural communities in need of health care
services by providing medical school tuition assistance to a
physician or medical school student who practices in an
eligible community as required under this division.

For purposes of this division, an eligible community is any
community in this state which has a population of five
thousand persons or less and shows a need for a physician,

Sec. 3. NEW SECTION. 15.292 ELIGIBILITY.

1. A physician is eligible to receive tuition reimburse-

ment payments under section 15.294 if the physician is
licensed to practice medicine pursuant to chapters 148 and
150A and 1f the physician agrees to practice in an eligible
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community for a minimum period of four years. The
reimbursement shall be paid upon completion of the required
practice period and is contingent upon the person's possession
of a valid license to practice medicine in this state unless
the board provides otherwise,

2. A student is eligible to receive a student loan for
tuition to attend a licensed medical school if the student has
been admitted to an accredited medical school and agrees to
practice in an eligible community for a minimum period of four
years.

Sec. 4. NEW SECTION. 15.293 BOARD OF REVIEW -- DUTIES.

1. The department shall establish a three-member board of

review to administer the program, and the department shall
provide staff and support as necessary.

2. The board shall adopt rules pursuant to chapter 1l7A to
implement the program, including but not limited to rules
which:

a. Provide for extending the time for completing the
required practice period beyond four years because of
hardship.

b. Provide that the recipient of a loan may be required to
provide security for the loan.

¢. Regquire that a financially responsible person agree to
be jointly liable with the recipient for the repayment of the
loan.

d. Provide for requiring immediate repayment of the loan
if the recipient fails to make timely payments; fails to
notify the board of a change of name, address, or place of
practice; terminates the student's education; or fails to
comply with any other requirement ©r to perform any other
obligation required pursuant to an agreement under the
program,

Sec. 5., NEW SECTION. 15.294 AMOUNT OF TUITION REIMBURSE-
MENT -- REPAYMENT OF STATE LOAN.

1. A physician who fulfills the reguirements of this
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division is entitled to receive tuition reimbursement in an .
amount equal to the university of Iowa medical school resident
tultion which the physician would have paid if the physician
had attended the university of Iowa school of medicine during
the years in which the physician actually attended medical
school. The amount of reimbursement shall not include any
interest payments incurred by the physician.

2. A medical student who fulfills the regquirements of this
division is entitled to receive tuition loans to cover actual
tuition up to a maximum yearly amount equal to the uyniversity
of Iowa medical school resident tuition for that year.

Sec. 6. NEW SECTION. 15,295 TUITION REIMBURSEMENT AND
LOAN FUND.

A tuition reimbursement and locan revolving fund is estab-

lished under the control of the department of economic de-
velopment. The department may make loans to medical school
students or reimbursements to physicians from the revolving .
fund as provided in this division. Moneys in the fund are
appropriated for these purposes. Interest on moneys in the
fund and principle and interest payments on loans made from
the fund shall be depcocsited in the fund. Gifts or grants for
the purposes of the fund shall be deposited in the fund.
Notwithstanding section 8.33, moneys in the fund shall not
revert at the end of a fiscal period, but shall remain in the
fund.

Sec. 7. NEW SECTION. 15.296 STUDENT LOAN -—- TERMS.

Loans from the fund created in section 15.295 to students

who enter the program must be made upon the following terms:

1. All loans must bear interest at eight percent per annum
from the date when the student receives the loan.

2. Each student receiving a loan must repay the loan with
interest following the termination of the student's education
or completion of the student's internship for which the loan
is made. The loan must be repaid in monthly installments over .
the period allowed with the first installment due one year
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after the date of the termination of the student's education
or the completion of the student's internship for which the
loan is made. The amounts of the installments shall not be
less than fifty dollars and may be calculated to allow a
smaller payment at the beginning of the repayment period, with
each succeeding payment gradually increasing so that the total
amount due will have been paid within the period allowed for
repayment. The three board members shall schedule the
repayment within the following periocds:

a. Five years for loans which total less than ten thousand
dollars,

b. Eight years for loans which total ten thousand dollars
or more but less than twenty thousand dollars.

¢. Ten years for loans which total twenty thousand dollars
or more.

However, if the student fulfills the agreement to practice

medicine for four years in an eligible community, repayment

shall not be required during that practice period, and one-
fourth of the loan amount due, with interest, shall be

canceled each year of that practice period until the entire
amount, with interest, is canceled at the end of four years.

3. A student loan shall not exceed fifty percent of the
student fees for any academic year.

4, A delinguency charge may be assessed on any installment
delinquent ten days or more in the amount of eight percent of
the installment or four deollars, whichever is greater, but not
more than fifteen dollars.

5. The reascnable costs of collection and an attorney's
fee may be recovered in the event of delinquency.

Sec. 8. NEW SECTION. 15.297 INELIGIBILITY.

A-person is not eligible to participate in the programs
established in this division if the person is participating

in, or has participated in, any other state or federal tuition
reimbursement or loan program for the person's tuition in
medical school.
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EXPLANATION
This bill establishes a program in the department of

economic development to assist certain communities in obtain-
ing practicing physicians. The bill creates a tuition reim-
bursement fund for physicians and tuition loan fund for
students who agree to practice medicine in an eligible
community. A community eligible for assistance is a community
of five thousand persons or less that shows a need for a
physician.

A physician who agrees to practice in an eligible community
for four years is eligible for reimbursement of tuition the
physician paid for medical school at an amount egqual to
resident tuition for medical school at the state university of
ITowa. A student, who agrees to practice medicine in an
eligible community for four years, upon successfully
completing medical education, is eligible for locans for
tultion to attend medical school in an amount up to the
resident tuition for medical school at the state university of
Iowa. However, if the student practices in Iowa as agreed,
the tuition locan will be canceled.

The bill provides for a board of review to award the loans
and approve the tuition reimbursements. The bill also
provides for the board to make rules governing loan payments.

The bill provides that persons are not eligible for the
program if they are already participating in or have partici-
pated in any other state or federal tuition reimbursement or
tuition loan program for physicians and medical students.

A tuition reimbursement and loan fund is established under
the control of the department of economic development. The
bill also provides for the terms for repayment of the student
loans.

There is no appropriation in the bill.

The bill creates and refers to new sections 15.291 through
15.297 which are to be a new division of chapter 15,
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