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s. l'. ~g~ H.F. 

l Section 1 . STATEME:-<T OF PURPOSE -- INTENT. 

7. l. The gene,al assembly finds and declares that: 

3 a. Communities and rura~ areos of the state depP:cd upor:. 

4 ade<jttate medical care. 

5 b. Corrununitjes w.ith physicians and medical services 

6 available have a positive influence on persons locat1ng :n Ll1e 

7 community. 

B c. Communities with medicai. services and other essential 

Y services are more attractive locations for business and 

10 economic development. 

ll d. A principal goal of the department of ecctlomic de-

12 velopmetlt in this state is to increase the growth and econom1c 

13 devel<>pment in comm~nities and rural areas. 

14 e. A program should be established to assis~. communities 

l5 in obtain1ng physic:ans and medical services. 

16 2. It is the 1ntent of the general assembly that a tuition 

17 reimbursement and :oaCl program be establlshed for students whu 

18 attend medical school and agree to practice o:edic!ne in an 

19 eligih1e cor.~u~ity ~~ Iowa. 

20 Sec. 2. NEW SECTION. 15.291 TUITION REIMBCRSlMENT ANil 

21 LOAN PROGRAM. 

22 A :.uition reimb~rsement drld ludn progra~ :s created i11 the 

2J deparrmel,l of ecor1ontir develop~ezlt. The purpose elf !:he 

24 program lS to assist rural com.11~nities in need of health care 

25 sP~vi.ces by pruvidi~g medical sct1ool tuition assistance to a 

26 phys1cian or medical school student who practices i:1 an 

27 eligi.ble community as required under th:s dt?lSton. 

28 For purposes of this division, an eltgtble co~nunity :s any 

29 commu11ity in this state which has a popu:dtion of f1ve 

30 thousand persons or less and shews a 11eed for a phystctan. 

Sec. 3. ~EW SECTION. 

32 1. A physiciatl is eligible ta receive tuJ~ton reimburse-

33 ment paymer1ts under section :s.294 ~f t~e 9hysic:dn is 

l4 licensed to practice ~edicine ?t~rs~.ta:l!.. to chatJ~P.rs L48 a11d 

.lS lS!l/\ and it the phy,;icoan agrees rc: practtce "'~ an e1 tc:ibl•: 



•• 

S.F. £J ol_· __ V'"\(j H.F. 

1 commiJ:Iity for a minimum period of tour years. The 

2 re1mbursement shall be paid upon completion of the requirPd 

3 practice period and 1s contingent upon the person's possess:OII 

4 of a valid license to practice medicine in this state unless 

5 the board provides otherwise. 

6 2. A student is eligible to receive a student loan for 

7 tuitio~ to attend a lice~sed medical school if the sturlPnr !1as 

8 beer1 admitted to an accredited medical school and agrees tn 

9 practice in an eligible community for a minimur.-, period of Eo;H 

10 years. 

ll Sec. 4. NEW SECTION. 15.293 BOARD OF REVIEW -- DU7IES. 

12 l. The department shall establish a t~ree-rnember board ·1f 

13 review to administer the program, and the depRrtment shall 

14 provtde staff and support as r1ecessary. 

15 2. The board shall adopt rules pursuant ~o chapter 1/A to 

t6 implement the program, including but not lim1ted to rules 

17 which: 

18 a. Provide for extending the time for comple~ing the 

19 req11ired practice period beyond four years because of 

20 nardship. 

21 b. Provide that the recipient of a loan may be required tc 

22 provide security foe the loan. 

23 c. Require that a f~nancially responsible pe~so~ dgrcc ~o 

24 be jointly liable with t~1e recipient tor tlle repayment o~ the 

25 loan. 

26 d. Provide for ~equiring immediate ~epayme:1t of the l'='a'~ 

21 if the recipient falls to make timely payments; fails to 

28 not1~y the board of a change of name, address, or place of 

29 practice; te~minates the student's ed~ca:ion; or falls to 

30 comply with any othe~ requireme~t or to perform a:1y ether 

31 obligation required pursuant to an agreement under the 

32 program. 

33 Sec. 5. NEW SECTION. 15.294 1\MOC)N:' OF T'Jioc'iON REI~~B~lRSC:-

34 MENT -- REPAYMENT OF STATE LOAN. 

3S 1. A physician who f~lfills :he requirements of this 
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s. f'. --~ 81__ li. f. 

1 division is p· ··itled to rece1ve tuition reimbursement 1n a~ 

2 a:nounr equal to the ur.iversity of Iowa r.teC.ica: school resident 

3 tuit~on which the physician wot1ld have paid i~ the physician 

4 had atte~ded the university of Iowa sct~ool of medicine during 

5 the years in which the physician actually attended medical 

6 school. The amount of reimbtirsemerlt shdll not i:lclude drly 

7 interPst payme~ts incurred by the physician. 

2. A medical student who fulfills the requirements of th1s 

9 division is entitled to receive tuition loans to cover actual 

10 tuition up to a maximum yearly amount eqc:al to the :.:li·versity 

11 of Iowa medical school residen~ tuition for that year. 

:. 2 Sec. 6. NE~i S EC'I' I ON. lS.29S TUITI0:--.1 R2~M3(JRSE~!::N':' ANLl 

:J LOAN !-'UNO. 

_4 A tuition reimbursement and loa~ revolvi~g ~und ~s estab-

LS l1shcd urlder ~he control of the department o~ econcm1c de-

16 ·,lelopme~lt. The depar~ment may make loa:1s to ~edical school 

; ; students cr reimbursements to physicia~s from the revolVl!lS 

iR fund as provJded ir1 t!llS d1visior1. 

19 appr:::priated ~or these purposes. lntPrPst 11n moneys in :h~ 

20 fun<l d!lcl principle and interest payments on lcar1s made fro~ 

22 tt1c ~~Jrpc>ses ct t.he ftlnd s!1all be deposite,j l;' the ~und. 

21 Nct·w: ths~andi:1g section 8. 3.1, !!lOnPys in the E:1:1c! shal ~ not 

24 rp~;ert ctl the end of d Eisca: period, hil!: sha~! rema:.n in the 

2S fund. 

26 Sec. 7. NE:W SECT ION. 15.296 S~U~ENT LOAS -- T~~~S. 

7/ Lcd:ls from the E::nd created i:l sect:on 15.295 to studenrs 

/R who enter the program rcusl be made upsn :t:e LJlcuwi ng terms: 

l . All loans nus:-. bear. in~erest at eight percen~ ner annurr. 

10 from the date when the student rf~ceives ~~e :cJa~. 

7. Each s~t1der1t receivjng a ica:1 :nus~ repilY thP loan wit~ 

J2 i~te~est Ec~.1.ow~J19 the terminatio:~ of the s:ucle~t's educat~2r1 
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l afr.er the date of the terrr~ination of the s::.L:dent's edGcatio:~ 

2 or :he completion of the student's internship ~or which the 
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l0an lS made. 

1 E..'~.;~.; thun fifty 

smaller payment 

each succeeding 

amount due will 

repayment. ·The 

The amounts of the installments shall nc:t be 

dollars and may be calculaled Lo allow a 

at the beginning of the repayment period, with 

payment gradually increasing so that the to~a' 

have been paid with1n the per1od allowed for 

three board members shall schedule the 

9 repayment within the following periods: 

10 a. five years for loans which total less than ten tho::sanri 

ll dollars. 

12 h. Eight years for loans which total ten thousand dolla~s 

13 or more but less than twenty thousand dollars. 

14 c. Ten years for loans which total ~wenty thousand do 11 acs 

15 or more. 

J6 However, if :he student fulf1ils the agreement to prac11ce 

1'/ medic1ne for four years in an eligible conununity, repay:11e:1t 

18 shall not be required during that practice period, and une­

l9 fourth of the loan amount due, with interest, shall be 

20 canceled each year of that practice period ~ntil the ent1rc 

21 amount, with interest, is canceled at the end of four years. 

22 3. A student loan shall not exceed fifty percent of the 

23 sludent fees for any academic year. 

24 4. A delinq~ency charge may be assessed on any insLa:lment 

25 delinquent ten days or more in the amount of e1ght percent of 

26 the installment or four dollars, whiche~er is greater, buL not 

27 more than fifteen dollars. 

28 5. The reasonable costs of collection and an attorney's 

29 Eee may be recovered in the event of delir1q~ency. 

30 Sec. 8. NEW SECTION. 15.297 INELIGiBILITY. 

31 A person is not eligible to par[iCJpate :n the pccgrams 

32 established in this divis1on if the person 1s part1c1pat·~g 

33 in, or i1as participated in, any other stale or federal tuitict1 

3~ reintbursement or loan prcgram for the p2rsor1's tuition 1n 

JS ~edica~ school. 



S.F. H. f. 

EXPC.ANA':'ION 

2 Thls bi~l establishes a program in the depart~ent of 

J econoi~tic development to assist certain comr.n.:.nit.ies in obt.)i!~-

4 ing practicing physicians. The bil.l creates a tuition rPim­

'-' burse:nent ~und for physicians and tuitior. coan fund Eor 

6 studerts who agree to practice medicine i11 an eligible 

7 commur-ity. A community el1gib!e for assista11ce is a community 

8 of five thotisand persons or less that shows a need for a 

Y physician. 

10 A pt1ysician ~ho agrees to practice in an eligible commtJ:litJ 

:l for fotir years is eligible for reintbursement or tuitio~ the 

12 phys1cian paid for medical school at an amoun~ equal to 

reside;.t-. t.uj_tion for ~edical schoc>l at the stdte ttnive~sity 

14 Iowa. t\. st:1dent, who agrees to practice :ned.:..cine iran 

15 e:i.gihle cumreun;ty for four years, u9on Stlccess[uJ1y 

.:.ti co:nple:.. ing rneJica.l education, lS e1.igiblc fo; loc.Jns fo~ 

1"1 tuil~':'d1 ~.o a::tend medical sct1ool 1n an amount up :o the 

:8 resident L~ition fo~ nedica1 school at ~he sta~P t!nive:s;.ty ct 

l9 :owd. HowevPr, i~ the stu1Pr~t practices irl Iowa ~s ~qrccd, 

20 the lU~-~ion lca:1 will be canceled. 
)l . . c 

(1 ::>Od!:"Q OL ~eview ~o award ::hP 

1/ and approve the t:u~~ . .ton reir:1bursements. The bil.::. also 

23 proviJt~:.:; f0r thP huc:.cd to maKe r-.~.les gov~?rniilq loa:-: pr.y:t~P.~1:s. 

/4 rhe b~ll provirit=-s thdt persc:1s arP not e~ ~ gi.blt~ fc< t.hP 

7S program if they are a~ ready parti.cipar.ing .in or h<:·;c pa~t ici-­

/C pat.ed in any othe~· star:e or fecie:al tui::ion :eirr.burser-;e::t cr 

27 tuitj_Oil l.oan program for phys1ctans and ntedic~l s:Jder1:s. 

28 A ltt~tion reimburseme~L a~d loar1 f~:ld is Ps~ab!ishe,] ~~~er 

29 t~1e COtltrcJ. of t:he departmerlt of econo~ic Jevelop~en~. The 

30 bil~ a:sc pr·ovides ~or the :er~s ~~~ repdymc~t of the studcr1t: 

3! 1oan:s. 

J? There 1s r1u approprialio~ i~ the bill. 

33 ~~~:P b~ll. (:reat0s and refe-::s to nPw ~cctlcr.s 15.2~3::.. t!~rsu(_;:: 

14 ~~.707 wl1irh ar~~ t~ ~(~a::~~~ d1v~si~I1 of ct1apter .. ~. 
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S.F. H.F. 

1 Section 1. STATEMENT OF PURPOSE -- INTENT. 

2 l. The general assembly finds and declares that: 

3 a. Communities and rural areas of the state depend upon 

4 adequate medical care. 

5 b. Communities with physicians and medical services 

6 available have a positive influence on persons locating 1n the 

7 community. 

8 c. Communities with medical services and other essential 

9 services are more attractive locations for business and 

10 economic development. 

11 d. A principal goal of the department of economic de-

12 velopment in this state is to increase the growth and economic 

13 development in communities and rural areas. 

14 e. A program should be established to assist communities 

15 in obtaining physicians and medical services. 

16 2. It is the intent of the general assembly that a tuition 

17 reimbursement and loan program be established for students who 

18 attend medical school and agree to practice medicine in an 

19 eligible community in Iowa. 

20 Sec. 2. NEW SECTION. 15.291 TUITION REIMBURSEMENT AND 

21 LOAN PROGRAM. 

22 A tuition reimbursement and loan program is created in the 

23 department of economic development. The purpose of the 

24 program is to assist rural communities in need of health care 

25 services by providing medical school tuition assistance to a 

26 physician or medical school student who practices in an 

27 eligible community as required under this division. 

28 For purposes of this division, an eligible community is any 

29 community in this state which has a population of five 

30 thousand persons or less and shows a need for a physician. 

31 Sec. 3. NEW SECTION. 15.292 ELIGIBILITY. 

32 1. A physician is eligible to receive tuition reimburse-

33 ment payments under section 15.294 if the physician is 

34 licensed to practice medicine pursuant to chapters 148 and 

35 lSOA and if the physician agrees to practice in an eligible 

-1-
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l community for a minimum period of four years. The 
2 reimbursement shall be paid upon completion of the required 

3 practice period and is contingent upon the person's possession 

4 of a valid license to practice medicine in this state unless 

5 the board provides otherwise. 
6 

7 
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10 

ll 
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13 
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19 

20 

2. A student is eligible to receive a student loan for 

tuition to attend a licensed medical school if the student has 

been admitted to an accredited medical school and agrees to 

practice in an eligible community for a minimum period of four 
years. 

Sec. 4. NEW SECTION. 15.293 BOARD OF REVIEW -- DUTIES. 

l, The department shall establish a three-member board of 

review to administer the program, and the department shall 

provide staff and support as necessary. 

2. The board shall adopt rules pursuant to chapter l7A to 

implement the program, including but not limited to rules 

which: 

a. Provide for extending the time for completing the 

required practice period beyond four years because of 
hardship. 

21 b. Provide that the recipient of a loan may be required to 

22 provide security for the loan. 

23 c. Require that a financially responsible person agree to 

24 be jointly liable with the recipient for the repayment of the 

25 loan. 

26 d. 

27 if the 

Provide for requ1r~ng immediate repayment of the loan 

recipient fails to make timely payments; fails to 

28 notify the board of a change of name, address, or place of 
29 practice; terminates the student's education; or fails to 

30 comply with any other requirement or to perform any other 

31 obligation required pursuant to an agreement under the 
32 program. 

33 Sec. 5. NEW SECTION. 15.294 AMOUNT OF TUITION REIMBURSE-

34 MENT -- REPAYMENT OF STATE LOAN. 

35 1. A physician who fulfills the requirements of this 
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S.F. H.F. 

l division is entitled to receive tuition reimbursement in an 

2 amount equal to the university of Iowa medical school resident 

3 tuition which the physician would have paid if the physician 

4 had attended the university of Iowa school of medicine during 

5 the years in which the physician actually attended medical 

6 school. The amount of reimbursement shall not include any 

7 interest payments incurred by the physician. 

8 2. A medical student who fulfills the requirements of this 

9 division is entitled to receive tuition loans to cover actual 

10 tuition up to a maximum yearly amount equal to the university 

11 of Iowa medical school resident tuition for that year. 

12 Sec. 6. NEW SECTION. 15,295 TUITION REIMBURSEMENT AND 

13 LOAN FUND. 

14 A tuition reimbursement and loan revolving fund is estab-

15 lished under the control of the department of economic de-

16 velopment. The department may make loans to medical school 

17 students or reimbursements to physicians from the revolving 

18 fund as provided in this division. Moneys in the fund are 

19 appropriated for these purposes. Interest on moneys in the 

20 fund and principle and interest payments on loans made from 

21 the fund shall be deposited in the fund. Gifts or grants for 

22 the purposes of the fund shall be deposited in the fund. 

23 Notwithstanding section 8.33, moneys in the fund shall not 

24 revert at the end of a fiscal period, but shall remain in the 

25 fund. 

26 Sec. 7. NEW SECTION. 15.296 STUDENT LOAN-- TERMS. 

27 Loans from the fund created in section 15.295 to students 

28 who enter the program must be made upon the following terms: 

29 1. All loans must bear interest at eight percent per annum 

30 from the date when the student receives the loan. 

31 2. Each student receiving a loan must repay the loan with 

32 interest following the termination of the student's education 

33 or completion of the student's internship for which the loan 

34 is made. The loan must be repaid in monthly installments over 

35 the period allowed with the first installment due one year 

-3-
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1 after the date of the termination of the student's education 
2 or the completion of the student's internship for which the 

3 loan is made. The amounts of the installments shall not be 
4 less than fifty dollars and may be calculated to allow a 

5 smaller payment at the beginning of the repayment period, with 

6 each succeeding payment gradually increasing so that the total 

7 amount due will have been paid within the period allowed for 
8 repayment. The three board members shall schedule the 

9 repayment within the following periods: 

10 a. Five years for loans which total less than ten thousand 
11 dollars. 

12 b. Eight years for loans which total ten thousand dollars 

13 or more but less than twenty thousand dollars. 

14 c. Ten years for loans which total twenty thousand dollars 

15 or more. 

16 However, if the student fulfills the agreement to practice 

17 medicine for four years in an eligible community, repayment 

18 shall not be required during that practice period, and one-

19 fourth of the loan amount due, with interest, shall be 

20 canceled each year of that practice period until the entire 

21 amount, with interest, is canceled at the end of four years. 
22 3. A student loan shall not exceed fifty percent of the 

23 student fees for any academic year. 
24 4. A delinquency charge may be assessed on any installment 

25 delinquent ten days or more in the amount of eight percent of 
26 the installment or four dollars, whichever is greater, but not 

27 more than fifteen dollars. 

28 5. The reasonable costs of collection and an attorney's 

29 fee may be recovered in the event of delinquency. 

30 Sec. 8. NEW SECTION. 15.297 INELIGIBILITY. 

31 A-person is not eligible to participate in the programs 
32 established in this division if the person is participating 

33 in, or has participated in, any other state or federal tuition 

34 reimbursement or loan program for the person's tuition in 

35 medical school. 
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l EXPLANATION 

2 This bill establishes a program in the department of 

3 economic development to assist certain communities in obtain-

4 ing practicing physicians. The bill creates a tuition reim-

5 bursement fund for physicians and tuition loan fund for 

6 students who agree to practice medicine in an eligible 

7 community. A community eligible for assistance is a community 

8 of five thousand persons or less that shows a need for a 

9 physician. 

10 A physician who agrees to practice in an eligible community 

11 for four years is eligible for reimbursement of tuition the 

12 physician paid for medical school at an amount equal to 

13 resident tuition for medical school at the state university of 

14 Iowa. A student, who agrees to practice medicine in an 

15 eligible community for four years, upon successfully 

16 completing medical education, is eligible for loans for 

17 tuition to attend medical school in an amount up to the 

18 resident tuition for medical school at the state university of 

19 Iowa. However, if the student practices in Iowa as agreed, 

20 the tuition loan will be canceled. 

21 The bill provides for a board of review to award the loans 

22 and approve the tuition reimbursements. The bill also 

23 provides for the board to make rules governing loan payments. 

24 The bill provides that persons are not eligible for the 

25 program if they are already participating in or have partici-

26 pated in any other state or federal tuition reimbursement or 

27 tuition loan program for physicians and medical students. 

28 A tuition reimbursement and loan fund is established under 

29 the control of the department of economic development. The 

30 bill also provides for the terms for repayment of the student 

31 loans. 

32 There ~s no appropriation in the bill. 

33 The bill creates and refers to new sections 15.291 through 

34 15.297 which are to be a new division of chapter 15. 

35 
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