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A BILL FOR

1 An Act relating to the provision of economic development

2 assistance to communities by authcorizing certailn property tax
3 exemptions.

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IQOWA:

TLSB 246535V 73
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1 Section 1. 3Secticn 427.1, Code 1989, is amended by adding
3‘{0‘"}) 2 the following new subsection: .
ﬁf",% NEW SUBSECTION. 41. SPECIAL PROPERTY EXEMPTION.
Industrial buildings built by community develcpment

4

5 organizations for speculative purposes are exempt from

6 property taxation for the assessment year in which the

7 building i3 first assessed for property tax purposes and al)
445> -8 subsequent years until the property is sold or leased.

9 Nothing in this subsection shall prevent a subsequent owner

10 from seeking further exemption under another provision of the

11 Code.
L EXPLANATION
13 This bill exempts industrial buildings built by community

14 development organizations for speculative purposes from
15 property taxation for the assessment year in which the

16 building 1s first assessed. The exemption continues for all

17 subsequent years until the property 1s sold ¢r leased.
18 This bill imposes a state mandate as defined in section .
19 25B.3.




SENATE FILE 280
5-3400
1 amend Senate File 280 as follows:
1. Page 1, line 4, by striking the word
vindustrial” and inserting the following:

L

®
: 3

) 4 "Speculative shell™.

S 2. Page 1, line 6 by inserting after the word

6 “taxation" the following: "following a motion by a

7 city council or a county board of supervisors™.

8 3. Page 1, by inserting after line 8 the

9 following: "For purposes of this subsection, a

10 speculative shell building shall only be leased for a

11 purpose consistent with the purpose for which 1t was

12 built.”

S-3400 . FILED MARCH 23, 1989
RlOpted 32969 (p.1057

SENATE FILE 280

By COMMITTEE ON WAXYS AND MEANS
WILLIAM W. DIELEMAN, Chairperson

$-3318

amend Senate File 280 as follows:

1. Page i, line 4, by striking the word
“Tndustrial® and inserting the following:
“Speculative shell™.

2. Page i, line 6 by inserting after the word
“raxation" the following: “following a motion by a
city council or a county board of supervisors”.

3. Page 1, by inserting after line 8 the
following: "For purposes of this subsecticn, a
speculative shell building shali only be leased for a
purpose consistent with the purpose for wnich it was
buile."
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5-3318 FILED MA%;&:E?' . By JOHN P. KIBBIE
outqordm. &4 & 1057)

SENATE FILE 280

5$-3266

1 Amend Senate Ffile 280 as follows:

2 1. Page 1, line 4, by inserting after the word

3 "built" the following: "in an urban revitalization

4 area”.

5 2. Page 1. iine 7, by strixing the word "all" and
6 inserting the following: "for two".

7 3. Page 1, line 8, by striking the word “until"

8 and inserting the following: “unless".

By ELAINE SZYMONIAK

S-32Ei)r£t‘L@ MARCH {?@9@8-95‘7 éP' ’057)
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SENATE FILE 280

$-3453
¥ Amend Senate File 280 as follows: .
1. Page 1, line 8, by inserting after the word

"leased."” the following: "Once the industrial

building or any portion of the industrial building is

sold or ieased, the industrial building or portion of

the industrial building which is sold or leased shall

not again be entitled to an exemption under this

subsection.”

R —
D~ U g

By MICHAEL E£. GRONSTAL

5-3453 FILEﬁ%P;Equ%q}Q ] 1059

'SENATE FILE 280
FISCAL NOTE

A fiscal note for SENATE FILE 280 1s hereby submitted pursuant to Joint Rule
17. Data used in developing this fiscal note is availabie from the Legislative
Fiscal Bureau to members of the Legisiature upon request.

organizations tor speculative purposes from property taxation for the
assessment vear in which the building 1s <first assessed. The exemption
continues for all subsequent years until the property i1s sold or leased. This
bill imposes a state mandate as detfined 1in section 25.B3, Iowa_ Code.

Senate File 280 exempts irndustrial »ulldings build by community development .

Fiscal Effect

The impact of this proposal is a decrease in the property “ax base. It is not
known how many buildings may be exempted from property tax as a result of this
legislation; therefore, an estimate can not be prowvided,

Source: Department of Revenue and Finance (LSB 2465sv, £DD)

FILED MARCH 27, 1989 3Y DENNIS 2ROUTY, FiSCAL DIRECTOR
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A BiLL FOR

1 An Act relating =o the provision cf econcmic development
assistance to communities by authorlizing certaln property tax
exemptions.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 427.1, Code 1989, is amended by adding
the following new subsection:
NEW SUBSECTION. 41. SPECIAL PROPERTY EXEMPTION.

Seeculative shell buildings built by community development

organizations for speculative purposes are exempt from

county board cf supervisors for the assessment year in which

the building is first assessed for property tax purposes and

i

2

3

4

S

6 property taxation following a motion by 2 city council or a
7

8

9 all subsequent years untli the preperty is scid or leasegd.
0

Once the industrial building or any porticn of the industrial

11 building s sold or leased, tne industrial bullding or portion

12 of the industrial bullding which is soid or leased shall not

13 agaln be entitled to an exemption

un
'

der this subsection. For
la

[
14 purposes of this subsection, a speculative shell buiiding

.5 shall only be leased for a purpcse censistent with the purpcse

e, Tutnll e

16 for which it was built. Nothing in this subsection sghall

17 prevent a subsequent owner from seeking further exemption \
under another provision of the Code. .
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SENATE FILE 280

H-5007
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Amend Senate File 280 as amended, passed, and
reprinted by the Senate, as follows:

1. By striking everything after the enacting
clause and inserting the following:

"Section 1. Section 427.1, Code Supplement 1989,
is amended by adding the following new subsection:

NEW SUBSECTION. 41, SPECIAL PROPERTY ZXEMPTION.
Shell buildings built or in the process of being bulilt
by community development organizations for speculative
purposes or the portion of the value added to
buildings being reconstructed or renovated by
community development organizations in order to become
speculative shell buildings. The exemption shall be
allowed only pursuant to ordinance of a city council
or board of supervisors and shall be effective for the
assessment year in which the building is first
assessed for property taxation or the assessment year
in which the reconstruction or renovation first adds
value and all subsequent years until the property is
leased or sold or for a specific time period stated in
the ordinance or until the exemption is terminated by
ordinance of the c¢ity council or board of supervisors
which approved the exemption. If the shell building
or any portion of the shell building is leased or
sold, the portion of the shell building which is
leased or so0ld shall not be entitled to an exemption
under this subsection for subsequent years. An
application shall be filed pursuant to section 427B.4
for each project for which an exemption is claimed.
Upon the sale of the shell building, the shell
building shall be considered new construction for
purposes of section 427B.1 i1f used for purposes set
forth in section 427B.1.

For purposes of this subsection the following
definitions apply:

a. (1) "Community development organization” means
an organization, which meets the membership
requirements of subparagraph (2), formed within a city
or county or multicommunity group for one or more of
the following purposes:

{a) To promote, stimulate, develop, and advance
the business prosperity and eccnomic welfare of the
community, area, or region and its citizens.

{b) To encourage and assist the location of new
business and industry.

(2) For purposes of this definition, a community
development organization must have at least flfteen
members with representation from the folleowing:

{a) A representative from government at the level
or levels corresponding to the community development
_.l_




HOUSE CLIP SHEET JANUARY 17, 1990 Page 3

H-5007
Page 2
1 organization's area of operation.
2 (b} A representative from a private sector lending
3 institution.
4 (c) A representative of a community organization
5 in the area.
6 (d) A representative of business in the area.
7 (e) A representative of private citizens in the
. 8 community, area, or region.
o+ 9 (3) To rehabilitate and assist existing business
10 and industry.
11 {4) To stimulate and assist in the expansion of
12 business activity.
13 b. "New construction" means new buildings or

14 structures and includes new buildings or structures

15 which are constructed as additions to existing

16 buildings or structures. "New construction" also

17 includes reconstruction or rencovation of an existing
18 building or structure which constitutes complete

19 replacement of an existing building or structure or

20 refitting of an existing building or structure, if the
21 reconstruction or renovation of the existing building
22 or structure is required due to economic obsolescence,
23 if the reconstruction or renovation is necessary o

24 ilmplement recognized industry standards for the

25 manufacturing or processing of products, and the

26 reconstruction or renovation 1s required in order to
27 competitively manufacture or process products or for
28 community development organizations to market a

29 building or structure as a speculative shell building,
30 which determination must receive prior approval from
31 the city council of the city or county board of

32 supervisors of the county.

33 c. "Speculative shell building" means a bulilding
34 or structure owned and erected cor raconstructed by a
35 community development organization without a tenant or
36 buyer for the purpose of attracting an employer or

37 user which will complete the building to the

38 employer's or user's specification for manufacturing,
39 processing, or warehousing the employer's or user's

40 product line."
By COMMITTEE ON WAYS AND MEANS

TABOR of Jackson, Chairperson

=

H-5007 FILED JANUARY 16, 1990
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SENATE FILE 280

Amend the amendment, H-S007, to Senate File 280, as
amended, passed, and reprinted by the Senate, as
follows:

1. Page 1, line 13, by inserting after the word
"exemption" the following: “or partial exemption”.

2. Page 1, by inserting after line 45, the
following:

"{c) To rehabilitate and assist existing business
and industry.

(d) To stimulate and assist in the expansion of
business activity.”

3. Page 2, by striking lines 9 through 12,

By GRONINGA c¢f Cerro Gordo

5014 FILED JANUARY 17, 1990
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SENATE FILE 280

H-5037

H Amend the amendment, H-5007, to Senate File 280, as
2 amended, passed. and reprinted by the Senate, as

3 follows:

4 1. Page 1, by striking line 8 and inserting the

5 following: "New construction of shell buildings".

6 2. Page 1, line 13, by inserting after the word

7 "exemption" the following: "or partial exemption".

8 3. Page 1, by inserting after line 45, the

9 following:

0 "{c) To rehabilitate and assist existing business

‘s
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and industry.
{d} To stimulate and assist in the expansion of
business activity."”
4. Page 2, by striking lines 9 through 12.
5. Page 2, line 34, by striking the word
"erected" and inserting the following: “constructed”.
By GRONINGA of Cerro Gordo
DODERER of Johnson

8-5037 FILED JANUARY 24, 1990
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HOUSE AMENDMENT TO
SENATE FILE 280

5-5037

Amend Senate File 280 as amencded, passed, and
reprinted by tne Senate, as Iollsws:

1. 3y striking 2vervohing afiter the enac:ting
clause and insercting the folicwing:

"Section L. Saccion 427.1, Code Supplement 1989,
ils amended oy acding the follcowing new suosecc*on.

NEW SUBSZCTION. 1. SPECIAL PROPERTY ZXZ i0ON.
New conscructicn ol shell puildings by communlt'
developmenrt organizations for speculative purpcses o

the nsorzion of the value added to buildings being
reconstructed or renovated by community develcpment
crganizations in order to become speculative saell
buiidings. The exemption Or partial exemption 3hal
be allowed only pursuant to ordinance of a cicy

S U e o B O N D ] OV U b L B g
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153 council or board of supervisors and shall be efiZectilve
.5 for the assessment year in wnich zhe building is first
L7 assessed for property taxation Or fe assessment year
18 in which the reconstruction or :enovat;on Sirst adds
19 value and all subsequent years until the property iS5
J0 leased or sold c¢r fcr a specific time pericd stated :a
;1 the ordinance or until tne exemption is e-mxua:ed oY
22 ordinance of the city council or pboard of supervissrs
23 which approved the exemption. If the shell builiding

24 or any portion of the shell buiiding is leased or

25 sold, the portion of the snell building which is

26 leased or sold shall not be entitled TO an exemptidn
27 under this subsection for subseguent years. an

28 application shall be filed pursuant tO section <427B.3
29 for each project for which an exemption i{s claimec.
30 Upon the sale of <he shell building, the shell

i1 building shall be censidered new c¢eonstruction T
32 purposes of section 427B.1 if used for purposes set
33 forcth in section 4273.1.

34 Tor purposes of thls subsecticn the following

35 definitions apply:

=
-

<

36 a. (i) "Community develiopment orqan’zacicn“ means

7 an organization, wnich meets the membership

18 requirements of subparagraph {2}, {ormed withia a ci:t
33 or county or qmulticommunicy group Ior one ¢r more cCf
<J the follcwing curcToses:

.l (@} To orcomerte, stimulate, develop, and advance
=2 “he business Droscerity and 2coacmuLc welilars i Ine
-} communilty, ar=a, Jr regizsa and its citizens.

<4 3) T3 =nccurage and ass1st Ine locaticn 2f new
23 busitmess and incusity.

25 $) T r2rapllitate and assist exlsting ousiness
<7 and ndusTv. .
-3 ) 7o 3T.imulate and assist o La the expansion ol
<3 Susitess acTiviTy,

. 2)  Tar puroceses oI otnis definlzicn, a ceonmunicy

-
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develcopment oSrganizaticn must rnave ar least fifzeen
mempers wlth reprasenzazion from tne fcllowlng:

{(a) A representat.ve f{rom government at the level
cr lavels correspending IS the communicy Zevelcpment
2rganilzation’'s area of cperaticn.

{o) A representatlve Irom a grivate sSecior leading
tnstrtutlion.

($) A representatzive ¢f a community <Srganizaticn
L2 the ara2a,

{d) A represernrtative of business In tne area,

(e) A representative of private citizens in rhe
comm Lty, area, 2r region.

b, "New constructic means new build:
structures and 1clddes new oui:dings or s
which are constructed as additicns to ex.is
buildings or structures. “New construction also
includes reconstruction or rengvatison of an existing
bullding or structure which ccnstltutes complete
replacement of an existing puiiding cor structure or
refitting of an existing bui.ding or structure, L

.

the
reconstIuCcTtion Qr renovatison of the existing duis 11q
Or structure is :equ‘ red due to econcmic oosolascenc
if the reconst ruction or renovaktigcn 1s necessary o
implement recognized industry scandards for the
manufacsuring Or D»rocess: rg oI preducts, and the
reconstruction or renovation 1s required in order o
competitively manufaczure or process oroducts or for
cemmunity cevelopment CIrganizacions O MArkeo a
ouilding cr srtrucrure as a speculative shell bu:i.ding,
which determination must receive prior apprcval Irem
the city council of the city ¢r ccunty doard of
supervisors of the countv.

C. "Speculative snell building" means a ouilding
or scrucsure cwned and constructed or reconstructed oty
a communicy development crganizatlon without a tenant
or buyer Ior the purpose Of attracting an employer or
user which wiil ccrnplete the puilding to th
emplover's or user's specification for manufacturing,
srocessing, cr warengusing the employer's cr user's

sduce line.”
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AN ACT
RELATING 10 THE PROVISION OF ECONCMIC CEVELOPMIRT ASSISTAMCE
TG COMMUNTTIES BY AUTEORIZING CERTAIN ZROPERTY TAX
EXFEMPTIONS,

BE IT ERACTEDL 3Y THE GENERAL ASSEMBLY OF THE STATE OF 10WA:

Section 1. Sectien 427.1, Coude Supplement 1989, is amended
by adding the foliowing new subsection:

HEW SUBSECTION. 43, SPECIAL PROPERTY EXEMPPION, MNew
construction of shell buildings by community development
erganizations for speculative purgeses or the portion of the
value added to buildings bHelng reconstracted or renovated by
cormunity development organivations 1o order to become
speculative saell buildings, The exemption or partial
exemption skall be ailowed only pursvant to ordinance of a
city council or board cf supervisors and shall be etfechive
for the assessment year in which the building is fiest
assessed for property taxatien or the assessment year in which
the reconstruction or repovation first adds value and all
subdeguent. years uctil the property 15 leased or sold or for o
spn 1 tire period stated 1n the crdinance or until the
exemption s rtermnated by ordinance of the ciiy council or
board of supervisors which approved the exemption. If the
shell building or any portion of the shell building is leased
or s0ld, the porticn of tne shell building which 15 leased oc
sold shall not be entitled to an exemption under Lhis
subsection for subsequent years. An appliication shall be
filed pursuant %c¢ sect:on 427B.4 for cach project for which an

eremprion 15 claimed. Opon the sale of the shell building,

the szhell building shal) be considered rew construction For
purposes of section 4278.1 if used for purposes set forth in
sectich 4278.1.

For purpases of tnis subsechion the folleowing definitions
apply:

Senate File 280, p. 2

4. (1) "Cemmumi by develcprenl Grqgunizatlont means ar
organization, which meets the membership sequirtements of
subparagraph (2), formed wathin a city or counly or
multicomrunity group for one ot rore ¢f the following
purposes:

(&) To promote, stimelate, develcp, and advance the
business prosperity and economic welfare of the community,
arva, oy region and its c:tizens.

[BY  To encourage and assist the Jocat.on of sew busiress
and industey.

(e} To rehabilitate and assist exiusting business and
irdustry,

(d)] To stimulabte and assist 1n the expacsion of business
activity,

(2) For purposes of this definition, a community
developrent crganization must have at least fifteen merbers
with representation from Lthe follewing:

(a) A repiesentative frem government at the level or
tevels cotcesponding co the community development
organization's atea of operation.

(b] A tepresentative from a private sector lending
institution,

(¢) A representative of a compunity organizat:on in Lhe
area,

(dy A representative of business in the area.

{e}y A representative of private citizens 1n tne community,
area, or region.

b. "Rew construct:ion™ means new buildings or structures
and includes new buildings or sStructures which are consteucted
as additions Lo existing buildings or structures. "New
construction” alse includes reconstruction or renovation of an
ex181ing building or structure which constitutes complete
replacenent of an existing building or steucture ocr refitring
o an existing building or structuce, if the ceconstructien or
rencvation of the exisiing building or structire 15 requ.red
due to econsmic cbsolescence, if the reconstruction or
renovalion is necessary (¢ implement reccgnized industey

standards for the manufacturing or processing of preducts, and




Senate File 280, p. 3

the reconstruction or renovation is required in order to
competitively manufacture or process products or for community
development organizations to market a building or structure as
a speculative shell building, which determination must recelve
prior approval from the city council of the city or county
board of supervisors of the county.

c. "Speculative shell building" means a building or
structure owned and constructed or reconstructed by a
community development organization without a tenant or buyer
for the purpose of attracting an employer or user which will
complete the building to the employer's or user's
specification for manufacturing, processing, or warehousing
the employer's or user's product line.

JO ANN ZIMMERMAN
President of the Senate

DONALD D. AVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 280, Seventy-third General Assembly.

JOHN F. DWYER
Secretary of the Senate
Approved « 1990

TERRY E. BRANSTAD
Governor




