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A BILL FOR

act to establish a pharmaceutical assistance to the aged
program in the department of elder affairs and providing a
penalty.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

h

RN
r
N

TLSB 4106XS 73
ip/ jw/5




—
H o W O®» ) N s e

= R R S
(o2 I S VORI N

b —
~

[N R S N N
W - w B b = WO

NN
-~ n

~
o 4

S.T. fﬁé q.F.

Section 1.  NEW SECTION, 249D.63 PHARMACEUTICAL
ASSISTANCE TO TEZ AGED PROGRAM ESTABLISHED.

L. For purpecses of this section, unless the context
otherwise requires:

a. "iEligible person” means an unmarried resident elder
person with an annua’. income of nine thousand dellars or 1ess
cr a married resident elder person with a family 1income of
twelve thcusand dollars or less, except that a person who
receives financial assistance for the purchase of prescription
drugs from another program is not eligible for the
pharmaceutical assistance to the aged program or has limited
eligibility as determined by the department.

b. "Prescription drug" means prescription drug as detined
under section 155A4.3, subsection 29.

c. "Program" means the pharmaceutical assistance to the
aged program established 1n this section.

thl

d. "Reasocnable cost" means a charge which is less than or
equal ts the allowable cost of a prescriptionh drig as
determined by the Iowa department of pubiic nealth and o
which i1s added a professional dispersing fee which 15 less

than or equal te the severnty-f

Lith percentile of usuail and
customary fees In this state.

e. "Resident" means a person who 1s legally demicilecd
within this stale {or a period of thirty dayvs Cr mere prior o
maxking an appiicaticon t¢ the dharmaceutical assistance to the
aged program. Meve seasorabie or tempcrary resldence within
the state, ot whatever durasrion, does not constitute domiciio.
Apbsence from tnhis srare Sor o a period of twelve months s prina
facie evidence 2f sbandonment cf domiclile.

2. A pharmaceyLical dassistance 12 the aged program 13
estabiished in tne department. An «dvisgry comritzee shall be
Aanpornzed by the ditecetor, wiln the advice of the lowa
DRArNAacestica. assoclacion, Lo provide recommondations re-
Ging bhe program.

3. The depaviment shall adcopt rules to imulement thi




.\4

SOV S I

I R o R
B N - O W~ o

—
[S4]

22
23
24
25
26
27
28
29
30
31
32
33

35

section. The rules shall provide for all of the following:

4. A means to determine the eligibility of a person, in-
cluding proof of the person’'s actual and anticipated annual
inccme, evidence of complete or partial reimbursement for the
costs of prescription drugs from a provider other than the
program, and other provisions consistent with this secticn.

b. The remittance by a person who 1s eligible for the
program to the participating pharmacist of a copayment of one
hundred percent of the reascnable cost tc a maximum amount of
not more than three dollars and f£ifty cents at the time of
purchase cf a prescription drug. The copayment shall not be
subject to waiver, discount, or rebate.

c¢. If the cost of the prescription drug exceeds the rea-
sonable cost and the prescription drug is available under a
generic name, the eligible person may cobtain the trade name
drug by paying the amount that the trade name drug cost

exceeds the reascnable cost c¢f the generic drug. However, if
the mecdical practitioner incdicates that the trade name drug
must not be substituted, the eligible person is nct required
to pay more than the maximum copayment amount.

d, & system to reimburse the dispensers cf prescriptien
drugs.

e. Provisions which require tne department to relmburse
each perscn who applies for acceptance into the pregram for
the cost c¢f each prescription drug purchased by the perscn,
less an amount cf three dollars and fifty cents copayment per
prescription, between the date of submission of a completed
application to the department and the date of acceptance of
the person as eligible, However, eiigibility for this
provision is limited to purchases made on cor after July 1,
L9849,

., A form of

[

Thetr elilglibilitv. The form of

Ldentification for eliglbie persaons (o prove
t

N

iden lcatlar musn

-

b]

CoNSpLouUIUSLY notice of nenalties for violating the

e
provisions of nhis section,
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g. A requirement that prescrintions contain the name, .

address, and identification number c¢f the eligible person in
oréer to be reimbursable.

h. Limitations on the maximum amount of a prescription
drug which can be dispensed per prescription, after ccnsul-
tatlon with the director of the Towa cdepartment of public
realtn.

4. 4 person who supplies faise informaticn to establish
eligibility for the orogram or tc obtain relimbursement commitis
a serious misdemeanor.

EXPLANATION

This bill creates a pharmaceutical assistance to the aged
program in the department of elder affairs. An adviscry
committee for the program is reguired. Terms are defined and
the definition for prescripticon drug 1s adopted by reference
from the pharmacy chapter. The Iowa department of public
nealth 1s required to develicp a reasonaple cost, which
includes a dispensiang fee, for prescription «drug
maxlmum amcunt of each drug which can be dispensed per
prescripilion,  Eiilginility cuidelines are provided.

The department of elder affalrs is o reguired o adopt rules
regarcing cepayment per nrescripticn, reimburserent poiicies
tor genecic and trade name drugs, a reimburscment system for
dispensers, reimbursement Ior perscns newly exllgible ¥or the
pregram, identificaiion forms for eligible persons, and

=

requirements for prescription intormation.
A perscon who supplies false information in order ro necoms
eligibla for the program ©r te sbhtain reimbursement commits a

serious nisdemeancr,
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SENATE FILE 145
FISCAL NOTE

A fiscal note [lor SENATE FILE 145 is hereby submittazd pursuant Lo Joint Rale
i7. Jata used in develcoping this fiscal note 15 avaitlable trom the fepislative
Flscai Bureau to members of the Legislature upon reguest.

Serate ¥File i45 creates a Pharmaceutical Assistanc ‘he Aped Program wilhin
the Department of Elder Affairs (DEA).

Assumgtions:

Tt is  estimated 5% of persons azaed 60 and older in the state fall
within the group - would be financially eligible 1o be subsidiced.

JEA would require three positions no implement and maintain a Prescription
¢

d
urd Program.

The Department will write and implement rulies which 2stablish the rules ot
the program and a cost sharing schedule which is based on the eiders' need
13 be subsidized.

1t 1s  estimated that cone person in this age group averages $360 per year
tor prescription drugs.

Although fipures are vunavailable, DEA assumes that 10.000 elig:ible
individuals would appiy fer assistance.

The only responsinility of Uthe Department of Public Health (DPH) is to
determine the allowable costs of prescription drugs. The estimates are
based on pertorming oniy that {urnction and do not reflect potential costs
to other state or local ajgencies.

nPH  does aot  inciude costs 0ot distributirg lists to providers and/or
aligible persons.

Tiscal Effect:

The Department of Heat estimates an expenditure of $3,500 in FY 1990 and
51,250 ian FY 1991 fo ff time necessarv to gather 1nformaZion -0 esrtablish
allowable costs.

"he Uepartment of Elder Affairs estimates an expendirture of §3,695,021 in beth
Y 199C and 1991. 53,000,000 represents grant-in-aid monies for the eligible
individuais., The remaining $95,021 encompasses salaries tor a Program 2lanner
17 £530,969), an  Administracive Assisctant [ ($22,436), and a Secretary |
($19,096); support costs (§5,000); the Advisory Council {(52,500); and computer
equlpment (515,000).
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PAGE 2 , FISCAL NOTE, SENATE FILE 145

e

4. {dollars in thousands)
o ___ Fiscal Year 1990 Fiscal Year 1991
Current Proposed Increase Current Proposed Increase
Law Law {Decrease) Law Law (Decrease)

EXPENDITURES

Salaries $ 0 3§ 56,425 5§ 56,425 % 0 § 54,425 § 54,425
(FTE's) (000.0) ( 3.0) { 3.0 (600.0) ( 3.0} ( 3.00
Support 0 42,096 42,096 0 41,846 41,846
Grant-in-aid 3,600,000 3,600,000 3,600,000 3,600,000
Toral ) 0 53,698,521 53,698,521 § 0 83,696,271 §3,696,271
NET EFFECT s 0 $3,698,521 $3,698,521 § 0 $3,696,271 $3,696,271

Source: Department of Elder Affairs
Department of Public Health

FILED MARCH 2, 1989

(L5B 4106s, VYW)

BY DENNIS PROUTY, FISCAL DIRECTOR




