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Act to establish a pharmaceutical assistance to the aged 

program in the department of elder affairs and providing a 
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S.I'. 

l Sect:.on l. NCW SECTION. 7490.63 i?HAR~ACSUTlCAL 

2 ASSISTANCE TO THS AGED PROGRA~ ESTABLISHED. 

3 1. For purposes this section, unless 

4 otherwise requires: 

s a. ''Elig~ble person'' means an unmarried reside~t elder 

6 person with an annua: income of nine thousand dollars or !ess 

7 nr a married resident elder persOJI with a Eam1ly 1~come of 

8 twelve thousand dollars or less, except ~hat a person who 

9 receives financ~al assistance for the pc;rchGlse of orescription 

10 dr11gs from another program is not eligible for the 

ll pharmaceutical assistance to the aged program or has limited 

12 eligibility as determined by the department. 

13 b. ''Prescription drug'' means prescription drug as detined 

14 11nder sect1on 155A.3, subsection 29. 

l') c. ''Program'' meat\s the pharmaceutical assislance to tt\C 

16 aged program established 1n this section. 

d. ··~easonabie cost'' means a charge wh~ch 15 less rhatl or 

18 eq11al to the al:owable cc>S~ of a prescr1p:1o:: drcq 2s 

19 determined by tte !Owil department of public healtt1 dnd ~o 

20 whict1 is added a professiona: d~spe!~Si11g fee wt!1Ct: ~s less 

2:. t.han ~r eqi..ial tu the seve;:ty-fifth pcrcc•r:t.:.:e ot IJS\la: 2.:1d 

22 ct1sto~ary fees ~rl ~his s~ate. 

e. "Rp~ident" means a ~erson who is lega.l.:..y d:.::-r~icilPd 

·(; 4 w i t t: i :~ r. !1 is s ~-aLe [ o :- a per i od o t t hi L" t y days c r I~C r P p r i or ·. o 

2S rr.a:<ing an app:icdt.~o'~ Lo the 9hurmaceut.:ca::. aSSlSta:lce to :-.f:P 

76 aged program. ~ere seaso~ab.LP o~ te~pcra:y =~siciP~c:e w1~hi:1 

/7 t.he s:ate, nt wha::.evcr d·..1ra:- ion, does no: c~)n;-;r.i ru~e •Jo;ticilJ?. 

LB AbsPncp from th1S ~-;~are ~0;: a pe:-.i.o<: c~ t·,.,..e~·"e rr.·2:~:r.:-; .:.s pri:-'a 

29 facie f?';idencP. ~~ aba:~..io:";:nP.;.t c: do:t;ic:ile. 

; . A phdrmar.e,::...ical assis:-.ance !.:J ~he uqed prr:gra~r. ~.s 

' ' . 
~.:.:: p:..·,:.:··;.i<JP ~·ecc:--:r::cr.u,_:::-. .:c::~; ~·e-

.. hi c· 
'-" ..... -~ 

- ..... -
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1 section. The rules shall provide for all of the following: 

2 a. A mea~s to determine the eligibility of a person, in-

3 clud1ng proof of the person's actual and anticipated annual 

4 1ncome, evidence of complete or partial reimbursement fo~ the 

S costs of prescription drugs from a provider other than the 

6 program, and other previsions consistent with this section. 

7 b. The remittance by a person who is eligible for the 

8 proqram to the participating pharmacist of a copayreent nf one 

9 httndred percent of the reasonable cost to a maximum amount o~ 

:o not more than three dollars and fifty cents at the time of 

ll purchase of a prescription drug. The copayment shall not be 

12 subJect to waiver, discount, or rebate. 

13 c. If the cost of the prescription drug exceeds the rea-

14 sonable cost and the prescription drug is available under a 

15 generic name, the elig~ble person may obtain the trade •:ame 

16 drug by paying the amount that the trade name drug cost 

l7 exceeds the reasonable cost of the gener 10 drug. P.owever, : f 

i8 the medicill practi~ioner indicates that the trade name drug 

19 must riot be substituted, :he eligible person is not required 

20 t·• pay more than the rr.axirrum copayrr.ent amount. 

21 d. A system to reimburse the dispensers of prescr1pt10I~ 

22 drL<gs. 

23 e. Provisions which require tne department to re1mb~rse 

24 each person who applies for acceptance into t~e program for 

25 the cost of each prescription drug purchased by the person, 

26 less an amount of th:ee dollars and fifty ce~ts copayment pe: 

27 prescription, between the date of submission of a completed 

28 application to the department and the date of acceptance of 

29 the person as elig1ble. However, e:igibiJity for this 

30 prov~sion is limited to purchases made on or after ,f11ly I, 

3l L98'L 

32 A for~ oF identif~cation f~~ eligi~le oPrso~s ~·J prcve 

i(:er:ti.ficatiG:: rr.;.s:-. 

15 pro•;:sions of thls scc:ion. 

-7.-
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q. A requirement that prescr1pt1ons contaln the name, 

2 address, and identification number cf the el:g:ble person -·' 

3 order to be reimbursable. 

4 h. Limitations on the maximum amount of a prescriptior: 

5 drug which can be dispensed per prescription, after cons~l-

6 tat:o:t with the director of the !owa department of pt;h1•c 

7 r.ealth. 

4 . A person who supplies false infor·~aticn tc1 P8tat>lish 

9 eligibility for the program or tc obtain reimburseme!1t commits 

10 a serious misdemeanor. 

11 EX?LANAT!ON 

12 This 

13 program 

bill creates a pharmaceutical assistance to the aged 

in the department of e~der affairs. An advisory 

14 committee for the program :s required. Terms are defined ar.d 

15 the definition for prescr1ption drug 1s adopted by reference 

16 from the pharmacy chapter. The :owa department of publ1c 

17 ~eal~h is required to develop a reasonab:e cost, wh~ch 

1.8 includes a dispens.i:1~ fee, (;.)r prescrip::.:.:·;n dr::gs drH1 a 

19 max1mum amount of each drug which can t>e dispensec per 

/.0 orescrip~.ion. ~~iqihili~y gu1del1nes are provided. 

22 rPqilrding copayme~t per prescriptic:l, . ' . . . 
re:..:r.o:....;r~-;er:t->:1:-. ;.;n.!. :.clPS 

23 ~fJr <Jeneric a~d trade 11arrp dregs, a reintbtlrSCt~erl: system :or 

2~ Ji~pe:1sers, re~mbt:rspmetlt ~or persc~s newly e::gib~e ~c~ :he 

25 proqra~. ~.dentif~cation for~s for elig~ble pe~sons, a:~c 

26 ceq::icer!lercts co~ prescri.ptio:1 infor:natiun. 

2/ A persc'~ whc) st:ppl~es false i11formatiun ~ .. o~dp:· rr) nec0m~ 

2H eliqibl~ for the progrant cr tc chta:n re~~b~rse~:e~t c~~~~its ~ 

JO 

L 

' . ~ /. 

'' . ) 
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FISCJI.L NOTE 

A F::;ca! note for SENATE FILE 145 t" hereby ,;ubmitt"d pur,;u.,nt Lc Jctnt "ule 
i7. Jat.:l used ~n d·~velo;,Jing thi:: f1~;cal note 15 .;•.fallabi(~ ! rll:n lh<! i'.CP,lsln.t , .. ,\~ 
Fiscal Burenu to member~ of the Legislature upon request. 

Se~ate Fil~ i45 crealc~ a Pharmaceutical Assistance ro the A~erl Pro~ram wir.hin 
the Departme~t of Elder Affairs (DEA). 

Assumptions: 

~t 1 s estimated ~hat 25/; of pe"rsons aged 60 and ~)Lder' ~n t~~ st.J.te Cal: 
within the group ~110 would be financially eligi~le =~be subsirli~ed. 

2. JEA wot1ld require three positions to impiemen~ and ~ai~tai~ n Pre~criptio11 
Fur.d Pr<:•gram. 

3. The De?artment will write and ~mplement ruies which establish the ~·.tles 0~ 

rhe program ~nd a cos: sharing schedute which is ~ased on the eiders' need 
tJ be subsidized. 

... tt is estimated thnt one pers01~ in this ~ge gro''P averages $360 per year 
tor prescription drugs. 

Al.thnu~h fi~t1res are unavailable, DEA assumes that 10.000 eligible 
individuals would appiy ior ~ssistance. 

6. The only responsibil.ity of t·.hc Dep;J.rtmenL of ~'uhlic Health (DPH) is to 
dc::.crmine the ai Lowable cost::; of prescr-tption dr:.Jgs. The estimates are 
based on yerforminz, onLy that fur.c::.ion and do no~ ~efLec: poter.tial cos~s 

to other state or local a~enc1es. 

7. DPH does not ~nci.ude costs n~ distributir.~ lliLS to provtders and/or 
~li~ible persons. 

::'iscai. Effect: 

The Department of Heacch estimat~s an expenditure of $3,500 in "Y i990 ~r.d 

$1,250 tn FY 1991 for staff time necessary to gather 1~iorma:ion :o establish 
allowable cost5. 

·:·he Uepartment of Elder Affairs estimates an expenditure .Jf 53,695,021 in bet~ 
~y 1990 and 1991. $3.600,000 represents ~rant-in-aid monies for :he Bti~ib!8 
individuaLs. The remaining $95.021 encompasses salaries for a Program ?lanner 
II: ($)0,969), an Admtnis:r4tive Assist.J.nt ($22,456), -~nd a Secreta~y r 
($19,096); support costs ($5,000); the Advisory Council ($2,500); and compute• 
equ1pmer.t ($15,000). 
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-2--,,., (dollars in thousands) 
Fiscal Year 1990 Fiscal Year 1~91 

I':XPENDITURES 
Salaries $ 

(FTE' s) 
Support 
Grant-in-aid 

·;otal S 

Current 
Law 

0 
(000.0) 

0 

0 

$ 

Proposed 
Law 

56,425 
( 3.0) 

42,09& 
3,600,000 

$3,698,521 

fncrease 
(Decrease) 

$ 56,425 
( 3.0) 
42,096 

3 '6_02_, 000 
$3,698,521 

$ 

$ 

NET EFFECT $ ~-~0 $3,698,521 $3,698,521 $ 

Source: Department of Elder Affairs 
Departmer.t of Public Health 

FILED MARCH 2, 1989 

Currenl 
Law 

0 
(000.0) 

0 

--·-
0 

-···-· ··- -------
Proposed rncrP-ase 

Law (Decrease) 
----· 

$ 54,425 s 54,425 
( 3.0) ( 3. 0) 
41 '846 41,846 

3,600,000 3,600,000 
s3,&~6;m $3' 696 -;271 

(LSB 4106s, VYW) 

BY DENNIS ?ROUTY, FISCAL DIRECTOR 


