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} A BILL FOR
1 An Act relating to the deduction of pfemiums received in
2 connection with annuity contracts in computing the gross
3 amount of premiums for purpose of the state gross premiums
4 tax, requiring re1$ted reports by the commissioner of
5 insurance, and providing applicable and effective dates.,.
6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
. - W | W o prre 2358 o
5-5994 ‘
1 Amend Senate File 2338 as follows:
2 l. Page 1, by inserting after line 29, the
3 following: ) : -(;}\
o "4. On an annual basis, prepare a report
5 identifying the premium volume of nonqualified ( I
6 insurance annuities issued by domestic insurance '
7 companies doing at least a volume of five million
8 dollars per annum, and relating that to projections b
9 for increased volume of sguch sales." .
10 2. Page 1, by inserting after line 35i the (*J
11 following: ) - _ ) (JJ
12 "Domestic insurance companies shall cooperate _
13 with the commissioner in providing information to (3(]
14 develop the reports under this section."
S5-5964
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Section

amended by

NEW UNNUMBERED PARAGRAPH.

G ;

1. Section 432.1, subsection 1, Code 1987, is
adding the following new unnumbered paragraph:

In determining the gross amount

of premiums
considerati
whether or
federal Int
all premium
the precedi
all dividen
or applied
the credit

Sec. 2.
following n

NEW UNNU

to be taxed, there shall be excluded all
on received in connection with an annuity contract,
not such contracﬁ is qualified or exempt under the
ernal Revenue Code as now or hereafter amended, and
s returned to policyholders or annuitants during

ng calendar year, except cash surrender values, and
ds that, during said yeaf, have been paid in cash
in reduction of premiums or left to accumulate to
of policyholders or annuitants.

Section 505.8, Code 1987,
ew unnumbered paragraph:

MBERED PARAGRAPH,

is amended by adding the

The commissioner shall do the

following:

1. By J
investments
companies.

2. By §
outlining 4
state inveg
companies.

3. By J
jobs added)
subsidiaris
revenues re
all annuity

section 4373

4. The
shall, uporn
house stand

the house 4
of the sens

standing cg

uly 1, 1988, prepare a report on the level of Iowa

of Iowa domestic and nondomestic insurance
i :
eptember 1, 1988, prepare a plan of action
he alternatives and incentives for increasing in-
tments of domestic and nondomestic insurance
.
uly 1, 1989, prepare a report on the number of new
new companies that have moved to or established
s 1in the state, and the approximate amount of tax
sulting from the expanded deduction of premiums for
contracts in computing the premiums tax under
.1, subsection 1. |
reports prepared under subsections 1, 2,'and 3
completion, be forwarded to the members of the
ing committee on small business and commerce and
tanding committee on ways and means and to members
te standing committee on commerce and the senate

mmittee on ways and means.
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S.T. 433{?:1r

Sec. 3. Section 1 ¢f this Act is effective July 1, 1988,
and applies to premiums Zor annulty contracts received on or
after that date for purposes of determining the tax imposed on
the gross amount of premiums received during the 1988 and
subsequent calendar years.

Sec. 4. Secticn 2 of this Act is effective upon enactment.

EXPLANATION

Beginning with the 1388 calendar year, the bill allows thc
deducticon of premiums for annuify contracts received after
suly L, 1988, in determining gross prem:ums for purposes of
the gross premiums tax and not just thcse premiums received
from annuity contracts which qualify under certain sections of
the federal income tax code. The blll requires the insurance
commissioner to prepare reports relating to investments by
insurance companies in the gtate, to alternatives and
incentives feor increasing investments :n the state, and

in jobs, rax revenues, and In3urance companies
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FISCAL NOTE Statt ID. _PDO

SENATE FILE 2338 ’_
In compliance with & written request received April 13, 1988, a fiscal not ‘

for SENATE PILE 22138 is hereby submitted pursuant to Joint Rule 17. Data used
in developing ¢this fiscal note are available from the Legislative Fiscal
Bureau to members of the Legislature upon request.

Senate File 2338 repeals the 22 tax on insurance premiums paid for annuities |
not qualified for a tax preference at the federal level. The 21 tax will no
longer be collected on these premiums beginning July 1, 1988.

The bill also requires the insurance commissioner to prepare reports relating
to investments by insurance companies 1in the state, to alternatives and
incentives for increasing investments in the state, and to the increase in
jobs, tax revenues, and insurance companies resulting from this bill.

FISCAL EFPECT

The annual rceduction on insurance premium tax collections is estimated to be
$1.7 million.

L . n L S o o R R

Source: Department of .. merce, Insurance Division

Aayw\‘" (1Ls8 s, PDD)
- Fiseal Director ’.
Legislatiye Fiscal Bureau

. Date: ‘/1}/'{ £§ :
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- New Language by the Senate
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A BILL FOR

An Act relating to the deduction of premiums received in
connection with annuity contracts in computing the gross
amount c¢f premiums for purpose of the state gross premiums
tax, requiring related reports by the commissioner of

insurance, and providing applicable and effective dates.
BE IT ENACTED 3Y THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 432.1, subsectlion 1, Coce 1987, 1is
amended by adding the following new unnumbered paragrapn:

NEW UNNUMBERED PARAGRAPH. In determining the gross amount

of premiums to be taxed, there shall be exciuded all
conslideration received in connection witnh an annuity contract,
whether or not such contract i1s gualified or exempt under the
federal Internal Revenue Code as now or hereafrer amended, and
all premiums returned to policyholders or annuitants during
the preceding calendar year, except cash surrender values, and
all dividends that, during said year, rave been paid in cash
or applied in reduction of premiums or lef:t to accumulate to
the credit of policvholders or annuitants.
Section 505.8, Code 1987,
following new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH.
following:

Sec. 2. 1s amended by adding the

The commissioner shall do the

1. By Juiy 1, 1988, prepare a report on the level cf Iowa
investments of Iowa domestic and nondomestic insurance
companies.

2. By Septemover 1, 1988, prepare a plan of action
outlining the alternatives and incentives for increasing in-
State investments of domestic and nondecmestic lnsurance
companies.,

3. By July 1, 1989, prepare a report on the number of new
jcbs added, new companies that have moved tc or established
subsidiaries in the state, and the approximate amount of tax
revenues resulting from the expanded deduction of vremiums for
2ll annuity contracts in computing the premiums tax under
section 432.1, subsection 1.

4. On an anrual basis, prepare & report identifving the

premium vciume cf nonqualified Insurance annuities issued by

domestic insurance companies dolng at least a volume of five

Ry

miilion collars ver annum, and relating that to proiections

for increased volume of such sales.

5. The reports prepared under subsections I, and 3




ro-l
HOoo e R~ o b R

o i B
PN

[
wn

[S TN B (G R S I S I A T S - D T o I e o e
At o R « B B« AT e N 7 S N S = R te B o « L N =\

W W
= O

S T VS B VS
=V B S

w
w

shall, upon completion, be forwarded to the members of the
house standing committee on small business and commerce and
the house standing committee on ways and means and to members
of the senate standing committee on commerce and the senate
standing committee on ways and means.

Domestic insurance companies shall cooperate with the

commissioner in providing information to develop the reports

under this section.
.- — — ]

Sec. 3. Section 1 of this Act is effective July 1, 1988,
and applies to premiums for annuity contracts received on or
after that date for purposes of determining the tax imposed on
the gross amount of premiums received during the 1988 and
subsequent calendar years.

Sec. 4. Section 2 of this Act is effective upon enactment.

St 2338
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SENATE FTILE 2338

AW ACT
RELATING TO THE DEDUCTION Of FPREMIUMS RECEIVED IN CONNECTION
WITH ANNUITY CONTRACTS IN COMPUTING THE GROS5S AMOUNT OF
PRENIUMS FOR PURPOSE OF THE STATE GROSS PREMIUNS TAX,
REQUIRLNG RELATED REPORTS BY THE COMMISSIONER OF INSURANCE,
AND PROVIDING APPLICASLE AND EFFECTIVE DATES.

BE IT ENACTED BY THE GEWERAL ASSEMBLY OF THE STATE QF IQWA:

Section L. Section 432.1, subsection L, Code 1987, is
amended by addiag the €ollowing new unnumbeced paragraph:

NEW UMNUMBERED PARAGRAPH. In detertnining the gross amount
af preniums to be taxed, there shall be excluded all

consideration ceceived In connection with an annuity contract,
vhether or not such contract is qualified or execpt under the
federal Internal Revenue Ccde as now or hereafter anmended, and
all premiums returned to policyholders or annuitankts during

the preceding calendar year, except cash surrender values, and

Senate File 2338, p. 2

all dividends that, during said year, have been paid in cash
or applied ia reduction of premiums or left to accumulate to
the crediz of policyhotders or annuitants.

Sec. 2. Section 505.8, Code 1987, is anmeaded by addiang the
following new unnumbecad pacagraph:

NEW_UNKUMBERED PARAGRAPH. The comnissioner shall do the

following:

\. By July L, 1988, prepare a report on the level of [owa
investments of [owa domestic and nondomestic Lnsurance
companies.,

2. By September 1, 1988, prepare a plan of action
outlining the alternatives and incentives for increasing ta-
state investnents of domestic and nondomestic insurance
companies,

3. By July Y, 1989, prepatre a teport on the number of new
jobs added, new companies that have moved to or established
subsidiaries in the state, and the approximate amount of tax
revenues resulting frcm the expanded deduction of premiums Eor
all amnuity contracts in computing the premiums tax under
section 432.1, subsection 1.

4. On an annual basis, prepare a report identifying the
premiva volume of nonqualified insucance annuities issued by
domestic insurance companies dcing at least a volume of Eive
million dollars per annum, and relating that to projections
for increased volume of such sales.

. The reports prepared under subsections 1, 2, and 3
shall, upon completion, be forwvarded to the rembers of the
house standing cocmittee on small business and comperce and
the house standing cormittee on ways and means and to members
of the senate standing cormittee on commecrce and the senate
standing cormittee on ways and means,

Domestic insurance companies shall cooperate with the
commissioner in providing infcrmation to develop the tepocts
under this section,

Sec. !. Segtion L of tais Act is effective July 1, L1988,
and applies to peemiums for aneaity contracts received on or
after traw date for purnoses of detecmining the tax impasad on
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Senate File 2338, p. 3

the gross amount of premiums received during the 1988 and .
subsequent calendar years.
Sec. 4. Section 2 of this Act is effective upon enactment.

JO ANN ZIMMERMAN

President of the Senate

DONALD D. AVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and

is known as Senate File 2338, Seventy-second General Assembly.

JOHN F. DWYER
— Secretary of the Senate
Approved ,f; , 1988

TERRY E. BRANSTAD

Governor




