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1 An Act relating to the exclusion of a certain portion of United 

2 States central intelligence agency retirement and disability 

3 benefits for state income tax purposes and providing 

4 retroactive applicability and effective dates. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 422.5, subsection 6, Code Supplement 

2 1987, is amended to read as follows: 

3 6. A person who is disabled, 1S sixty-two years of age or 

4 older or is the surviving spouse of an individual or survivor 

5 having an insurable interest in an individual who would have 

6 qualified for the exemption under this paragraph for this tax 

7 year and receives one or more annuities from the United States 

8 civil service retirement and disability trust fund or from the 

9 United States £entral intelligence agency retirement and 

10 disab~lity fun~, and whose net income, as defined in section 

11 422.7, is sufficient to require that the tax be imposed upon 

12 it under this section, may determine final taxable income for 

13 purposes of imposition of the tax by excluding the amount of 

14 annuities received from the Un1ted States civil service 

15 retirement and disability trust fund and from the United 

l6 States central intelligence agency re~irement and di~abl1ity 

17 fun9., which are not already excluded 1n determining net 

18 income, as defined in section 422.7, up to a combined maxim~m 

19 for each tax year of five thousand five hundred dollars for a 

20 person who files a separate state income tax return and eig~t 

21 thousand dollars total for a husband and wife whe file a joint 

22 state income tax return. However, a surviving spouse wro 1S 

23 not disabled or sixty-two years of age or older can on:y 

24 exclude the amount of annuities received as a result of the 

25 death of the other spouse. The amount of the exemption sha~l 

26 be reduced by the amount of any social security benefits 

27 received. For the purpose of this section, the amount of 

28 annuities received from the Un1ted States civil service 

29 retirement and disability trust fund and from the United 

30 Sta~es central intelligence agency retirement and disabiJ.i!.i: 

31 fund taxable under the Internal Revenue Code of 1954 shall be 

32 included in net income Eor purposes of determining eligibil1ty 

33 under the five thousand dollar or less exclusion. 

34 Sec. 2. This Act is retroactive to January 1, 1988, for 

35 tax years beginning on or after that date. 
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• Sec. 3. This Act, being deemed of i~~ediate importance, is 

2 effective upon enactment. 

3 EXPLANATION 

4 The bill provides a~ exemption from the state individual 

5 income tax of a portion of annuities received from the United 

6 States central intelligence agency retirement and disability 

7 fund by individuals who are disabled, are sixty-two years of 

8 age or older, or are survivors of annuitants who would have 

9 qualified for the exemption on the basis of disability or age. 

10 The exemption is not ill addition to the exemption which is 

~l currently available for taxpayers who receive benefits :rom 

12 the civil service retirement and disability trust fund. The 

13 bill is retroactive to January 1, 1988, for tax years 

14 beginning on or after that date. The bill is effective UpOl1 

15 enactment. 
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S.F.· __ ~ __ _ H.F. 

1 Section 1. Section 422.5, subsection 6, Code Supplement 

2 1987, is amended to read as follows: 

3 6. A person who is disabled, 

4 older or is the surviving spouse 

is sixty-two years of age or 

of an individual or survivor 

5 having an insurable interest in an individual who would have 

6 qualified for the exemption under this paragraph for this tax 

7 year and receives one or more annuities from the United States 

8 civil service retirement and disability trust fund or from the 

9 United States central intelligence agency retirement and 

10 disability fund, and whose net income, as defined in section 

11 422.7, is sufficient to require that the tax be imposed upon 

12 it under this section, may determine final taxable income for 

13 purposes of imposition of the tax by excluding the amount of 

14 annuities received from the United States civil service 

15 retirement and disability trust fund and from the United 

16 States central intelligence agency retirement and disability 

17 fund, which are not already excluded in determining net 

18 income, as defined in section 422.7, up to a combined maximum 

19 for each tax year of five thousand five hundred dollars for a 

20 person who files a separate state income tax return and eight 

21 thousand dollars total for a husband and wife who file a joint 

22 state income tax return. However, a surviving spouse who is 

23 not disabled or sixty-two years of age or older can only 

24 exclude the amount of annuities received as a result of the 

25 death of the other spouse. The amount of the exemption shall 

26 be reduced by the amount of any social security benefits 

27 received. For the purpose of this section, the amount of 

28 annuities received from the United States civil serv~ce 

29 retirement and disability trust fund and from the United 

30 States central intelligence agency retirement and disability 

31 fund taxable under the Internal Revenue Code of 1954 shall be 

32 included in net income for purposes of determining eligibility 

33 under the five thousand dollar or less exclusion. 

34 Sec. 2. This Act is retroactive to January 1, 1988, for 

35 tax years beginning on or after that date. 
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1 Sec. 3. This Act, being deemed of immediate importance, is 

2 effective upon enactment. 

3 EXPLANATION 

4 The bill provides an exemption from the state individual 

5 income tax of a portion of annuities received from the United 

6 States central intelligence agency retirement and disability 

7 fund by individuals who are disabled, are sixty-two years of 

8 age or older, or are survivors of annuitants who would have 

9 qualified for the exemption on the basis of disability or age. 

10 The exemption is not in addition to the exemption which is 

11 currently available for taxpayers who receive benefits from 

12 the civil service retirement and disability trust fund. The 

13 bill is retroactive to January 1, 1988, for tax years 

14 beginning on or after that date. The bill is effective upon 
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