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A BILL FOR 

Act relating to the investment powers of state banks. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8405SV 72 

da/rln/8 

c 



S.? ~~!)~ H.F. 

1 Section 1. Section 524.901, subsection 3. Code Supplement 

2 1987. is amended by adding the follewing new lettered 

3 paragraphs: 

4 NEW LETTERED PARAGRAPH. k. Shares in the federal 

5 agricultural mortgage corporation. 

6 ~EW LETTERED PARAGRAPH. 1. When approved by the 

7 superintendent, shares of a corporation certified by the 

8 federal agricultural mor~gage corporation whic~ is engaged 

9 solely in pooling agricultural loans for federal agricultural 

lO mortgage corporation guarantees, not to exceed twenty percent 

II of the capital and surplus of the state bank. 

L2 EXPLANATION 

13 This bill provides that state banks may invest in the 

14 equity shares of the newly formed federal agricultural 

15 mortgage corporation (Farmer Mac) and equity shares of 

16 certified loan poolers formed to combine farm leans. repackage 

17 them, obtain federal guarantees for the new securities made up 

18 of the repackaged loans, and market the new securities. 
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Rl-:LA1'I~G TO Till: INVl-;ST."IF.NT PO'di:RS OF S"?A!'(: B.,\):K$. 

H!-: I T :~,\r'i't-:() H':" TilE GF.NEHAL ASSEMBLY (W TilE ST(,TE (;If IOj,JA: 

:> .. ~ction 1. :,pctlon ':)2 ... '.101, ~:'lii:):';C<:tl:'>.' J, C<:de Su?pl"'I"t'nt 

198'" l~ <Jm~ndt:>o by ':Iddll"'? ~h~' !'o)lowlIl9 c(.' .... l~u:t.~cl.'d 
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'\9r1<:\:11:1)I',11 mOltC)dgl.' C()(!Y)(dtio/I. 

N.t? l,t;?Tl::Rl:q. P,,:;..\GRAPI:. 1. When ~!)pro~~d b! th(' 

:;.up~rlntelH:ent. !;t~;!I"~.G (;1' " c()rpur,\~icr: c:,~:,t Ifit,1.! 1,/ th.., 

fedt~r.11 ')91'Icult'.lr.tl m()rt",.~<Je COI'PO,,)! ion "'1I1(:h IS pn(?a(;t~<i 

foolel'j In pnol:n9 d9ficul:,l;tdl loan~; for f('df!:,d ,j(;r~c\lltur<ll 

., • 
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0: :tlt' r:.\P;',cl~ a:,,1 :;ul'?lufo (II ~ht' ~·~t .. te bank. 
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