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1 An Act relating to the investment powers of state banks.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 524.901, subsection 3, Code Supplement
1687, is amended by adding the follicwing new iettered
paragraphs:

NEW LETTERED PARAGRAPH. k. Shares in the tederail

agricultural mortgage corporation.
NEW LETTERED PARAGRAPH. 1. When approved by the

superintendent, shares of a corporation certified by the
federal agricultural morigage corporaticon which 1is engaged
solely 1n pooling agricultural locans for federal agricultural
movtgage corpeoration guarantees, not to exceed twenty percent
of the capital and surpius of the state bank.
EXPLANATION
This bill provides that state banks may 1lnvest in the

equity shares of the newly formed federal agriculturail
mortgage corporation (Farmer Mac) and equity shares of
certified loan poolers formed to combine farm lcans, repackage
them, obtain federal guarantees for the new securities made up
of the repackaged loans, and market the new securities.
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SENATE FILE 2302

AR ACTP
RELATING TO THE ITNVESTMENT £OYERS OF STATE BANKS.

HE IT INACTED BY THE GENERAL ASSEMBLY OF THF STATE OF I[OWA:

Zection L. Section 924,401, subsection 3, Coede Sunplement
1987, 18 amended by adding the following new letteced
Paragraphs:

NE® k. Shares an the federal
agraaoultural mortgage corndtation.

NEW LETTERED PARAGRAPH. 1. When upproved by the
superantendent, shares ¢t a corporasicr certified by the
fedaral agricultural martgage cocporation which ts engaGed

sokely 1n proliag agriculiural loans for federal ageicultural
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MGILGANE CRriafat iGN QuArantees, NGt Lo exceed twen.. percent

of the capital and surplus of the stace bank.
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