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1 An Act relating to the enforcement of laws concerning motor
vehicle fraud, salvage, and theft, certificates of title, and

transfer of ownership of foreign, wrecked, and salvage

2
3
4 vehicles and making penalties applicable and providing
5

effective dates.
6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF TBE STATE QOF IOWA:
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Section 1. Section 321.23, subsection 1, Code 1987, 1is
amended to read as follows:

i. If the vehicle to be registered is a specially
constructed, reconstructed, remanufactured or foreign vehicle,
such fact shall be stated in the application. A fee of ten
dollars shall be paid by the person making the application
upon issuance of a certificate of title by the county
treasurer. If the vehicle is a forelgn vehicle which has been

registered ocutside of this state, the county treasurer shall
indicate on the certificate of title the name of the state or
country in which the vehicle was last registered prior to
being registered in this state and the county treasurer shall

continue to indicate the name of such state or country on all

subsequent certificates of title issued for the vehicle. With

reference to every specially constructed or reconstructed
motor vehicle subject to registration the application shall be
accompanied by a statement from the department authorizing the
motor vehicle to be titled and registered in this state. The
department shall cause a physical inspection to be made of all
speclally constructed or reconstructed motor vehicles, upon
application for a certificate of title by the owner, to
determine whether the motor vehicle is in a safe operating
condition and that the integral component parts are properly
identified and that the rightful ownership is established
before 1ssuing the owner the authority to have the motor
vehicle registered and titled. With reference to every
foreign vehicle which has been registered outside of this
state the owner shall surrender to the treasurer all
registration plates, registration cards, and certificates of
title, or, if the vehicle to be registered is from a nontitle
state, the evidence of foreign registration and ownership as
may be prescribed by the department except as provided in
subsection 2.

Sec. 2. Section 321.24, unnumbered paragraph 3, Code
Supplement 1987, is amended t¢ read as follows:
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The certificate of title shall contain upon its face the
identical information required upon the face of the
registration receipt. In addition, the certificate of title
shall contain a statement of the owner's title, the amount of
tax paid pursuant to section 423.7, the name and address of
the previous owner, and a statement of all security interests
and encumbrances as shown in the application, upon the vehicle
described including the nature of the security interest, date
of notation, and name and address of the secured party. If
the vehicle has been previously registered outside of this

state, the certificate of title shall contain the name of the

last such state or country in which the vehicle was

registered. The certificate shall bear the seal of the county

treasurer or of the department, and the signature of the
county treasurer, the deputy county treasurer, or the
department director or deputy designee. The certificate shall
provide space for the signature of the owner. The owner shall
sign the certificate of title in the space provided with pen
and ink upon its receipt. The certificate of title shall
contain upon the reverse side a form for assignment c¢f title
Oor interest and warranty by the owner, for reassignments by a
licensed dealer, and for application for a new certificate of
title by the transferee as provided in this chapter. However,
titles for mobile homes shall not be reassigned by licensed
dealers. All certificates of title shall be typewritten or
printed by other mechanical means.

Sec. 3. Section 307.37, Code 1987, 1s amended to read as
follows:

307.37 MOTOR VEHICLE FRAUD AND ODOMETER LAW ENFORCEMENT.

The department shall investigate and prosecute violators of

the laws concerning motor vehicle fraud including, but not
limited to, the state and federal odometer law. The

department shall refer available evidence concerning a

possible violation of the laws concerning motor vehicle fraud

including, but not limited to, section 321.71 or the federal

52_
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odometer law or & rule or order issued under section 321.71 or "
the federal odometer law, to the attorney general. The

attorney general, with or without the referral, may institute
appropriate criminal proceedings or may direct the case to the
appropriate county attorney to institute appropriate criminal
proceedings. The attorney general may use those funds

available to the department for this purpose and law

enforcement agencies may be reimbursed for expenses incurred

in the enforcement of the-state-ard-federali-odemeter those

laws, rules, or orders with the approval of the attorney
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general and concurrence by the department.
Sec. 4. Section 321.52, subsection 4, Code 1987, is

amended to read as follows:

4. a. A vehicle rebuilder or a motor vehicle dealer
iicensed under chapter 322, upon acquisition of a wrecked or
salvage vehicle, shall surrender the certificate of title and
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registration receipt or manufacturer's or importer's statement
of origin properly assigned, together with an application for
a salvage certificate of title to the county treasurer of the
county of residence of the purchaser or transferee within
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fourteen days after the date of assignment of the certificate
of title for the wrecked or salvage mctor vehicle. This
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subsection applies only to vehicles with a fair market wvalue
of five hundred dollars or more, based on the value before the

RN
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vehicle became wrecked or salvage. Upon payment of a fee of
two dollars, the county treasurer shall issue a salvage
certificate of title which shall bear the word "SALVAGE"
stamped on the face of the title in bold letters and coded in
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a manner prescribed by the department. A salvage certificate
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of title may be assigned to any person.
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b. ©Notwithstanding any other provisions in this section a
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vehicle on which ownership has transferted to an insurer of
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the vehicle, as a result of a settlement with the owner of the
vehicle arising out of damage tc, or unrecovered theft of the .

vehicle, shall be deemed to be a wrecked or salvage vehicle
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and the insurer shall comply with this subsection to obtain a
salvage certificate of title within fourteen days after the

date of assignment of the certificate of title of the vehicie.
The insurer shall not transfer title of the vehicle except to

an authorized vehicle recvcler licensed under chapter 321H, an

authorized vehicle recycler licensed in another state, or the

owner from whom the vehicle was transferred to the insured.

¢. When a wrecked or salvage vehicle has been repaired or
rebuilt, that person shall make application for a certificate
of title to the county treasurer of the cocunty of residence of
the owner, and shall surrender the salvage certificate of
title issued for the vehicle and a properly executed salvage

theft examinaticn certificate. A-verificattrom Verification of

the vehicle identification number of the vehicle and the

salvage theft examination certificate, and an assessment of

the vehicle's replaced or repaired compcnent parts total pcint

value in accordance with section 321.52A shall be made by a

peace officer of the state department of transportation, the
department of public safety, county sheriff or police
department of cities with a population exceeding five thousand
persons, or a person designated by the director of public
safety or the director of transportation. The person making

application for the certificate of title shall provide a

photograph of the vehicle showing its damaged condition prior

to its repair or rebuilding to aié in the assessment of the

vehicle's replaced or repaired component parts total poiat

value. The applicant shall alsc provide a list of the

component parts of ihe vehicle which were repiaced or repaired

and shall provide documentation of replaced parts showing

wnere they were obtained and, if a renlacement part is usec,

the applicant shall provide the vehicle identification number

of the vehicle from which the replacement part originated. If

an applicant fails to provide the photograph, list, or

shali be deemed tc have a

repaired component parts total goint value of
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fifty points or more.

A salvage theft examination shall be made by a peace
officer who has been specially trained, certified, and
recertified when required, by the Iowa law enforcement academy

to do salvage theft examinations. The owner of the salvage
vehicle snall make the vehicle available for examination at a
time and location designated by the peace officer doing the

examination. The owner may obtain a permit to drive the

vehicle to and from the examination locaticn by submitting a

repair affidavit to the agency performing the examination

stating that the vehicle 1s reasonably safe for operation and

listing the repairs which have peen made to the vehicle. The

owner must be present for the examination and nhave available

for inspection the salvage title, bills of sale for all

essential parts changed, and the repair affidavit. The
examination shall be for the purposes of determining whether

the vehicle or repair components have been stolen. The

examination is not a safety inspection and a signed salvage

theft examination certificate shall not be construed by any
court of law to be a certification that tne vehicle is safe to
be operated. There shall be no cause of action against the

peace officer or the agency conducting the examination or the

county treasurer for failure to discover or note safety

defects. The repair affidavit, permit, and salvage theft

examination certificate shall be on controlled forms

prescribed and furnished by the department. The owner shall

pay a fee of fifty dollars upon completion of the examination,

The agency performing the examinations shall retain forty

dollars of the fee and shall pay five dollars of the fee to

the department and five dollars of the fee to the lowa law

enforcement academy to provide for the special training,

certification, and recertification‘of cfficers as reguired by

this subsectiocn.

PARAGRAPH DIVIDED. The verification, salvaqge theft

examination, and assessment shall be made on forms provided bv
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the department and signed by the peace officer or the
appropriately designated person and the verification, salvage

Lheft examination, &nd assessment form shall be surrenderea by

the owner to the county treasurer at the time applicatica is
made for a certificate of title. Upon payment of the
appropriate fees and surrender of the appropriate documents
the ccunty treasurer shall issue a certificate 0f title tc the

person making applicaticon. If the vehicle's replaced or

repaired component parts total point value eguals cor exceeds

fifty points, the certificate of title and each subsequently

£§§ued certificate of title for the vehicle sha:il bear the

word "REBUILT" stampec on the face of the title in bold

letters.
The assessment provisions of this lettered paragraph do not

apply to vehicles being registered under section 321.115 and

the certificate of title issued to such wvehicles shall not

bear the word "REBUILT" stamped on the face of the title.

é. For purposes of this subsection a "wrecked or salvage
venicle” means a damaged vehicle for which the cost of repair
exceeds fifty percent of the fair market value of the vehicle
before it became damaged.

Sec. S. NEW SECTION. 321.52A POINT SYSTEM FOR
DETERMINING DESIGNATION OF REBUILT VEHICLES.

1. When a person makes application for a certificate of

title for a wrecked or salvage vehicle which has been repaired
or rebuilt, an assessment shall be made of the replaced or
repaired component parts total point value in accordance with
rules adopted by the department.

2. The department shall adopt rules under chapter 17A
designating component part point values for vehicles. The
rules shall assign point values so that the point system
accurately reflects the value of the structural components of
the vehicle. The rules may provide for alternate point
systems for different types of vehicles.

Sec. €. Section 321H.3, unnumbered paragraph 1, Code 1987,
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1s amended to read as follows:

Except for educational institutions, peopite-iicensed-as-new
or-used-vehicie-deaters-under—-chapter-322; pecple engaged in a
hobby not for profit, people erngaged in the business of
purchasing bodies, parts of bodies, frames or component parts
of vehicles only for sale as scrap metal or a person licensed
under the provisions of this chapter as an authorized vehicle
recycler, a person in this state shall not engage in the
business of:

Sec. 7. The state department of transportation shall adopt
rules which allow authorized vehicle recyclers, as defined in
chapter 321H, to meet the definition of transporter, as
defined in chapter 321, so that transporter plates may be
issued for authorized vehicle recyclers.

Sec. 8., Although not binding on the state department of
transportation, it 1is initially suggested that the following
peint values be assigned to component parts for the following
vehicles:

1. For a frame type vehicle which is a motor truck
registered for a combined gross weight of three tons or less
or an automobile, the recommended assessed points for
component parts which are replaced or repaired are as follows:
Component Part Point Value
Windshield
Dash
Interior seats

Motor

Transmission

Rear end

Glass other than windshield
Front end assembly

Header

Grille

Front bumper

L S R B - e N R T I T

Fender assembly
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Hood
Radiator support
Radiator
2ir condenser
Cowl
Cowl side
Complete frame less suspension
Front 1/2 frame
Rear 1/2 frame
Side rail of frame
Repair frame
Front suspension parts
Lower control
Upper control
Spindle
Center pillar door
Rocker panel
Rear clip with roof
Roof
Short rear clip
Quarter panel
Deck lid
Tail light per side
Rear bumper
Tail gate 2
Door {4-dcor vehicle) 10
Decor {2-door vehicle) 15
2. For a unit body vehicle which is a motor truck
registered for a combined gross weight of three tons or less

or an automcbile, the recommended assessed points for

component parts which are replaced or repalred are as foilows:

Component Part Point Value
Windshield
Dash

Interior seats
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Motor
Transaxle 2
Glass other than windshield 0
Front end assembly (with cowl) 50
Front end assembly (cut forward

of cowl behind spring tower) 30
Front end assembly {cut forward

of spring tower behind

radiator support) 2
Front bumper
Header or front panel
Grille
Air condenser
Radiator
Radiator support
Hood
Fender
Upper fender support
Lower frame side rail
Front crossmember
McPherson strut
Upper control

Lower control

LB e B e . T .V R VS BV VY I O B N B S S

Spindle
Cowl

9]
[

Cowl side 1
1/2 Cowl 15
Door (2-door vehicle) 10
Door (4-door vehicle) 10
Center pillar post door 5
Rocker panel

Center body pan

LW ;o0

Engine cradle
Rear clip complete {includes
rcof, deck 1lid, tail lights,

-9-
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rear bumper) 25
Short rear clip 20
Quarter panel 12
Rear trunk pan 3
Deck 1l1id 2
Tail lights per side 1
Rear bumper 1
Roof 2

Sec. 9. Sections 1, 2, 3, 6, and 7 of this Act take effect
July 1 following its enactment. Sections 4 and 5 of this Act
take effect January 1 following its enactment. However, the
state cepartment of transportation shall adopt rules as
required for implemertation of sections 4 and 5 of this Act
prior to January 1 foilowing this Act's enactment,

EXPLANATION

Sectione 1 and 2 of this bill require certificates of
titles issued to foreign vehicles whicih have been registered
outside of this state to indicate the name of the state or
country in whicin the vehicle was last registered prior to
being registered in this state.

Section 3 expands provisions dealing with the enforcement
of state and federa: odometer laws to include eniorcement of
other motor vehicle fraud laws in the same manner.

Section 4 limits insurance companies, which ¢btain a
vehicie as the result of a setftlement with the owner of the
vehicle arising out of damage tc cr unrecovered theft of the
vehicle, to being able to transfer the title of the vehicle to
only licensed vehicle recyclers cr the owner from whom they
obtained the title of the vehicle.

Sections 4 and S veqguire applicants for a certificate of
title for a repaired cor rebullt wrecked or salvage venicle Lo
have an assessment of the replaced cor repaired component parts

acccrding tc & peint value system. Vehicles which are

t
issued wiith the word "REBUILT" in bold letters on the face o7

_10_




[V NN~ TR OV IR N B

0 ~J o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

5.F. &Ji H.F.

the certificates. Section 4 also requires rebuilt, wrecked, '
or salvage motor vehicles to undergo a salvage theft
inspection by a qualified law enforcement officer to check for
stolen parts, at the cost of a fifty-dollar inspection fee.
Forty dollars of the inspection fee is retained by the agency
performing the examination, five dollars of the fee 1is paid to
the state department of transportation, and the remaining five
dollars is paid to the Iowa law enforcement academy to provide
for the special training, certification, and recertification
of officers. Sections 4 and 5 do not apply to any vehicle
with a fair market value of less than five hundred dollars
based on the value of the vehicle before it became wrecked or
salvage. The point assessment provisions of sections 4 and 5
do not apply to antiquated vehicles being specially registered
under section 321.115; however, the salvage theft examination
provisions of section 4 do apply to such vehicles.

Section 6 requires people licensed as new or used vehicle
dealers under chapter 322 to be licensed as authorized vehicle .
recyclers under chapter 321H {(with certain exceptions) if they
wish to be in the business of selling, wrecking, or rebuilding
in one calendar year six or more wrecked or salvage vehicles
subject to registration.

Section 7 requires the state department of transportation
to adopt rules so that authorized vehicle recyclers may apply
for transporter plates.

Section 8 provides a suggested point system for component
parts of certain vehicles, but the provisions are not binding
on the state department of transportation.

Sections 1, 2, 3, 6, and 7 take effect July 1 following
enactment; sections 4 and S take effect January 1 following
enactment. However, the state department of transportation is
required to adopt rules to allow implementation of sections 4
and 5 prior to the January 1 effective date.

This bill creates and internally cites new section 321.52A. .

SIMILAR TO SSB 2208
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SENATE 23
MARCH 10, 1988

‘ SENATE FILE 2285

Aamend Senate File 2285 as follows:

1. By striking everything after the enacting
clause angd, inserting the following:

“Section 1. Section 307.37, Code 1987, is amended
to read as follows:

3067.37 MOTOR VEHICLE FRAUD AND ODOMETER LAW
ENFORCEMENT.

The department shall investigate and prosecute
violators of the laws concerning motor vehicle fraud
including, but not limited to, the state and federal
odometer law. The department shall refer available
evidence concerning a possible violation of the laws
concerning motor vehicle fraud including, but not
limited to, secticn 321.71 or the federal odometer law
or a rule or order issued under section 321.71 or the
federal odometer law, to the attorney general. The
attorney general, with or without the referral, may
institute appropriate criminal proceedings or may
direct the case to the appropriate county attorney to
institute appropriate criminal proceedings. The
attorney general may use those funds available to the
department for this purpose and law enforcement
‘agencies may be reimbursed for expenses incurred in
the enforcement of the-atate-and-federai-odometer
those laws, rules, or orders with the approval of the
attorney general and concurrence by the department.

Sec. 2. Section 312.2, subsection 15, Code
Supplement 1987, is amended tc read as follows:

15. The treasurer of state, before making the
allotments provided for in this section, shall credit
annually to the state department cf transportation
from the road use tax fund an amount equal to twenty-
five cents on each title issuance for motor vehicle
fraud law enforcement purposes including, but not
limited to, the enforcement of state and federal
odometer taw-enforcement-purposes laws. Fhis
subsectron-ts-effectrve-for-the-fiacat-peried
beginning-Juty-;-1984-and-ending-dune-36;-1969~

Sec. 3. Section 321.24, unnumbered paragraph 3,
Code Supplement 1387, 1s amended to read as follows:

The certificate of title shall contain upon its
face the identical information required upon the face
of the registration receipt. 1In additicn, the
certificate of title shall contain a statement of the
owner's title, the amount of tax paid pursuant to
section 423.7, the name and address of the previous
owner, and a statement of all security interests and
encumbrances as shown in the application, upon the
vehicle described, including the nature of the
security interest, date of notation, and name and
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address of “ae seccured party. If the prior
certificate of title was a salvage, rebuilt, or
Junking certificate of title 1n any other state, or if
the prioz certificate of titie in any cther state
indicates that the vehlicle was salvaged, rebullt, cr
junked, the new certificate of title shall contain the
same information and a salvage, rebuiliz, or junking
designation sha.l be retained on a.l subseguent lowa
title certificates for the vehicle. Tre depa:tment
shail adopt rules to determine how cther states'
salvage, rebullt, or junking designaticns are tc ne
indicated on Igwa tities. The certificate shall bear
the seal of the county treasurer or oI the depariment,
and the signature of the county treasurer, the deputy
county treasurer, ¢r the department director or deputy
designee. The certificate shall provide space for the
sigrnature of the owner. The owner shall sign the
certificate of title in the space provided with pen
and ink upon its receipt. The certificate of title
shall contain upcon the reverse side a form for
assignment of title or interest and warranty by the
owner, for reassignments by a licensedé dealer, and for
application for a new certificate of title by the
transferee as provided in this chapter. However,
titles for mobile homes shall not be reassigned by
licensed dealers. All certificates of title shall be
typewritten or printed by other mechanical means.

Sec. 4. Section 321.52, subsection 4, unnumbered
paragraph 1, Code 1987, is amended to read as follows:
a. A vehicle rehuilder or a motor vehicle cealer

licensed under chapter 322, upon acquisition of a
wrecked or salvage vehicle, shall surrender the
certificate of title and registration receipt or
manufacturer's or importer's statement of origin
properly assigned, tegether with an application for a
salvage certificate of title to the county treasurer
of the county of residence c¢f the purchaser or
transferee within fourteen days after the date of
assignment of the certificate of title for the wrecked
or salvage motcr vehicle. This subsection applies
only to vehicles with a fair market value of five
hundred dollars or more, based on the value pefore the
vehicle became wrecked or salvage. Upon payment of a
fee of two dollars, the county treasurer shall issue a
salvage certificate of title which shall bear the word
"SALVAGE" stamped or printed on the face cf the title
tn-potrd-tetters-and-ceded in a manner prescribed by
the department. A salvage certificate of title may be
assigned to any person. XNetwithstanding-any-other
prevrarona-rn-thita-seectien-a A vehicle on which
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ownership has transferred to an insurer of the
vehicle, as a result of a settlement with the owner of
the vehicle arising out of damage to, or unreccvered
theft of the vehicle, shall be deemed to be a wrecked
or salvage-vehicle and the insurer shall comply with
this subsection to obtain a salvage certificate of
title within fourteen days after the date of
assignment of the certificate of title of the vehicle.

Sec. 5. Section 321.52, subsection 4, unaumbered
paragraph 2, Code 1987, is amended by striking the
unnumbered paragraph and inserting in lieu thereof the
following lettered paragraphs, and lettering the
existing paragraphs of the subsection:

b. When a wrecked or salvaged vehicle has been
repaired, the owner may apply for a regular
certificate of title by paying the appropriate fees
and surrendering the salvage certificate of title and
a properly executed salvage theft examinaticn
certificate. The county treasurer shall issue a
regular certificate of title which, 1f the wrecked or
salvaged vehicle is five model years old or less,
shall bear the word "REBUILT" stamped or printed on
the face of the title. The rebuilt designation shall
be included on every Iowa certificate of title issued
thereafter for the vehicle. However, if ownership of
a stolen vehicle has been transferred to an insurer
organized under the laws of this state or admitted to
do business in this state, or if the transfer was the
result of a settlement with the owner of the vehicle
arising from damage to or the unrecovered theft of the
vehicle, and 1f the insurer certifies to the county
treasurer on a form approved by the department that
the cost of repairs to all damage to the vehicle is
less than three thousand deollars, the county treasurer
shall issue the regular certificate of title without
the rebuilt designation. .

c. A salvage theft examination shall be made by a -
peace officer who has been specially certified and
recertified when required by the Iowa law enforcement
academy to do salvage theft examinations. The Iowa
law enforcement academy shall determine standards for
training and certification, conduct training, and may
approve alternative tralning programs which satisfy
the academy's standards for training and
certification. The owner of the salvage vehicle shall
make the vehicle available for examination at a time
and location designated by the peace ocfficer doing the
examination. The owner may obtain a permit to drive
the vehicle to and from the examination location by
submitting a repair affidavit to the agency performing
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the examination stating that the vehicle is reasonably
safe for operation and listing the repairs which have
been made to the vehicle. The owner must be present
for the examination and have available for Iinspecticn
the salvage title, bills of sale for all essential
parts changed, and the repair affidavit. The
examination shall be for the purposes of determining
whether the vehicie or repair components have been
stolen. The examination 1s nct a safety inspection
and a signed saivage theft examination certificate
shall not be construed py any couri of 1aw G be a
certification that the vehicle is safe to be operatec.
There shall be no cause of action against the peace
officer or the agency conducting the examination or
the county treasurer for failure to discover cr note
safety defects. If the vehicle passes the theft
examination, the peace cfficer shall indicate that the
vehicle passed examination on the salvage theft
examination certificate and, with regard to a vehicle
which is required to bear the word "REBUILT" stamped
or printed on the face of the title, shall permanently
identify the vehicle as "rebuilt” on the driver's door
jamb or other area on the vehicle as designated by the
department. A removal or alteration of this rebuilt
identification is a viclation of section 321.92. The
repair affidavit, permit, and salvage theft
examination certificate shall be on controlled forms
prescribed and furnished by the department. The owner
shall pay a fee of fifty dollars upon completion of
the examination. The agency performing the
examinations shall retain forty dollars of the fee and
shall pay five dollars of the fee to the department
and five dollars of the fee to the lowa law
enforcement academy tc provide for the special
training, certification, and recertification of
officers as required by this subsection.

The provision of this subsection requiring a
salvage theft examination by a peace officer specially
certified or recertified by the Iowa law enfcrcement
academy to do salvage theft examinations shall become
effective July 1, 1989. Salvage theft examinations
cenducted before July 1, 1989, shall be made by peace
officers authorized to do so by the state department
of transportation or the department of public safaty
who are gualified, as determined by those agencies, to
conduct salvage theft examinations. The state
department of transportation shali adopt rules in
accordance with chapter 17A to carry out this sectiocn,
including transition rules allowing for salvage theft
examinations prior to July 1, 1989.
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Sec. 6. Section 321.52, subsection 4, unnumbered
paragraph 3, Code 1987, is amended to read as follows:
d. For purposes of this subsection a "wrecked or

salvage vehicle"” means a damaged vehicle subject to
registration and having a gross vehicle weight rating
of less than thirty thousand pounds, for which tne
cost of repair exceeds fifty percent of the fair
market value cof the vehicle, as determined in
accordance with rules adopted by the department,
before 1t became damaged.

Sec. 7. Section 321.92, Code 1987, is amended %o
read as follows:

321.92 ALTERING OR CHANGING NUMBERS.

1. FRAUDULENT INTENT. ©No person shall with
fraudulent intent, deface, destroy, or alter the
venicle identificaticn number or component part number
or other distinguishing number or identification mark
of a vehlcle or component part, including a rebuilt
identification, nor shall aay a person place or stamp
any a serial, engine, or other number or mark upon a
vehicle or component part, except one assigned thereto
by the department. Any A violation of this provision
is a felony punishable as provided in section 321.483.

This subsection shatt does not prohibit the

. restoration of an original vehicle identification

number, component part number, or other number or mark
when sueh the restoration is made by the department,
nor prevent any a manufacturer from plac1ng, in the
ordinary course of business, numbers or marks upon
vehicles or component parts.

2. VEHICLES WITHOUT IDENTIFICATION NUMBERS. Any A
person who knowingly buys, receives, diSposes of,
sells, offers for sale, or has in the person’'s
possession any a vehicle, or any a component part of a
vehicle, from which the vehicle identification number,
rebuilt identification, or component part number has
been removed, defaced, covered, altered, or destroved
for the purpose of concealing or misrepresenting the
identity of the wvehicle or component part is guilty of
a simple misdemeanor."

5292 1988 BY JOE WELSH
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SENATE FILE 2285

Amend Senate File 2285 as follows:

1. By striking everything after the enacting
clause and inserting the following:

"Section 1. Section 321.23, subsection 1, Code
1987, is amended to read as follows:

1. If the vehicle to be registered is a specially
constructed, reconstructec, remanufactured or forelgn
vehicle, such fact shall be stated in the application.
A fee of ten dollars shall be paié by the person
making the applicaticrn upon issuance cf a certificate
of title by the county treasurer. If the vehicle is a
foreign vehicle which has been registered outside of
this state, the county treasurer shall indicate on the

‘certificate of title the name of the state or country

in which the vehicle was last registered pricr to
being registered in this state and the county
treasurer shall continue to indicate the name of such
state or country on all subsequent certificates of
title issued for the vehicle. With reference to every
specially constructed or reconstructed motor vehicle
subject to registraticn the application shall be
accompanied by a statement from the department
authorizing the motor vehicle to be titled and
registered in this state. The department shall cause
a physical inspection to be made of all specially
constructed or reconstructed meotor vehicles, upon
application for a certificate of titlie by the owner,
to determine whether the motor vehicle i1s in a safe
operating condition and that the integral component
parts are properly identified and that the rightful
ownership is established before issuing the owner the
authority to have the motor vehicle registered and
titled. With reference to every foreign vehicle which
has been registered ocutside of this state the cwner .=
shall surrender to the treasurer all registration -
plates, registration cards, and certificates of title,
or, if the vehicle to be registered is from a nontitle
state, the evidence of foreign registration and
ownership as may be prescribed by the department
except as provided in subsection 2. X

Sec. 2. Secticn 321.24, unnumbered paragraph 3,
Code Supplement 1987, is amended to read as follows:

The certificate of titie shall contain upon its
face the identical infcrmation required upon the face
of the registration receipt. In addition, the
certificate of title shall contain a statement of the
owner's title, the amount of tax paid pursuant to
section 423.7, the name and address ¢f the previous
owner, and a statement of all security interests and
encumbrances as shown in the application, upon the
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vehicle described including the nature of the security
interest, date of notation, and name and address of
the secured party. If the vehicle has been previously
registered outside of this state, the certificate of
title shall contain the name of the last such state or
country in which the vehicle was registered. The
certificate shall bear the seal of the county
treasurer or of the department, and the signature of
the county treasurer, the deputy county treasurer, or
the department director or deputy designee. The
certificate shall provide space for the signature of
the owner. The owner shall sign the certificate of
title in the space provided with pen and ink upon its
receipt. The certificate of title shall contain upon
the reverse side a form for assignment of title or
interest and warranty by the owner, for reassignments
by a licensed dealer, and for application for a new
certificate of title by the transferee as provided in
this chapter. However, titles for mobile homes shall
not be reassigned by licensed dealers. All
certificates of title shall be typewritten or printed
by other mechanical means.

Sec. 3. Section 307.37, Code 1987, is amended to
read as follows:

307.37 MOTOR VEHICLE FRAUD AND ODOMETER LAW
ENFORCEMENT.

The department shall investigate and prosecute
violators of the laws concerning motor vehicle fraud
including, but not limited to, the state and federal
odometer law. The department shall refer available
evidence concerning a possible violation of the laws
concerning motor vehicle fraud including, but not
limited to, section 321.71 or the federal odometer law
or a rule or order issued under section 321.71 or the
federal odometer law, to the attorney general. The
attorney general, with or without the referral, may
institute appropriate criminal proceedings cor may
direct the case to the appropriate county attorney to
institute appropriate criminal proceedings. The
attorney general may use those funds available to the
department for this purpose and law enforcement
agencies may be reimbursed for expenses incurred in
the enforcement of the-state-and-federai-odemeter
those laws, rules, or orders with the approval of the

attorney general and concurrence by the department.
Sec. 4. Section 321.52, subsection 4, Code 1987,
is amended to read as follows:
4. a. A vehicle rebuilder or a motor vehicle
dealer licensed under chapter 322, upon acquisition of
a wrecked or salvage vehicle, shall surrender the
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certificate of title and registration receipt cr
manufacturer's or importer's statement of origin
properly assigned, together with an application for a
salvage certificate of title to the county treasurer
of the county of residence of the Durchaser or
transferee within fourteen days after the date of
assignment of the certificate of title for the wrecked
or salvage motcr vehicle. This subsection applies
only tc vehicles with a fair market value 2f five
hundred dollars or more, based on the valu:® befcre tn
vehicle became wrecked or salvage. Upon paymen:t of a
fee of two dollars, the county treasurer shall issue a
salvage certificate of title which shall bear the wcrd
"SALVAGE" stamped on the face of the titfle in bcld

h'

. letters and coded in a manner prescribed by the

deparctment. A salvage certificate of title may be
assicgned Lo any person.

b. Notwithstanding any other provisions
section a vehicle on which ownership has tran
to an insurer ¢f the vehicle, as a result of a
settlement with the owner <f the venicle arising out
of damage to, or unreccvered theft of the veh*cle.
shall be deemed tc be a wrecked or salvage uen le and
the insurer shall comply with this subsecti “c
obtain a salvage certificate of title wlthln fo g
days after the date of assignment of the certifica
of title cf the vehicle. The insurer shall not
transfer title of the vehicle except to an autherized
vehicie recycler licensed under chapter 321H, an
authcrized venicle recyclier licensed in anohiner st
or the owner from whom the vehicle wags transferrec
the insured..

c. When a wrecked or salvage vericle has been
repaired or rebuilt, that person shall make
application feor a certificate of title to the zounutw

|...
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treasure: of the county of residence of the uaﬂer; - R

shall surrender the salvage certificate of title
issued for the venicle and a properly executed saivage
theft examination certificate. A-veriftearien
Veriliication of the wvehicle :identification nunbe
the vehicie and the salvage theft examination
certificate, and a review 0f the vehicle's rep.Lacec o
repaired component parts shall be macde by a peace
officer of the state department of transportation, the
department of public safety, county sheriff or pclice
department of cities with a population exceeding five
thousand persons, or a person designated by the
director of public safety or the director of
transportation. The person making application for the
certificate of title shall provide a photograph of the

"
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vehicle showing its damaged condition pricr to iis
repalr or rebuilding tc aid in the review ¢FL the
vehicle's replacgd or repaired comporent parts. Thg
appllcant sha.l also providz a list of the <ccmpgnent
parts of the vehicle which were replaced or irec
and shall provids documenctat.on of

lgat
showing where they were chtaine
part is ¢sed, ~he appllcant sh

icencificacicn number of the v
reolacement part originated.
provide “he protegraph, list,
documentation, the vehicle sha

b=l O s fD QJ

rebuilt motor venicle,

A salvage theft examinaticn shall be mad
peace officer wno has been specirallyv traine
certified, and recertified when reguired, t¢
.aw enforcement academy to co salvage thef:
examinations. The owner cf Lnhe sal vage vehicle shall
make the vehicle available for examination at_a cime
and location designated by tne oeace OLLicer acing the
examination. The owner may optain & permii tc drive
the venhicle to and {rom the examinatlon iocaticn Dy
submitting a repair affidavit to the agewcv pErLOrMing
the examinction stating thaet the vehicle 1s reasonably
safe for operation and iisting the repairs which nave
been made to the vehicle. The cowner must be present
for the examinaticn and have available for inspection

the salvage ticle, bills of sale £or all essential
varts changed, and tne rema.y affidavit. The
examination shall be for the purpcses of detzrmining
whecher the venlcle Or repair componencs have Deen
stolen. The examinaticn 1s not a safiaty inspgection
and a signed salvag2 tineft examination cercificaca
shall not be construed by any court ci law to be a
certificacion that tne vehicle 1s sarfs t¢ be operatea
There shall be no cause ©f acticn against the geace
officer cr the agencyv conducting the 8&xaminaiion ¢x
the county treasurer f£or fallure to discover Or note
saretv defects. The repair aff;uav t, permit, and
salvage theft examination certificate srnall be cn

concrellec forms prescribed and LLrnlahed cv the

o

cdepartment. The cwner shall pay a fee of Eéftv

dollars upon completion of *be examingiicn. The
agency performing the examinations shail retain forey
doilars of the fee and shal_ cay five dollars oi the
fee to the department and five dollars cf the fee o
thie lowa law enforcement academy to provide for the
special training, certification, and recertificaticon

of officers as required by this subsection.

PARAGRAPH DIVIDED. The verificatlion, Sazlvage thnaib
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examinaticn, and review of replacec and repaired
component parts shall be made on forms provided by the
department and signed by the peace officer cr the
appropriately designated person andé the verification,
salvage theft examination, and component parts raview
form shall be surrendered by the owner to the county
treasurer at the time appiication is made fcr &

certificate of title. Upen payment of the apnrepriate
fees and surrender of the appropriate documenis Lne
county treasurer shall ilssue a certificate of tizle 9
the person making applicatioen. If the compeoneni parts
review indicates that the motor vehicle is a rebullt

motor vehicie, the certificate of title and each

subsequently issued certificate ¢f tizle for =he
vehicle shall bear the word "REBUILT"” stamped cn the
face of the title in bold letters.

For purposes cof this lettered paragraph, "rebuilt
motor vehicle" means & wrecked or salvage vehicle
which has been repaired or rebuilt by means of
repairing or replacing twc or more of the vehicle's
major component parts, and & "maior compcnent part”
means the rear clip, cowl, frame, body, cabp, front e&nd
assembly, or front clip, as those terms are defined by
rules adopted by the department.

The component parts review provisions of this
lettered paragraph do not apply to venicles being
registered under section 321i.115 and the C"“iLlcat@
cf title issued to such vehicles shall nct bear the
word "REBUILT" stamped on the face of the citle.

d. For purposes of this subpsection a "wrecked cr
salvace vehicle" means a damaged vehicle for which the
cost of repair exceeds fifty percent of the €fair
market value of the vehicle before i: became damageda.,

Sec. 5. Section 321H.3, unnumbered paragraph 1,
Code 1987, is amended to read as fclliows:

Except for educational institutions, peeple
ircensed-as-new-or~used-venitcte-degters-ander-snap:
3227 people engaged in a hobby not for profit, peo
engaged in the business of purchasing bodiss, part f
bodies, frames or component parts of wvehicles oniy for
sale as scrap metal or a person licensed under the
provisions of this chapter as an authorized vehicle
recycler, & person in this state shall not engage in
the business of:

Sec. 6. The state department of transportation
shall adopt rules which allow authorized vehicle
recyclers, as defined in chapter 321H, to meet the
definition of transporter, as defined in chapter 321,
so that transporter plates may be issued for
authorized vehicle recyclers.
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Sec. 7. Sections l, 2, 3, 5, anéd 6 of this Act
take effect July 1 following its enactment. Section
of this Act takes effect January 1 following this
Act's enactment, However, the state department of
transportation shall adopt rules as required for
implementation of section 4 of this Act prior to
January 1 following this Act's enactmenctc."

5297
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Amend Senate File 2285 as follows:

1. By striking everything after the enacting
¢lause and inserting the following:

"Section 1. Section 307.37, Ccde 1987, is amended
to read as follows:

307.37 MOTOR VEHICLE FRAUD AND ODOMETER LAW
ENFORCEMENT. .

The department shall investigate and prosecucte
viclators of the laws concerning motcr vehicle fraud
including, but not limited to, the state and federal
odometer law. The department shall refer available
evidence concerning a possible violation of the laws
concerning motor vehicle fraud including, but not
limited to, section 321.71 or the federal odometer law
or a rule or order issued under section 321.71 or the
federal odometer law, to the attorney general. The
attorney general, with or without the referral, may
institute appropriate criminal proceedings or may
direct the case to the appropriate county attorney to
institute appropriate criminal proceedings. The
attorney general may use those funds available to the
department of justice for this purpose and law
enforcement agencies may be reimbursed for expenses
incurred in the enforcement of the-astate-and-federai
edemeter those laws, rules, or orders with the
approval of the attorney general and-concurrence-by
eme-department.

Sec. 2. Section 312.2, subsectien 15, Code
Supplement 1987, is amended to read as follows:

15. The treasurer of state, befcre making the
allotments provided for in this section, shall credit
annually to the state department of transpertation
justice from the road use tax fund an amount eguel to
twenty-five cents on each title issuance for motor
vehicle fraud law enforcement and prosecution purposes
including, but not limited to, the enforcement of
state and federal odometer taw-enfercement-purposes
laws. Phis-sevbsection-ia-effective-for-the-£i3cat
pertod-beginning-Juty-+;-1984-and-ending-Sune-36-
1985+ .

Sec. 3. Section 321.24, =r~-nbered paragraph 3,
Code Supplement 1987, is amendel o read as follows:

The certificate of title =~al® contain upon its
face the identical information reguired upon the face
of the registration receipt. I additica, the .
certificate of title shall contain a statement ~f the
owner's title, the amount of tax paid purs.unt t:
section 423.7, the name and address of the previ.us
owner, and a statement of all security interests and
encumbrances as shown in the.application, upon the

=

SRS N I e e ol I S gy SRy
WM OWE IO B WO WD U L g

iiii
&~ M
LN

4% BN S0 ]
o wn

(SN VIR UU I PEI VU N W I 5 I S |
> el b O W0 D )

[FS ]
(V)]

(%]
(041

(98]
~J

200 W
O W

¥ = N R A L N
(o2 A I = NN PY RN % B

U‘lé&
O W @~y




SENATE
MARCH

$-5502

U1 s DD B D B D L W W W W L W Lo I R I B R B IR0 RO R B R e i b 0 2 o et
CVORNOANAWNHOO®IJAUBWNHFO OOTAU D WNEF OWOE 10U S WRE-OWO - U N

3
23, 1988

Page 2

vehicle described, including the nature of the
security interest, date of notation, and name and
address of the secured party. If the prior
certificate of title was a salvage, rebuilt, or

junking certificate of title in any other state, or if

the prior certificate of title in any other state

indicates that the vehicle was salvaged, rebuilt, or

junked, the new certificate of title shall contaln the

same informatiocn together with the name cf the stace

issuing the prior salvage, repullt, or junking

certificate of title and a salvage, rebullt, cor
-~

junking designation tocgether with the name I the

'state issuing the prior salvage, rebuilt, or junking

certificate of title shall be retained on all
subsequent Icowa certificates of titie for the vehicle,

except as provided in section 321.52. 1In the event a
vehicle which previcusly had a salvage certificate of

title from another state 1s repaired and a reqular
certificate of title is to be issued for 1t pursuant

to section 321.52 without the designation rebuilt, the

regular certificate of title shall indicate the state
which had issued the prior salvage certificate of
title in the same location in which Iowa certificates

of title show the designation salvage or rebuilt, in
“addition to the name and address of the previous

owner, 1in lieu of the salvage designation. The name

of the state which had issued the prior salvage

certificate of £itle shall remain in that lggation on
every Iowa certificate of title issued thereafter for

.the vehicle. The department shall adopt rules to

determine how other states' designations are to be
indicated on Towa titles. The certificate shall bear
the seal of the county treasurer or of the department,
and the signature of the county treasurer, the deputy
county treasurer, or the department director or deputy
designee. The certificate shall provide space for the
signature of the owner. The owner shall sign the
certificate of title in the space provided with pen
and ink upon its receipt. The certificate of title
shall contain upon the reverse side a form for
assignment of title or interest and warranty by the
owner, for reassignments by a licensed dealer, and for
application for a new certificate of title by the
transferee as provided in this chapter. However,
titles for mobile homes shall not be reassigned by
licensed dealers. All certificates of title shall be
typewritten or printed by other mechanical means.

Sec. 4. Section 321.52, subsection 4, unnumbered
paragraph 1, Code 1987, is amended to read as follows:

a. A vehicle rebuilder or a motor vehicle dealer
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licensed under chapter 322, upon acquisition of a
wrecked or salvage vehicle, shall surrender the
certificate of title and registration receipt or
manufacturer's or importer's statement of origin
properly assigned, together with an application for a
salvage certificate of title tc the county treasurer
of the cocunty cof resicdence of the purchaser or
transferee within fourteen days after the date of
assignment of the certificate of tinle for the wrecked
¢r salvade motor vehicle, This subsection applies
only to venicles with a fair market value of five
hundred dollars c¢r more, based on the value before the
vehicle became wrecked or salvage. Upon payment of a
fee of two dollars, the county treasurer shall issue a
salvage certificate of title which shall bear the word
“SALVAGE" stamped or orinted on the face of the title
ta-bold-tetters-and-coded in a manner prescribed by
the department. A salvage certificate of title may be
assigned to any person. HNetwitnstanmding-any-others
provrsions—itn-thrs-seetton-& A vehicle on which
ownership has transferred to an insurer of the
vehicle, as & result of a settlement with the owner of
the vehicle arising out of damege to, or unrecovered
theft of the vehicle, shall be deemed to be a wrecked
or salvage vehicle and the insurer shall comply with
this subsection to obtain a salvage certificate of
title within fourteen days after the date of
assignment of the certificate of title of the vehicle.
However, a vehicle that has major damage to four or
more component patrts as defined In paragraph "b" shall
receive a junking cectificate of title and shall not

thereafter be granted a reqular certificate of title.

Sec. 5. Section 321.52, subsectlon 4, unnumbered
paragraph 2, Code 1987, is amended by striking the
unnumbered paragraph and inserting in lieu thereof the
following lettered paragraphs, and lettering the
existing paragraphs of the subsection:

b. When a wrecked or salvaged vehicle has been
repaired, the owner may apply for a regular
certificate of ritle by paying the appropriate fees
and surrendering the salvage certificate of title and
a properly executed salvage theft examinaticn
certificate. The county treasurer shall issue a
regular certilicate of title which, commencing
September 1, 1988, if the wrecked or salvaged vehicle
is five model years old or less, shall bear the word
"REBUILT" stamped or printed on the face of the title.
The rebuilt designation shall be included on every
Towa certificate of title issued thereafter for the
vehicle. However, 1if ownership of a stolen vehicle
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has been transferred to an insurer organized under the
lLaws cf this state or acdmitted to do business in this
state, or if rthe =rarsfer was the resul:t of a
settlement with the cwuer of the venlcle arising from
damage -0 or the unreccvered tneft of the vehicle, and
the insurer cer-ciflies to the county treasurer ¢n a
m approved by the Zepartment that -he cost of

r3 to all <famage o the vehicle is less than
tncousand dcllars, the county nreasurer shall

tne requlah cer:iflcate of ticle witnhout the

iz ZesignaZt The county treasurer shall issue
gular cnrrl_icate cf title without the "REBUILT"
designation i1f, befcre repairs are made, a component
parts review has bYeen conducted by a peace officer
authorized to do s¢ by the state departmert of
transportation showing that the vehicle does not have
compenent part damage. The component parts review
shall be conducted :n accordance with rules adopted by
the department. ©or the purpose of this section, a
wrecked or salvaged vehicle shall be considered to
have component part damage if there i1s major damage
requiring repairs cr replacement of more than two of
the venhicle's ccmponent parts. A "component part”
means the rear clip, cowl, frame, or inner structure
fcrward of the cowl, body, cab, front end assembly,
front clip, or such other parts which are critical to
the safety cf the vehicle as determined by rules
adopted by the department. The owner shall pay a fee
of thirty-£five dollars upon the completion of the
prerepair component parts review. The peace officer
conducting the review shall maintain a record of the
review and shall forward a copy of the review to the
department. The department shall maintaln a record of
all reviews. If a vehicle does not have component
damage as determined in this subsection, the officer
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conducting the review shall issue a certificate to the .

owner to that effect. The certificate shall be
surrendered to the county treasurer at the time of
application for a regular certificate of title and the
treasurer shall forward the certificate to the
department.

c. A salvage theft examination shall be made by a
peace officer who has been specially certified and
recertified when required by the Iowa law enforcement
academy to do salvage theft examinations. The Iowa
law enforcement academy shall determine standards for
training and certification, conduct training, and may
approve alternative training programs which satisfy
the academy's standards for tralning and
certification, The owner cf the salvage vehicle shall

&
. .
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make the vehicle available for examination at a time
and location designated by the peace officer doing the
examination. The owner may obtain a permit to drive
the vehicle to and frocm the examination location by
submitting a repair aiffidavit to the agency performing
the examination stating that the vehicle is reasonably
safe for operation and listing the repairs which have
been made to2 the venicle, The cwner nust be present
for the examination and have avalilable £7r inspecticn
the salvage title, bills of sale for all essential
parts changed, and the vregair aZfidavit. The
examination shall be {or the purposes of determining
whether the vehicle or repair components have been
stolen. The examination is nct a safety inspection
and a signed salvage theft examination certificate ’
shall not be construed by any court of law to be a
certification that the vehicle is safe tc be operated.
There shall be no cause of action against the peace
officer or the agency conducting the examination or
the county treasurer for failure to discover or note
safety defects. If the vehicle passes the theft
examination, the peace officer shall indicate that the
vehicle passed examination on the salvage theft
examination certificate and, with regard to a vehicle
which is required to bear the word "REBUILT" stamped
or printed on the face of the title, shall permanently
identify the vehicle as "rebuilt" on the driver's door
jamb or other area on the vehicle as designated by the
department. A removal or alteration of this rebuilt
identification is a violation .of section 321.92. The
repair affidavit, permit, and salvage theft
examination certificate shall be on contrelled forms
prescribed and furnished by the department. The owner
shall pay a fee of thirty dollars upon completion of
the examination. The agency performing the
examinations shall retain twenty dollars of the fee
and shall pay five dollars of the fee to the
department and five dollars of the fee to the Iowa law
enforcement academy to provide for the special
training, certification, and recertification of
officers as required by this subsection.

The provision of this subsection requiring a
salvage theft examipnation by a peace officer specially
certified or recertified by the Iowa law enforcement
academy to do salvage theft examinations shall become
effective July 1, 1989. Salvage theft examinations
conducted before July 1, 1989, shall be made by peace
officers authorized to do so by the state department
of transportation or the department of public safety
who are qualified, as determined by those agencies, to
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conduct salvage theft examinations. The ¢:atec
department of transportaticn shall adopt rules 1
accordance with chapter 172 to carcy out this se

coien,
including transition rules alicwing for salvage thef:
examinations prior tc July 1, 1989,

Sec. 6. Section 321.32, subsectisn 4, unnumbered
paragraph 3, Ccde 1987, 15 amended 0o read as foliows:
d. For purpeses I tnls suessciion a “"wrecxked or

sal vage vehiclie" means a camaged venicle subjeckt to
registration and having a gross vepnlcle welght rating
cf less than thirty thousand counds, Icr which the
ccst of repalr exceecds fif:y p2rocent of the falr

as determined in
d by the department,

market value of the vehic
accordance with rules ado
pefore it became damaged.

Sec. 7. Section 321.92, Code 1987, is amended to
read as follows:

321.92 ALTERING OR CHANGING NUMBERS.

1. FRAUDULENT INTENT. No person shall with
fraudulent intent, deface, destroy, or alter the
venicle identification number or componrent part numper
or other distinguishing number or :identification mark
of a vehicle or comporent part, including a rebuilt
identification, nor shall any a person place or stamp
any a serial, engine, cr other number or mark upon a
vehicle or component part, except one assigned thereto
by the department Any A violation of this provision
is a felony punishable as provided in section 321.483.

This subsecticn anrail does ncet prchibit the
restoration of an original vehicle icentification
numper, component part number, or other number or mark
when suweh the restoration is made by the department,
nor prevent any a manufacturer from placing, in the
ordinary course of business, numbers or marks upon
vehicles or component parts.

2. VEHICLES WITHOUT IDENTIFICATION NUMBERS. é&ny A
person who knowingly buys, receives, disposes of,
sells, offers for sale, or has in the person's
possession any a vehicle, or any a component part of a
vehicle, from which the vehicle identification numder,
repuilt identification, or component part number has
been removed, defaced, covered, altered, or destroyed
for the purpose of concealing or misrepresenting the
identity of the vehicle or component part is guilty of
a simple misdemeanor.

Sec. 8. Section 321H.3, unnumbered paragraph 1,
Code 1987, is amended to read as £follows:

Except for educational institutions, people
licensed as new sr-used vehicle dealers under chapte
322, people engaged in a hobby not for profit, people

D~

ro,_.




SENATE 8
MARCH 23, 1988

S5-5502 Page 7

engaged in the business of purchasing bedies, parts of
bodies, frames or component parts cf vehicles only for
sale as

provisions of this chapter a 2 authorized venicle
recycler, a person in onis .e shali not engage in
tre business of:
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Filed March 22, 1988 JOE J. WELSH

g e s i d e o FE s JOHN W. JENSEN

- T e S | KENNETH D. SCOTT

‘ EMIL J. HUSAK

JIM LIND
RICHARD VANDE HOEF
DONALD E. GETTINGS
C. JOSEPH COLEMAN
WALLY E. HORN
LEE HOLT
BERL E. PRIEBE
RICHARD F. DRAKE

SENATE FILE 2285
S-5516

1 Amend amendment S-5502 to Senate File 2285 as
2 follows: -

3 1. Page 4, line 24 by striking the word "frame,"
and inserting the following: “frame™.

5-5516
Filed March 22, 1938 ADOPTED BY JOHN W. JENSEN
:Aggﬁiyuff‘*?"‘; JOE J. WELSH
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A BILL FOR

An Act relating to the enforcement of laws concerning motor
vehicle fraud, salvage, and theft, certificates cf title, and
transfer of ownership of foreign, wrecked, and salvage
vehicles and making penalties applicable and providing
effective dates.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOQOWA:
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Section 1. Section 307.37, Code 1987, is amended to read .
as follows:

307.37 MOTOR VEHICLE FRAUD AND ODOMETER LAW ENFORCEMENT.

The department shall investigate and prosecute violators of

the laws concerning motor vehicle fraud including, but not

limited to, the state and federal odometer law. The

department shall refer available evidence concerning a

possible violation of the laws concerning motor vehicle fraud

including, but not limited to, section 321.71 cr the federal

odometer law or a rule or order issued under section 321.71 or
the federal odometer law, to the attorney general. The
attorney general, with or without the referral, may institute

appropriate criminal proceedings or may direct the case to the

appropriate county attorney to institute appropriate criminal
proceedings. The attorney general may use those funds

available to the department of justice for this purpose and

law enforcement agencies may be reimbursed for expenses | .
incurred in the enforcement of tne-state-and-federal-odometer

thcse laws, rules, or orders witn the approval of the attorney

general and-eoneurrence-by-the-departmens,

Sec. 2. Section 312.2, subsection 15, Code Suppiement
1987, 1is amended tc read as follows:

15, The treasurer of state, before making the allotments
provided for in this section, shall credit annually to the
atate department of transpertatien justice frcm the rcad use

tax fund an amount equal to twenty-five cents on each title

i1ssuance for motor vehicle fraud law enforcement and

prosecution purposes including, but nct limited to, the

enforcement of state and federal odometer raw-snforcemesc

purdeses laws. Phis-subaecttien-ita-effeceive-for-the-£racat
pertod-beginning-Jduiy-17-:1984-and-enditng-dunne-367-+585-

Sec. 3. Section 321.24, unnumbered paragraph 3, Code
Supplement 1987, 1s amended to read as follows:

The certificate of title shall contain upon its face the ‘
identical information required upon the face of the

-1-
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registration receipt. In addition, the certificate of title
shall contain a statement of the owner's title, the amocunt of
tax paid pursuant to section 423.7, the name and address of
the previous owner, and a statement of all security interesté
and encumbrances as shown in the application, upon the vehicle
described, including the nature of the security interest, date
of notation, and name and address of the secured party. If
the prior certificate of title was a salvage, rebuilt, or

junking'certificate of title 1in any other state, or 1if the

prior certificate of title in any other state indicates that

the vehicle was salvaged, rebuilt, or sunked, the new

certificate of title shall contain the same information

together with the name of the state issuing the prior salvage,

rebuilt, or junking certificate of title and a salvage,

rebuilt, or junking designation together with the name of the

state issuing the prior salvage, rebuilt, or junking

certificate of title shall be retained on all subsequent Icwa

certificates of title fcr the vehicle, except as provided in

section 321.52. Ia the event a vehicle which previously had a

salvage certificate of title from another state is repaired

and a regular certificate of title is to be issued for it

pursuant to section 321.52 without the designation rebuilt,

the regqular certificate of title shall indicate the state

which had issued the prior salvage certificate of titie in the

same location in which Iowa certificates of title show the

designation salvage or rebuilt, in addition to the name and

address of the previous owner, in lieu of the salvage

designation. The name of the state which had issued the prior

salvage certificate of title shail remain in that iocation on

every Iowa certificate of title issued thereafter for the

vehicle. The'department shall adopt rules to determine how

other states' designations are to be indicated on Iowa titles.

The certificate shall bear the seal of the county treasurer or
of the department, and the signature of the county treasurer,

the deputy county treasurer, or the department director or

_2...
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deputy designee. The certificate shall provide space for the .
signature of the owner. The cwner shall sign the certificate
of title in the space provided with pen and ink upon its
receipt. The certificate of title shall contain upon the
reverse side a form for assignment of title or interest and
warranty by the owner, for reassignments by a licensed dealer,
and for application for a new certificate of titie by the
transferee as provided in this chapter. However, titles for
mobile homes shall not be reassigned by licensed dealers. All
certificates of title shall be typewritten or printed by other
mecharical means.

Sec. 4. Section 321.52, subsection 4, unnumbered paragraph
1, Cocde 1987, 1s amended to read as follows:

a. A vehicle rebuilder or a motor vehicle dealer licensed
under chapter 322, upon acquisition of a wrecked or salivage
vehicle, shall surrender the certificate of title and
registration receipt or manufacturer's or importer's statement
of origin properly assigned, together with an application £5 .
a salvage certificate of title to the countv treasurer of the
county of residence of the purchaser or transferee within
fourteen days after the date of assignment c¢f the certificate
cf title for the wrecked or saivage motor vehicle. This
subsection applies only to vehicles with a fair market value
of five hundred dollars or more, based on the value before the
vehicle pecame wrecked or salvage. Upon payment of a fee of
two dollars, the county treasurer snall issue a salvage
certificate of title which shall bear the word "SALVAGE"
stamped or printed on the face of the title tn-betd-iteteers
and-coded in a manner prescribed by the department. A salvage
certificate of title may be assigned to any person.
Rotwithatanding-any-other-provisions-in-thiy-section-a A
vehicle on which ownership has transferred to an insurer of
the vehicle, as a result of a settlement with the owner of the
vehicle arising out of damage to, or unrecovered theft of the .
vehicle, shall be deemed to be a wrecked or salvage vehnicle

_3_
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and the insurer shall comply with this subsection to obtain a
salvage certificate of title within fourteen days after the
date of assignment of the certificate of title of the vehicle.

However, a vehicle that has major damage to four or more

component parts as defined in paragraph "b" shall receive a

junking certificate of title and shall not thereafter be

granted a regular certificate of title.

Sec. 5. Section 321.52, subsection 4, unnumbered paragraph
2, Code 1987, is amended by striking the unnumbered paragraph
and inserting in lieu thereof the following lettered
paragraphs, and lettering the existing paragraphs of the
subsection:

b. When a wrecked or salvaged vehicle has been repaired,
the owner may apply for a regular certificate of title by
paying the appropriate fees and surrendering the szalvage
certificate of title and a properly executed salvage theft
examination certificate. The county treasurer shall issue a
reqular certificate of title which, commencing September 1,
1988, if the wrecked or salvaged vehicle is five model years
old or less, shall bear the word "REBUILT" stamped or printed
on the face of the title. The rebuilt designation shall be
inciuded on every Iowa certificate of title issued thereafter
for the vehicle. However, if ownership of a stolen vehicle
has been transferred to an insurer organized under the laws of
this state or admitted to do business in this state, or 1if the
transfer was the result of a settlementz with the owner of the
vehicle arising from damage to or the unreccovered theft of che
vehicle, and if the insurer certifies t¢o the ccunty treasurer
on a form approved by the department ihat the cost of repairs
to all damage tc the vehicle is less than three thousand
dollars, the county treasurer shall lssue the regular
certificate of title without the rebullt designation. The
county treasurer shall issue a regular certilicate of title
without the "REBUILT" designation if, before repairs are made,

a component parts review has peen conducted by a peace offlicer
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authorized to do so by the state department of transportation
showing that the vehicle does not have component part damage.
The component parts review shall be conducted in accordance
with rules adopted by the department. For the purpose of this
section, a wrecked or salvaged vehicle shall be considered to
have component part damage if there is major damage requiring
repairs or replacement of more than two of the vehicle's
component parts. A “component part” means the rear clip,
cowl, frame or inner structure forward of the cowl, body, cab,
front end assembly, front clip, or such other parts which are
critical to the safety of the vehicle as determined Dy rules
adopted by the department. The owner shall pay a fee of
thirty-five dolliars upon the completlion of the prerepair
component parts review. The peace officer conducting the
review shall maintain a record of the review and shall forward
a copy of the review to the department. The department shall
maintain a record of all reviews. If a vehicle does not have
component damage as determined in this subsecticn, the officer
conducting the review shall issue a certificate to the owner
to that effect. The certificate shall be surrendered to the
county treasurer at the time of application for a regular
certificate of title and the treasurer shall forward the
certificate to the department,

c. A salvage theft examination shall be made by a peace
officer who has been specially certified and recertified when
required by the Iowa law enforcement academy to do salvage
theft examinations. The Iowa law enforcement academy shai:l
determine standards for training and certification, conduct
training, and may approve alternative training programs which
satisfy the academy's standards for training and
certification, The cwner of the salvage vehicle shall make
the vehicle available for examination at a time and location
designated by the peace officer doing the examination. The
owner may obtain a permit to drive the vehicle to and from the

examination location by submitting a repair affidavit to the
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agency performing the examination stating that the vehicle is
reasonably safe for operation and listing the repairs which
have been made to the vehicle. The owner must be present for
the examination and have available for inspection the salvage
title, bills of sale for all essential parts changed, and the
repair affidavit. The examination shail be fcr the purposes
of determining whether the vehicle or repair components have
been stolen. The examination is not a safety inspection and a
signed salvage theft examination certificate shall not be
construed by any court of law to be a certification that the
vehicle 1s safe to be operated. There shall be no cause of
action against the peace officer or the agency conducting the
examination or the county treasurer for failure to discover or
note safety defects. If the vehicle passes the theft
examination, the peace officer shall indicate that the wvehicle
passed examination on the salvage theft examination
certificate and, with regard to a vehicle which 1s requireé to
bear the word "REBUILT" stamped or printed cn the face of the
title, shall permanently identify the vehicle as "rebuilt"” on
the driver's door jamb or other area on the vehicle as
designated by the department. A removal or alteration of
rebuilt identification is a violation of section 321.92.
repair affidavit, permit, and salvage theft examinatiocn
certificate shall be on controlled forms prescribed ang
furnished by the department. The owner shall pay a fee of
thirty dollars upon completion of the examination. The agency
performing the examinations shall retain twenty dollars of the
fee and shall pay five dollars of the fee to the department
and five dollars of the fee to the Iowa law enforcement
academy to provide_for the special training, certification,
and recertification of officers as required by this
subsection.

The provision of this subsection requiring a salvage theft
examination by a peace officer specially certified or

recertified by the Iowa law enforcement academy to do salvage

-6-
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theft examinationrs shall become effective July 1, 1989.
Salvage theft examinations conducted before Juiy 1, 1989,
shall be made by peace officers authorized to do so by the
state department of transportation or the department of public
safety who are qualified, as determined by those agencies, to
conduct salvage theft examinations., The state department of
transportation shall adopt rules in accordance with chapter
i7A to carry out this section, including transition rules
allowing for salvage theft examinations prior to July 1, 1989,

Sec. 6. Section 321.52, subsection 4, unnumbered paragraph
3, Code 1987, 1s amended to read as follows:

d. For purposes of this subsection a "wrecked or salvage

vehicle” means a damaged venhicle subject o registratlon and

having a gross vehiclie weight rating of less than thirty

thousand pounds, for which the cost of repair exceeds fifty

percent of the fair market value of the vehicle, as determined

in accordance with rules adopted by the department, before it

became damaged.

Sec. 7. Section 321.92, Code 1987, is amended to read as
follows:

321.%82 ALTERING OR CHANGING NUMBERS.

1. FRAUDULENT INTENT. No person shall with fraudulent
intent, deface, destroy, or alter the wvehicle identificarion
number or component part number or other distingulshing number
or identification mark of a vehicle or component part,

including a rebuilt identification, nor shall any a person

place or stamp amy & serial, engine, or other number or mark
upon a vehicle or component part, except one assigned thereto
by the cepartment. Any A violation of this provision is a
felony punishable as provided in section 321.483.

This subsection ashaii does rot pronhibit the restoration of
an original vehicle identification number, component part
number, or other number or mark when sueh the restoration is
made by the department, nor prevent any a manufacturer from

placing, in the ordinary course of business, numbers or marks

~7-
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upon vehicles or component parts.

2. VEHICLES WITHOUT IDENTIFICATION NUMBERS. Any A person
who knowingly buys, receives, disposes of, sells, offers for
sale, or has in the person's possession any a vehicle, or any
a component part of a vehicle, from which the vehicle
identification number, rebuilt identification, or cocmponent

part number has been removed, defaced, covered, altered, or
destroyed for the purpose of concealing or misrepresenting the
identity of the vehicle or component part is guilty of a
simple misdemeanor.

Sec. 8. Section 321H.3, unnumbered paragraph 1, Coce 1987,
1s amended to read as follows:

Except for educational institutions, peocple licensed as new
sr-used vehicle dealers under chapter 322, people engaged in a
hobby not for profit, people engaged in the business of
purchasing bodies, parts of bodies, frames or component parts
of vehicles only for sale as scrap metal or a person licensed
under the provisions of this chapter as an authorilzed vehicle
recycler, a person in this state shall not engage in the
business of:

Sec. 9. The state department of transportation shall adopt
rules which allow authorized vehicle recyclers, as defined in
chapter 321H, to meet the definition of transporter, as
defined in chapter 321, so that transporter plates may be

issued for authorized vehicle recyclers.

SF 2285
-8- mE/cc/26
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Section 1. Section 321.23, subsection 1, Code 1987, is

amended to read as follows:

1. If the vehicle to be registered is a specially
constructed, reconstructed, remanufactured or foreign vehicle,
such fact shall be stated in the application. A fee of ten
dollars shall be paid by the person making the application
upon issuance of a certificate of title by the county
treasurer. If the vehicle i1s a foreign vehicle which has been
registered outside of this state, the county treasurer shall
indicate on the certificate of title the name of the state or
country in which the vehicle was last registered prior to
being registered in this state and the county treasurer shall
continue to indicate the name of such state or country on all
subsequent certificates of title issued for the vehicle. With

reference to every specially constructed or reconstructed
motor vehicle subject to registration the application shall be
accompanied by a statement from the department authorizing the
motor vehicle to be titled and registered in this state. The
department shall cause a physical inspection toc be made of all
specially constructed or reconstructed motor vehicles, upon
application for a certificate of title by the owner, to
determine whether the motor vehicle is in a safe operating
condition and that the integral component parts are properly
identified and that the rightful ownership is established
before issuing the owner the authority to have the motor
vehicle registered and titled. With reference to every
foreign vehicle which has been registered outside of this
state the owner shall surrender to the treasurer all
registration plates, registration cards, and certificates of
title, or, if the vehicle to be registered is from a nontitle
state, the evidence of foreign registration and ownership as
may be prescribed by the department except as provided in
subsection 2.

Sec. 2., Section 321.24, unnumbered paragraph 3, Code
Supplement 1987, is amended to read as follows:

-] -
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The certificate of title shall contain upon its face the
identical information required upon the face of the
registration receipt. 1In addition, the certificate of title
shall contain a statement of the owner's title, the amount of
tax paid pursuant to section 423.7, the name and address of
the previous owner, and a statement of all security interests
and encumbrances as shown in the application, upon the vehicle
described including the nature of the security interest, date
of notation, and name and address of the secured party. If
the vehicle has been previously reqistered outside of this

state, the certificate of title shall contain the name of the

last such state or country in which the vehicle was

registered. The certificate shall bear the seal of the county
treasurer or of the department, and the signature of the

county treasurer, the deputy county treasurer, or the
department director or deputy designee. The certificate shall
provide space for the signature of the owner. The owner shall
sign the certificate of title in the space provided with pen
and ink upon its receipt. The certificate of title shall
contain upon the reverse side a form for assignment of title
or interest and warranty by the owner, for reassignments by a
licensed dealer, and for application for a new certificate of
title by the transferee as provided in this chapter. However,
titles for mobile homes shall not be reassigned by licensed
dealers. All certificates of title shall be typewritten or
printed by other mechanical means.

Sec. 3. Section 321.52, subsection 4, Code 1987, is
amended to read as follows:

4. a. A vehicle rebuilder or a motor vehicle dealer
licensed under chapter 322, upon acquisition of a wrecked or
salvage vehicle, shall surrender the certificate of title and
registration receipt or manufacturer's or importer's statement
of origin properly assigned, together with an application for
a salvage certificate of title to the county treasurer of the
county of residence of the purchaser or transferee within

. =2-
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fourteen days after the date of assignment of the certificate
of title for the wrecked or salvage motor vehicle. This
subsection applies only to vehicles with a fair market value
of five hundred dollars or more, based on the value before the
vehicle became wrecked or salvage. Upon payment of a fee of
two dollars, the county treasurer shall issue a salvage
certificate of title which shall bear the word "SALVAGE"
stamped on the face of the title in bold letters and coded in
a manner prescribed by the department. A salvage certificate
of title may be assigned to any person.

b. Notwithstanding any other provisions in this section a
vehicle on which ownership has transferred to an insurer of
the vehicle, as a result of a settlement with the owner of the
vehicle arising out of damage to, or unrecovered theft of the
vehicle, shall be deemed to be a wrecked or salvage vehicle
and the insurer shall comply with this subsection to obtain a
salvage certificate of title within fourteen days after the
date of assignment of the certificate of title of the wvehicle.
The insurer shall not transfer title of the vehicle except to
an authorized vehicle recycler licensed under chapter 321H, an

authorized vehicle recycler licensed in another state, or the

owner from whom the vehicle was transferred to the insured.

c. When a wrecked or salvage vehicle has been repaired or
rebuilt, that person shall make application for a certificate
of title to the county treasurer of the county of residence of
the owner, and shall surrender the salvage certificate of
title issued for the vehicle. A-verification Verification of

the vehicle identification number of the vehicle and an
assessment of the vehicle's replaced or repaired component
parts total point value in accordance with section 321,52A
shall be made by a peace officer of the state department of
transportation, the department of public safety, county
sheriff or police department of cities with a population
exceeding five thousand persons, or a person designated by the
director of public safety or the director of transportation.

-3-
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The person making application for the certificate of title

shall provide a photograph of the vehicle showing its damaged

condition prior to its repair or rebuilding to aid in the

assessment of the vehicle's replaced or repaired component

parts total point value. The applicant shall also provide a

list of the component parts of the vehicle which were replaced

or repaired and shall provide documentation of replaced parts

showing where they were obtained and, if a replacement part is

used, the applicant shall provide the vehicle identification

pumber of the vehicle from which the replacement part

originated. If an applicant fails to provide the photograph,
list, or necessary documentation, the vehicle shall be deemed

to have a replaced or repaired component parts total point

value of fifty points or more.
PARAGRAPH DIVIDED. The verification and assessment shall
be made on forms provided by the department and signed by the

peace officer or the appropriately designated person and the
verification and assessment form shall be surrendered by the

owner to the county treasurer at the time application is made
for a certificate of title. Upon payment of the appropriate
fees and surrender of the appropriate documents the county
treasurer shall issue a certificate of title to the person
making application. If the vehicle's replaced or repaired
component parts total point value equals or exceeds fifty
points, the certificate of title and each subsequently issued
certificate of title for the vehicle shall bear the word
"REBUILT" stamped on the face of the title in bold letters.
The assessment provisions of this lettered paragraph do not

apply to vehicles being registered under section 321.115 and
the certificate of title issued to such vehicles shall not
bear the word "REBUILT" stamped on the face of the title,

d. For purposes of this subsection a "wrecked or salvage
vehicle" means a damaged vehicle for which the cost of repair
exceeds fifty percent of the fair market value of the vehicle

before it became damaged.
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Sec, 4. NEW SECTION. 321.52A POINT SYSTEM FOR

DETERMINING DESIGNATICN OF REBUILT VEHICLES.

1. wWhen a person makes application for a certificate of
title for a wrecked or salvage vehicle which has been repaired
or rebuilt, an assessment shall be made of the replaced or
repaired component parts total point value in accordance with

this section.

2. Except as point values are modified under subsection 5,

a frame type vehicle which is a motor truck registered for a
combined gross weight of three tons or less or an automobile
shall be assessed points for component parts which are
replaced or repaired as follows:

Component Part
Windshield
Dash

Interior seats
Motor
Transmission

Rear end

Glass other than windshield
Front end assembly
Header

Grille

Front bumper
Fender assembly
Hood

Radiator support
Radiator

Air condenser

Cowl

Cowl side

Complete frame less suspension

Front 1/2 frame
Rear 1/2 frame
Side rail of frame

Polint Value
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Repair frame

Front suspension parts
Lower control
Upper control
Spindle

Center pillar door

Rocker panel

Rear c¢lip with roof

Roof

Short rear clip

Quarter panel

Deck 1lid

Tail light per side

Rear bumper

Tail gate

Door (4-door vehicle)

Door (2-door vehicle)

3. Except as point values are modified under subsection 5,
a unit body vehicle which is a motor truck registered for a
combined gross weight of three tons or less or an automobile
shall be assessed points for component parts which are

S.F.
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replaced or repaired as follows:

Component Part
Windshield
Dash

Interior seats

Motor
Transaxle

Glass other than windshield
Front end assembly (with cowl)

Point Value

Le= TR % B~ S T S R

S0

Front end assembly (cut forward
of cowl behind spring tower) 30
Front end assembly {cut forward

of spring tower behind

radiator support)

25
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Front bumper

Header or front panel
Grille

Air condenser
Radiator

Radiator support

Hood

Fender

Upper fender support
Lower frame side rail
Front crossmember
McPherson strut

Upper control

Lower control

Spindle

Cowl

Cowl side

1/2 Cowl

Door (2-door vehicle)
Door (4-door vehicle)
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Center pillar post door
Rocker panel
Center body pan

w oo

Engine cradle

Rear clip complete (includes
roof, deck 1lid, tail lights,
rear bumper) 25

Short rear clip 20

Quarter panel 12

Rear trunk pan

Deck lid

Tail lights per side

Ll e S I VY

Rear bumper
Roof 2
4. The department shall adopt rules designating component
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part point values for vehicles not included in subsections 2
and 3.

S. The department may adopt rules modifying the component
part point values for vehicles under subsections 2 and 3. The
department shall adopt the rules so that the point system
accurately reflects the value of the structural components of
the vehicle.

Sec. 5. Section 321H.3, unnumbered paragraph 1, Code 1987,
is amended to read as follows:

Except for educational institutions, pecopie-iicensed-as-new
or-used-vehicle-dealers-under-chapter-3227 people engaged in a
hobby not for profit, people engaged in the business of
purchasing bodies, parts of bodies, frames or component parts
of vehicles only for sale as scrap metal or a person licensed
under the provisions of this chapter as an authorized vehicle
recycler, a perscn in this state shall not engage in the
business of:

Sec. 6. The state department of transportation shall adopt
rules which allow authcorized vehicle recyclers, as defined in
chapter 321H, to meet the definition of transporter, as
defined in chapter 321, so that transporter plates may be
issued for authorized vehicle recyclers.

Sec. 7. Sections 1, 2, 5, and 6 of this Act take effect
July 1 following its enactment. Sections 3 and 4 of this Act
take effect January 1 following its enactment. However, the
state department of transportation shall adopt rules as
required for implementation of sections 3 and 4 of this Act
prior to January 1 following this Act's enactment.

EXPLANATION

Sections 1 and 2 of this bill require certificates of
titles issued to foreign vehicles which have been registered
outside of this state to indicate the name of the state or
country in which the vehicle was last registered prior to
being registered in this state.

Section 3 limits insurance companies, which obtain a
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vehicle as the result of a settlement with the owner of the
vehicle arising out of damage to or unrecovered theft of the
vehicle, to being able to transfer the title of the vehicle to
only licensed vehicle recyclers or the owner from whom they
obtained the title of the vehicle.

Sections 3 and 4 require applicants for a certificate of
title for a repaired or rebuilt wrecked or salvage vehicle to
have an assessment of the replaced or repaired component parts
according to a point value system. Vehicles which are
assessed fifty or more points shall have certificates of title
issued with the word "REBUILT" in bold letters on the face of
the certificates. Sections 3 and 4 do not apply to any
vehicle with a fair market value of less than five hundred
dollars based on the value of the vehicle before 1t became
wrecked or salvage. Sections 3 and 4 also do not apply to
antiquated vehicles being specially registered under section
321.115,

Section 5 requires people licensed as new or used vehicle
dealers under chapter 322 to be licensed as authorized vehicle
recyclers under chapter 321H (with certain exceptions) if they
wish to be in the business of selling, wrecking, or rebuilding
in one calendar year six or more wrecked or salvage vehicles
subject to registration.

Section 6 requires the state department of transportation
to adopt rules so that authorized vehicle recyclers may apply
for transporter plates.

Sections 1, 2, 5, and 6 take effect July 1 following
enactment; sections 3 and 4 take effect January 1l following
enactment. However, the state department of transportation is
required to adopt rules to allow implementation of sections 3
and 4 prior to the January 1 effective date.

This bill creates and internally cites new section 321.52A.

COMPANION TO LSB 71261IS

LSB 7721SI 72
-9- gk/sc/14




SENATE F1LE 228%

AN ACT
RELATING TC THE ENFORCEMENT OF LAWS CONCERMING MOTOR VEHICLE
FRAUDD, SALVAGE, AND THEPT, CERTIFICATES OF TITLE, AND
TRANSPER OF OWNERSHMIP OF FOREIGN, WRECKED., AND SALVAGE
VEHICLES AND MAKING PEMALTIES APPLICABLE AND PROVIDING
EPFECTIVE DATES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF LOWA:

Section 1. Sectlion 307,37, Code 1987, is amended to read
ags follows:

307.37 HOTOR VEHICLE FRAUD AND ODOMETER LAW ENFORCEMENT.

The department shall investigate and prosecute violators of
the laws concerning motor vehlcle fraud including, but not
limited to, the state and federal odometer law. The
department shall refec avallable evidence concerning a

posslble violation of the laws concerning motor vehicle fraud
including, but not limited te, section 321.71 or the federal
odometer law or a rule or order issued under section 321,71 or

the federal odometer law, to the attorney general. The
attorney general, with oc without the refercal, may institute
appropriate criminal proceedings or may direct the case to the
appropriate county attorney to institute appropriate criminal
proceadings. The attocney genecal may use those funds
available to the depactment of justice for this pucrpose and
law enforcement agencies may be reimbursed for expenses
incurred in the enforcement of the-szate-and-federat-odemeter
those laws, rules, or ocders with the approval of the attorney

general and-cencurrence-by-the-depagsment.

Sec. 2. Section 312.2, subsection 15, Code Supplement
1987, is amended to read as follows:

19. The treasurer of state, beforze making the allotments
provided for in this section, shall credit annually t2 tne

Senate File 2285, p. 2

state department of transpertat:ien justice from the voad use
tax fund an amount equal to twenty-five cents on each title
Lugvance for motor vehicle fraud law enforcement and

prosecution purposes including, but not limited to, the

enforcement of state and federal odometer aw-enforcement
purposes hawi., Fhis-subaection-is-effective-for-the-fiscal
pertod-beginneng-duty-kr-1984-and-ending-Jone-38;-%989

Sec. 3. Section 321.24, uwnnumbered paragraph 3, Code
Supplement 1987, is amended to read as follows:

The cartificate of title shall contain upon its face the
identical information required upon the face oOf the
registration receipt. 1n addition, the certificate of title
shall contain a statement of the cwner's title, the amount of
tax paid pursuamt to sectlon 423.7, the name and address of
the previous owner, and a statement of all security interests
and encumbrances as shown in the application, upen the vehicle
described, including the nature of the security interest, date
of notation, and name and address of the secured pacty. If
the prior certificate of title was a salvage, rebuilk, or
junking certificate of title in amny other state, or if the
prior certificate of title in any other state indicates that

the vehicle was salvaged, cebuilt, or junked. the new
certificate of title shall contain the same_ information

together_with the name of the state isswing the priocrc salvage,

rebuilt, or junking certificate of title and a salvage,

rebuilt, or junking desigpatiopn together with the name of the

state issuing the prior salvage, rebuilt, or junking

certificate of title ghall be retained on all subsequent Iowa
certificates of title for the vehicle, except as provided in

section_321.%2. In the event a vehicle which previously had a

salvage certificate of title from another state is cepaired

and a_rteqular certificate of title is to be issued €or it

pursuant to_section 321.52 without the designation rebuilt,

the_regular_certificate of title shall indicate the state

shich had_issued the prioc salvage certificate of title in the

G8¢¢ 4S
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same _location in which Iowa cectificates of title show the

designation salvage or rebullt, in addition to the name and

address of the previous owner, in lieu of the salvage
designation, The name of the state which had issued the prior
salvage certificate of title shall remain in that locatlion on
every Iowa certificate of title issued thereafter for the
vehicle. The depactment shall adopt rules to determine how

other states' designations are to be indicated on Iowa titles.

The cectificate shall bear the seal of the county treasurer or
of the department, and the signature of the county treasurer,
the deputy county treasurer, or the department director or
deputy designee. The certificate shall provide space for the
signature of the owner. The owner shall sign the certificate
of title in the space provided with pen and ink upon its
receipt. The certificate of title shall contain upon the
reverge side a form for assignment of title or interest and
wacranty by the owner, €or reassignments by a llicensed dealer,
and for application for a new certificate of tltle by the
transferee as provided in this chapter, However, titles for
mobile homes shall not be reassigned by licensed dealers. Al}
certificates of title shall be typewritten or primted by other
mechanical means.

Sec. 4. Section 321.52, subsection 4, unnumbered pacagraph
1, Code 1987, is amended to read as follows:

a. A vehicle rebuilder or a motor vehicle dealer licensed
under chapter 322, upon acquisition of a wrecked or salvage
vehicle, shall sucrrandaer the certiflcate of title and
reglstration receipt or mapufactuyrer's or importer’s statement
of origin properly assigned, together with an application for
a salvage certificate ¢f title to the county treasurer of the
county of cesldence of the purchaser ot transfecee within
fourteen days after the date of assignment of the certificate
of title €oc the wrecked or salvage motoc vehicle. This
subsection applies only to vehicles with a fair market value
of five hundred dollars or more, pased on the value before the
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vehicle became wrecked or salvage. Uprsa pavaent of a fee of
twvo dollars, the county treasurer shall issve a salvage
certificate of title which shall bear the wcrd "SALVAGE®
stamped or printed on the €ace of the title tn-bokd-teteers
and-coded in a manner prescribed by the department. A salvage
certificate of title may be assigned to any person.
Notwithstanding-any-other-provistons-ix-this-sectron-a A
vehicle on which ownership has transferred to an insutet of
the vehicle, as a result of a settlement with the owner of the
vehicle acrigsing out of damage to, or uncrecovered theft of the
vehicle, shall be deemed to be a wrecked or salvage vehicle
and the ingurer shall comply with this subsection to obtain a
salvage certificate of title within fourteen days after the
date of asgignment of the certificate of title of the vehicle,
However, a vehicle that has major damage to four or more

compeonent parts as defined in paragraph "b" shall receive a
Junking certificate of title and shall not thereafter be
granted a regular certificate of title.

Sec. 5. Sectiom 32L1.%2, subsection 4, unnumbeced paragraph
2, Code 1987, is amended by striking the unnumbered paragraph
and inserting in lieu thecreof the follcwing lettered
paragraphs, and lettecing the existing pactagraphs of the
subsgection:

b. When a wrecked or salvaged vehicle has been tepaired,
the cwner may apply for a regular certificate of title by
paying the appropriate fees and surrendering the salvage
certificate Of title and a propecly executed salvage theft
examination cartificate. The county treasurer shall issue a
regular certificate of title which, commencing September 1,
1988, if the wrecked or salvaged vehicle is Zive model years
0ld or Less, shall bear the word "“REBUILT" s:amped ot printed
on the face of the title. The cebuilt designation shall be
included on every [owa certificate of title ‘ssued thececafter
for the vehicle. However. if ownershio of a stolen vehicle

has been transtecred to an insucer orgaesized ynde: the laws of
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this stice or admitted to do business in this state, or if the
transfer was the result of a settlement with the owner of the
vehicle arislng from damage to or the uncecovecred theft of the
vehicle, and i€ the insurer cectifles to the county treasurec
on a torm apprtoved by the department that the cost of repairs
to all camage to the vehicle ls less than three thousand
dollars, the county treasurer shall issue the regulac
certificate of title without tha rebullt designation. The
county trceasurer shall issue a regular certificate of ticle
without the "REBUILT" designation 1f., before repaicrs are made,
a comporent pacts review has been conducted by a peace officer
authorized to do so by the state department of transpocrtation
showing that the vehicle does not have component part damage.
The component parts teview shall be conducted in accordance
with rules adopted by the department. Pocr the purpose of thia
saction, a wrecked or salvaged vehicle shall be considered to
have component part damage L€ thecre is major damage requiring
repales or replacement of more than two of the vehicle's
component parts. A “component pact” means the rear clip,
cowl, frame or inner structure forward of the cowl, body, cab,
Eront end assembly, €front clip, or such other parts which are
ccitical to the safety of the vehicle as detecrmined by rules
adopted %y the department. The owner shall pay a fee of
thirty-fiva dollars upon the completion of the prerepaic
component parts review, The peace officer conducting the
vreview shall maintain a record of the roview and shall forward
a copy of the review to the department. The depactment shall
maintain a cecoed of all ceviews. If a vehicle does not nave
conponer: damage as determined Lo this subsection, the officer
conducting the review shall lssue a certificate to the owner
to that affect. The certificate shall be surcendeced to the
county treasurec at the time of application for a regular
certificare of title and the treasurer shall forward the
certificace to the department.
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¢. A salvage theft examination shall be made by a peace
officer who has been specially cectitied and recertified when
required by the Jowa law enforcement academy to do salvage
theft examinatlons. The lowa law enforcement academy shall
determine standards for training and certification, conduct
tralning, and may approve alternative training programs which
satisfy the academy's standards for training and
certification. The owner of the salvage vehicle shall make
the vehicle avaltable for examination at a time and location
designated by the peace officer doing the examination. The
owner may obtain a permit to drive the vehicle to and from the
examinatlon location by submitting a repair affidavit to the
agency pecforming the examination stating that the vehicle is
reagonably safe for operation and listing the repairs which
have been made to the vehicle. The owner must be present for
the erxamination and have avallable for inspection the salvage
title, bills of sale for all essential parts changed, and the
repair aéfidavit., The examination shall be for the pucrposes
of detersining whether the vehicle or repair components have
been stolen. The examination is not a safety inspection and a
signed salvage theft examination certificate shall not be
cansteued by any court of law to be a certification that the
vehicle is safe to be operated. There shall be no cause of
action against the peace officer or the agency conducting the
examinatlion or the couaty treasurer for failuce to discover or
note safety defects. If the vehicle passes the thekt
examination, the peace officer shall indicate that the vehicle
passed examination on the salvage theft examination
certificate and, with regard to a vehicle which is cequired to
bear the word “RERBUILT" stamped or printed on the €ace of the
title, shall permanently identify the vehicle as "cebuilt” on
the driver's door jamb Ocv other area on the vehicle as
designated by the depactment. A removal or alteration of this
rebuilt identification is a violarion of section 321.92. The

repair affidavit, permit, and salvage theft examination
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certificate shall be on cvontrolled forms prescribed and
turnished by the department, The owner shall pay a fee of
thicty dollars upon complation of the examination. The agency
performing the examinations shall retain twenty dollacs of the
fee and shall pay five dollars of the fee to the department
and five dollars of the fee to the Iowa law enforcement
academy to provide for the apectal training, cectification,
and recectification of officers as requlired by thls
subsection,

The provislon of this subsection requiring a salvage theft
examination by a peace offlicer apeclally certified or
recartified by the Iowa law enforcement academy to do salvage
theft examinations shall become effective July 1, 1989,
Salvage theft examinationa conducted before July 1, 1989,
shall be made by peace officers authorized to do 50 by the
state department of tramsportation or the department of public
safety who are qualifled, as determined by those agencies, to
conduct salvage theft examinations. The state depactment of
transportation shall adopt rules in accordance with chapter
1TA to carry out this section, including transition rules
allowing for salvage theft examipations prior to July L, 1989.

S$ec. 6. Section 321,52, subsection 4, unnumbered paragraph
3, Code 1987, is amended to read ag follows:

d. Por purposes of this subsection a "wrecked or salvage
vghicle" means a damaged vehicle subject to registration and
having a gross vehicle weight cating of less than thirty
thougand pounds, €for which the cost of repale exceeds Elfty
porcent of the fasir market valus of the vehicle, as determined
bn accordance with rules adopted by the department, before iz
bacame damaged.

Sec, 7. Section 321.92, Code 1987, is amended to read as
follows:

321.92 ALTERING OR CHANGING NUMBERS.

1. FRAUDULENT INTENT. No person shall w@ith fraudulent
intent, deface, destroy, or alter the vehicle identification
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number or component pact number or othec distiaguishing oumber
or jdentification mark of a vehicle or component part,
including a rabuilt identification, nor shall amy a person

place or stamp any a serlal, engine, or othecr number or mack
upon a vehicle or component part, except one assigned thereto
by the department. Any A violation of this provision is a
felony punishable as provided in section 321,483,

This subsection ahai} does not prohibit the restorarion of
an orlginal vehicle ldentification number., component part
number, or other number or mark when sueh the restoration is
made by the department, nor prevent any a manufacturer from
placing, in the ordinary course of business, numbers oc macrks
upon vehicles or component parts.

2. VEHICLES WITHOUT IDENTIPLCATION NUMBERS. Any A person
who knowingly buys, receives, disposes of, sells, offers for
gale, or has Ln the person's possession any a vehicle, or any
a component part of a vehicle, Erom which the vehicle
identification number, rebuilt identification, or component
part number has been removed, defaced, covered, altered, ot

destroyed for the purpose of concealing ocr misrepresenting the
ldentity of the vehicle or component pact is guilty of a
simple misdemeanor.

$ec., 8. Section 32lH.3, unnumbered paragraph 1, Code 1987,
is amended to read as follows:

Except for educational lnstitutions, people licensed as new
ar-used vehicle dealers uander chapter 322, people engaged in a
hobby not for profit, people engaged in the business of
purchasing bodies, parts of bodies, frames or component pacts
of vehicles only for sale as scrap metal or a person licensed
under the provisions of thls chapter as an authorized vehicle
recycler, a person in this state shall not engage in the
business of:

Sec. 9. The state department of transportation shall adopt
cules which allow authorized vehicle recyclers, as de€ined in
chapter J2LH, to meet the definition of tcansporter, as
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' defined in chapter 321, so that transporter plates may be
issued for authorized vehicle recyclers.
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