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A BILL FOR 

1 An Act relating to the enforcement of laws concerning motor 

2 vehicle fraud, salvage, and theft, certificates of title, and 

3 transfer of ownership of foreign, wrecked, and salvage 

4 vehicles and making penalties applicable and providing 

5 effective dates. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 321.23, subsection 1, Code 1987, is 

2 amended to read as follows: 

3 1. If the vehicle to be registered is a specially 

4 constructed, reconstructed, remanufactured or 

5 such fact shall be stated in the application. 

6 dollars shall be paid by the person making the 

foreign vehicle, 

A fee of ten 

application 

7 upon issuance of a certificate of title by the county 

8 treasurer. If the vehicle is a foreign vehicle which has been 

9 registered outside of this state, the county tre?surer shall 

10 indicate on the certificate of title the name of the state or 

11 country in which the vehicle was last registered prior to 

12 being registered in this state and the county treasurer shall 

13 continue to indicate the name of such state or country on all 

14 subsequent certificates of title issued for the vehicle. With 

15 reference to every specially constructed or reconstructed 

16 motor vehicle subject to registration the application shall be 

17 accompanied by a statement from the department authorizing the 

18 motor vehicle to be titled and registered in this state. The 

19 department shall cause a physical inspection to be made of all 

20 specially constructed or reconstructed motor vehicles, upon 

21 application for a certificate of title by the owner, to 

22 determine whether the motor vehicle is in a safe operating 

23 condition and that the integral component parts are properly 

24 identified and that the rightful ownership is established 

25 before issuing the owner the authority to have the motor 

26 vehicle registered and titled. With reference to every 

27 foreign vehicle which has been registered outside of this 

28 state the owner shall surrender to the treasurer all 

29 registration plates, registration cards, and certificates of 

30 title, or, if the vehicle to be registered is from a nontitce 

31 state, the evidence of foreign registration and ownership as 

32 may be prescribed by the department except as provided in 

33 subsection 2. 

34 Sec. 2. Section 321.24, unnumbered paragraph 3, Code 

35 Supplement 1987, is amended to read as follows: 
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The certificate of 

2 identical information 

3 registration receipt. 

S.F. J.J/iS' H.F. 

title shall contain upon its face the 
required upon the face of the 

In addition, the certificate of title 

4 shall contain a statement of the owner's title, the amount of 

5 tax paid pursuant to section 423.7, the name and address of 

6 the previous owner, and a statement of all security interests 

7 and encumbrances as shown in the application, upon the vehicle 

8 described including the nature of the security interest, date 

9 of notation, and name and address of the secured party. If 

10 the vehicle has been previously registered outside of this 

11 state, the certificate of title shall contain the name of the 

12 last such state or country in which the vehicle was 

13 registered. The certificate shall bear the seal of the county 

14 treasurer or of the department, and the signature of the 

15 county treasurer, the deputy county treasurer, or the 

16 department director or deputy designee. The certificate shall 

~17 provide space for the signature of the owner. The owner shall 

~""18 sign the certificate of title in the space provided with pen 

19 and ink upon its receipt. The certificate of title shall 

20 contain upon the reverse side a form for assignment of title 

21 or interest and warranty by the owner, for reassignments by a 

22 licensed dealer, and for application for a new certificate of 

23 title by the transferee as provided in this chapter. However, 

24 titles for mobile homes shall not be reassigned by licensed 

25 dealers. All certificates of title shall be typewritten or 

26 printed by other mechanical means. 

27 Sec. 3. Section 307.37, Code 1987, is amended to read as 

28 follows: 

29 307.37 MOTOR VEHICLE FRAUD AND ODOMETER LAW ENFORCEMENT. 

30 The department shall investigate and prosecute violators of 

31 the laws concerning motor vehicle fraud including, but not 

32 limited to, the state and federal odometer law. The 

33 department shall refer available evidence conce~ning a 

possible violation of the laws concerning moto~ vehicle fraud 

including, but not limited to, section 32~.71 or the federal 
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1 odometer law or a rule or order issued under section 321.71 or 

2 the federal odometer law, to the attorney general. The 

3 attorney general, with or without the referral, may institute 

4 appropriate criminal proceedings or may direct the case to the 

5 appropriate county attorney to institute appropriate criminal 

6 proceedings. The attorney general may use those funds 

7 available to the department for this purpose and law 

8 enforcement agencies may be reimbursed for expenses incurred 

9 in the enforcement of ~he-~~aee-aftd-federa=-odometer those 

10 laws, rules, or orders with the approval of the attorney 

11 general and concurrence by the department. 

12 Sec. 4. Section 321. 52, subsectlon 4, Code 1987, is 

13 amended to read as follows: 

14 4. a. A vehicle rebuilder or a motor vehicle dealer 

15 licensed under chapter 322, upon acquisition of a wrecked or 

16 salvage vehicle, shall surrender the certificate of title and 

17 registration receipt or manufacturer's or importer's statement 

18 of origin properly assigned, together with an application for 

19 a salvage certificate of title to the county treasurer of the 

20 county of residence of the purchaser or transferee within 

21 fourteen days after the date of assignment of the certificate 

22 of title for the wrecked or salvage motor vehicle. This 

23 subsection applies only to vehicles with a fair market value 

24 of five hundred dollars or more, based on the value before the 

25 vehicle became wrecked or salvage. Upon payment of a fee of 

26 two dollars, the county treasurer shall issue a salvage 

27 certificate of title which shall bear the word "SALVAGE" 

28 stamped on the face of the title in bold letters and coded in 

29 a manner prescribed by the department. A salvage certificate 

30 of title may be assigned to any person. 

31 b. Notwithstanding any other provisions in this section a 

12 vehicle on which ownership has transferred to an insurer of 

33 the vehicle, as a result of a settlement with the owner of the 

34 vehicle arising out of damage to, or unrecovered theft of the 

3S vehicle, shall be deemed to be a wrecked or salvage vehicle 
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S.F. ~~~5 H.P. 
~--~-

""l and the insurer shall comply wi th this subsect ion to obtain a 
2 salvage certificate of title within fourteen days after the 

3 date of assignment of the certificate of title of the vehicle. 

4 The insurer shall not transfer title of the vehicle except to 

5 an authorized vehicle recycler licensed under chapter 321H, an 

Ii authorized vehicle recycler licensed in another state.'._ or the 

7 owner from whom the vehicle was transferred to the insured. 

8 c. When a wrecked or salvage vehicle has been repaired or 

9 rebuilt, that person shall make application for a certificate 

10 of title to the county treasurer of the county of residence of 

l~ the owner, and shal~ surrender the salvage certificate of 

12 title issued for the vehicle and a proper~y executed salva~ 

:3 theft examination certificate. A-~e~if±eae±o~ verification of 

14 the vehicle identification number of the vehicle and the 

15 salvage theft examination certificate, and an assessment of 

l6 the vehicle's replaced or repaired component parts total point 

value in accordance with section 321.52A shall be made by a 

peace officer of the state departr-ent of transportation, the 

19 department of public safety, county sheriff or police 

20 department of cities with a popUlation exceeding five thousand 

21 pe4sons~ or a person designated by the di,ector of public 

22 safety or the director of transportation. The person making 

23 application for the certificate of title shall provide a 

24 photograph of the vehicle showing its damaged condition prior 

25 to its repair or rebuilding to aid in the assessment of the 

26 vehicle's replaced or repaired component parts total point 

27 value. The applicant shall also provide a list of the 

28 co~ponent parts of the vehicle which were replaced or repaired 

29 and shall provide docume~n~t~a~t~i~o~n~o~f~r~e~p~l~a~c~e~d=-~p~a~r~t~s~s~h~o~w~i~n~.q 

30 where they were obtained and, if a reDlacement part is used, 

31 the applicant shall provide the vehicle identification number 

32 of the vehicle from which the replace~~nt part_originat~d. If 
,. t or l.lS , .~. 33 an applicant fails to provide the photograph, 

a3.~ .. "ece~,,:?ry documentation, the vehicle shal i. be 
,~ !_2.£.Laced or repaired_component oarts total point 

deem2d to 

va 1 ue of 
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1 fifty points or more. 

2 A salvage theft examination shall be made by a peace 

3 officer who has been specially trained,_certiEied, and 

4 recertified when required, by the Iowa law enforcement academy 

5 to_do salvage theft examinations. The owner of the salvage 

6 vehicle shall make the vehicle available for examination at a 

7 time and location designated by the peace officer doing the 

8 examination. The owner may obtain a permit to drive the 

9 vehicle to and from the examination l~~atio~ submitting a 

10 repair affidavit to the agency performing the examinati~ 

11 stating that the vehicle is reasonably safe for operation and 

12 listing the repairs which have been made to the vehicle. The 

13 owner must be present for the examination and have available 

14 for inspection the salvage title, bills .of __ sale.Jor all 

15 essential parts changed, and the repair affidavit. The 

16 examination shall be for the purposes of determining whether 

17 the vehicle or repair components have been stolen. The 

18 examination is not a safety inspection and a signed salvage 

19 tneft examination certificate shall not be construed by any 

20 court of law to be a certification that the vehicle is safe to 

21 be operated. There shall be no cause of action against the 

22 peace officer or the agency conducting the examination or the 

23 county treasurer for failure to discover or note safety 

24 defects. The repair affidavit, permit, and salvage theft 

25 examination certificate shall be on controlled forms 

26 ~scribed and furnished by the department. The owner shall 

27 pay a fee of fifty dOllars upon completion o!,_the examination. 

28 The agency performing the examinations shall retain forty 

29 dollars of the fee and shall pal fJ'y_€._dollars of the fee to 

30 the department and five dollars of the fee to the Iowa law 

31 enforcement academy to provide f.o~ the _~~cial training, 

32 ~~rtification, and recertification of office~s as teaulred by 

33 this subsection. 

3 -1 PARAGRAPH DIVIDED. The veri~ication.~ salvace theft , 

35 ~ination! and assessment shall ~e made ~n Eo~ms provided by 
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the department and signed by the peace officer or the 

2 appropriately designated person and th~ verification, salv~ge 

3 t~eft examinati9n, and assessment form shall be surrenderee by 

4 the owner to the county treasurer at the time application is 

5 made for a certificate of title. Upon payment of the 

6 appropriate fees and surrender of the ap?ropriace documents 

7 the county treasurer shall issue a certificate of title to the 

8 person making application. If the vehicle's reE}:.Bced or 

9 repaired £2mDonent <,arts total point valL,e eauals . .or exceeds 

10 fifty points, the ~ertificate of title and eac~ subsequently 

11 issued certificate of title for the vehicle shall bear the --- . 
12 word "REBUILT" stamped on the face of the title in bold 

13 letters. 

14 The ~ssessment provisions of this lettered paragraph do not 

15 apply to vehicles bei~g registered under section 321.115 and 

16 the certificate of title iss~ed to such vehicles shall not 

~ear the word "REBUILT" stamped on the face of the title. 

d. For purposes ~f this subsection a "wrecked or salvage 

19 vehicle" means a damaged vehicle for which the cost of repair 

20 exceeds fifty percent of the fair market value of the vehicle 

21 before it became damaged. 

22 Sec. 5. NEW SECTION. 321.52A POINT SYSTEM FOR 

23 DETERMINING DESIGNATION OF REBUILT VEHICLES. 

24 1. When a person makes application for a certificate of 

25 title for a wrecked or salvage vehicle which has been repaired 

26 or rebuilt, an assessment shall be made of the replaced or 

27 repaired component parts total point value in accordance with 

28 rules adopted by the department. 

29 2. The department shall adopt rules under chapter 17A 

30 designating component part point values for vehicles. The 

31 rules shall assign point values so that the point system 

32 accurately reflects the value of the structural components of 

the vehicle. The rules may provide for alternate point 

systems for different types of vehicles. 

Sec. 6. Section 321H.3, unnumbered paragraph 1, Code 1987, 

-6-



1 is amended to read as follows! 

2 Except for educational institutions, peopte-tieen~ed-B~-new 

3 or-~5ed-vehieie-deBter5-~"der-ehBp~er-322, people engaged in a 

4 hobby not for profit, people engaged in the business of 

5 purchasing bodies, parts of bodies, frames or component parts 

6 of vehicles only for sale as scrap metal or a person licensed 

7 under the provisions of this chapter as an authorized vehicle 

8 recycler, a person in this state shall not engage in the 

9 business of! 

10 Sec. 7. The state department of transportation shall adopt 

11 rules which allow authorized vehicle recyclers, as defined in 

12 chapter 321H, to meet the definition of transporter, as 

13 defined in chapter 321, so that transporter plates may be 

14 issued for 

15 Sec. 8. 

authorized vehicle recyclers. 

Although not binding on the state department of 

16 transportation, it is initially suggested that the fOllowing 

17 point values be assigned to component parts for the following 

18 vehicles! 

19 1. For a frame type vehicle which is a motor truck 

20 registered for a combined gross weight of three tons or less 

21 or an automobile, the recommended assessed points for 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

component parts 

Comeonent Part 

Windshield 

Dash 

Interior seats 

Motor 

Transmission 

Rear end 

Glass other than 

which are replaced or repaired are as follows! 

windshield 

Point Value 

1 

2 

2 

4 

1 

1 

0 

Front end assembly 25 

Header 2 

Grille 2 

Front bumper 2 

Fender assembly 5 
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~41 Hood 5 

2 Radiator support 2 

3 Radiator 2 

4 Air condenser 1 

5 Cowl 15 

6 Cowl side 10 

7 Complete frame less suspension 10 

8 Front 1/2 frame 7 

9 Rear 1/2 frame 5 

10 Side rai 1 of frame 5 

11 Repair frame 5 

12 Front suspension parts 

13 Lower control 1 

14 Upper control 1 

15 Spindle 1 

16 Center pillar door 5 

'.: Rocker panel 5 

Rear clip with roof 25 

19 Roof 2 

20 Short rear clip 18 

21 Quarter panel 12 

22 Deck lid 2 

23 Tail light per side 1 

24 Rear bumper 2 

25 Tail gate 2 

26 Door (4-door vehicle) 10 

27 Door (2-door vehicle) 15 

28 2. For a unit body vehicle which is a motor truck 

29 registered for a combined gross weight of three tons or less 

30 or an automobile, the recommended assessed points for 

31 component parts which are replaced or repaired are as follows: 

32 ComEonent Part Point Value 

33 Windshield 1 

'-: Dash 2 

Interior seats 2 
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1 Motor 4 

2 Transaxle 2 

3 Glass other than windshield 0 

4 Front end assembly (with cowl) 50 

5 Front end assembly (cut forward 

6 of cowl behind spring tower) 30 

7 Front end assembly (cut forward 

8 of spring tower behind 

9 radiator support) 

10 Front bumper 

11 Header or front panel 

12 Grille 

13 Air condenser 

14 Radiator 

15 Radiator support 

16 Hood 

17 Fender 

18 Upper fender support 

19 Lower frame side rail 

20 Front crossmember 

21 McPherson strut 

22 Upper control 

23 Lower control 

24 Spindle 

25 Cowl 

26 Cowl side 

27 1/2 Cowl 

28 Door (2-door vehicle) 

29 Door (4-door vehicle) 

30 Center pillar post door 

31 Rocker panel 

32 Center body pan 

33 Engine cradle 

34 Rear clip complete {includes 

35 roof. deck lid. tail lights. 

-9-

25 

2 

2 

2 

1 

2 

3 

5 

3 

2 

4 

2 

1 

1 

1 

1 

20 

1 

15 

10 

10 

5 

5 

5 

3 

• 



-. . , 

2 

3 

4 

5 

6 

7 

8 

rear bumper) 

Short rear clip 

Quarter panel 

Rear trunk pan 

Deck lid 

Tail lights per 

Rear bumper 

Roof 

side 

S.F. ~&HS H.E'. 

25 

20 

12 

3 

2 

1 

1 

2 

9 Sec. 9. Sections 1, 2, 3, 6, and 7 of this Act take effect 

10 July 1 following its enactment. Sections 4 and 5 of this Act 

11 take ~ffect January 1 following its enactment. However, the 

12 state department of transportation shall adopt rules as 

13 required for implemeDtation of sections 4 and 5 of this Act 

14 prior to January 1 following this Act's enactment. 

15 

1.6 

EXPLANATION 

Sections land 2 of this bill require certificates of 

titles issued to foreign vehicles which have been registered 

outside of this state to indicate the name of the state o~ 

19 country J.n ';lhich the vehicle was last registered prior ~o 

20 being registered in this state. 

21 

22 of 

Section 3 expands provisions dealing with the enforce~e~: 

state and federal odometer laws to include en:orcement of 

2l ocher motor vehiCle fraud laws in the same ma~ner. 

24 Section 4 limits insurance companies, Which obtain a 

25 vehicle as the result of a settlernellt with the owner of the 

25 vehicle arising out of damage to or uarecovered theft of the 

27 vehicle, to being able to transfer the titl~ of the vehic~e to 

28 only licensed vehicle recyclers or the owner from whom they 

29 obtained the title of the vehicle. 

30 Sections 4 and 5 require applicants for a certificate of 

31 title for a repaired or rebuilt wrecked Or s21vage vehicle to 

32 have an assessment of the replaced or repaired component parts 

acccrdins 1:0 a point value system. Vehicles which ace 

a~sessed ~ifty or more points shall have certificates or ~it:e 

issued with the word "REBUILT" in bold leeters aD the face o' 
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1 the certificates. Section 4 also requires rebuilt, wrecked, 

2 or salvage motor vehicles to undergo a salvage theft 

3 inspection by a qualified law enforcement officer to check for 

4 stolen parts, at the cost of a fifty-dollar inspection fee. 

5 Forty dollars of the inspection fee is retained by the agency 

6 performing the examination, five dollars of the fee is paid to 

7 the state department of transportation, and the remaining five 

8 dollars is paid to the Iowa law enforcement academy to provide 

9 for the special training, certification, and recertification 

10 of officers. Sections 4 and 5 do not apply to any vehicle 

11 with a fair market value of less than five hundred dollars 

12 based on the value of the vehicle before it became wrecked or 

13 salvage. The point assessment provisions of sections 4 and 5 

14 do not apply to antiquated vehicles being specially registered 

15 under section 321.115; however, the salvage theft examination 

16 provisions of section 4 do apply to such vehicles. 

17 Section 6 requires people licensed as new or used vehicle 

18 dealers under chapter 322 to be licensed as authorized vehicle 

19 recyclers under chapter 321H (with certain exceptions) if they 

20 wish to be in the business of selling, wrecking, or rebuilding 

21 in one calendar year six or more wrecked or salvage vehicles 

22 subject to registration. 

23 Section 7 requires the state department of transportation 

24 to adopt rules so that authorized vehicle recyclers may apply 

25 for transporter plates. 

26 Section 8 provides a suggested point system for component 

27 parts of certain vehicles, but the provisions are not binding 

28 on the state department of transportation. 

29 Sections 1, 2, 3, 6, and 7 take effect July I following 

30 enactment; sections 4 and 5 take effect January I following 

31 enactment. However, the state department of transportation is 

32 required to adopt rules to allow i~plementation of sections 4 

33 and 5 prior to the January 1 effective date. 

34 This bill creates and internally cites new section 321.S2A. 

35 SIMILAR TO SSB 2208 

-ll-
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SENATE 23 
MARCH 10, 1988 

S-5292 

SENATE FILE 2285 

1 Amend Senate File 2285 as follows: 
2 1. By striking everything after the enacting 
3 clause an~. inserting the following: 
4 ·Section 1. Section 307.37, Code 1987, is amended 
5 to read as fOllows: 
6 307.37 MOTOR VEHICLE FRAUD AND ODOMETER LAW 
7 ENfORCEMENT. 
8 The department shall investigate and prosecute 
9 violators of the laws concerning motor vehicle fraud 

10 including, but no: limited to, the state and federal 
11 odometer law. The department shall refer available 
12 evidence concerning a possible violation of the laws 
13 concerning motor vehicle fraud including, but not 
14 limited to, sectlon 321.71 or the federal odometer law 
15 or a rule or order issued under section 321.71 or the 
16 federal odometer law, to the attorney general. The 
17 attorney general, with or without the referral, may 
18 institute appropriate criminal proceedings or may 
19 direct the case to the appropriate county attorney to 
20 institu,e appropriate criminal proceedings. The 
21 attorney general may use those funds available to the 
22 department for this purpose and law enforcement 
23 agencies may be reimbursed for expenses incurred in 
24 the enforcement of ~he-~~a~e-and-fede~a±-odome~e~ 
25 those laws, rules, or orders with the approval of the 
26 attorney general and concurrence by the department. 
27 Sec. 2. Section 312.2, subsection 15, Code 
28 Supplement 1987, is amended to read as follows: 
29 15. The treasurer of state, before making the 
30 allotments provided for in this section, shall credit 
31 annually to the state department of transportation 
32 from the road use tax fund an amount equal to twenty-
33 five cents on each title issuance for motor vehicle 
34 fraud law enforcement purposes including, but not 
35 limited to, the enforcement of state and federal 
36 odometer ±aw-enfo~eemen~-~~~~o~e~ laws. ~h~~ 
37 ~~b5ee~~on-~~-effee~ive-fo~-the-€i5ea±-~e~iod 
38 beginnin9-a~±Y-±7-±984-and-ending-dtlne-367-~969. 
39 Sec. 3. Section 321.24, unnumbered paragraph 3, 
40 Code Supplement 1987, is amended to read as follows: 
41 The certificate of title shall contain upon its 
42 face the identical information required upon the face 
43 of the registration receipt. In addition, the 
44 certificate of title shall contain a statement of the 
45 owner's title, the amount of tax paid pursuant to 
46 section 423.7, the name and address of the previous 
47 owner, and a statement of all security interests and 
48 encumbrances as shown in the application, upon the 
49 vehiCle described, i~cluding the nature of the 
SO security interest; date of notation, and name and 
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1 address of ~~e secured party. If the prior 
2 certificate oE title was a salvage. rebuilt, or 
3 junking certificate of title in any ocher stat~, or if 
4 the prior certificate of title in any ether state 
5 indicates that the vehicle was salvaged, rebullt. or 
6 junked, the new certificate of title shall co~ta~n :he 
7 sam~ information and a salva9~, rebui~c, or iu~kir.q 
8 designation sha:l be retained on all s~bsecue~t =ew~ 
9 title certificates for the qehicle. :,r.e c.~2.9::t!ilent 

10 shall adopt rules to determine how other s~a~es' 
11 salvage, reb~~lt, or junking desig~a~icn5.are to be 
12 indicated on :owa titles. The ce=~~Eicate shall bea: 
13 the seal of the county treasurer or of che depar~~ent, 
14 and the signature of the coun:y treasurer, the deputy 
15 county treasurer, or the department director or deputy 
16 designee. The certiEicate shall provide space for the 
17 signature oE :he owner. ~~e owner shall sign the 
18 certificate of title in the space provided wltn pen 
19 and ink upon its receipt. The certificate of title 
20 shall contain upon the reverse side a form for 
21 assignment of title or interest and warranty by the 
22 owner, Ear reassignments by a licensed dealer, and for 
23 application for a new certificate of title by the 
24 transferee as provided in this chapter. However, 
25 titles for mobile homes shall not be reassigned by 
26 licensed dealers. All certificates of title shall be 
27 typewritten or printed by other mechanical means. 
28 Sec. 4. Section 321.52, subsection 4, unnumbered 
29 paragraph 1, Code 1987, is amended to read as follows: 
30 a. A vehicle reQuilder or a motor vehicle dealer 
31 licensed under chapter 322, upon acquisition of a 
32 wrecked or salvage vehicle, shall surrender the 
33 certificate of title and registration receipt or 
34 manufacturer's or importer's statement of origin 
35 properly assigned, together with an application for a 
36 salvage certificate of title to the county treasurer 
37 of the county of residence of the purchaser or 
38 transferee within fourteen days after the date of 
39 assignment oE the certificate of title for the wrecked 
40 or salvage motor vehicle. This subsection applies 
41 only to vehicles with a fair market ~a!ue of five 
42 hundred dollars or more, based on the value before the 
43 vehicle became wrecked or salvage. upon payment of a 
44 fee of two dollars, the county treasurer shall issue a 
45 salvage certificate of title which shall bear the word 
46 "SALVAGE" stamped or printed on the face of the title 
47 ±"-bo~d-~eeee~~-~"d-eeded in a manner prescribed by 
48 the department. A salvage certificate of title may be 
49 assigned to any person. Nee~±theea"di"9-a"y-other 
50 p~e¥±~±e"~-±"-eh±~-~eetie"-a A vehicle on which 
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~.. 1 ownership has transferred to an insurer of the 
2 vehicle, as a result of a settlement with the owner of 
3 the vehicle arising out of damage to, or unrecovered 
4 theft of the vehicle, shall be deemed to be a wrecked 
5 or salvage"Nehicle and the insurer shall comply with 
6 this subsection to obtain a salvage cert:ficate of 
7 title within fourteen days after the date of 
8 assignment of the certificate of ti~le of the vehicle. 
9 Sec. 5. Section 321.52, subsection 4, unnumbered 

10 paragraph 2, Code 1987, is amended by striking the 
11 unnumbered paragraph and inserting in lieu thereof the 
12 following lettered paragraphs, and lettering the 
13 existing paragraphs of the subsection: 
14 b. When a wrecked or salvaged vehicle has been 
15 repaired, the owner may apply for a regular 
16 certificate of title by paying the appropriate fees 
17 and surrendering the salvage certificate of title and 
18 a properly executed salvage theft examination 
19 certificate. The county treasurer shall issue a 
20 regular certificate of title which, if the wrecked or 
21 salvaged vehicle is five model years old or less, 
22 shall bear the word "REBUILT" stamoed or orinted on 
23 the face of the title. The ~ebuil~ desig~ation shall 

.... 24 be included on every Iowa certificate of title issued 
~25 thereafter for the vehicle. However, if ownership of 
" 26 a stolen vehicle has been transferred to an insurer 

• 

27 organized under the laws of this state or admitted to 
28 do business in this state, or if the transfer was the 
29 result of a settlement with the owner of the vehicle 
30 arising from damage to or the unrecovered theft of the 
31 vehicle, and if the insurer certifies to the county 
32 treasurer on a form approved by the depa:tment that 
33 the cost of repairs to all damage to the vehicle is 
34 less than three thousand dollars, the county treasurer 
35 shall issue the regular certificate of title without 
36 the rebuilt designation. 
37 c. A salvage theft examination shall be made by a ' 
38 peace officer who has been specially certified and 
39 recertified when required by the Iowa law enforcement 
40 academy to do salvage theft examinations. The Iowa 
41 law enforcement academy shall determine standards for 
42 training and certification, conduct training, and may 
43 approve alternative training programs which satisfy 
44 the academy's standards for training and 
4S certification. The owner of the salvage vehicle shall 
46 make the vehicle available for examination at a time 
47 and location designated by the peace officer doing the 
48 examination. The owner may obtain a permit to drive 
49 the vehicle to and from the examination location by 
50 submitting a repair affidavit to the agency performing 
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1 the examination stating that the vehicle is reasonably 
2 safe for operation and listing the repairs which have 
3 been made to the vehicle. The owner must be present 
4 for the examination and have available for ~nspection 

5 the salvage title, bills of sale for all essential 
6 parts changed, and the repair affidavit. The 
7 examination shall be for the p~rposes of deternining 
8 whether the vehicle or repair components have been 
9 stolen. The examination is not a safety :nspec~ion 

10 and a signed salvage cheft exarnina:ion certlflcate 
11 shall not be construed by any co~rt 0: ~aw :0 be a 
12 certification that the vehicle is safe to be operated. 
13 There shall be no cause of action against the peace 
14 officer or the agency cond~cting t~e examlndtion or 
15 the county treasurer for failure to discover or note 
16 safety defects. If the vehicle passes the theft 
17 examination, the peace officer shall indicate t~at the 
18 vehicle passed examination on the salvage t~eEt 
19 examination certificate and, with regard to a vehicle 
20 which is required to bear the word "REBUILT" stamped 
21 or printed on the face of the title, shall permanently 
22 identify the vehicle as "rebuilt" on the driver's door 
23 jamb or other area on the vehicle as designated by the 
24 department. A removal or alteration of this rebuilt 
2S identification is a violation of section 321.92. The 
26 repair affidavit, permit, and salvage theft 
27 examination certificate shall be on controlled forms 
28 prescribed and furnished by the department. The owner 
29 shall pay a fee of fifty dollars upon completion of 
30 the examination. The agency performing the 
31 examinations shall retain forty dollars of the fee and 
32 shall pay five dollars of the fee to the department 
33 and five dollars of the fee to the Iowa law 
34 enforcement academy to provide for tr.e special 
35 training, certification, and recertification of 
36 officers as required by this subsection. 
37 The provision of this subsection requiring a 
38 salvage theft examination by a peace officer specially 
39 certified or recertified by the Iowa law enforcement 
40 academy to do salvage theft examinations shall become 
41 effective July 1, 1989. Salvage theft examinations 
42 conducted before July 1, 1989, shall be made by peace 
43 officers authorized to do so by the state department 
44 of transportation or the department of public safety 
45 who are qualified, as determined by those agencies, to 
46 conduct salvage theft examinations. The state 
47 department of transportation shall adopt rules in 
48 accordance with chapter 17A to carry out this section, 
49 including transition rules allowing for salvage theft 
50 examinations prior to July 1, 1989. 
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Sec. 6. Section 321.52, subsection 4, unnumbered 
paragraph 3, Code 1987, is amended to read as follows: 

d. For purposes of this subsection a "wrecked or 
4 salvage vehicle" means a damaged vehicle sub4ect to 
5 registration and having a gross vehicle weight rating 
6 of less than thirty thousand pounds, for which the 
7 cost of repair exceeds fifty percent of the fair 
8 market value of the vehicle, as determined in 
9 accordance with rules adopted by the department, 

10 before it became damaged. 
11 Sec. 7. Section 321.92, Code 1987, is amended to 
12 read as follows: 
13 321.92 ALTERING OR CHANGING NUMBERS. 
14 1. FRAUDULENT INTENT. No person shall with 
15 fraudulent intent, deface, destroy, or alter the 
16 vehicle identification number or component part number 
17 or other distinguishing number or identification mark 
18 of a vehicle or component part, including a =ebuilt 
19 identification, nor shall any a person place or stamp 
20 any a serial, engine, or other-number or mark upon a 
2l vehicle or component part, except one assigned thereto 
22 by the department. Any A violation of this provision 
23 is a felony punishable as provided in section 321.483. 

• 

This sUbsection 3ha~~ does not prohibit the 
:" ,restoration of an original vehicle identification 
'. number, component part number, or other number or mark 

27 when ~aeh the restoration is made by the department, 
28 nor prevent any a manufacturer from placing, in the 
29 ordinary course of business, numbers or marks upon 
30 vehicles or component parts~ 
31 2. VEHICLES WITHOUT IDENTIFICATION NUMBERS. Any A 
32 person who knowingly bUYS, receives, disposes of, 
33 sells, offers for sale, or has in the person's 
34 possession any a vehicle, or any a component part of a 
35 vehicle, from which the vehicle identification number, 
36 rebuilt identification, or component part number has -
37 been removed, defaced, covered, altered, or destroyed 
38 for the purpose of concealing or misrepresenting the 
39 identity of the vehicle or component part is guilty of 
40 a simple misdemeanor." 

5-5292 
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1 Amend Senate File 2285 as follows: 
2 1. B¥.striking everything after the enacting 
3 clause arid inserting the following: 
4 "Section 1. Section 321.23, subsection 1, Code 
5 1987, is amended to read as follows: 
6 1. IE the vehicle to be registered is a specially 
7 constructed, reconstructed, remanufactured 0: foreign 
8 vehicle, such fact shall be stated in the application. 
9 A fee oE ten dollars shall be paid by the petson 

10 making the application upon issuance of a certificate 
11 of title by the county treasurer. IE the vehicle is a 
12 foreign vehicle which has been registered outside of 
13 this state, the county treasurer shall indicate on the 
14'certiflcate of title the name of the state or country 
15 in which the vehicle was last registered prior to 
16 being registered in this state and the county 
17 treasurer shall continue to indicate the name of such 
18 state or country on all sUbseguent certificates oE 
19 title issued for the vehicle. With reference to every 
20 specially constructed or reconstructed mocor vehicle 
21 subject to registration the application shall be 
22 accompanied by a statement from the department 
23 authorizing the motor vehicle to be titled and 
24 registered in this state. The department shall cause 
25 a physical inspection to be made of all specially 
26 constructed or reconstructed motor vehicles, upon 
27 applicat~on for a certificate of title by the owner, 
28 to determine whether che motor vehicle is in a safe 
29 o~erating condition and that the integral component 
30 parts are pro~erly identiEied and that the rightful 
31 ownership is established before issuing the owner the 
32 authority to have the motor vehicle registered and 
33 titled. With refecence to every foreign vehicle which 
34 has been registered outside of this state the owner" 
35 shall surrender to the treasurer all registcation 
36 plates, registration cards, and certificates of title, 
37 or, if the vehicle to be cegistered is from a nontitle 
38 state, the evidence of foreign registration a~d 
39 ownership as may be prescribed by the depar~ment 
40 except as provided in subsection 2. . 
41 Sec. 2. Section 321.24, unnumbered paragraph 3, 
42 Code Supplement 1987, is amended to read as follows: 
43 The certificate of title shall contain unon its 
44 face the identical inEcrmation required upo~ the face 
45 of the registration receipt. In addition, the 
46 certificate of title shall contain a statement of the 
47 owner's title, the amount of tax paid pursuant to 
48 section 423.7, the name and address of the previous 
49 owner, and a statement of all security interests and 
50 encumbrances as shown in the application, upon the 
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1 vehicle described including the nature of the security 
2 interest, date of notation, and name and address of 
3 the secured party. If the vehicle has been previously 
4 registered outside of this state, the certificate of 
5 title shall contain the name of the last such state or 
6 country in which the vehicle was registered. The 
7 certificate shall bear the seal of the county 
8 treasurer or of the department, and the signature of 
9 the county treasurer, the deputy county treasurer, or 

10 the department director or deputy designee. The 
~l certificate shall provide space for the signature of 
12 the owner. The owner shall sign the certificate of 
13 title in the space provided with pen and ink upon its 
14 receipt. The certificate of title shall contain upon 
15 the reverse side a form for assignment of title or 
16 interest and warranty by the owner, for reassignments 
17 by a licensed dealer, and for application for a new 
18 certificate of title by the transferee as provided in 
19 this chapter. However, titles for mobile homes shall 
20 not be reassigned by licensed dealers. All 
21 certificates of title shall be typewritten or printed 
22 by other mechanical means. 
23 Sec. 3. Section 307.37, Code 1987, is amended to 
24 read as follows: 
25 307.37 MOTOR VEHICLE FRAUD AND ODOMETER LAW 
26 ENFORCEMENT. 
27 The department shall investigate and prosecute 
28 violators of the laws concerning motor vehicle fraud 
29 including, but not limited to, the state and federal 
30 odometer law. The department shall refer available 
31 evidence concerning a possible violation of the laws 
32 concerning motor vehicle fraud including, but not 
33 limited to, section 321.71 or the federal odometer law 
34 or a rule or order issued under section 321.71 or the 
3~ federal odometer law, to the attorney general. The 
36 att6rney general, wiIh or without the referral, may 
37 institute appropriate criminal proceedings or may 
38 direct the case to the appropriate county attorney to 
39 institute appropriate criminal proceedings. The 
40 attorney general may use those funds available to the 
41 department for this purpose and law enforcement 
42 agencies may be reimbursed for expenses incurred in 
43 the enforcement of ~he-~~B~e-B~d-federBl-odome~er 
44 those laws, rules, or orders with the approval of the 
45 attorney general and concurrence by the department. 
46 Sec. 4. Section 321.52, subsection 4, Code 1987, 
47 is amended to read as follows: 
48 4. a. A vehicle rebuilder or a motor vehicle 
49 dealer licensed under chapter 322, upon acquisition of 
50 a wrecked or salvage vehicle, shall surrender the 

, 
".j 

'I 

~. 
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1 certificate of title a~d registration receipt or 
2 manufacturer's or importer's statement of origin 
3 properly assigned, together with an application for a 
4 salvage certificate of title to the county treasurer 
5 of the county of residence of the purchaser or 
6 trar.sferee within Eourteen days after the date of 
7 assign~ent of the certificate of title for the wrecked 
8 or salvage motor vehicle. This subsection aDDlies 
9 only to vehicles with a fair market value of'~~ve 

10 hundred dollars or more, based on the valu~ before the 
11 vehic:e became wrecked or salvage. Upon paymen: of a 
12 fee of two dollars, :he county treasuret stal: iss~e a 
13 salvage certificate of title ~hich shall bear the word 
14 "SALVAGE" stamped on the face of the title in bold 
15, letters and coded in a manner prescr ibed by the 
16 departrr.ent. A salvage certificate of title may be 
17 assigned to any person. 
18 b. Not~ithstanding any othet p~ovisio~s 1n t~lS 
19 section a vehicle on which ownership has transferred 
20 to an insurer of the vehicle, as a result of a , 
21 settlement with the owner of the vehicle arising out 
22 of damage to, or u~recovered theEt of the vehicle, 
23 shall be deemed to be a wrecked or salvage vehicle and 

~ 24 the ~nsurer shall comply with this subsection to 
I~ 25 obtain a salvage certificate of title within fourteen 

26 days after the date of assignment of the certificace 
27 of title of the vehicle. The insurer shall not 
28 transfer title of the vehicle exceot to an autho=ized 
29 vehic:e recycler licensed under ch~pter 321H. ~n 
30 author~zed vehlcle recycler licensed in anG~h2: state, 
31 or the ow~e[ fran whom the vehicle ~as tran$fe~red :0 
32 the insurea._ 
33 c. When a wrecked or salvage vehicle has bee~ 
34 repaired or rebuilt, that person s:~a2.1 make 
35 application fer a ce~tiEicate of title to t~e co~~~ 
36 treasurer of the county of residence of the owner, .- A 
37 shall surrender the salvage certificate of title 
38 issued for the vehicle and a properly executed salvage 
39 theft examination certiEicate. A ver~f~e8e~e~ 
40 Verification of the vehicle identiEication numb€: o~ 
41 the vehicle and the salvace theft examination , 

42 certificate, and a rpview of the vehicle's reo~aced ~r 
43 repaired component parts shall be made by a peace 
44 officer of the state department of transportatio~, the 
45 department of public saEety, county sheriff or police 
46 department of cities with a population exceeding :lve 
47 thousand persons, or a person designa:ed by the 
48 director of publIc safety or the director of 

~. 49 tran7P
f
<?rtation

f
• ,The pe,son maKing application for the 0,., 50 certl lcate 0 tltle shall provide a photograph of the 
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1 vehicle showinq its damaged c~ndition crior to its 
2 repair or rebuilding to aid i~ the review 9.~ the 
, V~h:cl"e's reo'acac" or reoal'-ec" corn~orent' p~~~s The oJ c~'J. t.... .... - _ I. .ut: .. ..c. ~'::..',--------=-~, 
4 applicant .sha::"l also :orcvid2 a lis;: el: ~he ccr~Gne~~ 
) carts of the vehicle which were reolaced or re~aired 
6 2::1d shall pr.Qvide docuf;1entat':'on or. repJ..aced par~~_·.~_--
7 Shcwi!1g where ~l":ey were obtained and, if _~_rep~~_,?_e~e::c 
8 car: is usee, ':he aoplicant sllall PEovide __ ~:-.2 v2_~.icJ_§. 
9 ident~Eicacicn ~u!nber of t~e vehic:e E:cm ~hic~~ t~e 

10 renlaceme:-:t Dart originated. iE an aoolican-:. faiLS ::0 
:1 ~rovide ~he p~otoqraphf list, or necessary 
12 documentation, the vehicle shall be deemed to be a 
l3 rebuilt motor vehicle. 
14 A salvage theft examination shall be made bv a 
15 peace officer who has been specially trained, 
16 ~ertiEied, and recertified when rea~iredt by the Iowa 
17 :dW enforcement academy to CO salvage theft 
18 exa-l'n--~on~ ~~c o··ne y ~c !-~~ -a'vage "lehi-le ch~11 _ ". G,--.!. _. ..r..,.\~ ""I • v ........ ~ => _ ' l_'~ ~~ ..... .!..-

19 make the vehicle available cor exa~ination at a cime 
20 and location designated by tne oeaC2 officer doing the 
21 examination. The owner may obcain a Dermi~ ~o drive 
22 the vehicle to ana Erom the examcnation location by 
23 submitting a repair affidavit to the agency perfo~mins 
24 the examination stating that the vehicle is reasonably 
25 safe for operation and listing the repairs which have 
26 been made to the vehicle. The owner must be present 
27 for the examination and have available for insoEction 
28 
29 

the salvaae title, bills of sale for all essential 
parts cha~ged, a!ld t~e repair affidavit~ The 

30 examination shall be Ear the purposes of detirminlnq 
31 whether the vehicle or reoair ccmponents have been 
32 stolen. The exami"ation is not a safety i"s.2~~<:.tioi'\ 

and a signed salvage theft examinati~~ certificate 
34 shall not be construed by any COurt 0l law to be a 
35 certification that the vehicle is safe to be c~erated. 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

There shall be no ca~se of action against the peace ---
OCPice- or t' 'np aeencv ~o-a·'"c·;~n tn' e -V-ml'--"'on 0-!.~..... I.. ... ,~ ,{ ,~Ii 1..4 ... .4.11'2 -==.h~.(~ .,c.'-..I..o '" 

the county treasurer for failure to discove~ or noce 
safety defects. The reoai: affidavit, oermit, an~ 

salvage theft exa~i~ation certirj.cate shall._be_c.:~ 
cone rolled forms orescribed an~ furnished bv the 
department. The owner shall pay a :ee of (';-Etv 
dollars uoon complet~on of the examination. The 
aqency performing the examinations shall retain forty 
dollars of the fee and shall oay five dollars O~ ttl~ 
fee to thE d20artment and five dollars of the fee ~0 
the Iowa law enforcement academy to provide fo~-t:-i.e 
S~e"'a1 .ra'-l'ng c·,·,c'cat'on -r.o" ~ecor·:fl'"-·'~· :--' _.... .... J..l,/ <:": ...... .!...r...4 . .:.. .', Q. • ...... _ l..,..... _c .... ..i.v •• 

of office!'s as :equired by t'1is subsecti0..!l:. 
50 PARAGRAPH DIVIDED. The verification, salvage tteft 



SENATE 8 
!-1.ARCH 11, 1988 

~S-5297 Page 5 

1 examination, and review of replaced and repaired 
2 component parts shall be made on forms provided by ohe 
3 department and signed by the peace officer or the 
4 appropriately designated person and the verlflcation~ 
5 salvage theft examination, and component parts review 
6 form shall be surrendered by the owner to the covncy 
7 treasurer at the time application is made for 2 
8 certificate of title. Upon payment of the apprcpriate 
9 fees and surrender of the appropriate Gocv~ents :~e 

10 county treasurer shall issue a certificate of ti~le to 
11 the person making application. cf the comoonent oar:s 
12 review indicates that the mocor vehicle is a rebuilt 
13 motor vehicle, the certirlcate of title and each 
14 subsequently issued certificate of title for ~he 
15 vehicle shall bear the word "REBU:LT" stamced on the 
16 face or the title in bold letters. " 
17 For purposes of this lettered paragraph, "rebvilt 
18 motor vehicle" means a wrecked or salvaae vehicle 
19 which has been repaired or rebuilt by means of 
20 repairing or replacing two or more of the vehicle's 
21 major component parts, and a "rna -jor component part" 
22 means the rear clip, cowl, frame, body, cab. front end 
23 assembly, or Eront clip, as those terms are defined by 
24 rules adopted by the department. 
25 The component Darts review provisions oE this 
26 lettered paragraph do not apply to vehicles beinq 
27 registered under section 321.115 and the c~,tiflcat~ 
28 of title issued to such vehicles sha:l net bear the 
29 word "REBUILT" stamped on the face of the title. 
30 d. For purposes of this subsection a "wrecked or 
31 salvage vehicle" means a damaged vehicle fer which t;-,2 
32 cost of repair exceeds fifty percent of the ~air 
33 market value of the \Tehicle before i:. became damaged. 
34 Sec. 5. Section 321H.3, unnumbeced paragraph 1. 
35 Code 1987, is amended to read as follows: 
36 Except for educational institutions, ~eep±~ 
37 ±ieense6-as-new-e~-ttSe6-vehie±e-dea±e~s-tl~cle~-~hap~~: 

.38 3~~7 people engaged in a hobby not for profit, people 
39 engaged in the business of purchasing bodies, parts of 
40 bodies, frames or component parts of vehicles only fa: 
41 sale as scrap metal or a person licensed under the 
42 provisions of this chapter as an authorized vehicle 
43 recycler, a person in this state shall not engage in 
44 the business of: 
45 Sec. 6. The state department of transportation 
46 shall adopt rules which allow authorized vehicle 
47 recyclers, as defined in chapter 321H, to meet the 
48 definition of transporter, as defined in chapter 321, 
49 so that transporter plates may be issued tor 
50 authorized vehicle recyclers. 
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1 Sec. 7. Sections 1, 2, J, 5, and 6 of this Act 
2 take effect July 1 following its enactment. Section 4 
J of this Act takes effect January 1 following this 
4 Act's enactment. However, the state department of 
5 transportaeron shall adopt rules as required for 
6 implementation of section 4 of this Act prior to 
7 January 1 following this Act's enactment." 

5-5297 
F~led March 10, 1988 OUT OF ORDER BY JOHN JENSEN 
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l Amend Senate File 2285 as follOWS: 
2 1. By striking everything after the enacting 
3 clause and inserting the following: 
4 "Section 1. Section 307.37, Code 1987, is amended 
5 to read as follows: 
6 307.37 !.JOTOR VEHICLE FRAUD AND ODOMETER LAI-I 
7 ENFORCE!1E~lT. 

8 The department shall investigate and prosecute 
9 violators of the laws concernina motor vehicle fraud 

10 inCluding, but not limited to, the state and federal 
11 odometer law. The department shall refer available 
12 evidence concerning a possible violation of the laws 
13 concerning motor vehicle fraud including, but not 
14 limited to, section 321.71 or the federal odometer law 
15 or a rule or order issued under section 321.71 or the 
16 federal odometer law, to the attorney general. The 
17 attorney general, with or without the referral, may 
18 institute appropriate criminal proceedings or may 
19 direct the case to the appropriate county attorney to 
20 institute appropriate criminal proceedings. The 
21 attorney general may use those funds available to the 
22 department of justice for this purpose and law 

~~3 enforcement agencies may be reimbursed for expenses 
~;4 incurred in the enforcement of the-state-and-fede~al 

2S odomete~ those laws, rules, or orders with the 
26 approval of the attorney general and eonetlrrenee-by 
27 ehe-department. 
28 Sec. 2. Section 312.2, subsection 15, Code 
29 Supplement 1987, is amended to read as follows: 
30 15. The treasurer of state, before making the 
31 allotments prQvided for in this section, shall credit 
32 annually to the atate department of transportat~on 
33 justice from the road use tax Eund an amount equal to 
34 twenty five cents on each title issuance for motor 
35 vehicle fraud law enforcement and prosecution purposes 
36 including, but not limited to, the enforcement of 
37 state and federal odometer law-enEoreement-~tl~~oses 
38 laws. P~ia-s~baeetion-~s-eEfeet±ve-for-the-f±aeal 
39 ~er±od-be9±nnfn9-~tliy-l,-l964-and-endin9-J~n~-3e, 
40 19897 
41 Sec. 3. Section 321.24, ·::-:-··,.,bered paragraph 3, 
42 Code Supplement 1987, is ame~de~ :0 read as fOllows: 
43 The certiElcate of title ~-~i' contain upon its 
44 face the identical information r~qui~@d upon the face 
45 of the registration receipt. , . .idditioi;, the 
46 certificate of title shall contal~ a s~atemenc ~f the 
47 owner's title, the amount oE tax paid pur~_~~t t, 

8 section 423.7, the name and aadress of the previuu~ 
9 owner, and a statement of all security interests and 

50 encumbrances as shown in the application, upon the 
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1 vehicle described, including the nature of the 
2 security interest, date of notation, and name and 
3 address of the secured party. If the prior 
4 certificate of title was a salvaqe, rebui:t, or 
5 junking certificate of title in any other state, or if 
6 the prior certificate of title in any other state 
7 indicates that the vehicle was salvaGed, rebuilt, or 
8 junked, the new certificate of ti~le~shall cancain the 
9 same information tOGether with the name of the stace 

lq issuing the prior s~lvage, rebujlt, or junking 
1~ certificate of title and a salvaGe, rebuilt, or 
Ii, junking desiGnation together with the name ~~ t~e 
13 state issuing the prior salvage, rebuilt, or junking 
14 certificate of title shall be retained on all 
15 subsequent Iowa certificates of title for the vehicle, 
16 except as provided in section 321.52. In the event a 
17 vehicle which previously had a salvdge certificate of 
18 title from another state is repaired and a requLar 
19 certificate of title is to be issued for it pursuant 
20 to section 321.52 without the designation rebuilt, the 
21 regular certificate of title shall indicate the state 
22 which had issued the prior salvage certificate of 
23 title in the same location in which Iowa certificates 
240f title show the designation salvage or rebuilt, in 
25' addition to the name and address of the nrevious 
26 owner, in lieu of the salvage designatio~. The name 
27 of the state which had issued the prior salvage 
28 certificate of ~itle shall remain in that 10l=ation on 
19 every Iowa certificate of title issued thereafter for 
30 the Vehicle. The department shall adopt rules to 
31 determine how other states' designat~ons are to be 
32 indicated on Iowa titles. The certificate shall bear 
33 the seal of the county treasurer or of the department, 
34 and the signature of the county treasurer, the deputy 
35 county treasurer, or the department director or deputy 
36 designee. The certificate shall provide space for the 
37 signat~re of the owner. The owner.shall sign the 
38 certificate of title in the space provided with pen 
39 and ink upon its receipt. The cer t if ica te of 1:-itre-
40 shall contain upon the reverse side a form for 
41 assignment of title or interest and warranty by the 
42 owner, for reassignments by a licensed dealer, and for 
43 application for a new certificate of title by the 
44 transferee as provided in this chapter. However, 
45 titles for mobile homes shall not be reassigned by 
46 licensed dealers. All certificates of title shall be 
47 typewritten or printed by other mechanical means. 
48 Sec. 4. Section 321.52, subsection 4, unnumbered 
49 paragraph 1, Code 1987, is amended to read as follows: 
50 a. A vehicle rebuilder or a motor vehicle dealer 

~~: "',,~ 
'. 

~------

'i ~ , 
--t; 
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'. 1 licensed under chapter 322, upon acquisition of a 
" . 2 wrecked or salvage vehicle, shall surrender the 

3 certificate of title and registration receipt or 
~ m~nufacturer's or importer's statement of origin 
5 properly assigned, together with an application Ear a 
6 salvage certificate of title to the county treasurer 
7 of the county of residence at the ~urc~aser or 
8 'ransl=p~pe _.j ... 1,." ...... .:ol' ..... · ..... en ,...J"'I., ..... .... f-e ... t-:"'e cate 0" \. .. ~ .. , .'1 ... _, ...... _ .......... ~ ~V.l.> '- I. • ..... I. 

9 ~ssign~ent ot the ce:tificate of :itle for the wrecked 
10 or salvage motor vehicle. This subsection applies 
11 only to vehicles with a fait marKet valce of five 
12 hundred dollars cr more, based on the value before the 
13 vehicle became wrecked or salvage. Upon payment ot a 
14 fee of two dollars, the county treasurer shall issue a 
15 salvage certificate of title which shall bear the word 
16 "SALVAGE" stamped or printed on the face of the title 
17 ~n-bo:d-:ette~~-end-eoded in a manner ~rescribed by 
18 the department, A salvage certiEicate of title may be 
19 assigned to any person. Not~~t~~tend~n~-eny~othe~ 
20 ~~ov~~±on~-irt-thi~-~eet±on-e A vehicle on which 
21 ownership has transferred to an insurer of the 
22 vehicle, as a result of a settlement with the owner of 
23 the vehicle arising out oE da~age to. or unrecovered 
24 theft of the vehicle, shall be deemed to be a wrecked 

or salvage vehicle and the insurer shall comply with 
this subsection to obtain a salvage certificate of 
title within Eo~r~een days aEter the date oE 

28 assignment of the certificate of title oE the vehicle. 
29 However, a vehicle that has major damage to four or 
30 more component parts as defined in paragraph db" shall 
31 receive a iunklnq certiflcate of tetle and shall not 
32 thereafter be granted a regular certificate oE title, 
33 --Sec. 5. Section 321.52, subsectIon 4, unnumbered 
34 paragraph 2, Code 1987, is amended by striking the 
35 unnumbered paragraph and inserting in lieu thereof the 
36 following lettered paragraphs, and lettering the 
37 existing paragraphs of the subsection: 
38 b. when a wreCked or salvaged vehicle has been 
39 repaired, the oWner may apply for a regular 
40 certificate of title by paying the appropriate fees 
41 and surrendering the salvage certificate of title and 
42 a properly executed salvage theft examination 
43 certificate. The county treasurer shall issue a 
44 regular certi:icate of title which, commencing 
45 September I, 1988, if the wrecked or salvaged vehicle 
46 is five model years old or less, shall bear the word 
47 "REBUILT" stamped or printed on the face of the title. 
48 The rebuilt deSignation shall be included on every 

Iowa certificate of title issued thereafter for the 
vehicle. However, if ownership of a stolen vehicle 
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1 has been transferred to an insurer organized under the 
2 laws 0: this state or ac~itted to do business in this 
3 state, or if the ;.rar.sfer was the result of a 
~ settle~ent ~ith the o~t~er of t~e vehicle arising from 
5 damage to or the ~nrec8vered theft of :he vehicle, and 
6 i~ the insurer ce~:i~~es t~ the county treasurer en a 
7 form approved by :r.e cepart~ent that :he cost of 
8 repai~5 to al: ~a~age to the vehicle is less than 
9 :~~ee tho~sand dc::ars, ~he c~~nty ~~eas~rer shall 

lO issue tne reQuidr cer::flcate of tide witnout the 
~eb~~l: desi~nati=~. ~~e C0:1~ty treasurer shall issue 

l2 a reg~lar certificate of title without t!ie "REBUILT" 
13 designation if, before repairs are made, a component 
14 parts review has bee" conducted by a peace officer 
15 a~thorized to do so by the state department of 
16 transportation showing that the vehicle does not have 
:7 cox~cr.ent part damage. The component pa~ts review 
:8 shall be conducted :n accordance with rules adopted by 
19 the department. For the purpose of this section, a 
20 wrecked or salvaged vehicle shall be considered to 
21 have component part damage if there is major damage 
22 req~:ring repairs or rep:acement of more than two of 
23 the vehicle's component parts. A "component part" 

··~24 means the rear cli~, cowl, frame, or inner structure 
25 forward of the cowl, body, cab, front end assembly, 
26 front clip, or such other parts which are critical to 
27 the safety of the vehicle as determined by rules 
28 adopted by the department. The owner shall pay a fee 
29 of thirty-five dollars upon the completion of the 
30 prerepair component parts review. The peace officer 
31 conducting the review shall maintain a record of the 
32 review and shall forward a copy of the review to the 
33 department. The department shall maintain a record of 
34 all reviews. If a vehicle does not have component 
35 damage as determined in this subsection, the officer 
36 conducting the review shall issue a certificate to the 
37 owner to that effect. The certificate shall be 
38 surrendered to the county treasurer at the time of 
39 application for a regular certificate of title and the 
40 treasurer shall forward the certificate to the 
41 department. 
42 c. A salvage theft examination shall be made by a 
43 peace officer who has been specially certified and 
44 recertified when required by the Iowa law enforcement 
45 academy to do salvage theft examinations. The Iowa 
46 law enforcement academy shall determine standards for 
47 training and certification, conduct training, and may 
48 approve alternative training programs which satisfy 
49 the academy's standards for training and 
50 certification. The owner of the salvage vehicle shall 
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S-5502 Page 5 .- 1 make the vehicle available for examination at a time 
2 and location designated by the peace officer doing the 
3 examination. The owner may obtain a permit to drive 
~ the vehicle to and fr0ffi the examination location by 

submitting a re~air affidavit to the agency performing 
the examination stating that ~he vehicle is ;easonably 
safe for operation and listing the repairs which have 
been made to the ven~c~e. The ~wner ~ust be present 
E~r the exami~ati0n and ha?@ ~vai!able E~r inspection 
the salvage title, bills of sale Ear all essential 
parts changed, and ehe. repair afEidavil:. The 
examination shall be Eor the ourODses of dete,m~ring 
whether the vehicle or repair'components have been 

:> 
6 
7 
8 
9 

10 
11 
12 
13 
14 stolen. The examination is nct a safety inspection 
IS and a signed salvage theft examination certificate' 
16 shall not be construed by any court of law to be a 
17 certification that"the vehicle is safe to be operated. 
18 There shall be no cause of action aaainst r.he oeace 
19 officer or the agency conducting th~ examination or 
20 the county treasurer for failure to discover or note 
21 safety defects. If the vehicle passes the theft 
22 examination, the peace officer shall indicate that the 
23 vehiCle passed examination on the salvage theft 
24 

~. ;~ 
(-27 

28 
29 
]0 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 _0 

examination certificate and, with regard to a vehicle 
which is required to bear the word "REBUILT" stamped 
or printed on the face of the title, shall permanently 
identify the vehicle as "rebuilt" on the driver's door 
jamb or other area on the vehicle as designated by the 
department. A removal or alteration of this rebuilt 
identification is a violation of section 321.92. The 
repair affidavit, permit,and salvage theft 
examination certificate shall be on controlled forms 
prescribed and furnished by the department. The owner 
shall pay a fee of thirty dollars upon completion of 
the examination. The ag~ncy performing the 
examinations shall retain twenty dollars of the fee 
and shall pay five dollars of the fee to the 
department and five dollars of the fee to the Iowa law 
enforcement academy to provide for the special 
training, certification, and recertiEication of 
officers as required by this subsection. 

The provision of this subsection requiring a 
salvage theft examination by a peace officer specially 
certified or recertified by the Iowa law enforcement 
academy to do salvage theft examinations shall become 
effective July 1, 1989. Salvage theEt examinations 
conducted before July 1, 1989, shall be made by peace 
officers authorized to do so by the state department 
of transportation or the department of public safety 
who are qualified, as determined by those agencies, to 
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1 conduct salvage theft examinatio~s. Th~ e:aCL 
2 deoartment of transDortation shall adoo: rules l~ 
3 ac~ordance with cha~ter :7A to car:y o~~ this sec:io~, 
4 i~cluding tra!lsition r~les a:l0wing Eor salvage thef~ 

5 examinations prio: tc J~:y 1, 1989. 
6 Sec. 6. Section 32:.52, s~bsectio~ 4, unnumbered 
7 paragraph 3, Cede 1987, ~s ame:1ded ~o read as Eol:ows: 
8 d. For purposes ~t :nis sli05ecti~~ a "wrecxed or 
9 salvage vehicle" mear:5 a G.a~d~cd ·v·e:-:icJ..e subject :0 

10 registration and havi~Q a gross vehic:e weiaht rating 
1i. ct less than !:h':"rty thc'Jsa::d ~:::\~:lCS, :::: whicn the 
12 cest of repair exceeds ~iEc~· pec~ent cf t~e fair 
13 market value of the vehicle, as deter8ined in 
14 accordance with rules adocted by the department, 
l5 before it became damaged. 
16 Sec. 7. Section 321.92, Code 1987, is amended to 
"7 read as follows: 
18 321.92 ALTERING OR CHANGING NUMBERS. 
19 1. FRAUDULENT INTENT. No person shall with 
20 fraudulent intent, deface, destroy, or alter the 
21 vehicle identification number or component part number 
22 or other distinguishing number or :dentification mark 
23 of a vehicle or component part, incl~di~g a rebuilt 
24 identification, nor shall any a person place or stamp 
2S any a serial, engine, or other-number or mark upon a 
26 vehicle or component part, except one assigned thereto 
27 by the department. Any A violation of this provision 
28 is a felony punishable as provided in section 321.483. 
29 This subsection ~h~~~ does nct prchibit the 
30 restoration 0' an original vehicle icentificatio~ 
31 number, compo~ent part number, or other number or mark 
32 when s~eh the restoration is made by the department, 
33 ncr prevent any a manufacturer from placing, in the 
34 ordinary course of business, numbers or marks upon 
35 vehicles or component parts~ 
36 2. VEHICLES WITHOUT IDENTIFICATION NUMBERS. Any A 
37 person who knowingly buys, receives, disposes of, 
38 sells, offers for sale, or has in the person's 
39 possession any a vehicle, or any a component part of a 
40 vehicle, from which the vehicle identification number, 
41 rebuilt identification, or component part number has -
42 been removed, defaced, covered, altered, or destroyed 
43 for the purpose of ccncealing or misrepresenting the 
44 identity of the vehicle or component part is guilty of 
45 a simple misdemeanor. 
46 Sec. 8. Section 321H.3, unnumbered paragraph 1, 
47 Code 1987, is amended to read as follows: 
48 Except for educational instit~tions, people 
49 licensed as new o~-tt~ed vehicle dealers under chapter 
50 322, people engaged in a hobby not for profit, people 

· . 
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~ 
~ engaged in the business of p~rchasing bodies, parts of 

bodies, frames or component parts oE ~ehic:es on!y Eor 
3 sale as scrap metal or a perso!'1 lice!:sec under the 
4 p~ovi5ions of t~is chapter as a~ authorized vehicle 
5 recycler, a person in ~his s~ate sha:i ~ot er.gage in 
6 the bus:~ess of: 
. Sec. 9. The state depar~~en: of tra~sporta:io~ 
8 shal: adopt rules which al:cw ac~h8rized ve~icle 
9 recyclers, as defined iil c~ap:er 32~~, to ~ee: t~e 

:0 defi~i~io~ of transporter, as ,ieEi~ed in c~ap~er 321, 
. I ~o :~at ~~3~3p~rter pt-!~es ~ay 

:2 aur~Ctized vehiclp r~c:·~'~rs." 

S-5502 
Filed March 22, 1988 ADOPTED 
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A BILL FOR 

1 An Act relating to the enforcement of ~aws concerning motor 

2 vehicle fraud, salvage, and theft, certificates of title, and 

3 transfer of ownership of foreign, wrecked, and salvage 

4 vehicles and making penalties appllcable and providing 

5 effective dates. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

7 

8 
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13 
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1 Section 1. Section 307.37, Code 1987, is amended to read 

2 as follows: 

3 307.37 MOTOR VEHICLE FRAUD AND ODOMETER LAW ENFORCEMENT. 

4 The department shall investigate and prosecute violators of 

5 the laws concerning motor vehicle fraud including, but not 

6 limited to, the state and federal odometer law. The 

7 department shall refer available evidence concerning a 

8 possible violation of the laws concerning motor vehicle fraud 

9 including, but not limited to, section 321.71 or the federal 

10 odometer law or a rule or order issued under section 321.71 or 

11 the federal odometer law, to the attorney general. The 

12 attorney general, with or without the referral, may institute 

13 appropriate criminal proceedings or may direct the case to the 

14 appropriate county attorney to institute appropriate criminal 

15 proceedings. The attorney general may use those funds 

16 available to the department of justice for :hlS purpose and 

17 law enforcement agencies may be reimbursed for expenses 

18 incurred in the enforcement of ~he-~t6te-and-feder6l-odome~e~ 

19 those laws, rules, or orders with the approval of the attorney 

20 general 6~d-eo~ett~~enee-b7-the-de~a~~me"~. 

21 Sec. 2. Section 312.2, subsection 15, Code Supplement 

22 1987, is amended to read as follows: 

23 15. The treasurer of state, before ~aking the allot~en:s 

24 provided for in this section, shall credit annually to the 

25 ~~6~e department of tran~~ort6eio" justice Erem the road use 

26 tax fund an amount equal to twenty-five cents on each title 

27 issuance for motor vehicle fraud law enforcement and 

28 prosecution purposes including, but not limited to, t~~ 

29 enforcement of state and federal odometer ~6w-e~foreeme~~ 

30 ~tl~?oeee laws. Ph~e-etlbeeet±on-ie-effee~±~e-fer-the-f±~ee~ 

31 period-beqinninq-~tl±7-tT-ige4-and-endinq-att"e-397-tge9~ 

32 Sec. 3. Section 321.24, unnumbered paragraph 3, Code 

33 Supplement 1987, is amended to read as follows: 

34 The certificate of title shall contain upon .ts ~ace the 

35 identical infor~ation requlred upon the face of the 

-1-
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1 registration receipt. In addition, the certificate of title 

2 shall contain a statement of the owner's title, the amount of 

3 tax paid pursuant to section 423.7, the name and address of 

4 the previous owner, and a statement of all security interests 

5 and encumbrances as shown in the application, upon the vehicle 

6 described~ including the nature of the security interest, date 

7 of notation, and name and address of the secured party. If 

8 the prior certificate of title was a salvage, rebuilt, or 

9 junking certificate of title in any other state, or if the 

10 prior certificate of title in any other state indicates that 

11 the vehicle was salvaged, rebuilt, or junked, the new 

12 certificate of title shall contain the same information 

13 together with the name of the state issuing the orior salvage, 

14 rebuilt, or junking certificate of title and a salvage, 

15 rebuilt, or junking designation together with the name of the 

16 state issuing the prior salvage, rebuilt, or j~nking 

17 certificate of title shall be retained on all subsequent Iowa 

18 certificates of title for the vehicle, except as provided in 

19 section 321.52. In the event a vehicle wnich .I2.Eeviouslv had a 

20 salvage certificate of title from another state is repaired 

21 and a regular certificate of title is to be issued for it 

22 pursuant to section 321.52 without the designation rebuilt, 

23 the regular certificate of title shall indicate the state 

24 which had issued the prior salvage certificate of title in the 

25 same location in which Iowa certificates of title show the 

26 designation salvage or rebuilt, in addition to the name and 

27 address of the previous owner, in lieu of the salvage 

28 designation. The name of the state which had issued the prior 

29 salvage certificate of title shall remain in that location on 

30 every Iowa "certificate of title issued thereafter for the 

31 vehicle. The department shall adopt rules to determi~e how 

32 other states' designations are to be indicated on Iowa titles. 

33 The certificate shall bear the seal of the county treasurer or 

34 of the department, and the signature of the county treasurer, 

35 the deputy county treasurer, or the department d:rector or 

-2-
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1 deputy designee. The certificate shall provide space for the 

2 signature of the owner. The owner shall sig~ the certificate 

3 of title in the space provided with pen and ink upon its 

4 receipt. The certificate of title shall contain upon the 

5 reverse side a form for assignment of title or interest a~d 

6 warranty by the owner, for reassignments by a licensed dealer, 

7 and for application for a new certificate of title by the 

8 transferee as provided in this chapter. However, titles for 

9 mobile homes shall not be reassigned by licensed dealers. All 

10 certificates of title shall be typewritten or printed by other 

11 mechanical means. 

12 Sec. 4. Section 321.52, subsection 4, un~umbered paragraph 

13 1, Code 1987, is amended to read as follows: 

14 a. A vehicle rebuilder or a motor vehicle dealer licensed 

15 under chapter 322, upon acquisition of a wrecked or salvage 

16 vehicle, shall surrender the certificate of title and 

17 registration receipt or manufacturer's or importer's statement 

18 of origin properly assigned, together with a~ application for 

19 a salvage c~rtificate of title to the COUllty treasure: of the 

20 county of residence of the purchaser or transferee within 

21 fourteen days after the date of assignment of the certirlcate 

22 of title fa: the wrecked or salvage motor vehicle. This 

23 subsection applies only to vehicles with a fair market value 

24 of five hundred dollars or more, based on the vaiue before the 

25 vehiCle became wrecked or salvage. Upon payment of a fee of 

26 two dollars. the county treasurer shall issue a salvage 

27 certificate of title which shall bear the word "SALVAGE" 

28 stamped or printed on the face of the title ~~-~e~d-~e~~er~ 

29 6"d-eoded in a manner prescribed by the department. A salvage 

30 certificate of title may be assigned to any person. 

31 Ne~wi~h~~a"di~9-a~y-o~h~~-~ro~i~io~~-i~-~hi~-~ee~~o~-6 A 

32 vehicle on whiCh ownership has transferred to an insurer of 

33 the vehicle, as a result of a settlement with tr.e owner of the 

34 vehicle arising out of damage to, or unrecovered theft of the 

35 vehicle, shall be deemed to be a wrecked or salvage vehicle 

-3-



• 

•". '-" . 

S.F. Zz.il H. F. 

1 and the insurer shall comply with this subsection to obtain a 

2 salvage certificate of title within fourteen days after the 

3 date of assignment of the certificate of title of the vehicle. 

4 However, a vehicle that has major damage to four or more 

5 component parts as defined i:1 paragraph "b" shall receive a 

6 junking certificate of title and shall not thereafter be 

7 granted a regular certificate of title. 

8 Sec. 5. Section 321.52, subsection 4, unnumbered paragraph 

9 2~ Code 1987, 1S amended by striking the unnumbered paragraph 

10 and inserting 1n lieu thereof the following lettered 

11 paragraphs, and lettering the existing paragraphs of the 

12 subsection: 

13 b. When a wrecked or salvaged vehicle has been repaired, 

14 the owner may apply for a regular certificate of title by 

15 paying the appropriate fees and surrendering the salvage 

16 certificate of title and a properly executed salvage theft 

17 examination certificate. The county treasurer shall issue a 

18 regular certificate of title which, commencing September 1, 

19 1988, if the wrecked or salvaged vehicle is Eive model years 

20 old or less, shall bear the ',",ord "REBUILT" stamped or prin;:ed 

21 on the face of the title. The rebuilt designation shall be 

22 included on every Iowa certificate of title issued thereafter 

23 for the vehicle. However, if ownership of a stolen vehicle 

24 has been transferred to an insurer organized under the laws of 

25 this state or admitted to do business in this state, or if the 

26 transfer was the result of a settlemenc with the owner of the 

27 vehicle arising from damage to or the unrecovered theft of ene 

28 vehicle, and if the insurer certifies to the county treasu:er 

29 on a form approved by the department that the COSt of repairs 

30 to all damage to the vehicle is less than three thousand 

31 dollars, the county treasurer shall issue the regular 

32 certificate of title without the rebuilt designation. The 

33 county treasurer shall issue a regular cerciflca~e of title 

34 without the "REBUILT" designat10n if, befo~e repairs are made, 

35 a component parts review has oeen conducted by a peace off~cer 

-4-
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1 authorized to do so by the state department of transportation 

2 showing that the vehlcle does not have component part damage. 

3 The component parts review shall be conducted in accordance 

4 with rules adopted by the department. For the purpose of this 

5 section, a wrecked or salvaged vehicle shall be considered to 

6 have component part damage if there is major damage requiring 

7 repairs or replacement of more than two of t:le vehicle's 

8 component parts. A "component parttl means the rear clip, 

9 cowl, frame or inner structure forward of the cowl, body, cab, 

10 front end assembly, front clip, or such other parts which are 

11 critical to the safety of 

12 adopted by the department. 

the vehicle as determlned by rules 

The owner shall pay a fee of 

13 thirty-five dollars upon the completion of the prerepair 

14 component parts review. The peace officer conducting the 

15 review shall maintain a record of the review and shall forward 

16 a copy of the review to the department. The department shall 

17 maintain a record of all reviews. If a vehicle does not have 

18 component damage as determined in this subsection, the officer 

19 conducting the review shall issue a certificate to the owner 

20 to that effect. The certificate shall be surrendered to the 

21 county treasurer at the time of application for a regular 

22 certificate of title and the treasurer shall forward the 

23 certificate to the department. 

24 c. A salvage theft examination shall be made by a peace 

25 officer who has been specially certified and recertified when 

26 required by the Iowa law enforcement academy to do salvage 

27 theft examinations. The Iowa law enforcement academy shal: 

28 determine standards for training and certification, conduct 

29 training, and may approve alternative training programs which 

30 satisfy the academy's standards for training and 

31 certification. The owner of the salvage vehicle shall make 

32 the vehicle available for examination at a tlme and location 

33 designated by the peace officer doing the examination. The 

34 owner may obtain a permit to drive rhe vehicle to and from the 

35 examination location by submitting a repair affidavit to the 

-5-
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1 agency performing the examination stating that the vehicle is 

2 reasonably safe for operation and listing the repairs which 

3 have been made to the vehicle. The owner must be present for 

4 the examination and have available for inspection the salvage 

5 title, bills of sale for all essential parts changed, and the 

6 repair affidavit. The examination shall be fer the purposes 

7 of determining whether the vehicle or repair components have 

8 been stolen. The examination is not a safety inspection and a 

9 signed salvage theft examination certificate shall not be 

10 construed by any court of law to be a certification that the 

11 vehicle is safe to be operated. There shall be no cause of 

12 action against the peace officer or the agency conductlng the 

13 examination or the county treasurer for failure to discover or 

14 note safety defects. If the vehicle passes the theft 

15 examination, the peace officer shall indlcate that the vehicle 

16 passed examination on the salvage theft examination 

17 certificate and, with regard to a vehicle which is required to 

18 bear the word "REBUILT" stamped or printed on the face of the 

19 title, shall permanently identify the vehicle as "rebuilt" on 

20 the driver's door jamb or other area on the vehicle as 

21 designated by the department. A removal or alteration of this 

22 rebuilt identification is a violation of section 321.92. The 

23 repair affidavit, permit, and salvage theft examination 

24 certificate shall be on controlled forms prescribed and 

25 furnished by the department. The owner shall pay a fee of 

26 thirty dollars upon completion of the examination. The agency 

27 performing the examinations shall retain twenty dollars of the 

28 fee and shall pay five dollars of the fee to the department 

29 and five dollars of the fee to the Iowa law enforcement 

30 academy to provide for the special training, certification, 

31 and recertification of officers as required by this 

32 subsection. 

33 The provision of this subsection requiring a salvage theft 

34 examination by a peace officer speclally certified or 

35 recertified by the Iowa law enforcement academy to do salvage 

-6-
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1 theEt examinations shall become effective July 1. 1989. 

2 Salvage theft examinations conducted before July 1. 1989. 

3 shall be made by peace offlcers authorized to do so by the 

4 state department of transportation or the department of public 

5 safety who are qualified. as determined by those agencies. to 

6 conduct salvage theft examinations. The state department of 

7 transportation shall adopt rules in accordance with chapter 

8 17A to carry out this section. including transition rules 

9 allowing fo: salvage theft examinations prior to July 1. 1989. 

10 Sec. 6. Section 321.52, subsection 4. unnumbered paragraph 

11 3. Code 1987. is amended to read as follows; 

12 d. For purposes of this subsection a "wrecked or salvage 

13 vehicle" means a damaged vehicle subject ~o registration and 

14 having a gross vehic.:e 'Height rating of less than t:cbi rty 

15 thousand pounds. for which the cost of repair exceeds fifty 

16 percent of the fair market value of the vehicle. as determined 

17 in accordance with rules adopted by the departme~t. before it 

18 became damaged. 

19 Sec. 7. Section 321.92. Code 1987. is amended to read as 

20 follows: 

21 321.92 ALTERING OR CHANGING NUMBERS. 

22 1. FRAUDULENT INTENT. No perso~ shall with fraudulent 

23 intent. deface. destroy. or alter the vehicle identification 

24 number or component part number or other distinguishing number 

25 or identification mark of a vehicle or component part~ 

26 including a rebuilt identification. nor shall any ~ person 

27 place or stamp any ~ serial, engine. or other number or mark 

28 upon a vehicle or component part. except one assigned thereto 

29 by the department. Any ~ violation of this provision 15 a 

30 felony punishable as provided in section 321.483. 

31 This subsection ~"aii does not prohibit the restorat~on of 

32 an original vehiCle identification number. component part 

33 number. or other number or mark when ~tlen the restoration 1S 

34 made by the department. nor prevent any! manufacturer from 

35 placing. in the ordinary course of business. numbers or marks - -
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1 upon vehicles or component parts. 

2 2. VEHICLES WITHOUT IDENTIFICATION NUMBERS. Any ~ person 

3 who knowingly buys, receives, disposes of, sells, offers for 

4 sale, or has in the person's possession Bny ~ vehicle, or Bny 

5 ~ component part of a vehicle, from which the vehicle 

6 identification number, rebuilt identification, or component 

7 part number has been removed, defaced, covered, altered, or 

8 destroyed for the purpose of concealing or misrepresenting the 

9 identity of the vehicle or component part is guilty of a 

10 simple misdemeanor. 

11 Sec. 8. Section 321H.3, unnumbered paragraph 1, Code 1987, 

12 is amended to read as follows: 

13 

14 

15 

16 

17 

18 

Except for educational. institutions, people licensed as new 

O~-ttS~~ vehicle dealers under chapter 322, people engaged in a 

hobby not for profit, people engaged in the business of 

purchasing bodies, parts of bodies, frames or component parts 

of vehicles only for sale as scrap metal or a person licensed 

under the provislons of this chapter as an authorized vehicle 

19 recycler, a person in this state shall not engage in the 

20 business of: 

21 Sec. 9. The state department of transportation shall adopt 

22 rules which allow authorized vehicle recyclers, as defined in 

23 chapter 321H, to meet the definition of transporter, as 

24 defined in chapter 321, so that transporter plates may be 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

issued for authorized vehicle recyclers. 

-8-
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1 Section 1. Section 321.23, subsection 1, Code 1987, is 
2 amended to read as follows: 

3 1. If the vehicle to be registered is a specially 
4 constructed, reconstructed, remanufactured or foreign vehicle, 

5 such fact shall be stated in the application. A fee of ten 
6 dollars shall be paid by the person making the application 

7 upon issuance of a certificate of title by the county 
8 treasurer. If the vehicle is a foreign vehicle which has been 
9 registered outside of this state, the county treasurer shall 

10 indicate on the certificate of title the name of the state or 

11 country in which the vehicle was last registered prior to 
12 being registered in this state and the county treasurer shall 

13 continue to indicate the name of such state or country on all 
14 subsequent certificates of title issued for the vehicle. With 

15 reference to every specially constructed or reconstructed 
16 motor vehicle subject to registration the application shall be 
17 accompanied by a statement from the department authorizing the 
18 motor vehicle to be titled and registered in this state. The 

19 department shall cause a physical inspection to be made of all 
20 specially constructed or reconstructed motor vehicles, upon 

21 application for a certificate of title by the owner, to 
22 determine whether the motor vehicle is in a safe operating 

23 condition and that the integral component parts are properly 
24 identified and that the rightful ownership is established 

25 before issuing the owner the authority to have the motor 
26 vehicle registered and titled. With reference to every 
27 foreign vehicle which has been registered outside of this 
28 state the owner shall surrender to the treasurer all 

29 registration plates, registration cards, and certificates of 
30 title, or, if the vehicle to be registered is from a nontitle 

31 state, the evidence of foreign registration and ownership as 
32 may be prescribed by the department except as provided in 

33 subsection 2. 
34 Sec. 2. Section 321.24, unnumbered paragraph 3, Code 

35 Supplement 1987, is amended to read as follows: 
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1 
2 
3 
4 

5 
6 

7 
8 

9 
10 

11 
12 
13 
14 

15 
16 

17 
18 

19 
20 

21 
22 
23 

S.F. H.F. 

The certificate of title shall contain upon its face the 
identical information required upon the face of the 
registration receipt. In addition, the certificate of title 
shall contain a statement of the owner's title, the amount of 
tax paid pursuant to section 423.7, the name and address of 
the previous owner, and a statement of all security interests 

and encumbrances as shown in the application, upon the vehicle 
described including the nature of the security interest, date 

of notation, and name and address of the secured party. If 
the vehicle has been previously registered outside of this 

state, the certificate of title shall contain the name of the 
last such state or country in which the vehicle was 
registered. The certificate shall bear the seal of the county 
treasurer or of the department, and the signature of the 

county treasurer, the deputy county treasurer, or the 
department director or deputy designee. The certificate shall 

provide space for the signature of the owner. The owner shall 
sign the certificate of title in the space provided with pen 

and ink upon its receipt. The certificate of title shall 
contain upon the reverse side a form for assignment of title 
or interest and warranty by the owner, for reassignments by a 
licensed dealer, and for application for a new certificate of 

title by the transferee as provided in this chapter. However, 

25 
26 

24 titles for mobile homes shall not be reassigned by licensed 

dealers. All certificates of title shall be typewritten or 
printed by other mechanical means. 

27 
28 

29 
30 
31 
32 
33 
34 

35 

Sec. 3. Section 321.52, subsection 4, Code 1987, is 
amended to read as follows: 

4. a. A vehicle rebuilder or a motor vehicle dealer 
licensed under chapter 322, upon acquisition of a wrecked or 
salvage vehicle, shall surrender the certificate of title and 
registration receipt or manufacturer's or importer's statement 

of origin properly assigned, together with an application for 
a salvage certificate of title to the county treasurer of the 

county of residence of the purchaser or transferee within 
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1 fourteen days after the date of assignment of the certificate 
2 of title for the wrecked or salvage motor vehicle. This 

3 subsection applies only to vehicles with a fair market value 
4 of five hundred dollars or more, based on the value before the 

5 vehicle became wrecked or salvage. Upon payment of a fee of 
6 two dollars, the county treasurer shall issue a salvage 

7 certificate of title which shall bear the word "SALVAGE" 

8 stamped on the face of the title in bold letters and coded in 

9 a manner prescribed by the department. A salvage certificate 
10 of title may be assigned to any person. 

11 b. Notwithstanding any other provisions in this section a 
12 vehicle on which ownership has transferred to an insurer of 

13 the vehicle, as a result of a settlement with the owner of the 

14 vehicle arising out of damage to, or unrecovered theft of the 

15 vehicle, shall be deemed to be a wrecked or salvage vehicle 

16 and the insurer shall comply with this subsection to obtain a 

17 salvage certificate of title within fourteen days after the 

18 date of assignment of the certificate of title of the vehicle. 

19 The insurer shall not transfer title of the vehicle except to 
20 an authori~ed vehicle recycler licensed under chapter 321H, an 
21 authorized vehicle recycler licensed in another state, or the 

22 owner from whom the vehicle was transferred to the insured. 

23 c. When a wrecked or salvage vehicle has been repaired or 
24 rebuilt, that person shall make application for a certificate 

25 of title to the county treasurer of the county of residence of 

26 the owner, and shall surrender the salvage certificate of 

27 title issued for the vehicle. A-ver%£ieation Verification of 
28 the vehicle identification number of the vehicle and an 

29 assessment of the vehicle's replaced or repaired component 
30 parts total point value in accordance with section 32l.52A 

31 shall be made by a peace officer of the state department of 

32 transportation, the department of public safety, county 

33 sheriff or police department of cities with a population 

34 exceeding five thousand persons~ or a person designated by the 

35 director of public safety or the director of transportation. 

-3-

\ • 

• 

• 



• '-

• 

S.F. ________ H.F. 

1 The person making application for the certificate of title 
2 shall orovide a photograph of the vehicle showing its damaged 
3 condition prior to its repair or rebuilding to aid in the 
4 assessment of the vehicle's replaced or repaired component 

5 parts total point value. The applicant shall also provide a 
6 list of the component parts of the vehicle which were replaced 

7 or repaired and shall provide documentation of replaced parts 
8 showing where they were obtained and, if a replacement part is 

9 used, the applicant shall provide the vehicle identification 
10 number of the vehicle from which the replacement part 

11 originated. If an applicant fails to provide the photograph, 
12 list, or necessary documentation, the vehicle shall be deemed 
13 to have a replaced or repaired component parts total point 
14 value of fifty pOints or more. 

15 PARAGRAPH DIVIDED. The verification and assessment Shall 
16 be made on forms provided by the department and signed by the 

17 peace officer or the appropriately designated person and the 
18 verification and assessment form shall be surrendered by the 

19 owner to the county treasurer at the time application is made 
20 for a certificate of title. Upon payment of the appropriate 

21 
22 

23 
24 

25 

26 

27 
28 

29 
30 

31 
32 

33 
34 

35 

fees and surrender of the appropriate documents the county 
treasurer shall issue a certificate of title to the person 

making application. If the vehicle's replaced or repaired 
component parts total point value equals or exceeds fifty 

points, the certificate of title and each subsequently issued 
certificate of title for the vehicle shall bear the word 

"REBUILT" stamped on the face of the title in bold letters. 
The assessment provisions of this lettered paragraph do not 

apply to vehicles being registered under section 321.115 and 
the certificate of title issued to such vehicles shall not 
bear the word "REBUILT" stamped on the face of the title. 

d. For purposes of this subsection a "w~ecked or salvage 
vehicle" means a damaged vehicle for which the cost of repair 
exceeds fifty percent of the fair market value of the vehicle 

before it became damaged. 
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1 Sec. 4. NEW SECTION. 321.52A POINT SYSTEM FOR 
2 DETERMINING DESIGNATION OF REBUILT VEHICLES. 

3 1. When a person makes application for a certificate of 

4 title for a wrecked or salvage vehicle which has been repaired 

5 or rebuilt, an assessment shall be made of the replaced or 

6 repaired component parts total pOint value in accordance with 

7 this section. 

8 2. Except as point values are modified under subsection 5, 

9 a frame type vehicle which is a motor truck registered for a 

10 combined gross weight of three tons or less or an automobile 

11 shall be assessed points for component parts which are 

12 replaced or repaired as follows: 

13 Component Part 

14 Windshield 

15 Dash 

16 Interior seats 

17 Motor 

18 Transmission 

19 Rear end 

20 Glass other than windshield 

21 Front end assembly 

22 Header 

23 Grille 

24 Front bumper 

25 Fender assembly 

26 Hood 

27 Radiator support 

28 Radiator 

29 Air condenser 

30 Cowl 

31 Cowl side 

32 Complete frame less suspension 

33 Front 1/2 frame 

34 Rear 1/2 frame 

35 Side rail of frame 

Point 

1 

2 

2 

4 

1 

1 

0 

25 

2 

2 

2 

5 

5 

2 

2 

1 
15 

10 

10 

7 

5 

5 
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1 Repair frame 
2 Front suspension parts 

3 Lower control 
4 Upper control 

5 Spindle 

6 Center pillar door 

7 Rocker panel 

8 Rear clip with roof 

9 Roof 
10 Short rear clip 

11 Quarter panel 
12 Deck lid 

S.F. 

5 

1 

1 

1 

5 

5 

25 

2 

18 
12 

2 

13 Tail light per side 1 

14 Rear bumper 2 

15 Tail gate 2 

16 Door (4-door vehicle) 10 

________ H.P. 

~ 17 Door (2-door vehicle) 15 

• 

18 3. Except as point values are modified under subsection 5, 

19 a unit body vehicle which is a motor truck registered for a 

20 combined gross weight of three tons or less or an automobile 

21 shall be assessed points for component parts which are 
22 replaced or repaired as follows: 

23 Component Part Point Value 
24 Windshield 1 

25 Dash 2 

26 Interior seats 2 

27 Motor 4 
28 Transaxle 2 

29 Glass other than windshield 0 
30 Front end assembly (with cowl) 50 

31 Front end assembly (cut forward 
32 of cowl behind spring tower) 30 

33 Front end assembly (cut forward 

34 of spring tower behind 

35 radiator support) 25 
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1 Front bumper 
2 Header or front panel 
3 Grille 
4 Air condenser 

5 Radiator 
6 Radiator support 

7 Hood 
8 Fender 

9 Upper render support 
10 Lower frame side rail 

11 Front crossmember 
12 McPherson strut 
13 Upper control 
14 Lower control 

15 Spindle 
16 Cowl 

17 Cowl side 

18 1/2 Cowl 
19 Door (2-door vehicle) 
20 Door (4-door vehicle) 
21 Center pillar post door 
22 Rocker panel 
23 Center body pan 

2 

2 

2 

1 

2 

3 

5 

3 

2 

4 

2 

1 

1 

1 

1 

20 

1 

15 
10 
10 

5 

5 

5 

24 Engine cradle 3 

25 Rear clip complete (includes 
26 roof, deck lid, tail lights, 

27 rear bumper) 25 
28 Short rear clip 
29 Quarter panel 
30 Rear trunk pan 
31 Deck lid 
32 Tail lights per side 

33 Rear bumper 

20 

12 
3 

2 

1 

1 

34 Roof 2 

35 4. The department shall adopt rules designating component 
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1 part point values for vehicles not included in subsections 2 
2 and 3. 

3 5. The department may adopt rules modifying the component 
4 part point values for vehicles under subsections 2 and 3. The 
5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

department shall adopt the rules so that the point system 
accurately reflects the value of the structural components of 

the vehicle. 

Sec. 5. Section 321H.3, unnumbered paragraph 1, Code 1987, 

is amended to read as follows: 
Except for educational institutions, peopte-%%een~ed-a~-new 

o~-~sed-¥e"%eie-deaie~s-~nde~-e"ap~e~-3%%7 people engaged in a 
hobby not for profit, people engaged in the business of 

purchasing bodies, parts of bodies, frames or component parts 
of vehicles only for sale as scrap metal or a person licensed 

under the provisions of this chapter as an authorized vehicle 
recycler, a person in this state shall not engage in the 

business of: 
Sec. 6. The state department of transportation shall adopt 

rules which allow authorized vehicle recyclers, as defined in 
chapter 321H, to meet the definition of transporter, as 

defined in chapter 321, so that transporter plates may be 
22 issued for authorized vehicle recyclers. 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Sec. 7. Sections 1, 2, 5, and 6 of this Act take effect 
July 1 following its enactment. Sections 3 and 4 of this Act 

take effect January 1 following its enactment. However, the 
state department of transportation shall adopt rules as 
required for implementation of sections 3 and 4 of this Act 
prior to January 1 following this Act's enactment. 

EXPLANATION 
Sections I and 2 of this bill require certificates of 

titles issued to foreign vehicles which have been registered 
outside of this state to indicate the name of the state or 

country in which the vehicle was last registered prior to 
being registered in this state. 

Section 3 limits insurance companies, which obtain a 
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1 vehicle as the result of a settlement with the owner of the 

2 vehicle arising out of damage to or unrecovered theft of the 

3 vehicle, to being able to transfer the title of the vehicle to 
4 only licensed vehicle recyclers or the owner from whom they 

5 obtained the title of the vehicle. 
6 Sections 3 and 4 require applicants for a certificate of 

7 title for a repaired or rebuilt wrecked or salvage vehicle to 
8 have an assessment of the replaced or repaired component parts 
9 according to a point value system. Vehicles which are 

10 assessed fifty or more points shall have certificates of title 

11 issued with the word "REBUILT" in bold letters on the face of 

12 the certificates. Sections 3 and 4 do not apply to any 

13 vehicle with a fair market value of less than five hundred 

14 dollars based on the value of the vehicle before it became 

15 wrecked or salvage. Sections 3 and 4 also do not apply to 
16 antiquated vehicles being specially registered under section 

17 321.115. 
18 Section 5 requires people licensed as new or used vehicle 

19 dealers under chapter 322 to be licensed as authorized vehicle 

20 recyclers under chapter 321H (with certain exceptions) if they 

21 wish to be in the business of selling, wrecking, or rebuilding 

22 in one calendar year six or more wrecked or salvage vehicles 

23 subject to registration. 
24 Section 6 requires the state department of transportation 

25 to adopt rules so that authorized vehicle recyclers may apply 
26 for transporter plates. 
27 Sections 1, 2, 5, and 6 take effect July 1 following 
28 enactment; sections 3 and 4 take effect January 1 following 

29 enactment. However, the state department of transportation is 

30 required to adopt rules to allow implementation of sections 3 

31 and 4 prior to the January 1 effective date. 
32 This bill creates and internally cites new section 32l.52A. 

33 COMPANION TO LSB 7126IS 

34 

35 
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SENATE FIL~ 2285 

AN ACT 

RELA~ING TO THE ENFORCEMENT or LAWS CONCERNING KOTOR VEH[CLB 
FRAUD, SALVAGE, ANO THEFT, CERTIFICATES O~ TITLE. AND 

TRANS~ER OF OWNERSHIP OF FOREIGN, WRECKED. AND SALVAG~ 

VEHICLES AND MAKING PENALTIES APPLICABLE AND PROVIDING 

EPFECTIVE OATES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATB O~ I~~A: 

Section 1. Section )01.31, Code 1981, ia amended to r~ad 

as tollows: 

307.31 HO'rOR VElilCLE PRAUO AND ODOMETER LAW ENFORCEMENT. 

The department shall investiqate and prosecute violators of 

the laws concerning MOtor vehicle fraud including, but not 

limited to, the state and federal odometer law. The 

department ahall refer available evidence concerninq a 

possible vlolation of !he laws concerning motor vehicle ~raud 

including. but not li~lted.!£L section 321.11 or the federal 

odometer law or a rul~ or order issued under section 321.71 or 

the federal odometer la~L to the attorney qeneral. The 

attorney general. with or without the referral, ~ay institute 

appropriate criminal proceedin~s or Qay direct the case to the 

appropriate county attorney to institute appropriate criminal 

proceedin9S. The attorney qeneral may use those funds 

"vailable to the department of justi.ce for this purpose and 

law enforcement agencies may be reimbursed for expenses 

incurred in the enforcement of the-~~ate-a~d-~eder~l-odoMeter 

~~~~ laws~es. or orders with t~e approval of the attorney 

general end-eoncarrence-b,-the-depar:Ment. 

Sec. 2. Section )12.2. subsection 15. Code S\lpp1~mellt 

1967. is amended to read as fo110\015: 

IS. The treasurer of state, befo:e making th~ ~llotments 

prOVided for in this section. shall c~edit ,lnnu<111y to t!le 

• • 
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1eate department of eral't~port~bo" iust_~.£~ from tht..~ road use 

tax fund an amollnt equal to twel\ty-five cents on each title 

i.ssuance for m.oto.L~hicle fra\ld_la .... ...£..~forcement_!!!£ 

prose~\ltion P1.!.rposes i':.'_,=-!:..!!2~L.!~~~ not limited to~~~ 
~~~.of state and federal odOmeter hW-enforeel'!lel'tt 

parpo~e~ !~. 9nis-sdbseeeion-is-efteeeive-!or-tne-fiseei 
period-beqinni"q-dttly-tT-198.-ol'td-~"di"q-ddne-38;-t989~ 

Sec. 3. Section )21.24, unnumbered IXlra9raph 1, Code 

supplement 19B1, is amended to read as follows: 

The carti ficclta of title shall CQntain upon its face the 

identical information required upon the face of the 

re9ist[ation receipt. In addition. the certificate of title 

shall contain a statement of the OWnl~r's title, the amount of 

tax paid pursuant to section 42).·', the name and address of 

the previous owner. and a statement of all security interests 

and encumbrances as shown in the application. upon the veh1cle 

described~ includin9 the nature of the security interest, date 

of notation. and nama and address of the secured party. J-f 
the prior (;ertif.icat~....2i...ti.tl~~~.~.vager rebu.~~ 

jllnk~ertipcatc of_lltle~!:,y other _!>-';!.~.~ __ 2.£_J.f .the 

p'!"~9~. certif.icatc . ...2..f.....t!tle .in a~y_ oth~::;.~.ate indica~es th~! 

~\P. ve!licl~ was. ~,,!aged, rebuilt, ~Ull£lked ... the r\~ 

cert.!.ficat~f t.itle s~~!:..!...s2..!!tail}. the scltnc_i_nfor!!!tio_1"! 

t0gethe.Lwi.i!'~~_~~.~e state iS5ui~~ . .l2.!...!...Q.~._5a1vage. 

(ebu i !l.r.....Q.:r~nk i~.E!.!..!.!.f icate~i.!..!.!.. and a .. ~alv~~ 

~eb".i._!!_! ___ <?.!_J~~ designation t0gether._with the _~~me of the 

state i~1!!!in'i. the pri.or salv_a~rebuil.t~!_£.Ljunk!.!'!.9. 

ce~.tificate ?~~I!h.~e re_~ained~~1 s\lbse(IUe_'l~ Iowa 

£~!t iqcatt:~_.q!......!:.itle ~~~~~E~cle._ exc~~.2.!E~~2~ 

~.ecti~~~!.~..:.... In the e_~!nt a _vehi_c.~.e ... ·h!ch l)r.~~.'!!..!.L_ll~~ 

sal~~g~!l..!..!j.S~~_~~!...£..l"F_~thc( .. stCltt;_ is c_e_p.~j:L~~ 

and . ~....!:..£9_~ !ar _S!!ill icat_c . ....2.f..._~ ~ .. ~_!.£..J..~...!.2 . ~...!....!Esue~ .. ~£!"""'!'1 
~!~.'lclnt_~9 !ic<:.tion_.l..?!...:...?2 wi~h~ut th~~~~~~~.tioJ!. ~.~bui.tt_!. 

!)!~ __ . requ l.a. ~---.£~I· U~i_£~t_e. of t _i t ~..£........:!.t!~.~ !.....i nd iea ~ e t h_e __ !it ,\t~ 

::.l_l_i~~~~_ .~ :'5\1.~\~_..!..!.1~...£! .i'2.£....~.a 1. \,Iaqc- _£~ ~i. (i c.:a ~.t>: .. 2.L t_~~· __ .i .. I~ . ..i!!~ 

(J) 
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~d~e location in which lo~a certificates of title sh£~~he 

5!esIg!}ation sAlvage or rebuilt, in addition to the nam_~.~~ 
address ~f the previous owner, in lieu of the salvas! 

designation. The name of the state which had t~sued the . .lHio!". 
salva9~ certificatQ' of title shall remain in thclt_ .. locatlo~ ... ~ 
every Iowa certificate o~ title Issued tnereafter for tn~ 

vehjcl~. The d~partment shall adopt rules to determine .~~ 
other states' desi9nations are to be indicated on Iowa titles~ 
The certificate ahall bear the seal of the county treasurer or 

of the department, and the si9nature of the county treasurer, 
the deputy county treasurer, or the department director or 

deputy desi9nee. ~he certificate shall provide space for the 
signature of the owner. The owner shall siqn the certificate 
of title in the space provided with pen and ink upon its 
receipt. The certificate of tltle shall contain upon the 

reverse side a form for aasi9nment of title or interest anJ 
warranty by the owner, for re.ssign~ents by a licensed dealer, 

and for appl1cation for a new certificate of title by the 
transferee as provided in this Chapter. However, titles for 
mobile homeS shall not be reassi9ned by licensed dealers. All 
certificates of title shall be typewritten or printed by other 
~echanic4l means. 

Sec. 4. Section 321.52, subsection 4. unnumbered paraqraph 
l, Code 1987, is amended to read as follo~s: 

~ A v.hicle rebuilder or a motor vehicle dealer licensed 
under chapter 321, upon acquisition of a wrecked or salvage 
vehicle, ahall surrendor the certificate of title and 

re91atration receipt or manufacturer's or importer's state~ent 
ot ori91n properly assigned, together with an application for 

a salvage cert1ficate of title to the county treasurer of the 
county of residence of the purchaser or transferee within 

fourteen days after the date of assiqnPlent of the certificatt? 
of title for the wrecked or salvdqe motor vehicle. Thi~ 

subsection applies only to Yl!hicles with a fair mar)wt 'Ialile 
of five hundred dollars or rnor~, bdsed on the value before th~ 

Sen.,te Lte nilS, p. 4 

vehicle became ""recked or salvaQe. Up_~n paY::lent ot a fee of 

two dollars. the county treas\Jrer shall issl:e a salvdqe 
certificate of title which shall bear the wcrd "SKLVAGI::­

stamped £~int~ on the facl! of the title tn-bo~d-t~tter3 
8nd-eoded in a manner prescribed by the department. A salvaQe 

certificate of title ~ay be assigned to any ?ersoo. 
Notwithsta"din9-4ny-other-~ro¥isio"'-i~-thi~-3eetion-a ~ 

vehicle on which ownerShip has transferred to an insurer of 
the vehicle, as a result of a spttlement ~ith the owner of the 

vehicle arisin9 out of damage to, or unrecovered theft of the 
vehicle. shall be dee~od to be a ~recked or salva90 vehicle 

and the insurer shall comply with this subsection to obtain a 
salvage certificate of title within fourteen days after the 

date of assi9nment of the certificate of title of the vehicle. 

However. a vehicle that has m~jor d~!Il~~~....2.!....~ore 
component .~.as defined . ...!..!!....E!!!:::agra.l?ry. "b" shall .. coceiYl! a 
junking certific~~....!:...!.!!.~._and ~hall _n<?~!.!.edf~~r be. 

~nted a regular certi!icate .5!.t: tit~ 
Sec. 5. Section 321.5>2, subsection 4, unnumbered paragraph 

2. Code 1987. is amended by strikinQ t.he unn'JC'lbered paragrAph 
and insertin9 1n lieu thereof the follcwin9 lettered 

pard9raphs. and letterin9 the existing para9;aph5 of the 
subsection: 

b. When a wreclc.ed or salvaqed vehicle has been repaired, 
the owner may apply foc a regular certificate of title by 

paying the appropriate fees and surrendering the salvage 
certificate of title and a properly exec lit cd salvaqe theft 

examination certificate. The county treasurer shall i.ssue a 
regular certificate of title which, com:nenci:l1 September 1, 
1988, if the wrecked or SdtYdged vehicle is :ivo model years 

old or less. shall bear the ""ord "REBUILT" s:amped or printed 

on the face of the title. The rebuilt desiq:latiorl shall be 
included on every Iowa certificatp of ";.!otlc '.ss\Jed tlle-reafter 

for the vehicle. However. i.f Q...,nershi? of cl st01P.'n vehi.cle 
ha!> be~n trallstprred to) an insurer or<].l:"".I?ed Ilnd .... : ~he laws of 
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this st~ce or admitted to do business in this state, or if the 

transfe, wag the result of' a. settlement ..,ith the owner of the 

vehicle arisinq trolD. damaq8 to or the unrecovered theft of the 
vehicle. and if the insurer certifies to the county treasurer 
on a. for~ approved by the department that the cost of repairs 
to all cdmaqe to the vehicle Is less than three thousand 
dollars. the county treasurer shall issue the reqular 

certificate of title ..,ithout the rebuilt designation. The 
county treasurer shall issue a reqular certificate of title 
without the ftIl:EBUILT" deal9nation il. before repairs are atade, 

a compor.ent parts review haa been conducted by a peace officer 
authorized to do so by the state department of transportation 
showin~ that the vehicle doea not have component part dama~e. 
The component parts review shall be conducted in accordance 
with rules adopted by the department. For th~ purpose of this 
section. a wrecked or salvaged vehicle shall be considered to 
have co~po"ent part damage it there is ~ajor dama~a requiring 
repairs or replacement of more than two of the vehicle's 
cotlponent parts. A "colQPonent part" means the rear clip. 

cowl, frame or inner structure forward of the cowl. body. cab, 
front er.d assembly, front clip, or such other parts which are 
critical to the safety of the vehicle as determined by rulas 
adopted ':>y the department. The owner shall pay a fee of 
thirty-five dollars upon the co~pletion of the prerepair 
component parts rO'view. ThO' peace officer conducting the 

review shall ~aintain a record of the roview and shall forward 
a copy o~ the review to the department. The department shall 

maintain a record of all reviews. If a vehicle does not have 
componer.: damage as determined in this subsection, the oHicer 
conducti~q the review shall issue a certificate to the owner 
to that !ffect. The certif1cate shall be surcendaced to the 

county t:casuccr at the time of application for a ceqular 
certific~te of title and the treasurer shall for~ard the 

certificlte to the department. 

• • 
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c. A salvaqe tha(t ex.:.minal:ion shall be !"lade by ..l peace 

officer Io'ho has been sp~cially cartiticd and recertified when 
required by the Iowa 1.1 .... enforcement academy to do salvage 

theft examinations. The Iowa lau enforccment academy shall 
determine standards for training and certificatlon. conduct 

training. and may approve alternative training pr09ra~9 which 
satisfy the acade:ny's standards for trainin~ and 

certification. 'rhc owner of the salv,lqc vehicle Sh<lll make 
the vehicle available for examination at a time and location 

designated by the peace offi.cer (Join~ the ~xamination. The 
owner cay obtain it permit to drive the vehicle to and from the 

exarDinat10n location by submitting a repai.r affidavit to the 
agency performi.ng the exalllination stating that the vehicle is 
reasonably safe for operation and listing the repairs Io'hich 
have been made to the vehicle. The owner mllst be present for 

the examination and have available for inspection the salvagO' 
title. bills of sale for all essential parts changed. and the 

repair affidavit. The examination shall be for the purposes 
ot determining whether the vehicle or repair components have 

been stolen. The examination is not a safety inspection and it 

si.~ned salvage theft examination certificate shall not be 

construed by any court of law to be a certification that: the 
vehicle is safe to be oper,\ted. Thece shall be no cause of 

action a9ainst the peace officer or the &Cjency conducting the 
exa"ination or the county treasurer for failure to discover or 

note safety defects. If the vehicle passes the theft 
e~amination. the peace officer shall indicate that thc v~hicle 
passed examination OIl the salv<lqe theft examination 
certificate and, with regard to a vehicle which is required to 

bear the vord "REBUILT" stamped or printed on the face- of tha 
title. shall permanently identity the vehicle as ~r~built~ on 
the driver's door jamb oc other area on the vehicle as 

designated by the department. A r~ltlo .... al or alteri..ltion of this 
rebuilt identification is a .... iol~tion of section 111.92. The 
repair affidavit. permit. and &alva9~ theft ~xamination 
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<:~rtificate shall be on controlled forms prescribed and 

furnished by the department. The owner shall pay a tee of 
thirty dollars upon <:ompl8tion of the exa~ination. The agency 
performinq the exa~inations shall retain twenty dollars of the 
fee and shall pay five dollars at the fee to the department 
and five dollars of the fee to the Iowa law enforcement 
a<:ademy to provide for the spec1al training, certification, 

and recertification ot oHicers as requ1red by this 
subsection. 

The provis1on of this subsection requiring a salvaqe th~ft 
e~am1nation by a peace officer specially certified or 
recertified by the Iowa law enforcement academy to do salvaqe 
theft exa~inations shall become effective July 1, 1989. 

Salvage theft examinations conducted before July 1, 1989, 

shall be mado by peace officers authorized to do so by the 

state department of transportation or the department of public 
safety who are qualitied, as determined by those agencies, to 

conduct salvage theft examinations. The state department at 
transportation shall adopt rules in accordance with chapter 
l7A to carry out this section. inctudinq transition rules 
allowing for salvage theft e~aminations prior to July 1, 1989. 

Sec. 6. Section 321.S2, subsection 4, unnulTlbered paraqraph 
J. Code 1987. is amended to read as follows: 

~ Por purposes of this subsection a "wrecked or salvage 
v.hicle" ~ctans a ddmaged vehicle subject to registration and 

having a 9ro •• vehicle weight rat ins of leas than thirty 
thoupand pounder for which the coat ot repair exceeds f1fty 
parcent ot the tair market valus of the vehicle. as determined 
1n accordance with rules adopted by the departmentr before i~ 

became daluged. 
Sec. 7. Section 321.92. Code 1987, 1S amended to read as 

tollows: 

J2l.92 AL7ERING OR CHANGlh~ NUMBERS. 

1. FRAUDilLEN7 INTENT. No person shall ·.Iith fraudulent 
intent. deface. d~stroy, or alter th~ vehicle i~entiflcatio~ 
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number or component part nllmber or ott,er distinguishilH] nUC"'lber 

or ident iEication mark of a vehicle or component part,_ 

induding a rebullt idontifi£~_~~.9.!t!. nor shall 0 .. )' !! person 
place or sta~p o~y ! serial, engine, or other number or mark 
upon a vehicle or component part, except one assigned thereto 

by the depart~ent. Any ft violation of this provision is a 

folony punishable as provided in section 321.483. 

This suhsection ~"a:: does not prohibit the restoration of 
4n orig1nal vehicle identification number, component part 
numberL or other number or mark when 3~eh the restoration is 

made by tne departillent. nor prevent eny ! aanufacturer from 
placingL in the ord1nary course of businessL nu~bers or marks 
upon vehicles or component parts. 

2. VEt! ICLES WI THOUT I DENT I FICA'! ION NUMBERS. Any ~ person 
who knowingly buys, receiveg" disposes ot, sells, offers for 

sale. or has 1n the person's possession any ~ vehicle, or O"Y 

! component part of a vehicle, from which the vohicle 

identification number, rebuilt identific!~.i2.!!.!. or component 
part number has been removed. defa<:ed, covered, altered, or 

destroyed for the.purpose of conCeali!H] or misrepresentin'1 the 
identity of the vehicle or component part is guilty of a 
simple misdemeanor. 

Sec. 8. Section 321H.3, unnumbered p.uagraph 1. Code 1987, 

Is amended to read as follows: 
Except for educational 1nstitutions, people licensed as new 

o~-~3ed venicle dealers under Chapter 322, people enqaqed in a 

hobby not for profit, people engaged in the business of 

purchasing bodies, parts of bodies, frames or component parts 
of vehicles only for salo as scrap metal or a person licensed 

under the provisions of this Chapter as 3n authoriled v~hicle 
recycler, 4 person in this state shall not enqaqe in the 
business of: 

Sec. 9. The stelte department of tr<)!lsportation shall adopt 
rulea which allow authorized vehicle recyclers, elS dt!(in~d in 
~h.pter 32111, to meet the definition of transport.r, as 
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defined in chapter 321, so that transporter plates may be 

issued for authorized vehicle recyclers. 
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