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A BILL FOR 

1 An Act to allow the owner of a homestead to claim the homestead 

2 tax credit where the homestead is located on land owned by a 
3 partnership or corporation and the owner is a partner or 

4 shareholder. 

5 BE IT ENACTED BY 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8095SV 72 

bk/rln/8 



S.F. 

i Section 1. SectioIl 425.11, subsect~on 2, Code :387, is 

2 ame!lded to read as fo:10ws: 

3 2. The word "OW<1f>:" c;!1all mean the person who holds the 

4 fee simple title to the homestead. and in addition shall mean 

5 the person occ~py'ng as a surviving spouse or the person 

6 occupying under d contract of purchase which contract has been 

7 recorded in the office of the county recorder of the county in 

8 which the property is Located. or the person occllpying the 

9 homestead under devise or by operation of the inneritance laws 

10 where the whole interest passes or where the divided interest 

1" is shared only by persons related or for~erly related to each 

12 other by blood. ~arrlage. or adoption. or the person occupy:ng 

13 the homestead under a deed which conveys a divided :nterest 

14 where the divided interest :s shared only by persons related 

15 or formerly related to each other by biood. marriage~ or 

16 adoption or where tne person occupying che homestead holds a 

17 life estate with the reversion interest held by a nonprofit 

18 corporation organized under chapter 504A. provided that the 

19 holder of the life estate is liable for and pays property tax 

20 on the homestead or where the person occupying the homestead 

21 holds an interest in a horizontal property regime under 

22 chapter 499B. regardless of whether the underlying land 

23 committed to the horizontal property regime is in fee or as a 

24 leasehold interest, provided that the holder of the interest 

25 in the horizontal property regime is liable for and pays 

26 property tax on the homestead. "Owner" also includes a person 

27 who holds a fee simple title to the homestead where the land 

28 on which the homestead is located is titled in a eartnershlp 

29 or coreoration in which the eerson is a eartner or 

30 shareholder. erovided the eerson eays the proeerty taxes on 

31 the homestead. For the purpose of this chapter the word 

32 "owner" shall be construed to mean a bona fide owner and not 

33 one for the purpose only of availing the person of the 

34 benefits of this chapter. In order to qualify for the 

35 homestead tax credit. evidence of ownership shall be on file 
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] files with !:he aS3e~~;or d -Jerified statement of !:hf.~ homescead 

4 claimed by the owner as provided in section ~2S.2. 

') EXPl.ANATION 

6 The bill permits the owner of a homestead to claim the 

7 homestead tax credit where the homestead is located on 

8 property owned by a partnership or corporation in which the 

9 owner is a partner or shareholder provided the owner actually 

10 pays the taxe~ on the homestead. 

11 SuCCESSOR TO SSB 2170 (LSB 8095SC) 

STATE OF IOWA 
: . .'; 

HLEO ~f\R 1 ii' . ' . FISCAL NOTE 
REQ. BY SENATOR MILLER OF CERRO GORDO SENATE FILE 

LSI No. 80955 
Staff 10. AAW 
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In compliance with a written request received Hacch 2, 1988, a fiscal note for 
'KMAT! rIL! 2264 is hereby submitted pucsuant to Joint Rule 17. Data used in 
developing this fiscal note are available fcom the Legislative Fiscal Bureau 
to members of the Legislature upon request. 

Senate File 2264 amends Section 425.11, Code of Iowa to allow the owner of a 
homestead to claim the homestead tax ccedit when the homestead is located on 
land owned by a partnership or corporation and the owner is a partner or 
shareholder. 

Piscal Effect: 
This proposal may lead to an increase in the amount of homestead tax credits 
beiol claimed, however, there is no specific estimate available. The 
Department of Revenue and Pinance estimates that the effect on the Stat. 
,eD.ral fund would be minimal. 

Soureel Dept. of Revenue and Finance 
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A BIU FOR 

1 An Act CO allow the owner of a homestead to claim the homestead 
tax credit where the homestead is located on land owned by a 
partnership or corporation and the owner is a partner or 

shareholder. 
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S.F. H.F. 

1 Section 1. Section 425.11, subsection 2, Code 1987, is 
2 amended to read as follows: 
3 2. The word "owner" shall mean the person who holds the 
4 fee simple title to the homestead, and in addition shall mean 

5 the person occupying as a surviving spouse or the person 

6 occupying under a contract of purchase which contract has been 

7 recorded in the office of the county recorder of the county in 
8 which the property is located, or the person occupying the 

9 homestead under devise or by operation of the inheritance laws 
10 where the whole interest passes or where the divided interest 
11 is shared only by persons related or formerly related to each 
12 other by blood, marriage~ or adoption, or the person occupying 

13 the homestead under a deed which conveys a divided interest 
14 where the divided interest is shared only by persons related 

15 or formerly related to each other by blood, marriage~ or 
16 adoption or where the person occupying the homestead holds a 

17 life estate with the reversion interest held by a nonprofit 
18 corporation organized under chapter 504A, provided that the 
19 holder of the life estate is liable for and pays property tax 
20 on the homestead or where the person occupying the homestead 

21 holds an interest in a horizontal property regime under 
22 chapter 499B, regardless of whether the underlying land 

23 committed to the horizontal property regime is in fee or as a 
24 leasehold interest, provided that the holder of the interest 

25 in the horizontal property regime is liable for and pays 
26 property tax on the homestead. "OWner" also includes a person 

27 who holds a fee simple title to the homestead where the land 
28 on which the homestead is located is titled in a partnership 
29 or corporation in whiCh the person is a partner or 
30 shareholder, provided the person pays the property taxes on 

31 the homestead. For the purpose of this chapter the word 
32 "owner" shall be construed to mean a bona fide owner and not 

33 one for the purpose only of availing the person of the 
34 benefits of this chapter. In order to qualify for the 
35 homestead tax credit, evidence of ownership shall be on file 
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S.F. H.F. 

1 in the office of the clerk of the district court or recorded 

2 in the office of the county recorder at the time the owner 

3 files with 
4 claimed by 

5 

the assessor a verified statement of the homestead 
the owner as provided in section 425.2. 

EXPLANATION 

6 The bill permits the owner of a homestead to claim the 

7 homestead tax credit where the homestead is located on 
8 property owned by a partnership or corporation in which the 

9 owner is a partner or shareholder provided the owner actually 

10 pays the taxes on the homestead. 
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