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1 An Aét to remove the bond required for class "A", "B", "C", and
2 "D" liquor control licenses and retail wine and beer permits.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
SENATE FILE 2201 * T
S-5232 - :

‘Amend Senate File 2201 as follows:

l. Page 1, by inserting before line 1 the
following:

"Section 1. Section 123.3, subsection 12,
paragraph a, Code 1987, is amended to read as follows:

a. The person has such financial standing and good
reputation as will satisfy the administrator that the
person will comply with this chapter and all laws,

%
ordinances, and regulations applicable to the person's g;)
S

WO L& WN -

10 operations under this chapter. However, the
1l administrator shall not require the person to post a
12 bond to meet the requirements of this paragraph.”

13 2. By renumbering as required.
S-5232
Filed March 7, 1988 BY JOE J. WELSH
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Section 1. Section 123.30, subsection 1, unnumbered
paragraph 1, Code Supplement 1987, is amended by striking the
paragraph.

Sec. 2. Section 123.30, subsection 1, unnumbered paragraph
2, Code Supplement 1987, is amended to read as follows:

A liquor control license may be issued to any person who,

or whose officers in the case of a club or corporation, or

whose partners in the case of a partnership, are of good moral

character as defined by this chapter. As a further condition

for issuance of a liquor control license, the applicant must
give consent to members of the fire, police, and health
departments and the building inspector of cities; the county
sheriff, deputy sheriff, and state agents, and any official
county health officer to enter upon the premises without a
warrant to inspect for violations of the-proevisiens-ef this
chapter or ordinances and regulations that cities and boards

of supervisors may adopt. As a further condition for the

issuance of a class "E" liquor control license, the applicant

shall post a bond in a sum of not less than five thousand nor

more than fifteen thousand dollars as determined on a sliding

scale established by the division; however, a bond shall not

be required if all purchases of alcoholic liquor from the

division by the licensee are made by cash payment or by means

that ensure that the division will receive full payment in

advance of delivery of the alcoholic liquor.

Sec. 3. Section 123.32, subsections 1, 2, and 3, Code
1987, are amended to read as follows:

l. FILING OF APPLICATION. An application for a class "A",
class "B", class "C", or class "E" liquor control license, for
a retail beer permit as provided in sections 123.128 and
123.129, or for a class "B" retail wine permit as provided in
section 123.176, accompanied by the required necessary fee and
bond, if required, shall be filed with the appropriate city

council if the premises for which the license or permit is

sought are located within the corporate limits of a city, or
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with the board of supervisors if the premises for which the
license or permit is sought are located outside the corporate
limits of a city. An application for a class "D" liquor
control license and for a class "A" beer or class "A" wine
permit, accompanied by the reguired necessary fee and bond, if
required, shall be filed with the division, which shall
proceed in the same manner as in the case of an application
approved by local authorities.

2. ACTION BY LOCAL AUTHORITIES. The local authority shall-
either approve or disapprove the issuance of a liquor control
license, retail wine permit, or retail beer permit, shall
endorse its approval or disapproval on the application and
shall forward the application along with the required
necessary fee and bond, if required, to the division. Upon

the initial application for a liquor control license, retail
wine permit, or retail beer permit, the fact that the local
authority determines that no liquor control license, retail
wine permit, or retail beer permit shall be issued shall not
be held to be arbitrary, capricious, or without reasonable
cause. There is no limit upon the number of liquor control
licenses, retail wine permits, or retail beer permits which
may be approved for issuance by local authorities.

3. ACTION BY ADMINISTRATOR AND DEPARTMENT OF INSPECTIONS
AND APPEALS. Upon receipt of an application having been
disapproved by the local authority, the administrator shall
disapprove the application, so notify the applicant by
registered mail, and return the fee and any bond to the
applicant. Upon receipt of an application having been
approved by the local authority, the department of inspections
and appeals shall make such investigation as the administrator
deems necessary and may require the applicant to appear before
the department of inspections and appeals and be examined
under oath regarding any matters pertinent to the application,
in which case a record shall be made of all testimony or

evidence and the same shall become a part of the application.
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If the application is approved by the administrator, the ‘
license or permit applied for shall be issued. If the
application is disapproved by the administrator, the applicant
and the appropriate local authority shall be so notified by
restricted certified mail, and the fee and any bond returned
to the applicant.
Sec. 4. Section 123.35, unnumbered paragraph 2, Code 1987,
is amended to read as follows:
Such application, accompanied by the required necessary fee
and bond, if required, shall be filed in the same manner as is

provided for filing the initial application.
Sec. 5. Section 123.50, subsection 2, Code 1987, is
amended to read as follows:
2. The conviction of any liquor control licensee, wine
permittee, or beer permittee for a violation of any of the
provisions of section 123.49, subject to subsection 3 of this
section, is grounds for the suspension or revocation of the .
license or permit by the division or the local authority.

However, if any liquor control licensee is convicted of any
violation of subsection 2, paragraphs "a", "d" or "e", of that
section, or any wine or beer permittee is convicted of a
violation of paragraph "a" or "e" of that section, the liquor
control license, wine permit, or beer permit shall be revoked
and shall immediately be surrendered by the holder, and the
bond, if any, of the license or permit holder shall be
forfeited to the division.

Sec. 6. Section 123.122, Code 1987, is amended to read as
follows:

123.122 PERMIT OR LICENSE REQUIRED.

Ne A person shall not manufacture for sale or sell beer at
wholesale or retail unless a permit is first obtained as
provided in this division or, a liquor control license
authorizing the retail sale of beer is first obtained as

provided in division I of this chapter. Ne A liquor control

Lizonse holder shall-be Iz not requis T 7 U132 a separate
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. 1 class "B" beer permit or-to-pest-a-separate—bend.

2 Sec. 7. Section 123.128, subsection 3, Code 1987, is
3 amended by striking the subsection.
4 Sec. 8. Section 123.129, subsection 3, Code 1987, is
5 amended by striking the subsection.
6 Sec. 10. sSection 123.176, subsection 3, Code 1987, is
7 amended by striking the subsection.
8 EXPLANATION
9 This bill eliminates the bond requirement for class "A", ’
10 "B", "C", and "D" liquor control licenses and retail wine and |
11 beer permits.
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Section 1. Section 123.3, subsection 12, paragraph a, Code

1987, is amended tc read as folilows:

a. The person has such financial standing and good

reputation as will satisfy the administrator that the person

will comply with this chapter and all laws, ordinances, and

requlations amplicable to the person's operations under this

chapter. However, the administrator shall not require the

person to post a bond to meet the requirements of this

Earagragh.

Sec. 2. Section 123.30, subsection 1, unnumbered paragraph
1, Code Supplement 1987, 1ls amended by striking the paragraph.

Sec. 3. Section 123.30, subsection 1, unnumbered paragraph
2, Code Supplement 1987, is amended to read as follows:

A liquor control license may be issued to any person who,

or whose officers in the case of a club or corporation, or

whose partners in the case of a partnership, are of good moral

character as defined by this chapter. As a further condition

for i1ssuance of a liquor control licerse, the applicant must
give consent to members of the fire, police, and health
departments and the building inspector of citles; the county
sheriff, deputy sheriff, and state agents, and any official
county heaith officer to enter upon the premises without a
warrant to inspect for violations of the-proviaiena-of this
chapter or ordinances and requlations that cities and boards

of supervisors may adopt. As a further condition for the

issuance of a class "E" liquor control license, the applicant

shall post a bond in a sum of not less than five thousand nor

more than fifteen thousand dollars as determined on a siiding

scale established by the division; however, a bond shall not

be required if all purchases of alcoholic liguor from the

division by the licensee are made by cash payment or by means

that ensure that the division will receive full payment in

advance of delivery of the alcoholic liquor.

Sec. 4. Section 123.32, subsections 1, 2, and 3, Code

1987, are amended to read as follows:
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1. T[ILING Of APPLICATION. An application for a class "a",
class "B", class "C", or class "E" liquor centrol license, for
a retail beer permit as provided in sections 123.128 and
123.12%, or for a class "B" retail wine permi: as provided Iin
section 123.176, accompanied by the required necessary fee and
bond, if required, shall be filed with the appropriate city

council if the premises for which the license or permit is
sought are located within the corporate limits of a city, or
with the board of supervisors if the premises for which the
license or permit is sought are located outside the corporate
limits of a city. An appiication for a class "D" liquor
control license and for a class "A" beer or ciass "A" wine
permit, accompanied by the regquired necessary fee and bond, if
required, shall be filed with the division, which shall
proceed in the same manner as in the case of an application
approved by local authorities.

2. ACTION BY LOCAL AUTHORITIES. The local authority shall
either approve or disapprove the issuance of a liquor control
license, retail wine permit, or retail beer permit, shall
endorse its approval or disapproval on the application and
shall forward the application along with the required
necessary fee and bond, if required, to the division. Upon

the initial application for a liquor control license, retail
wine permit, or retail beer permit, the fact that the local
authority determines that no liquor control license, retail
wine permit, or retail beer permit shall be issued shall not
be held to be arbitrary, capricious, or without reasonable
cause. There is no limit upon the number of liquor control
licenses, retall wine permits, or retail beer permits which
may be approved for issuance by local authorities.

3. ACTION BY ADMINISTRATOR AND DEPARTMENT OF INSPECTIONS
AND APPEALS. Upon receipt of an application having been
disapproved by the local authority, the administrator shall
disapprove the application, so notify the appiicant by
registered mail, and return the fee and any bond to the

-2 -
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applicant. Upon receipt of an application having been
approved by the local authority, :the department of Iinspections
and appeals shall make such investigation as the administrator
deems necessary and may require the applicant to appear befclre
the department of inspections and appeals and be examined
under oath regarding any matters pertinent to the applicauicn,
in which case a record shall be made of all testimony or
evidence and the same shall become a part of the application,
If the application is approved by the administratcr, the
license or permit applied for shall be issued. If the
application is disapproved by the administrator, the applicant
and the appropriate local authority shall be so notified by
restricted certified mail, and the fee and any bond returned
to the applicant.

Sec. 5. Section 123,35, unnumbered paragraph 2, Code L1987,
is amended to read as follows:

Such application, accompanied by the required necessary fee

and bond, 1f required, shall be filed in the same manner as .s

provided for filing the initial application.

Sec. 6. Section 123.50, subsection 2, Code 1987, is
amended to read as follows:

2. The conviction of any liquor control licensee, wine
permittee, or beer permittee for a violation of any of the
provisions of section 123.49, subject to subsection 3 of this
section, 1s grounds for the suspension or revocation of the
license or permit by the division or the local authority.
However, if any liquor control licensee is convicted of any
violation of subsection 2, paragraphs "a", "d" or "e", of zhat
section, or any wine or beer permittee is convicted of a
violation of paragraph "a" or "e" cf that section, the liquor
control license, wine permit, or beer permit shall be revcked
and shall immediately be surrendered by the holder, and the
bond, if any, of the license or permit hoider shall be
forfeited to the division.

Sec. 7. Section 123.122, Code 1987, is amended to read as

-3~
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foliows:

123.122 PCERMIT OR LICENSE REQUIRED.

No A person shall not manufacture for sale or sell beer ar
wheoliesale or retall unless a permit is first obtained as
provided in this division or, a liquor control license
authorizing the retaill sale of beer is first obtained as
provided in division I of this chapter. Ne A liquor coatzci
license holder shati-be is not required to hold a separate
class "B" beer permit er-te-pest-a-separate-bend.

Sec. 8. Section 123.12B8, subsection 3, Cocde 1987, is
amended by striking the subsection.

Sec. 9. Section 123.129, subsection 3, Code 1987, is
amended by striking the subsection.

Sec. 10. Section 123,176, subsection 3, Code 1987, :s
amended by striking the subsection.

SUCCESSOR TOQ SSB 2186 (LSB 7059SC)

sSr 2201
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SENATE FILE 2201

AM ACT
TO REMOVE THE BOND REQUIRED FOR CLASS "A", 8", “C", AND “D™
LIQUOR CONTROL LICEMNSES AND RETAIL WINE AND BEER PERMITS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section L. Section 123.3, subsection 12, paragraph a, Code
1987, is amended to read as follows:

a. The person has such €inancial standing and goond
reputation as will satisfy the administrator that the person
“4ill comply with this chapter and all laws, ordinances, and
regulations applicable to the person's operations under this
chapter., However, the adeinistrator shall not requice the

person to post a bond to meet the requirements of this

Daragraph.
Sec. 1. Section 121.30, subsection 1, unnumbeced paragraph

L, Code Supplemeat 1987, is amended by stciking the pacagcaph,
Sec, 3. Section 123,30, subsection 1, unnumbered pacagcaph
2, Code Supplement 1987, is amended to read as follows:
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A liguee control license may be issued to_any person who.

o whose cfficers in the case of 4 club or corporation, oc

€ _a partnership, are of good moral

character as defined by this _chapree. As a further condition

for issvance of a liquoer control license, the applicant must
give consent to members of the Fire, police, and health
depactments and the building inspector of cities; the county
sheriff, deputy shaeriff. and state agents, and any official
county health officer to enter upon the premises without a
warcant to inspect for violations of the-provistons-of this
chapter or ordinances and regulations that cities and boards
of supervisors may adopt, As a furthec coadition for the

issuance of 3 class “£" ligquor control license, the applicant

shall post 4 bond in a sum of not less than €ive thousand nor

more than fifteen thousand dollars as detecmined on 4 sliding

scale established by the division: however, a bond shall not

be required if all purchases of alcoholic liquor from the

divigion by the licensee are made by cash payment or by means

that ensure that the division will receive fyll payoeat in

advance of delivery of the alcoholic liguor.
Sec. 4. Section 123,132, subsections 1, 2, and 1, Code

1987, are amended to read as follows:

1. FILING OF APPLICATION. An application for a class "A",
class "B", class "C", oc¢ class "E" liquor control license, for
a retail beer permit as provided in sections 123,128 and
123.129, or for a class “B" retall wiane permit as provided In
section 123.176, accompanied by the required necessary fee and
hond, if requicred, shall be filed with the appropriate city
council it the premises for which the License or pecmit is
sought are located within the corporate limits of a city, or
with the becard of supetvisors if the prcemises For which the
license or permit is sought are located outside the corporate
Lirmits of 4 vity. An application for a class "D" liquor
contral lictense and for a class "A" beer or class "A" wine
pernit, acoompanied by the reyerred necessacy Eee and bond L€
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cequiced, shall be filed with the division, which shall
praceed in the same manner as in the case of an application
approved by local authorities.

2. ACTION BY LOCAL AUTHORITIES. The local authority shall
either approve o¢ disapprove the issuance of a liguor control
license, retail wine permit, or retail beer permlt, shall
endorse its approval or disapproval on the application and
shall forward the application along with the required
necesgary fee and bond, if requlred, to the division. Upon
the initial application for a liquor control license, retail
wine permit, or cetail beer permit, the fact that the local
authority determines that no liquoc conteol license, rcetail
wine permit., or retail beer permit shall be issued shall not
be held to be arbltrary, capricious, or without reasonable
cause. There is no limit upon the number of liquor control
licenses, retail wine permits, or retail heer permits which
may be approved for issuance by local authorities.

3. ACTION BY ADMINISTRATOR AND DEPARTHENT OF INSPECTIONS
AND APPEALS. Upon receipt of an application having been
disapproved by the local authority, the administrator shall
disapprove the application, so notify the applicant by
registered mail, and return the fee and any bond to the
applicant. Upon receipt of an application haviang been
approved by the local authority, the department of inspections
and appeals shall make such investigation as the administrator
deems nocessacy and may requicre the applicant to appear before
the departmont of lnapecrlions and appeals and be examined
under ocath regarding any mattecs pertinent to the application,
in which case a record shall be made of all teatimony ot
tvidence and the same shall become a part of the application.
if the application is approved by the administrator, the
license or pecmit applied for shall be issued. If the
ipplication is disapproved by the administratoc, the applicant
ind the appropriate local awthority shall be 150 notified by

restricied certified mail, and the fee and any bond ceturned

‘2 the applicant,
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Sec. 5. Section 123.35, unnumbered paragraph 2, lode 1987,
is amended to read as follows:

Such application, accompanied by the required necassary fee
and bond, if cequiced, shall be €iled in the same manner as is
provided for filing the inmitial application.

Sec. 6. Section 123.50, subsection 2, Code 1987, is
amended to read as €ollows:

2, The conviction of any liquor contvrol licensee, wine
permittee, or beer permittee for a viclation of any of the
provisions of section 123.49, subject to subsection } of this
saectlion, ts grounds for the suspension ot revocation of the
license or permit by the division or the local authority.
However, L€ any liguor control licensee is convicted of any
viclation of subsection 2, paragraphs “a“, "d® or “e", of that
section, or any wine or beer permittee is convicted of a
violation of paragraph "a" or "e" of that section, the liquor
control license, wine permit, or beer pernit shall be cevoked
and shall immediately be surcendered by the holder, and the
bond, 1f any, of the licgase or permit holder shall de
forfeited to the division,

Sec. 7. Section 123.122, Code 1987, is amended tc cead as
follows:

123,122 PERMIT OR LICENSE REQULRED.

Ns A person shall not manufacture for sale or sel: beer at
wholesale or retall unless a permit is first obtained as
provided in this divislon or, a liquor control license
authorizing the retail sale of baer is first obtained as
provided in division I of this chaptec. ¥N& A liquor conteol
license holdec sheit-be is not requiced to hold a separate
class "B" beer permit or-ta-poskt-a-separate-bond.

Sec. 8. Sectionm 123.128, subsection 3, Code 1987, is
arended by striking the subsection,

Sec. 9. Sectiom 123.129, subsection 3, Code 1987, is

amended by steiking the subgection.
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Sec. 10. Section 123.176, subsection 3, Code 1987, is

amended by striking the subsection.
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President of the Senate
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