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. d f I "A" "B", "C", and 1 An Act to remove the bond requIre or c ass , 

2 "D" liquor control licenses and retail wine and beer permits. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 2201. -UAt. 

S-5232 

1 Amend Senate File 2201 as follows: 
2 1. Page 1, by inserting before line 1 the 
3 following: 
4 "Section 1. Section 123.3, subsection 12, 
5 paragraph a, Code 1987, is amended to read as follows: 
6 a. The person has such financial standing and good 
7 reputation as will satisfy the administrator that the 
8 person will comply with this chapter and all laws, 
9 ordinances, and regulations applicable to the person's 

10 operations under this chapter. However, the 
11 administrator shall not require the person to post a 
12 bond to meet the requirements of this paragraph." 
13 2. By renumbering as required. 
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s.P. H.P. 

Section 1. Section 123.30, subsection 1, unnumbered 

2 paragraph 1, Code Supplement 1987, is amended by striking the 

3 paragraph. 

4 Sec. 2. Section 123.30, subsection 1, unnumbered paragraph 

5 2, Code Supplement 1987, is amended to read as follows: 

6 A liquor control license may be issued to any person who, 

7 or whose officers in the case of a club or corporation, or 

8 whose partners in the case of a partnership, are of good moral 

9 character as defined by this chapter. As a f~rther condition 

10 for issuance of a liquor control license, the applicant must 

11 give consent to members of the fire, police~ and health 

12 departments and the building inspector of cities; the county 

13 sheriff, deputy sheriff, and state agents, and any official 

14 county health officer to enter upon the premises without a 

15 warrant to inspect for violations of the-pre~±~±eft~-ef this 

16 chapter or ordinances and regulations that cities and boards 

17 of supervisors may adopt. As a further condition for the 

18 issuance of a class "Ell liquor control license, the applicant 

19 shall post a bond in a sum of not less than five thousand nor 

20 more than fifteen thousand dollars as determined on a sliding 

21 scale established by the division; however, a bond shall not 

22 be required if all purchases of alcoholic liquor from the 

23 division by the licensee are made by cash payment or by means 

24 that ensure that the division will receive full payment in 

25 advance of delivery of the alcoholic liquor. 

26 Sec. 3. Section 123.32, subsections 1, 2, and 3, Code 

27 1987, are amended to read as follows: 

28 1. FILING OF APPLICATION. An application for a class "A", 

29 class "B", class "C", or class liE" liquor control license, for 

30 a retail beer permit as provided in sections 123.128 and 

31 123.129, or for a class liB" retail wine permit as provided in 

32 section 123.176, accompanied by the re~~±red necessary fee and 

33 bond, if required, shall be filed with the appropriate city 

34 council if the premises for which the license or permit is 

~c sought are located within the cGrporat~ :~mits of a city, or 
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1 with the board of supervisors if the premises for which the 

2 license or permit is sought are located outside the corporate 

3 limits of a city. An application for a class "D" liquor 

4 control license and for a class "A" beer or class "A" wine 

5 permit, accompanied by the reqtlired necessary fee and bond, if 

6 required, shall be filed with the division, which shall 

7 proceed in the same manner as in the case of an application 

8 approved by local authorities. 

9 2. ACTION BY LOCAL AUTHORITIES. The local authority shall 

10 either approve or disapprove the issuance of a liquor control 

11 license, retail wine permit, or retail beer permit, shall 

12 endorse its approval or disapproval on the application and 

13 shall forward the application along with the re~tlired 

14 necessary fee and bond, if required, to the division. Upon 

15 the initial application for a liquor control license, retail 

16 wine permit, or retail beer permit, the fact that the local 

17 authority determines that no liquor control license, retail 

18 wine permit, or retail beer permit shall be issued shall not 

19 be held to be arbitrary, capricious, or without reasonable 

20 cause. There is no limit upon the number of liquor control 

21 licenses, retail wine permits, or retail beer permits which 

22 may be approved for issuance by local authorities. 

23 3. ACTION BY ADMINISTRATOR AND DEPARTMENT OF INSPECTIONS 

24 AND APPEALS. Upon receipt of an application having been 

25 disapproved by the local authority, the administrator shall 

26 disapprove the application, so notify the applicant by 

27 registered mail, and return the fee and any bond to the 

28 applicant. Upon receipt of an application having been 

29 approved by the local authority, the department of inspections 

30 and appeals shall make such investigation as the administrator 

31 deems necessary and may require the applicant to appear before 

32 the department of inspections and appeals and be examined 

33 under oath regarding any matters pertinent to the application, 

34 in which case a record shall be made of all testimony or 

35 evidence and the same shall become a part of the application. 
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1 If the application is approved by the administrator, the 

2 license or permit applied for shall be issued. If the 

3 application is disapproved by the administrator, the applicant 

4 and the appropriate local authority shall be so notified by 

5 restricted certified mail, and the fee and any bond returned 

6 to the applicant. 

7 Sec. 4. Section 123.35, unnumbered paragraph 2, Code 1987, 

8 is amended to read as follows: 

9 Such application, accompanied by the ~~~tl±~~d necessary fee 

10 and bond, if required, shall be filed in the same manner as is 

11 provided for filing the initial application. 

12 Sec. 5. Section 123.50, subsection 2, Code 1987, is 

13 amended to read as follows: 

14 2. The conviction of any liquor control licensee, wine 

15 permittee, or beer permittee for a violation of any of the 

16 provisions of section 123.49, subject to subsection 3 of this 

17 section, is grounds for the suspension or revocation of the 

18 license or permit by the division or the local authority. 

19 However, if any liquor control licensee is convicted of any 

20 violation of subsection 2, paragraphs "a", "d" or "e", of that 

21 section, or any wine or beer permittee is convicted of a 

22 violation of paragraph "a" or "e" of that section, the liquor 

23 control license, wine permit, or beer permit shall be revoked 

24 and shall immediately be surrendered by the holder, and the 

25 bond, if any, of the license or permit holder shall be 

26 forfeited to the division. 

27 Sec. 6. Section 123.122, Code 1987, is amended to read as 

28 follows: 

29 123.122 PERMIT OR LICENSE REQUIRED. 

30 No ~ person shall not manufacture for sale or sell beer at 

31 wholesale or retail unless a permit is first obtained as 

32 provided in this division or, a liquor control license 

33 authorizing the retail sale of beer is first obtained as 

34 provided in division I of this chapter. Ne ~ liquor control 

, _ =-'::: d separate 
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1 class "B" beer permit er-ee-pe~e-a-~eparaee-beftd. 
2 Sec. 7. Section 123.128, subsection 3, Code 1987, is 
3 amended by striking the subsection. 
4 Sec. 8. Section 123.129, subsection 3, Code 1987, is 
5 amended by striking the subsection. 
6 Sec. 10. Section 123.176, subsection 3, Code 1987, is 
7 amended by striking the subsection. 

8 EXPLANATION 

9 This bill eliminates the bond requirement for class "A", 

10 "B", "C", and "D" liquor control licenses and retail wine and 
11 beer permits. 
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1 Section 1. Section 123.3, subsection 12, paragraph d, Code 

2 1987, is amended to ~ead as fOllows: 
• 

3 a. The person has such financial standing and good 

4 ~putation as '"ill sat isfy the admjnistrator that the Dersan 

5 will comply with this chaoter and all laws, ordina~ce5, alld 

6 regulations applIcable to the person's ope:ations under this 

7 chapter. Mov,'ever, the administrator shall not requl re the 

8 person to Eost a bond to meet the requiremenrs of this 

9 Earagraeh . 

10 Sec. 2. Section 123.30, subsection 1, unnumbered paragraph 

11 1, Code Supplement 1987, is amended by striking the paragraph. 

12 Sec. 3. Section 123.30, subsection 1, unnumbered paragraph 

13 2, Code Supplement 1987, is amended to read as follows: 

14 A,liquor control license may be issued to any person who, 

15 or whose officers in the case of a club or corEoration, or 

16 whose Eartners in the case of a partnership, are of good moral 

17 character as defined by this chaEter. As a further condition 

18 for issuance of a liquor control license, the applicant must 

19 give consent to members of the fire, police~ and health 

20 departments and the building inspector of cities; the county 

21 sheriff, deputy sheriff, and state agents, and any official 

22 county health officer to enter upon the premises without a 

23 warrant to inspect for violations of the-prov~~ion~-of this 

24 chapter or ordinances and regulations that cities and boards 

25 of supervisors may adopt. As a further condition for the 

26 issuance of a class "E" liquor control license, the applicant 

27 shall Dost a bond in a sum of not less than five thousand nor 

28 more than fifteen thousand dollars as determined on a sliding 

29 scale established by the division; however, a bond shall not 

30 be required if all purchases o~ alcoholic liquor from the 

31 division by the licensee are made by cash payment or by means 

32 that ensure that the division will receive full payment in 

33 advance of delivery of the alcoholic liquor. 

34 Sec. 4. Section 123.32, subsections 1, 2, and 3, Code 

35 1987, are amended to read as follows: 



, ... 1. 

s.t'. 22.0! H. F. 

rILING OF A?PLICATION. All application for a class "A", 

2 class "B", class lie", or class 11£" 1 iquor control license, EOl:" 

3 a retail beer permit as provided in sections 123.128 and 

4 123.129. or for a class "B" retail wine permi: as provided ~n 

5 section 123.176. accompanied by the reqtlired necessary fee and 

6 bond. if required. shall be filed with the appropriate city 

7 council if the premises for which the license or permit is 

8 sought are located within the corporate limits of a city. or 

9 with the board of supervisors if the premises for which the 

10 license or permit is sought are located outside the corporate 

11 limits of a city. An application for a class "D" liquor 

12 control license and for a class "A" beer or class "A" wine 

13 permit. accompanied by the reqtlired necessary fee and bond. if 

14 required. shall be filed with the division. which shall 

15 proceed in the same manner as in the case of an application 

16 approved by local authorities. 

17 2. ACTION BY LOCAL AUTHORITIES. The local authority shall 

18 either approve or disapprove the issuance of a liquor control 

19 license. retail wine permit. or retail beer permit. shall 

20 endorse its approval or disapproval on the application and 

21 shall forward the application along with the reqtt±red 

22 necessary fee and bond, if required, to the division. Upon 

23 the initial application for a liquor control license, retail 

24 wine permit. or retail beer permit. the fact that the local 

25 authority determines that no liquor control license, retail 

26 wine permit, or retail beer permit shall be issued shall not 

27 be held to be arbitrary. capricious, or without reasonable 

28 cause. There is no limit upon the number Of liquor control 

29 licenses, retail wine permits, or retail beer permits which 

30 may be approved for issuance by local authorities. 

31 3. ACTION BY ADMINISTRATOR AND DEPARTMENT OF INSPECTIONS 

32 AND APPEALS. Upon receipt of an application having been 

33 disapproved by the local authority, the administrator shall 

34 disapprove the application, so notify the applicant by 

35 registered mail. and return the fee and any bond to the 
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1 applicant. Upon receipt of an application having been 

2 approved by the local authority. ~he department of inspections 

3 and appeals shall make such ~nvestigation as the admi:li5trd~0r 

4 deems necessary and may require the applican~ to appear be:cre 

5 the eepartment of inspections and appeals and be examined 

6 under oath regarding any matters pertinent to the applicat:c~. 

7 in ~hich case a record shall be made of all testimony or 

8 eVidence and the same shall become a part of the applicati0!:. 

9 If the application is approved by the administrater. the 

10 license or permit applied for shall be issued. If the 

11 appl~cation is disapproved by the administrator. the applicant 

12 and the appropriate local authority shall be so notified by 

13 restricted certified mail. and the fee and any bond returnee 

14 to the applicant. 

15 Sec. 5. Section 123.35. unnumbered paragraph 2. Code L987. 

16 is amended to read as follows: 

17 Such application. accompanied by the reqtl~red necessary ~ee 

18 and bond. if required. shall be :iled in the same manner as is 

19 provided for filing the initial application. 

20 Sec. 6. Section 123.50, subsection 2, Code 1987, is 

21 amended to read as follows: 

22 2. The conviction of any liquor control licensee, wine 

23 permittee. or beer permittee for a violation of any of the 

24 provisions of section 123.49. subject to subsection 3 of this 

25 section. is grounds for the suspension or revocation of the 

26 license or permit by the division or the local authority. 

27 However. if any liquor control licensee is convicted of any 

28 viOlation of subsection 2. paragraphs "a". "d" or "en. of :hat 

29 section. or any wine or beer permittee :s convicted of a 

30 violation of paragraph "an or "e" of that section. the liquor 

31 control license. wine permit. or beer permit shall be revoked 

32 and shall immediately be surrendered by the holder, and the 

33 bond. if any, of the license or permit holder shall be 

34 forfeited to the division. 

35 Sec. 7. Section 123.122. Code 1987, 1S amended to read as 
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l follows: 

2 ~23.122 PERMIT OR LICENSE REQUIRED. 

3 N" !'>. person shall !.1.0t manllfdct'lre for selle or se~ 1 beer .·1". 

4 wholesale or retail unless a ?ermit is first obtained as 

5 prov:ded in this division or. a liquor control license 

6 authorizing the retail sale of beer is first obtained as 

7 provided in division I of this chapter. NO!'>. liquor contrei 

8 license holder sha~~-be is not required to hold a separat~ 

9 class "B" beer permit e~-te-pest-a-sepa~ate-bend. 

10 Sec. 8. Section 123.128. subsection 3. Code 1987. is 

II amended by striking the subsection. 

12 Sec. 9. Section 123.129. subsection 3. Code 1987. is 

13 amended by striking the subsection. 

14 Sec. 10. Section 123.176. subsection 3. Code 1987. .:.s 

15 amended by striking the subsection. 
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S. F. :-:.:. 

1 Sect':'c~ ':"23.30, . -:...:.:-.r-.L.:.r:'.::::e:eG 

::--.e 

Sec. 2. Sec~io~ 123.30, s~bsec:icn ~I u~~~~be~e~ ~a:a;ra?~ 

2, Code S~P9:e~e~~ 1337, lS a~e~ded to read as ~o:lc~s: 

6 A liauor control :ice~se ~av be iss~e~ t~ 2~Y ~e:52~ W~~, 

7 Or W~0Se o:fice,s 

8 whose oa:tne~s i~ 

i:1 :he case 

the case :;·E 

of a cl~b O~ ccrocratio~, 

:3 she:iff, dep~ty she~if~, a~d 5tat2 ase~:s, a~d a~y Gff~cia: 
, . 
-~ 

16 - . -o::,c.:.r.ar:ces a.::c 

of s~perv~so:s may adopt. 

:8 lss~a~ce o~ a class r'E" licuor co~t:ol lice~se, t~e 2o~1~c2rt 

19 s~a:l oos~ 2 bo~d :n a SU~ of net less :~a~ ~i~e ~~cc5a~d ~cr 

a b~~d 5~2:~ ~a~ 

22 be ~ec~':':-ed 

25 ac·,Jar-.ce 

26 Sec. 3. 

de:'.i.~}e:\' 

~ . , ,. 
O!: o1..CO::O.!.i..C 

-. -
. "",' - ... - ........ ....; ... ; . : reo;;; ::r.e 

~E the alco~clic lic~o:. 

Sec~io~ 123.32, subsectio~s 1, 2, a~a 3, Co~e 

27 1987, a:e a~e~ded to read as ~ollo~s: 

28 1. FISING OF A2?LICA!:Q~. An app:ic3tion fer a ciass 

29 c~ass "3", class or clesE liq:..:or cc:.trcl :ice~se, 

30 a !etail beer pe:~it as p!o~~ded i~ sec:ic~s :23.:28 a~d 

31 123.l29, 

11'\ " . ..." , 

..;,. .. 

• 

• 

• 



~. 

s.:. 

1 w~:h t~e bca~d cf s~p~r~isors t~e pr2~ises Eo: ~hich t~e 

3 li~:ts of a city. .~.;: app:icat':"Gr: :cr a clc.ss ":)" l:..qc.or 

4 c0:1t::01 lice:-.se a~d ~O~ a c::"ass ".;" ::,eer 0::- class 

5 pe~;ni:, 

II " " 1-. Wl::e 

!JQ::C f ..... 

6 reccired, shall be filed with the divisic::, which sha:l 

7 prcc~ed in the sa~e ~a~ner as tr:e ccse of ai'. 
. . . 

app':'l::ac.lc:: 

8 2pp~cve2 by !oca: a~tho:i't~es. 

2 . The local 2~t~ori:j s~al~ 

10 e~cher approve or disapprove the ~ss~a~ce cf a !ic~o~ co~t:o: 

:4 necessary fee a~d bo~d, if rec~ire~, to t~e divis~o~. ~pcr. 

:5 :he initial a??:icatio~ E=r a liG~or co~t:cl :icense, :eta~l 

16 w~::e per~it, or retail bee: pe:~~t, the fa=t t~at :he lece: 

17 a~thcrity dete:~i~es t~at n~ li~uor co~tro: l~ce~se, retai: 

18 wi~e per~it, O~ retail bee: pe~~~t s~a:l be iS3~ed s~all net 

19 be held to be a~b~:ra~y, c2?:~cio~s, cr withou: ~eascnable 

20 cause. 7here 15 ~o limi~ upo~ the ~~~be~ oe iiquor co~t:o: 

21 :icenses, :etai~ wine pe:~~ts, or retail bee~ pe~~its which 

22 ~ay be apprcved Eo~ iS5ua~ce by :ocal a~t~o[it~es. 

23 3. ACT:ON BY AD~:~ISTRA?OR AN~ DE?A~TX~~T O~ :~S?=C~IO~S 

24 AND .:"??ZA:'S. Gpo~ receipt of an a;plicatio~ tavi~g bee~ 

25 disd9prcved by the local a~~~ority, t~e ad~inis:ratcr shall 

t:-:e :=pp:l.icatioi1, so r.ct::y t~e applic~~t by 

28 ap?licant. Coc~ recei?= o~ an application having bee~ 

29 approved by the local a~thority, 
. . 
!.;')s?ec: :::::.S 

30 a~d appeals 5~al! m2~e suc~ inves~igat~o~ as the ad~i~ist~3~C: 

31 

32 

33 
- , 
j, 

35 

dee~s ~2cessary a~d ~ay require the applicant 
~~p Q'ena'-:ne~~ ~e ;ne~OC~=~~5 2nc· ~~~ea15 ~nc' '-.1..... !- .. "".I ,. _ >.,/'" • '.~":!~ L .\.J.. ...... ~L-:::-' ....... 

[0 2?pea~ be:~:e 

oe e:<.;.~~~ed 

in wh~ch case a ~eccrd s~all be ~a~e of al: ~esti~~~~' 

-2-



S.F. !-i.F. 

2 :ice~s~ or pe~~i: app:~e~ Eo~ 

4 and t~e ap~:op:iate loca: au:hot~ty s~a:: be so n~:~~~ed by 

5 restr:cted cer::fied ~ai:, and the fee a~d a~v 
.. . 
oo~,~ re::u~~ec. 

7 Sec. , 
" . Sec~icn :23.35, ur.~L~be~ec pa~asrap~ 2, C~de 1987, 

8 15 a~e~ded to ~ead as fcllcwS: 

9 Such app:~catio~, accc~F2~ied by the ~e~~±:e~ ~ecessarj fEe 

filed i~ t~e sase 2an~e~ as :s 
, . 
~-

12 

prcv.:.ced Eor 

Sec. 5. Sectio~ l23.SC, s~bsection 2, C8~e ~937, :5 

l3 a~e~ded ~a rea~ as follows: 

14 2 . The ccnvictio~ of a~j 1iquo~ co~~rol lice~see, w~~e 

IS pe~~~~tee, cr bee~ per~~t~ee for a viclatiQ~ ~~ a~y of t~e 

:6 pro';lslO~S cE sec~~c~ 123.40, subject to s~bs~c:io~ 3 cf t~:5 

:7 sectio~. is grau:lds Ear t~e 6us~e~slan ar re~aca:io~ cf the 

i8 license a: ~errni= by the division or :he :acal au~~o~it!. 

19 Hcwever, i~ a~y :iquo~ co~t~ol lice~see is ccnv:cted oE 3~y 

II ~ " c: "6,11 or "el!, c:: :::at 

21 section, or a~y ~i~e or bee~ pe~~it~ee ~s conv~ct2d of a 

22 "e -, c: t ha t sectic~, 

23 ccn:::-o::" ':"lcer:se, 

25 bo~d, :: a~y, of ~he 1ice~se or pe~~!t holde::- s~a!: be 

25 forfeited :0 the divisio~. 

27 Sec. 6. Sectio~ 123.122, Code :987, ~s a~e~=e~ t~ read as 

28 [0 1: 0''' S : 

29 

30 

123.l22 

sale sell beer 

31 wholesale or ~etail unless a per~~~ is E~rs: obtained as 

32 orovi~ee i~ t~is div~sicn or, a llq~o: cc~trol l~ce~se 

33 au~~cri2irg t~e retai: sale c~ bee: !S ~~rst cbtained as 

34 provided i~ ~iv~sio~ ~ of :h~s Ch2P:2~. 
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S. F. ~.F. 

1 c::"ass 

2 Sec 7 . Sec::o~, 

3 a:nencec by 5::-::(;.:-;g 
, Sec. 8. S~c~.:.o~ , 123.129, s~bsect:on 3, Co~e 1987, is 

6 Sec. 10. Section 123.176, subsecticn 3, Code 1987, ~s 

7 a~er.dec by st~i~i~s :he s~bsec~lo~. 

8 ~X?L_~~;; .. :':;:ON 

9 

10 "3", 

11 bee: pe:~':"ts. 

12 
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SENAT(O; FILE 2201 

AN ACT' 

TO REMOVE THE BOUD REQUIRED FOR CLASS "A", "8". "C", AND "0" 

LIQUOR CONt'ROL l,ICENSES AND RE"l'AIL WINE AND BEER PERMITS. 

BE IT ENACTED 8~ THE GENERAL ASSEMBLY Of THE STATE OY I~~A: 

Section 1. Section 12).3, subsection 12. paragraph a, Code 
1987. is amended to read as follows: 

a. The person has stIch financial standinq and <)ood 

reputation as will satisfy the- adQinistratoc that the person 

'01111 comply wi.th this chapter and all laws. ordinances. and 

regulatior\s applicable to the person's operati.ons under this 

ch,lpter. tfo'~~yer, the _~~~~ator .E:,hllil no~._ re(Jui r_~ the 

~rson tQ._Eost .~_~?nd to meat th~_,equifcments.Qf .this 

~~g~ 

Sec. 2. Sect ion 12).30, subsect ion 1, unnumbu rcd pa r <19 raph 

1, Code $lIpphment 19S'}, is amended by stdkinq the paragraph. 

Sec. 1. Section 123.10, subsection 1, unnumbered para'lraph 

2, Code Supplement 1913'1, is amended to (cad as follows: 

e 
$~nate File n01. p. 2 

~ .. l. iqu..:-r c0r:!~£ol 1 i cell!)~ .. f!1 .. ~y.. be _ i s!llJt'!d . ~Q •. ~~j'_pe rSOI~_ who, 

2.!.....~~~3e- .2.(~~~~rs in t~~ .. ~·.~e of .. /I. cl~g! .. £Q.!poratio.I)'!""""£!' 

~ose e.'~rtoers in_.t;~~.~_case oL{' ... ~!,.~~.~hip, are . .9t 90od._!!,oral. 

~ha£..~~.~l!r as de~~~..£~!l~!i . ...£hclpt_~!...!. As a ht"~het' condition 

tor lssuan<"e of a liquor conlrol license, the <lPI)licant must 

give consent to members of the fire, policeL and health 

departments and the bui.lding lns.pector of cities; the county 

sheri.ff, deputy sheriff. and state aqants, and C:lny official 

county health officer to anter upon the premises "ithout a 

warrant tc inspect for violations of ~he-pt'oyi5ton,-of this 

chapter or ordinances and requlations that ci ties and boards 

of supervisors may adopt. ~s a furt~er condition fot_the 

issuance of ~ ... class "F." liquor c~ntrol Itcense, the dpplicant 

shall po~~ .a bond in a StIr.! o5._n.2t les2...~~~ thousand nor 

more. than t"ift;~~n thou~~nd dolla~.s as det~rG"llned 9n OJ sliding 

scale established by the divi~~9n: how~ver, a~~!l.d shall not 

be requ ired i L 2) 1 purchases of a!.£ohol i c I iguor f r<?~ the 

division bY ... the 1 icensee are r.!~~~!§:!'~T!~_~ mean~ 
~hat e~~ure that, the division .... ill -,ece-ive_~.l'£~~nt in 

adv~nclJ of .. <:i.cllvery 2.~ the 'l~c::~hOlic liquor. 

Sec. 4. Section 121.32, subsections 1, 2. and J, Code 

1987, are 4munded to read as follows: 

1. FII.:NG OF'" APPI.ICAt'ION. An application for a class "A", 

class "S", class "C", oc class "1-:" liquor control li.cunse, for 

a retdil bel'r pernit as provided in sections 123.128 and 

123.129, or for a class "8" retail wine permit as provided 1n 

section 123.176, &ccompanied by the re~~rred ~~ssary fee and 

bond.!........!..!.re9uir~d, shall be filed ' .... ith the approprlattl' city 

council if the pl·emises for .... hich the license or permit is 

sought are located within the corporate liMits of a city, or 

.... ith the beard of supervisors it the premises for which the 

license or p~rmit is sOllqht dre locat~d ollt!iide the corporate 

li~its of d city. An 4pplic~tlon for a class "0" liquor 

control li..:-en~(~ and for d ClMS~ "A" beer or cla~s "A" wine 

peCl,it, iH".::?mpan~ed by th(~ I"e~tttl"eri ~.P:.c?~~~.a.!.1 f~e dn'; Lond~_f 

C/) 
"Tl 
~ 
~ o .... 
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~~9.!-!_~~!c:!. shall be filed with the di .... i:.ion. which shall 
proceed in the same manne-r as in the case of an appl ication 

approved by local authorities. 
2. ACTION B~ LOCAL AUTIIORITIES. The local authority shall 

either appro .... e or disapprove the issuance of a liquor control 
li.cense. retail wine permit. or retail beer permit. shall 
endorse its approval or disapproval on the application and 

shall forward the application along with the reqaired 
necessary fee and bondL-lf_~qulred, to the division. Upon 

the initial application for a liquor control license, retail 
wine pertnit. or retail beer permit. the fact that the local 

duthority determines that no liquor control license, retail 
wine permit. or retail beer permit shall be issued shall not 

be held to be arbitrary, capriciolls. or withollt reasonable 
cause. There is no limit upon the number of l1quor control 

licenses, retail .... lne permits. or retail beer permits .... hich 
may be approved for issuance by local authorities. 

3. AC710~ BY ADMINISTRA~R AND DEPARTMENT or INSPECTIONS 
"\ND APPEALS. Upon rece i pt of an appl icat ion ha .... i ng been 
disapproved by the local authority. the administrator shall 
disappro .... e the applIcation, so notify the applicant by 
~eqistered mail, and return the fee and ~ bond to the 
:ippUcant. upon f&ceipt of an application having been 
:ipproved by the local authority, the department of inspections 
and appeals shall make such investigation IS the- administrator 

deeca necea.acy and ~ay require th~ applicant to appear before 
~he departmont of inBpectiona ~nd appeals and be exaMined 

"Jndlr o.tt! ugudinq any mattets pertinent to the application, 
in ~h1ch ca •• a record shall be made of all te3timony or 

tvldance and the 3ama 3hall become a part of the applIcation. 
!f the application is approved by the ad~inistrator, the 

:icense or Pe'CI'll.it applied foe shelll be issued. If the 
~pplication is disappro ... ed by the administratoc. the applicant 
:.nd the appropriate local ,:uJtnority shall be' :>0 notl.fh·d by 
: .. s~riced cert.ified mdil. anc the fee and dllt bond r~turl\ed 

"-:l :.;he applicant"" 
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Sec. S. Section l23.J'). unnlinberp.d I)at&graph 2, ':ocle 1997. 

is amended to read as follows: 
Such application, accompaniel) by the reqaired ne£.!.!!!~1 fee 

and bond, it reguired, shall be filed in the same md~ner as is 
provided tor filing the initial application. 

Sec. 6. Section 123.50. subsectlon 2. Code 19B7, is 

amended to read as follo'Js: 
2. The conviction of any liquor control licensee, wine 

permittee, or beer permittee for a violation of any of the 
provisions of section 123.49, subject to subsection 1 of this 
section. 1s grounds tor the suspension or revocation of the 
license or permit by the division or the- local authority. 
1I0 .... e ... er. if any liquor control licenseQ' is convicted of any 
violation of subsection 2, paraqraphs "a". "d- or "0-, of that 
section. or any wino or beer permittee is convicted of a 

violation of paragraph "a" or "0" of that section, ti'le liquor 
control license, .... ine permit, or be~r per~it shall bo revoked 

and shall immediately be surrendered bV the hold~r. and the 
bondL_lL.!!ll..!. of the license or permit holder shall :,e 

forfeited to the division. 
Sec. 7. Section 123.l22, Code 198"1. is am~ndcd tc rcad as 

follows: 
12).122 PERMI7 OR LICENSE Rt:QUIHED. 

No ~ person shall not manufdcture for sale or sel~ beer at 
wholesale or retail unless a permit ls first obt4inea as 

provided io this division or. a liquor control license 
authorizing the rutail sale of bCQ'r is first obtai nee as 

provided in division I of this chapter. No ~ liquor control 
license holder shaii-be is not required to hold a separate 
class "e" beer permit or-to-posl:-a-~eptlrate-bol'ld. 

Sec. 8. Section 12J.128. subsection J, Code 1987. is 

arr,ended by striking the subsection. 
Sec. 9. Section 123.129. subsection 3, Code 1987. is 

.lmended bV $t!i.ki.n9 the slIb!;ectiQn. 
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Sec. 10. Section 123.176, subsection 3, Code 1987, 1S 

amended by striking the subsection. 
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