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1 Section 1. NEW SECTION. 9A.l TITLE. 

2 This chapter shall be known as the "Athletes' Agents 

3 Registration Act". 

4 Sec. 2. NEW SECTION. 9A.2 LEGISLATIVE FINDINGS. 

5 The general assembly declares that this state has an 

6 interest in regulating persons who seek to represent athletes 

7 attending institutions of higher education in this state in 

8 obtaining employment with professional sports teams. 

9 Regulation of athletes' agents is necessary to protect the 

10 interest of the athletes, the athletic programs of 

11 institutions of higher education in this state, and the 

12 public. 

13 Sec. 3. NEW SECTION. 9A.3 DEFINITIONS. 

14 As used in this chapter, unless the context otherwise 

15 requires: 

16 1. "Athlete" means a person who is a student athlete or an 

17 eligible student athlete and who participates or is engaged in 

18 discussions which may reasonably be expected to result in the 

19 person's participation in professional sporting events or with 

20 a professional sports team. 

21 2. "Athletes' agent" or "agent" means a person who 

22 directly or indirectly recruits or solicits an athlete to 

23 enter into an agency contract with that person or for a fee 

24 procures, offers, promises, or attempts to obtain employment 

25 for an athlete with a professional sports team. 

26 3. "Agency contract" means a professional sport services 

27 contract or an agreement under which an athlete authorizes an 

28 agent to negotiate with or solicit on behalf of the athlete 

29 with one or more professional sports teams for the employment 

30 of the athlete with one or more professional sports teams. 

31 4. "Student athlete" means a student enrolled ·in an 

32 institution of higher education who resides in this state and 

33 who is not an eligible student athlete. 

34 5. "Eligible student athlete" means a student enrolled in 

35 an institution of higher education located in this state who 
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1 is eligible to participate, in a particular sport, in 

2 intercollegiate sports contests as a member of a sports team 

3 at an institution of higher education located in this state 

4 pursuant to the rules for eligibility established by or 

5 adhered to by the institution. 

6 Sec. 4. NEW SECTION. 9A.4 EMPLOYMENT UNDER PROFESSIONAL 

7 SPORTS CONTRACT. 

8 Execution by an athlete of a personal service contract with 

9 the owner or prospective owner of a professional sports team 

10 for the purpose of future athletic services constitutes 

11 employment with a professional sports team. 

12 Sec. 5. NEW SECTION. 9A.5 ATHLETES' AGENT REGISTRATION. 

13 An athletes' agent desiring to represent an eligible 

14 student athlete or student athlete shall register with the 

15 secretary of state. The agent shall apply for registration or 

16 renewal of registration on forms prescribed by the secretary 

17 of state. The application shall contain the following 

18 information: 

19 1. Name of the applicant and address of the applicant's 

20 principal place of business. 

21 2. Business or occupation engaged in by the applicant for 

22 the five years immediately preceding the date of application. 

23 3. Applicant's educational background, including names and 

24 locations of schools, dates of attendance, degrees or courses 

25 taken, transcripts, and faculty references. 

26 4. Names and addresses of five professional references. 

27 5. Names and addresses of all persons, except bona fide 

28 employees on stated salaries, who are financially interested 

29 as partners, associates, or profit sharers in the operation of 

30 the business of the agent, except that an application for 

31 registration or renewal by an attorney admitted to practice in 

32 the courts of this state shall state only the names and 

33 addresses of those persons who are involved in the activities 

34 of the applicant as an agent and is not required to state the 

35 names and addresses of all persons who may be financially 
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1 interested as members of a law firm or professional 

2 corporation but who do not become involved in the business of 

3 the agent. 

4 6. Names and addresses of all persons who will or may 

5 contact a student athlete or an eligible student athlete, 

6 whether within or outside the state, for the purpose of 

7 recommending the agent or inducing the student athlete or 

8 eligible student athlete to enter into an agency contract with 

9 the agent. 

10 Upon receipt of an application for registration, the 

11 secretary of state shall evaluate and investigate the 

12 education, training, experience, and character of the 

13 applicant. 

14 The registration shall be valid for a period of one year 

15 beginning July 1 of each year. The initial registration shall 

16 be valid until June 30 following the date of the registration. 

17 Renewal of the registration may be made by filing an 

18 application for renewal and a renewal bond pursuant to section 

19 9A.6 with the secretary of state. 

20 To offset the expenses incurred by the secretary of state 

21 in administering this chapter, an annual filing fee of two 

22 hundred fifty dollars shall be paid by the agent. The fee and 

23 any other funds received under this chapter shall be credited 

24 to the general fund of the state. 

515~25 Sec. 6. NEW SECTION. 9A.6 REGISTRATION -- SURETY. 

26 An agent shall file with the secretary of state, before the 

27 issuance or renewal of a registration certificate, a surety 

28 bond in the sum of twenty-five thousand dollars. The surety 

29 bond shall be payable to the state and shall be conditioned 

30 that the agent will comply with this chapter, will pay all 

31 amounts due to any individual or group of individuals when the 

32 agent or the athletes' agent's representative or agent has 

33 received such amounts, and will pay all damages caused to any 

34 person by reason of intentional misstatement, 

35 misrepresentation, fraud, or deceit or any unlawful or 
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1 negligent acts or omissions by the agent or the agent's 

2 representative or employee while acting within the scope of 

3 employment. This section does not limit the recovery of 

4 damages to the amount of the surety bond. 

5 If a registrant fails to file a new bond with the secretary 

6 of state before the expiration of the thirtieth day after the 

7 date of receipt of notice of cancellation by the surety of the 

8 bond, the registration issued to the agent shall be suspended 

9 until a new surety bond is filed. 

10 Sec. 7. NEW SECTION. 9A.7 PROHIBITED ACTS PRIOR TO 

11 REGISTRATION. 

12 In addition to the prohibited acts enumerated in section 

13 9A.IO, a person who is not registered with the secretary of 

14 state as an athletes' agent shall not do any of the following: 

15 1. Solicit, negotiate, or enter into an agency contract 

16 with an eligible student athlete. 

17 2. Solicit, negotiate, or enter into an agency contract 

18 with a student athlete if the student athlete has never signed 

19 a contract of employment with a professional sports team. 

20 Sec. 8. NEW SECTION. 9A.8 HEARING -- REGISTRATION 

21 REVOCATION OR SUSPENSION. 

22 Upon notice and after a hearing, the secretary of state may 

23 deny, suspend, or revoke an athletes' agent's registration 

24 upon a showing by a preponderance of the evidence that there 

25 has been a material violation of this chapter or any rule 

26 adopted pursuant to this chapter. The suspension or 

27 revocation of an agent's registration may be appealed. 

28 Sec. 9. NEW SECTION. 9A.9 AGENCY CONTRACT. 

29 1. An agency contract to be entered into by a registered 

30 agent and a student athlete who has not previously signed a 

31 contract of employment with a professional sports team shall 

32 be on a form approved by the secretary of state. Approval of 

33 the form shall not be withheld unless the proposed form is 

34 unfair, unjust, or oppressive to the student athlete. If the 

35 form of the contract is in compliance with any players 
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1 association form contract, the contract shall be approved by 

2 the secretary of state. 

3 2. The agency contract shall have printed on the face of 

4 the contract in bold print the following: "The agent is 

5 registered with the secretary of state. Registration does not 

6 imply approval or endorsement by the secretary of state of the 

7 specific terms and conditions of this contract or competence 

8 of the agent. You have the right to terminate this contract 

9 within five calendar days after it is signed. You may 

10 jeopardize your standing as a student athlete by entering into 

11 this contract under the rules for eligibility established by 

12 or adhered to by your institution of higher education." 

13 3. A registered agent shall file with the secretary of 

14 state a schedule of fees chargeable and collectible from a 

15 student athlete who has not previously signed a contract of 

16 employment with a professional sports team and shall file a 

17 description of the various professional services to be 

18 rendered in return for each fee. The agent may impose charges 

19 only in accordance with the fee schedule. Changes in the fee 

20 schedule may be made from time to time, except that a change 

21 shall not become effective until the seventh day after the 

22 date the change is filed with the secretary of state. 

23 4. If a professional sport services contract is negotiated 

24 by a registered agent for a student athlete who has not 

25 previously signed a contract of employment with a professional 

26 sports team, the registered agent shall not collect in any 

27 calendar year for the agent's services in negotiating the 

28 contract a fee that exceeds ten percent of all payments that 

29 the athlete will receive under the contract in that calendar 

30 year. 

31 Sec. 10. NEW SECTION. 9A.10 PROHIBITED ACTS OF ATHLETES' 

32 AGENT. 

33 An athletes' agent shall not do any of the following: 

34 1. Knowingly publish or cause to be published any false, 

35 fraudulent, or misleading information, representation, notice, 
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1 or advertisement. 

2 2. Knowingly give false information or make a false 

3 promise or representation to any person concerning employment. 

4 3. Divide fees with or receive compensation from a 

5 professional sports league or franchise or its representative 

6 or employee. 

7 4. Enter into an agreement, written or oral, by which the 

8 agent offers anything of value, including the rendition of 

9 free or reduced-price legal services, to a person not employed 

10 by the agent on a full-time basis, including an employee of an 

11 institution of higher education located in this state, in 

12 return for the referral of clients by that person. 

13 5. Offer anything of value, excluding reasonable 

14 entertainment expenses and transportation expenses to and from 

15 the agent's registered principal place of business, to induce 

16 a student athlete who has not previously signed a contract of 

17 employment with a professional sports team, to enter into an 

18 agency contract, written or oral, by which the agent will 

19 represent the student athlete. 

20 6. Until after completion of the student athlete's last 

21 intercollegiate contest, including postseason games, except as 

22 provided in section 9A.ll: 

23 a. Solicit, negotiate, or enter into a contract with an 

24 eligible student athlete or student athlete to discuss the 

25 agent's representation of the eligible student athlete or 

26 student athlete in the marketing of the eligible student 

27 athlete's or student athlete's athletic ability or reputation. 

28 b. Enter into an agreement, written or oral, by which the 

29 agent will represent the eligible student athlete or student 

30 athlete. 

31 c. Pay money, give anything of value, or loan money or 

32 other property to an eligible student athlete or student 

33 athlete. 

34 d. Enter into an agreement before the eligible student 

35 athlete's or student athlete's last intercollegiate contest 
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1 that purports to take effect at a time after the contest is 

2 completed. 

3 Sec. 11. NEW SECTION. 9A.l1 INTERVIEWS SANCTIONED BY 

4 INSTITUTIONS OF HIGHER EDUCATION. 

5 If an institution of higher education located in this state 

6 elects to sponsor athletes' agent interviews on its campus 

7 before the student athlete's eligibility is completed, a 

8 registered athletes' agent may arrange an interview with the 

9 eligible student athlete to discuss the registered agent's 

10 representation of the eligible student athlete in the 

11 marketing of the eligible student athlete's athletic ability 

12 or reputation. The registered agent shall strictly adhere to 

13 the specific rules of each separate electing institution with 

14 regard to the time, place, and duration of the agent 

15 interviews. The interviews shall be conducted only with 

16 eligible student athletes who are in their final year of 

17 eligibility during a period not to exceed ten consecutive 

18 days. 

19 Sec. 12. NEW SECTION. 9A.12 PENALTIES. 

20 1. An athletes' agent who violates this chapter is subject 

21 to all of the following: 

22 a. Forfeiture of any right of repayment of anything of 

23 value received by a student athlete as an inducement to enter 

24 into an agency contract or received by an eligible student 

25 athlete or student athlete before completion of the eligible 

26 student athlete's or student athlete's last intercollegiate 

27 contest. 

28 b. A refund of any consideration paid to the athletes' 

29 agent on the eligible student athlete's or student athlete's 

30 behalf. 

31 c. Payment of reasonable attorney's fees and court costs 

32 incurred by an eligible student athlete or student athlete in 

33 suing an agent for a violation of this chapter. 

34 2. An agency contract that is negotiated by an athletes' 

35 agent who has committed a violation of this chapter in 
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1 connection with the contract is voidable at the option of the 

2 eligible student athlete or student athlete. 

3 3. An athletes' agent or other person who violates this 

4 chapter is guilty of a serious misdemeanor. 

5 Sec. 13. NEW SECTION. 9A.13 REPORTING REQUIREMENTS. 

6 A registered athletes' agent shall keep records required by 

7 and filed annually with the secretary of state. The records 

8 shall contain the following information: 

9 1. The name and address of each person employing the 

10 agent, the amount of fees received from the person, and the 

11 specific services performed on behalf of the person. 

12 2. Travel and entertainment expenditures incurred by the 

13 agent including all of the following: 

14 a. Nature of the expenditure. 

15 b. Dollar amount of the expenditure. 

16 c. Purpose of the expenditure. 

17 d. Date and place of the expenditure. 

18 e. Person on whose behalf the expenditure was made. 

19 Sec. 14. NEW SECTION. 9A.14 RULES. 

20 The secretary of state shall adopt rules, pursuant to 

21 chapter 17A, necessary to administer this chapter. 

22 Sec. 15. NEW SECTION. 262.34A ATHLETIC COMPENSATION 

23 POLICY. 

24 The state board of regents shall urge the national 

25 collegiate athletic association to adopt rules to permit the 

26 compensation of collegiate athletes. The state board of 

27 regents shall investigate, review, and adopt a policy 

28 permitting the compensation of collegiate athletes, who are 

29 enrolled in any of the universities under its control and 

30 participating in a university-sponsored athletic program, by 

31 the university, alumni, or other interested persons. 

32 "Compensation" includes, but is not limited to, scholarships, 

33 available financial awards or resources, motor vehicles, real 

34 or personal property, or anything of value. The state board 

35 shall provide the policy to the presidents, athletic direc-
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1 tors, and departments of athletics of the universities under 

2 its control. The state board shall review, update, and 

3 reissue the policy annually. However, the state board shall 

4 delay implementation of the policy until the national 

5 collegiate athletic association adopts a similar policy 

6 permitting compensation of athletes. 

7 Sec. 16. NEW SECTION. 722.11 STUDENT ATHLETE 

8 PROHIBITIONS. 

9 1. As used in this section: 

10 a. "Immediate family member" means a spouse, child, 

11 stepchild, parent, stepparent, grandparent, grandchild, 

12 brother, sister, parent-in-law, brother-in-law, sister-in-law, 

13 nephew, niece, aunt, uncle, or first cousin, or guardian of a 

14 person named in this paragraph. 

15 b. "Institution of higher education" means an institution 

16 of higher education under the control of the state board of 

17 regents, a merged area school, or a private college or 

18 university located in this state. 

19 c. "Student athlete" means a person who engages in, is 

20 eligible to engage in, or may be eligible to engage in an 

21 intercollegiate sporting event, contest, exhibition, or 

22 program. The term includes a person who has applied, is 

23 eligible to apply, or who may be eligible to apply in the 

24 future to an institution of higher education. 

25 2. PROHIBITIONS. 

26 a. Except as provided in paragraphs "c" and "d", a person 

27 shall not give, offer, promise, or attempt to give money or 

28 any other thing of value to a student athlete or immediate 

29 family member of a itudent athlete for either of the following 

30 purposes: 

31 (1) To induce, encourage, or reward the student athlete's 

32 application, enrollment, or attendance at an institution of 

33 higher education in order to have the student athlete 

34 participate in intercollegiate sporting events, contests, 

35 exhibitions, or programs at that institution. 

-9-
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1 (2) To induce, encourage, or reward the student athlete's 

2 participation in an intercollegiate sporting event, contest, 

3 exhibition, or program. 

4 b. A person shall not aid or abet an act described in 

5 paragraph "a". 

6 c. As used in this subsection, "person" does not include 

7 any of the following: 

8 (1) An institution of higher education or any of its 

9 officers or employees if the institution, officer, or employee 

10 is acting in accordance with an official written policy of the 

11 institution. 

12 (2) An immediate family member of the student athlete. 

13 d. An intercollegiate athletic award approved or 

14 administered by the institution of higher education that the 

15 student athlete attends is not an inducement, encouragement, 

16 or reward under paragraph "a". 

17 e. A person who engages in conduct knowing or having 

18 reason to know that the conduct violates this subsection 

19 commits an aggravated misdemeanor. 

20 3. PROHIBITIONS FOR STUDENT ATHLETES. 

21 a. Except as provided in paragraph "b", a student athlete 

22 or immediate family member of the student athlete, shall not 

23 solicit or accept money or anything of value for any of the 

24 purposes described in subsection 2, paragraph "a". A person 

25 shall not aid or abet an act described in this paragraph. 

26 b. This subsection does not apply to money or other things 

27 of value that a student athlete receives from any of the 

28 following: 

29 (1) An institution of higher education, its officers; or 

30 employees if the institution, officer, or employee offered 

31 money or other thing of value in accordance with an official 

32 written policy of the institution or if the thing of value is 

33 an intercollegiate athletic award approved or administered by 

34 that institution. 

35 (2) An immediate family member of the student athlete. 
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1 c. A person who engages in conduct knowing or having 

2 reason to know that the conduct violates this subsection 

3 commits a serious misdemeanor. 

4 Sec. 17. The board of athletics for each institution 

5 governed by the state board of regents shall adopt a policy 

6 for the activities regulated pursuant to chapter 9A and 

7 communicate that policy to the national collegiate athletic 

8 association by January 1, 1989. 

9 EXPLANATION 

10 The bill provides for the registration of athletes' agents 

11 and the regulation of their activities. The bill specifies 

12 proper conduct of athletes' agents and prohibits certain 

13 conduct. Also included in the bill are certain reporting 

14 requirements relating to contacts with athletes and monetary 

15 expenditures bf the agents. Violations of the provisions are 

16 serious misdemeanors and may require forfeitures, refunds, and 

17 payment of costs and attorney's fees and may make a contract 

18 voidable. 

19 This bill also prohibits student athletes and members of 

20 their immediate famili,.es from soliciting or accepting money or 

21 anything of value for encouraging the student's enrollment in 

22 a public or private institution of higher education in order 

23 to participate in intercollegiate sports (a serious 

24 misdemeanor) and it prohibits persons from offering money or 

25 anything of value to student athletes or their immediate 

26 families for those purposes (an aggravated misdemeanor). 

27 The bill also requires the state board of regents to review 

28 and adopt a policy permitting the compensation of collegiate 

29 athletes. The board is required to provide the policy to the 

30 presidents, athletic directors, and departments of athletics 

31 under its control. However, the board is required to delay 

32 implementation of the policy until the national collegiate 

33 athletic association adopts a similar policy permitting 

34 compensation of athletes. 

35 SUCCESSOR TO SSB 2178 (LSB 8225SC) 

LSB 8225SV 72 
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SENATE FILE 2191 

1 Amend Senate File 2:91 as ~o11~ws: 
2 1. By stciking e~e~y~hing after :he enacti~g 
3 clause and inserting t~e fo:low~ng: 
4 "Section 1. NEW SECT:O~. 9A.! TITLE. 
S This chapter shall be known as t~e "Athletes' 
6 Agents Registration Act". 
7 Sec. 2. NEW SSCTIO:\. 9A.2 SEG:S:,AT:VE F!~;Dn;GS. 
8 The general assembly dec:ares t~at :~~s s:a~e has 
9 an interest in reqlllat~ng persc~s whc seek :0 

10 [epresen~ athletes attending insti~utions of higher 
11 education in this state in obtai~ing en?loymenc wit~ 
12 professional sports teams. Regulation 0: athletes' 
13 agents is necessary to protect the incerest of the 
14 achletes, the athletic programs of insti:utions of 
15 higher education in this state, and :he ?~blic. 
16 
17 
18 
19 
20 
21 :. 
-q 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Sec. 3. NEW SECTION. 9A.3 OEf:~!TIONS. 

As used in this chapter, unless the context 
otherwise requires: 

1. "Athlete" means a person who is a student 
athlete or an eligible student athlete a~d who 
participates or is engaged in discussions which may 
reasonably be expected to rzsult in the person's 
participation in professional sporting events or with 
a professional sports team. 

2. "Athletes' agent" or "agent" means a person who 
directly or indirectly recruits or solicits an athlete 
to enter into an agency contract with that person or 
for a fee procures, offers, promises, or attempts to 
obtain employment for an athlete with a professienal 
sports team. 

3. "Agency contract" means a professional sport 
services contcact or an agreement under which an 
athlete authorizes an agent to negotiate with or 
solicit on behalf of the athlete with one or more 
professional sports teams for the ,employment ef the 
athlete with one or more professional sports teams. 

4. ·Student athlete" means a student enrOlled in 
an institution of higher education who resides in this 
state and who is not an eligible student athlete. 

5. "Eligible student athlete" means a student 
41 enrolled in an institution of higher education lecated 
42 in this state who is eligible to participate, in a 
43 particular sport, in intercollegiate sports contests 
44 as a member of a sports team at an institution of 
45 higher education located in this state pursuant to the 

rules for eligibility established by or adhered to by 
the institution. 

50 

Sec. 4. NEW SECTION. 9A.4 EMPLOYMSNT UNDER 
PROFESSIONAL SPORTS CONTRACT. 

Execution by an athlete of a personal service 
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1 contract with the owner or prospective owner of a 
2 professional sports team fOr the purpose of future 
3 athletic services const:tutes employment with a 
4 professional sports team. 
5 Sec. 5. NEW SECTION. 9A.5 ATHLETES' AGENT 
6 REGISTRATION. 
7 
8 
9 

An athletes' agent desiring to represent an 
eligible student athLete or student athlete shall 
register with the secretary of state. The agent shall 

10 apply for registration or renewal of registration on 
11 fOrms prescr~bed by the secretary 0: state. The 
12 application Shall contain the following information: 
13 1. Name of the applicant and address of the 
14 applicant's principai'place of business. 
15 2. Business or occupation engaged in by the 
16 applicant for the five years immediately preceding the 
17 date of application. 
18 3. Applicant's educational background, including 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

names and locations of schools, dates of attendance, 
degrees or courses eaken, transcripts, and faculty 
reEerences. 

4. Names and addresses of five professional 
references. 

5. Names and addresses of all persons, except bona 
fide employees on stated salaries, who are financially 
interested as partners, associates, or profit sharers 
in the operation of t~e business of the agent, except 
that an application for registration or renewal by an 
attorney admitted to ?ractice in the courts of t~is 
state shall state only the names and addresses of 
those persons who are involved in the activities of 
the applicant as an agent and is not required to state 
the names and addresses of all persons who may be 
financially i:lterested as members of a law firm or 
professional ~orporation but who do not become 
involved in the business of the agent. 

6. Names and addresses of all persons who will or 
may contact a student athlete or an eligible student 
athlete, whether within or outside the state, for the 
purpose of recommending the agent or inducing the 
student athlete or eligible student athle:e to enter 
into an agency contract with the agent. 

Upon receipt of an application for registration, 
the secretary of state shall evaluate and investigate 
the education, training, experience, and character of 
the applican t. 

The registration shall be valid for a period of one 
year beginning July 1 of each year. The initial 
registration shall be valid until June 30 following 
the date of the registration. Renewal of the 
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5-')500 Page::3 _l registration !nay oe :nade ,::>y ::'Lnq a:: applicati.on for 
2 re~ewal and a rp~ewa: bond purs~ant :~ sect:(~l1 9A.6 
3 with the secreta:y cE state. 
4 ~c 8~fset t~~ expe~ses i:~c~~:ed hj t~~ ~ec~e~~ry cE 
5 State in admi~~ste(~ng ~~~s chapter, a~ a~~~a: ~~:~::g 
6 ~~~ ---.f t'NO "unc:'r"c ~; ft-" ,l,,~ 1 "1r'" sl--'~' he. ,.......:::1:/-< ;...., .... !"" .... o ~~_ ~_ .. _ L---f ~ ___ u ~ I.u~_ ~'. ~Q_.l ~: ..•• ~ 

7 age::t, The fee a::d a::y other f~::ds [ece:~ed under 
8 :-.::is c!;apter sha::'l be cre,iit::l?c:' t:: :r:2 ,~e;:erdl :!_::j ..... = 
9 t~"= s:ate. 

:0 Sec. 6. NE/1 S:::C:: ':CN. 9A.5 
11 5:;,,:;';:1. 
12 An agent shall :ile wit~ t~e sec~e:ar~' c~ state, 
l3 before the issua::ce or renewa: of a registration 
14 certificate, a s~rety bc~d i~ the sum of twe~:y-E~~e 
15 thousand dollars. ?he su~etj ~ond sha:l be payaole to 
16 the state and shall be co::ditlOned that the agent wil! 
17 comply with this chapte~, wi:l pay all am~~nts d 1ze ~o 

18 a~y ind~vidua: or group of i~div~duals when the agent 
19 or t~e athletes I age~t's re?:esenta~i~e a: age~t has 
20 received such amo~~t5, a~d wil: pay all da~ages ca~sed 
21 to any person by reason of ~ntentional missta:ement, 
22 reis(epresenta~io~, fra~d, c: deceit or any unlawE~::' or 
23 negligent acts or omissions by the agent or the 

'. agent's represe::::at~'/e 0:: err.p:'':Jyee w::ile acti~g 'within 
the scope of e~p:oymer.t. This section does ~ot lixit 

_6 the recovery of damages to t~e amount o~ the surety 
27 bond. 
28 If a registrant fails co file a new bond with ,he 
29 secretary of state befcre the expiration of the 
30 thirtiet~ day after the date of receipt of notice of 
31 cancellation by the surety of the bond. :ne 
32 registration iss~ed to the agent shall be suspended 
33 until a new surety bond is filed. 
34 Sec. 7. NEti SECTION. 9A.7 PROHIBITED ACTS PRIOR 
35 TO REGISTRATION. 
36 In addition to the prohibited acts enu:nerated in 
37 section 9A.lO, a person who is not registered with the 
38 secretary of state as an athletes' agent shall not do 
39 any of the following: 
40 1. Solicit, negotiate, or enter i~to an agency 
41 contract with an eligible student athlete. 
42 2. Solicit, negotiate, or enter into an agency 
43 contract with a student athlete if the student athlete 
44 has never signed a contract of employment with a 
45 professional sports team. 
46 Sec. 8. NEW SECTION. 9A.8 HEARING 
47 REGISTRATION REVOCATION OR SUSPENSION. 
48 

• 
Upon notice and af:er a nearing, the secretary of 

state ~ay deny, 5~spe~d, or revo~e a~ ath:etes' 
age~t's regis:ra:ion ~pon a showi~g ~y a prepc~derance 
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1 of the evidence that there has been a material 
2 violation of this chapter or any rule adopted pursuant 
3 to this chanter. The suspension or revocation of an 
4 agent's registration may be appealed. 
5 Sec. 9. NEii SEC' ION. 9A. 9 AGENCY CONTRACT. 
6 1. An agency contract to be entered into by a 
7 registered agent and a student athlete who has not 
8 previously signed a contract of employme.lt with a 
9 professional sports team shall be on a ~crm ap?rQ~;~d 

10 by the secretary of state. Approval of the Ecr~ shal: 
11 not be withheld unless the proposed form is unfa~r. 
12 unjust. or oppressive to the student athlete. I~:he 
13 form of the contract is in compliance with any players 
14 association form contract. the contract shall be 
lS approved by the secretary of state. 
16 2. The agency contract shall have printed on the 
17 face of the contract in bold orint the folLowino: 
18 "The agent is registered with"the secretary of ;tate. 
19 Registration does not imply approval or endorsement by 
20 the secretary of state of the specific terms and 
21 conditions of this contract or competence of the 
22 agent. You have the right to term:nate this contrac~ 
23 within five calendar days aEter it is signed. You may 
24 jeopardize your standing as a student athlete by 
25 entering into this contract under the rules for 
26 eligibility established by or adhered to by your 
27 institution of higher education." 
28 3. A registered agent shall file with the 
29 secretary of state a SChedule of fees chargeable a~d 
30 collectible :rom a student athlete who has not 
31 previously signed a contract of employment with a 
32 professional sports team and shall file a description 
33 of the various professional services to be rendered in 
34 return for each fee. The agent may impose charges 
35 only in accordance with the Eee schedule. Changes 1n 
36 the fee schedule may be made from time to time. except 
37 that a change shall not become effective until the 
38 seventh day aEter the date the change is filed with 
39 the secretary of state. 
40 4. If a professional sport services co~tract is 
41 negotiated by a registered agent for a st~dent athlete 
42 who has not previously signed a contract of employment 
43 with a professional sports team. the registered agent 
44 shall not collect in any calendar year for the agent's 
45 services in negotiating the contract a fee that 
46 exceeds ten percent of all payments that the athlete 
47 will receive under the contract in that calendar year. 
48 Sec. 10. NEW SECTION. 9A.IO PROHIBITED ACTS Of 
49 ATHLETES' AGENT. 
SO An athletes' agent shall not do any of the 
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2 1. Knowi~gly ~~~lish or ca~se to be p~bl~shed a ~" •. j 

3 false, fraudulent, cr :nis:ead~ilg i:~~~r~l~~~c~, 
.~ represe~tati~!l, nctice, C~ d~vQ=:ise~e~t. 
5 2. Knowing:y give false i~~8~ma:iorl 0: ~ake d 
6 false promise or represen~ati2~ tc 3ny pe~30~ 
7 concer~ing employment, 
8 3. Divide fees w~~h or [ece~ve cO~gen5a:lcn f:~~ a 
9 prcfessio~al spcr:s :~ag~:e =r Era~ch~se ~L 

:0 represec:ative or emp~oyee. 
II " , . by 
:2 ~~~c~ the agent 2~~ers anythi:~g c~ val~e, ~~c:~d~~c 
13 the rendi:ioc of free or redllced-price legal serv~ces, 
:4 to a person ~o: emplcyed by the age~t orl a Ecl:-t~~e 
15 basis, incl~ding an employee of an i~stitutic~ of 
:6 highe~ educatio~ ],Qcated in this state, i~l retur~ for 
:7 the referral 0: clien:s by that person. 
:8 
19 
20 
2~ 

22 
23 

5. Offer anyt~~r:g of value, exc:udi~9 re~s:)~anLP 
entertainment expe~ses and transportation expenses tc 
and from t~e agen:'s registe~ed principal place o~ 
business, :0 induce a student athlete who has not 
previously signed a contract of employment with a 
professional spor~s team, to enter into an agency 
contract, written o~ oral, by which the agent will 
represent the student athlete. 

6. Until arter completion of the student athlete's 
last intercol:egiate contest, iccluding postseason 
games, except as provided in section 9A.~l: 

a. Solicit, negotiate, or enter i~to a csntract 

_. 2~ .6 
27 
28 
29 
30 with an eligible student athlete or st~de;,t at~le:e to 
31 discuss the agent's representatic~ of t~e el:gio:e 
32 studect athlete or student athlete in the mar~eting of 
33 the eligible student athlete's or student athlete's 
34 athletic ability or reputation. 
35 b. Enter Into an agreement, written or oral, by 
36 which the agent will represent the eligible student 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

• 

athlete or student athlete. 
c. Pay money, give anything oE value, or loan 

money or other property to an eligible student athlete 
or student athlete. 

d. Enter into an agreement before the eligible 
student athlete's or student athlete's last 
intercollegiate contest that purports to ta~e effect 
at a time aEter the contest is completed. 

Sec. 11. NEW SECTION. 9A.11 INTERVIEWS 
SANCTIONED BY INSTITUTIONS OF HIGHER EDUCATION. 

If an institution oE higher education :ocated in 
this state elects to s~onsor athletes' agent 
interviews on its campus before the student athlete's 
eligibility is completed, a registered athletes' agen: 
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1 may arrange an interview with the eligible student 
2 athlete to discuss the registered age~t's 
3 representation of the eligible student athlete in the 
4 marketing of the eligible st~dent athlete's athletic 
5 ability or reputation. The reglstered agent shall 
6 strictly adhere to the specific rules of each separate 
7 electing institution with regard to the time, place, 
8 and duratlon of the age~t ~nterviews. The :nte~v~ews 
9 shall be conducted only with eligible stud~~t a~h!e~~s 

10 who are in their einal year of eligibility during a 
11 period not to exceed ten ccnsecc~ive days. 
12 Sec. 12. NE\'I SECTIm;. 9A.12 ?ENALTES. 
13 1. An athletes' agent who violates this Chapter is 
14 subject to all of the following: 
15 a. Forfeiture of any right of repayment of 
16 anything of value received by a student athlete as an 
17 inducement to enter into an agency co~tract or 
18 received by an eligible student athlete or student 
19 athlete before completion of the eiigible student 
20 athlete's or student athlete's last intercol:egiate 
21 contest. 
22 b. A refund of any consideration paid to the 
23 athletes' agent o~ the eligible student athiete's or 
24 student athlete's behalf. 
2S c. Payment of reasonable attor~ey's fees and court 
26 costs incurred by an eligible student athlete or 
27 student athlete in suing an agent for a violation of 
28 this chapter. 
29 2. An agency contract that is negotiated by an 
30 athletes' agent who has co~~itted a violatio~ of t~is 
31 chapter in connection with the contract is voidable at 
32 the o?tion of the elig:ble student athlete or stuce~t 
33 athlete. 
34 3. An athletes' agent or other person who violates 
35 this chapter is guilty of a serious misdemeanor. 
36 Sec. 13. NEW SECTION. 9A.l3 RE?ORTING 
37 REQUIREMENTS. 
38 A registered athletes' agent shall keep records 
39 required by and filed annually with the secretary of 
40 state. The records shall contain the following 
41 information: 
42 1. The name and address of each person employing 
43 the agent, the amount of fees received from the 
44 person, and the specific services performed on behalf 
45 of the person. 
46 2. Travel and entertainment expenditures incurred 
47 by the agent including all of the following: 
48 a. Nature of the expenditure. 
49 b. Dollar amount of the expenditure. 
50 c. Purpose of the expenditure. 

• 
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d. Date and place of the expenditure. 
e. Person on whose behalf the expe~aitu~e was 

made. 
4 Sec. 14. NEW SECTIO~. 9A.l~ RULES. 
J The secretary cf state 
6 to chapter :7A, ~ecessary 

7 Sec. IS. NEW SECTION. 
S CO~PE~SATION POLICY. 

shall adcp: r~les, 

to admi~:5~er this 
262.34!'. 

Pt...;.!"S:Jd:1t 

cha;:>te~. 

9 The state beard o~ :ege~ts sha:: ~rge :he national 
10 cc:legiate a~hletic asscciation :0 adopt rules to 
~~ permit t~e ccmpensaci~n af ccliegiate ath:e:es.. T~e 

:2 state board of ~ege~ts shall i~ves~igate, ~e~Jiew, and 
13 adopt a po~icy per~itting che co~pen5at10n of 
14 collegiate athletes, who are enrolled in any of ~he 

IS universit:es under i~s control and ;:>art:cipat:ng in a 
l6 universi:y-sponsored at~letic prograffi, by the 
17 university, alumni, or ot~er interested persons. 
18 "Compensation" incl~des, but is not limited to. 
:9 scholarships. availaole :~nancial awards or resources, 
20 motor vehicles, real ~r personal proper~y, or anyt~ing 
21 of value. The state board shall provide the poiicy to 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
4'; 
45 
46 
47 
48 

• 

the presidents, athletic directors. a~d departDcnts of 
athletics of the universities under its contro~. The 
state board shall review, update, and reissue the 
policy annually. However, the state board shall delay 
implementation of the policy until the national 
collegiate athletic association adopts a similar 
policy permitting compensation of athletes. 

Sec. 16. NEW SECTION. 722.11 STUDENT ATHLETE 
PROHIBITIONS. 

1. As used in this section: 
a. "Immediate fa~ily member" means a spouse. 

child, stepchild, parent, stepparent, grandparent. 
grandchild, brother. sister, parent-in-law, brother
in-law. sister-in-law, nephew, niece, aunt, uncle. or 
first cousin, or guardian oE a person named 1n this 
paragraph. 

b. "Institution of higher education" means an 
institution of higher education under the control"of 
the state board of regents, a merged area school, or a 
private college or university located in this state. 

c. "Student athlete" means a person who engages 
in, is eligible to engage in, or may be eligible to 
engage in a~ i~~crcollegiate sporting event, contest. 
exhibition, or prcgram. The term includes a person 
who has app1i~u. is eligible to apply, or who may be 
eligible to app:" in the future to an insti~ution of 
higher education. 

2. PROHIBITIONS. 
a. Except-as provided 1n p2'",~raphs "c" and "d". a 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

person shall not give, offer, promise, or attempt to 
give money or a~y other thing of value to a student 
athlete or i~mediate Eamily member oE a student 
athlete Ear either of the following purposes: 

(1) To induce, encourage, or reward the student 
athlete's application, enrollment, 0, attendance at an 
institution of higher education in order to have the 
student athlete participate i~ ~0tercol:egiate 
sporting even:s, co~tests, exhibitions, or p~ogram5 at 
that instituticn. 

(2) To ind~ce, encourage, or reward the stude!lt 
l2 athlete's participation :n an intercollegiate sporting 
13 event, contest, exhibition, or program. 
l4 b. A person shall not aid or abet an act described 
15 in paragraph "a". 
16 c. As used in this subsection, "person" does not 
17 include any of the following: 
18 
19 
20 
21 
22 
23 
24 

(1) An institution of higher educat:on or any of 
its officers or employees if the institution, officer, 
or employee is acting in accordance with an official 
written policy of the institution. 

(2) An i~~ediate family member of the student 
athlete. 

d. An intercollegiate athletic award approved or 
administered by the institution of higher education 
that the student athlete attends is not an inducement, 
encouragement, or reward under paragraph "a". 

25 
26 
27 
28 
29 

e. A person who engages in conduct knowing or 
having reason to know that the conduct violates this 

30 subsection co~~its an aggravated misdemeanor. 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

3. PROHI8iT:ONS FOR STUuEN" ATHLETES. 
a. Except as provided in paragraph "b", a student 

athlete or immediate family member of the student 
athlete, shall not solicit or accept money or anything 
of value for any of the purposes described in 
subsection 2, paragraph "a". A person shall not aid 
or abet an act described in this paragraph. 

b. This sUDsection does not apply to money or 
other things of value that a student athlete receives 
from any of the following: 

(1) An institution of higher education, its 
officers, o~ employees if the institution, officer, or 
employee offered money or other thing of value in 
accordance with an official written policy of the 
institution or if the thing of value is an 
interCOllegiate athletic award approved or 
administered by that institution. 

(2) An immediate family member of the student 
athlete. 

c. A person who engages in conduct knowing or 
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1 having reason to know that the conduct violates this 
2 subsection commits a serious misdemeanor. 
3 Sec. 17. The board of athletics Eor each insti-
4 tution governed by the state board of regents shall 
5 adopt a poli~y for the activities regulated pursuant 
6 to chapter 9~ ar.d communicate that pelicy to the 
i national collegiate athletiC association by Jar.uary 1, 
8 1989," 

5-';500 
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1 Amend Senate File 2191 as follows: 
2 ?age 3, by i~ser:i~g after line 9, the 
3 following: 
~ "7. A record of all [e_ony charges a~d ccnv:ctions 
5 and misdemeanor charges and convictions of :~e 
6 applicant. 
7 8. A record of all felony charges and convictions 
8 and misdemeanor charges and convictions of all persons 
9 who are financially interested as pactne~s, 

lO associates, or profit-sharers in the operation oE the 
11 business of the agent, except bona fide employees on 
12 stated salaries. 
13 9. A record of all sanctions issued to, or 
14 discipli~ary actions taken against, the applicant or 
15 against a student athlete or an institution of higher 
16 education in connection with a transaction or 
17 occurrence with or involving the agent." 
18 2. Page 3, line 25, by inserting after the word 
19 "SURETY" the following: "-- CONSENT TO SERVICE". 
20 3. Page], line 26. by inserting before the words 
21 "An agent" the fOllowing: "1." 
22 4. Page 4, by inserting after line 9, the 
23 following: 
24 "2. An agent who is a nonresident of Iowa must, In 
25 addition, file with the secretary of state an 
26 ir~evocable consent ~o service cf process on a form 
27 prescribed by the secretary. ~he consent shall be 
28 nctarized and signed by the agent or by an authorized 
29 officer, member, or partner of the agent. IE the 
30 agent is a corporation, the consent shall be 
31 accompanied by a certified copy cf the resolution of 
32 the corpcration authorizins the consent. The consent 
33 shall indicate that a process or pleading served upon 
34 the secretary of state is sufficient service upon the 
35 agent if the plaintiff forwards by certified mail one 
36 copy of the process or pleading to the business 
37 address on file at the office of the secretary of 
38 state of ~he agent." 

S-5152 
Filcd February 26, 1988 BY RICHARD VARN 
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1 Section 1. NEW SECTION. 9A.l TITLE. 

2 This chapter shall be known as the "Athletes' Agents 

3 Registration Act". 
4 Sec. 2. NEW SECTION. 9A.2 LEGISLATIVE FINDINGS. 

5 The general assembly declares that this state has an 
6 interest in regulating persons who seek to represent athletes 

7 attending institutions of higher education in this state in 
8 obtaining employment with professional sports teams. 

9 Regulation of athletes' agents is necessary to protect the 

10 interest of the athletes, the athletic programs of 

11 institutions of higher education in this state, and the 

12 public • • 
13 Sec. 3. NEW SECTION. 9A.3 DEFINITIONS. 
14 As used in this chapter, unless the context otherwise 

15 requires: 
16 1. "Athlete" means a person who is a student athlete or an 

17 eligible student athlete and who participates or is engaged in 

18 discussions which may reasonably be expected to result in the 

19 person's participation in professional sporting events or with 

20 a professional sports team. 

21 2. "Athletes' agent" or "agent" means a person who 

22 directly or indirectly recruits or solicits an athlete to 

23 enter into an agency contract with that person or for a fee 
24 procures, offers, promises, or attempts to obtain employment 

25 for an athlete with a professional sports team. 
26 3. "Agency contract" means a professional sport services 

27 contract or an agreement under which an athlete authorizes an 

28 agent to negotiate with or solicit on behalf of the athlete 

29 with one or more professional sports teams for the employment 
30 of the athlete with one or more professional sports teams. 

31 4. "Student athlete" means a student enrolled in an 

32 institution of higher education who resides in this state and 

33 who is not an eligible student athlete. 
34 5. "Eligible student athlete" means a student enrolled in 

35 an institution of higher education located in this state who 

-1-

• 

• 

• 



• 

S.F. ________ H.F. 

1 is eligible to participate, in a particular sport, in 
2 intercollegiate sports contests as a member of a sports team 
3 at an institution of higher education located in this state 
4 pursuant to the rules for eligibility established by or 

5 adhered to by the institution. 
6 Sec. 4. NEW SECTION. 9A.4 EMPLOYMENT UNDER PROFESSIONAL 

7 SPORTS CONTRACT. 
8 Execution by an athlete of a personal service contract with 

9 the owner or prospective owner of a professional sports team 
10 
11 

12 

13 
14 

15 

16 

17 
18 

19 
20 
21 
22 

23 
24 

for the purpose 

employment with 
Sec. 5. N~ . 
An athletes' 

of future athletic services constitutes 
a professional sports team. 
SECTION. 9A.5 ATHLETES' AGENT REGISTRATION . 

agent desiring to represent an eligible 
student athlete or student athlete shall register with the 

secretary of state. The agent shall apply for registration or 

renewal of registration on forms prescribed by the secretary 

of state. The application shall contain the following 
information: 

1. Name of the applicant and address of the applicant's 
principal place of business. 

2. Business or occupation engaged in by the applicant for 
the five years immediately preceding the date of application. 

3. Applicant's educational background, including names and 
locations of schools, dates of attendance, degrees or courses 

25 taken, 
26 4. 

transcripts, and faculty references. 
Names and addresses of five professional references. 

27 5. Names and addresses of all persons, except bona fide 
28 employees on stated salaries, who are financially interested 

29 as partners, associates, or profit sharers in the operation of 
30 the business of the agent, except that an application for 

31 registration or renewal by an attorney admitted to practice in 
32 the courts of this state shall state only the names and 

33 addresses of those persons who are involved in the activities 
~ 34 of the applicant as an agent and is not required to state the 

35 names and addresses of all persons who may be financially 

-2-
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1 interested as members of a law firm or professional 

2 corporation but who do not become involved in the business of 

3 the agent. 

4 6. Names and addresses of all persons who will or may 

5 contact a student athlete or an eligible student athlete, 
6 whether within or outside the state, for the purpose of 

7 recommending the agent or inducing the student athlete or 
8 eligible student athlete to enter into an agency contract with 

9 the agent. 
10 Upon receipt of an application for registration, the 

11 secretary of state shall evaluate and investigate the 
12 educati?n, training, experience, and character of the 

13 applicant. 

14 The registration shall be valid for a period of one year 

15 beginning July 1 of each year. The initial registration shall 

16 be valid until June 30 following the date of the registration. 

17 Renewal of the registration may be made by filing an 
18 application for renewal and a renewal bond pursuant to section 

19 9A.6 with the secretary of state. 
20 To offset the expenses incurred by the secretary of state 

21 in administering this chapter, an annual filing fee of two 

22 hundred fifty dollars shall be paid by the agent. The fee and 

23 any other funds received under this chapter shall be credited 

24 to the general fund of the state. 

25 Sec. 6. NEW SECTION. 9A.6 REGISTRATION -- SURETY. 
26 An agent shall file with the secretary of state, before the 

27 issuance or renewal of a registration certificate, a surety 
28 bond in the sum of twenty-five thousand dollars. The surety 

29 bond shall be payable to the state and shall be conditioned 

30 that the agent will comply with this chapter, will pay all 

31 amounts due to any individual or group of individuals when the 
32 agent or the athletes' agent's representative or agent has 

33 received such amounts, and will pay all damages caused to any 

34 person by reason of intentional misstatement, 

35 misrepresentation, fraud, or deceit or any unlawful or 

-3-
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1 negligent acts or omissions by the agent or the agent's 
2 representative or employee while acting within the scope of 
3 employment. This section does not limit the recovery of 
4 damages to the amount of the surety bond. 

S If a registrant fails to file a new bond with the secretary 
6 of state before the expiration of the thirtieth day after the 

7 date of receipt of notice of cancellation by the surety of the 
be suspended 8 bond, the regis~ration issued to the agent 

9 until a new surety bond is filed. 
10 Sec. 7. NEW SECTION. 9A.7 PROHIBITED 
11 REGISTRATION. 

shall 

ACTS PRIOR TO 

12 In addition to the prohibited acts enumerated in section 

13 9A.IO, a person who is not registered with the secretary of 
14 state as an athletes' agent shall not do any of the following: 

15 1. Solicit, negotiate, or enter into an agency contract 

16 with an eligible student athlete. 

17 2. 

18 with a 
Solicit, negotiate, or enter into an agency contract 
student athlete if the student athlete has never signed 

19 a contract of employment with a 
20 Sec. 8. NEW SECTION. 9A.8 

21 REVOCATION OR SUSPENSION. 

professional sports team. 

HEARING -- REGISTRATION 

22 Upon notice and after a hearing, the secretary of state may 

23 deny, suspend, or revoke an athletes' agent's registration 
24 upon a showing by a preponderance of the evidence that there 

25 has been a material violation of this chapter or any rule 
26 adopted pursuant to this chapter. The suspension or 

27 revocation of an agent's registration may be appealed. 
28 Sec. 9. NEW SECTION. 9A.9 AGENCY CONTRACT. 
29 1. An agency contract to be entered into by a registered 
30 agent and a student athlete who has not previously signed a 
31 contract of employment with a professional sports team shall 
32 be on a form approved by the secretary of state. Approval of 

33 the form shall not be withheld unless the proposed form is 
34 unfair, unjust, or oppressive to the student athlete. If the 

35 form of the contract is in compliance with any players 

-4-

~-~-~------------------------------------------



S.F. H.F. 

1 association form contract, the contract shall be approved by 

2 the secretary of state. 

3 2. The agency contract shall have printed on the face of 

4 the contract in bold print the following: "The agent is 

5 registered with the secretary of state. Registration does not 

6 imply approval or endorsement by the secretary of state of the 

7 specific terms and conditions of this contract or competence 

8 of the agent. You have the right to terminate this contract 

9 within five calendar days after it is signed. You may 

10 jeopardize your standing as a student athlete by entering into 

11 this contract under the rules for eligibility established by 

12 or adhe.red to by your institution of higher education." 

13 3. A registered agent shall file with the secretary of 

14 state a schedule of fees chargeable and collectible from a 

15 student athlete who has not previously signed a contract of 

16 employment with a professional sports team and shall file a 

• 

17 description of the various professional services to be • 

18 rendered in return for each fee. The agent may impose charges 

19 only in accordance with the fee schedule. Changes in the fee 

20 schedule may be made from time to time, except that a change 

21 shall not become effective until the seventh day after the 

22 date the change is filed with the secretary of state. 

23 4. If a professional sport services contract is negotiated 

24 by a registered agent for a student athlete who has not 

25 previously signed a contract of employment with a professional 

26 sports team, the registered agent shall not collect in any 

27 calendar year for the agent's services in negotiating the 

28 contract a fee that exceeds ten percent of all payments that 

29 the athlete will receive under the contract in that calendar 

30 year. 

31 Sec. 10. NEW SECTION. 9A.IO PROHIBITED ACTS OF ATHLETES' 

32 AGENT. 

33 An athletes' agent shall not do any of the following: 

34 1. Knowingly publish or cause to be published any false, 

35 fraudulent, or misleading information, representation, notice, 

-5-
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~ 1 or advertisement. 

2 2. Knowingly give false information or make a false 

3 promise or representation to any person concerning employment. 
4 3. Divide fees with or receive compensation from a 
5 professional sports league or franchise or its representative 
6 or employee. 

7 4. Enter into an agreement, written or oral, by which the 

8 agent offers anything of value, including the rendition of 

9 free or reduced-price legal services, to a person not employed 
10 by the agent on a full-time basis, including a employee of an 

11 institution of higher education located in this state, in 

12 return ftor the referral of clients by that person. 

13 5. Offer anything of value, excluding reasonable 
14 entertainment expenses and transportation expenses to and from 

15 the agent's registered principal place of business, to induce 
16 a student athlete who has not previously signed a contract of 

17 employment with a professional sports team, to enter into an 

18 agency contract, written or oral, by which the agent will 

19 represent the student athlete. 
20 6. Until after completion of the student athlete's last 

21 intercollegiate contest, including postseason games, except as 

22 provided in section 9A.ll: 

23 a. Solicit, negotiate, or enter into a contract with an 
24 eligible student athlete or student athlete to discuss the 

25 agent's representation of the eligible student athlete or 
26 student athlete in the marketing of the eligible student 

27 athlete's or student athlete's athletic ability or reputation. 

28 b. Enter into an agreement, written or oral, by which the 

29 agent will represent the eligible student athlete or student 

30 athlete. 

31 c. Pay money, give anything of value, or loan money or 
32 other property to an eligible student athlete or student 

33 athlete. 

:~ 34 d. Enter into an agreement before the eligible student 

35 athlete's or student athlete's last intercollegiate contest 
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1 that purports to take effect at a time after the contest is ~ 
2 completed. 

3 Sec. 11. NEW SECTION. 9A.ll INTERVIEWS SANCTIONED BY 

4 INSTITUTIONS OF HIGHER EDUCATION. 

5 If an institution of higher education located in this state 
6 elects to sponsor athletes' agent interviews on its campus 

7 before the student athlete's eligibility is completed, a 

8 registered athletes' agent may arrange an interview with the 

9 eligible student athlete to discuss the registered agent's 

10 representation of the eligible student athlete in the 

11 marketing of the eligible student athlete's athletic ability 

12 or repu~ation. The registered agent shall strictly adhere to 

13 the specific rules of each separate electing institution with 
14 regard to the time, place, and duration of the agent 

15 interviews. The interviews shall be conducted only with 

16 eligible student athletes who are in their final year of 

17 eligibility during a period not to exceed ten consecutive 
18 days. 

19 Sec. 12. NEW SECTION. 9A.12 PENALTIES. 
20 1. 

21 to all 
22 a. 

An athletes' agent who violates this chapter is subject 

of the following: 
Forfeiture of any right of repayment of anything of 

23 value received by a student athlete as an inducement to enter 
24 into an agency contract or received by an eligible student 

25 athlete or student athlete before completion of the eligible 

26 student athlete's or student athlete's last intercollegiate 

27 contest. 

28 b. A refund of any consideration paid to the athletes' 

29 agent on the eligible student athlete's or student athlete's 
30 behalf. 

31 c. Payment 
32 incurred by an 

of reasonable attorney's fees and court costs 
eligible student athlete or student athlete in 

33 suing an agent for a violation of this chapter. 
34 2. An agency contract that is negotiated by an athletes' 

35 agent who has committed a violation of this chapter in 
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connection with the contract is voidable at the option of the 

eligible student athlete or student athlete. 

3. An athletes' agent or other person who violates this 

chapter is guilty of a serious misdemeanor. 

Sec. 13. NEW SECTION. 9A.13 REPORTING REQUIREMENTS. 

A registered athletes' agent shall keep records required by 

and filed annually with the secretary of state. The records 

shall contain the following information: 

9 1. The name and address of each person employing the 

10 agent, the amount of fees received from the person, and the 

11 specific services performed on behalf of the person. 

12 2. 

13 agent 

~ravel and entertainment expenditures 

including all of the following: 

14 a. Nature of the expenditure. 

15 b. Dollar amount of the expenditure. 

incurred by the 

16 
,. 17 

c. Purpose of the expenditure. 

d. Date and place of the expenditure. 

'. 

18 e. Person on whose behalf the expenditure was made. 

19 Sec. 14. NEW SECTION. 9A.14 RULES. 

20 The secretary of state shall adopt rules, pursuant to 

21 chapter 17A, necessary to administer this chapter. 

22 Sec. 15. NEW SECTION. 262.34A ATHLETIC COMPENSATION 

23 POLICY. 

24 The state board of regents shall urge the national 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

collegiate athletic association to adopt rules to permit the 
compensation of collegiate athletes. The state board of 

regents shall investigate, review, and adopt a policy 

permitting the compensation of collegiate athletes, who are 

enrolled in any of the universities under its control and 

participating in a university-sponsored athletic program, by 

the university, alumni, or other interested persons. 

"Compensation" includes, but is not limited to, scholarships, 

available financial awards or resources, motor vehicles, real 

or personal property, or anything of value. The state board 

35 shall provide the policy to the presidents, athletic direc-
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1 tors, and departments of athletics of the universities under 

2 its control. The state board shall review, update, and 

3 reissue the policy annually. However, the state board shall 

4 delay implementation of the policy until the national 

5 collegiate athletic association adopts a similar policy 

6 permitting compensation of athletes. 

7 Sec. 16. NEW SECTION. 722.11 STUDENT ATHLETE 

8 PROHIBITIONS. 

9 1. As used in this section: 
10 a. "Immediate family member" means a spouse, child, 

11 stepchild, parent, stepparent, grandparent, grandchild, 

12 brother, sister, parent-in-law, brother-in-law, sister-in-law, 
• 

13 nephew, niece, aunt, uncle, or first cousin, or guardian of a 

14 person named in this paragraph. 

15 b. "Institution of higher education" means an institution 

16 of higher education under the control of the state board of 

17 regents, a merged area school, or a private college or 

18 university located in this state. 

19 c. "Student athlete" means a 

20 eligible to engage in, or may be 

person who engages 

eligible to engage 

in, is 

in an 

21 intercollegiate sporting event, contest, exhibition, or 

22 program. The term includes a person who has applied, is 

23 eligible to apply, or who may be eligible to apply in the 

24 future to an institution of higher education. 

25 2. PROHIBITIONS. 

26 a. Except as provided in paragraphs "c" and "d", a person 

27 shall not give, offer, promise, or attempt to give money or 

28 any other thing of value to a student athlete or immediate 

29 family member of a student athlete for either of the following 

30 purposes: 

31 (1) To induce, encourage, or reward the student athlete's 

32 application, enrollment, or attendance at an institution of 

33 higher education in order to have the student athlete 
34 participate in intercollegiate sporting events, contests, 

35 exhibitions, or programs at that institution. 
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1 (2) To induce, encourage, or reward the student athlete's 
2 participation in an intercollegiate sporting event, contest, 

3 exhibition, or program. 
4 b. A person shall not aid or abet an act described in 

5 paragraph "a". 
6 c. As used in this subsection, "person" does not include 

7 any of the following: 
8 (1) An institution of higher education or any of its 
9 officers or employees if ~he institution, officer, or employee 

10 is acting in accordance with an official written policy of the 

11 institution. 
12 (2) .An immediate family member of the student athlete. 

13 d. An intercollegiate athletic award approved or 

14 administered by the institution of higher education that the 

15 student athlete attends is not an inducement, encouragement, 

16 or reward under paragraph "a". 

17 e. A person who engages in conduct knowing or having 

18 reason to know that the conduct violates this subsection 

19 commits an aggravated misdemeanor. 
20 3. PROHIBITIONS FOR STUDENT ATHLETES. 

21 a. Except as provided in paragraph "b", a student athlete 
22 or immediate family member of the student athlete, shall not 

23 solicit or accept money or anything of value for any of the 
24 purposes described in subsection 2, paragraph "a". A person 

25 shall not aid or abet an act described in this paragraph. 
26 b. This subsection does not apply to money or other things 

27 of value that a student athlete receives from any of the 
28 following: 
29 (1) An institution of higher education, its officers, or 
30 employees if the institution, officer, or employee offered 

31 money or other thing of value in accordance with an official 
32 written policy of the institution or if the thing of value is 

33 an intercollegiate athletic award approved or administered by 

34 that institution. 

35 (2) An immediate family member of the student athlete. 
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1 c. A person who engages in conduct knowing or having 

2 reason to know that the conduct violates this subsection 

3 commits a serious misdemeanor. 

4 Sec. 17. The board of at~letics for each institution 

5 governed by the state beard of regents shall adopt a policy 

6 for the activities regulated pursuant to chapter 9A and 

7 communicate 

8 association 

9 

that policy to the national 

by January 1, 1989. 

EXPLANATION 

collegiate athletic 

10 The bill provides for the registration of athletes' agents 

11 and the regulation of their activities. The bill specifies 

12 proper ~onduct of athletes' agents and prohibits certain 

13 conduct. Also included in the bill are certain reporting 

14 requirements relating to contacts with athletes and monetary 

15 expenditures of the agents. Violations of the provisions are 

16 serious misdemeanors and may require forfeitures, refunds, and 

17 payment of costs and attorney's fees and may make a contract 

18 voidable. 

19 This bill also prohibits student athletes and members of 

20 their immediate families from soliciting or accepting money or 

21 anything of value for encouraging the student's enrollment in 

22 a public or private institution of higher education in order 

23 to participate in intercollegiate sports (a serious 

24 misdemeanor) and it prohibits persons from offering money or 

25 anything of value to student athletes or their immediate 

26 families for those purposes (an aggravated misdemeanor). 

27 The bill also requires the state board of regents to review 
28 and adopt a policy permitting the compensation of collegiate 

29 athletes. The board is required to provide the policy to the 

30 presidents, athletic directors, and departments of athletics 

31 under its control. However, the board is required to delay 

32 implementation of the policy until the national collegiate 

33 athletic association adopts a similar policy permitting 

34 compensation of athletes. 

35 
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