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A BILL FOR

$47¢1 An Act relating to the property tax credit and rent reimbursement
for elderly and disabled individuals by changing the formula
used for determining the amount of credit and reimbursement
and providing effective dates.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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1 Section 1. Section 425.23, subsection 1, Code 1987, 1is
2 amended to read as follows:
3 1. The tentative credit or reimbursement shall be
4 determined in accordance with the following schedule:
5 Percent of property taxes .
6 due or rent constituting -
7 property taxes paid
8 If the household allowed as a credit or
9 income is: ; reimbursement: e
10 § 0 = 4,999.99 4urerrnnnaserrnnnnneeessnnes. 100% 4
11 5,000 - 5/999.99 ittt iteictetcsctncsseansessas 78 85
12 6,000 —  6,999.99 ...iiiceecencnctnsssencsensess 98 70
13 7,000 - 7:999.99 ...t ecirccertctosranessnssses %8 55
14 8,000 - 87999399 9,999.99 ..ttt eaease.s 38 40
15 950660 10,000 = 11,999.99 ticeecescsccccconssosses 25
16 12,000 = 12,999.99 ...vvieecenocanssacasassensnasas 15
17 Sec. 2. Section 425.23, subsection 1, Code 1987, is
18 amended to read as follows:
19 1. The tentative credit or reimbursement shall be
20 determined in accordance with the following schedule:
21 Percent of property taxes
22 due or rent constituting
23 property taxes paid
24 If the household allowed as a credit or
25 income is: - reimbursement:
26 S 0 - 4,999.99 ...t iiecesacccnasscesssneeass 100%
27 5,000 - 5,999.99 .ttt tecetncscnsencescsse 78 90
28 6,000 - 6,999.99 ...ttt iceceacttnccnecencesss 56 80
29 7,000 - 75r999.98 .. iiiiiiierteiitaccenrenesess 48 70
30 8,000 - 8,999.99 ..... Cteeseccecsnscscrssesssss 38 60
31 9,000 - *%7599+99 9,999.99 ...ttt eenas.. 25 50
32 10,000 = 10,999.99 ittt ieecetncnanasonscacacnssas 40
33 11,000 = 11,999.99 .iieietntennnonnns ceesrensesnn 30
iZf34 12,000 = 12,999.99 iutiiennouoneneaansssatssnnnas 15
%&235 Sec. 3. Section 1 of this Act is effective January 1,

-1-




- Lad ] —

[Gal

[+ + S I«

11
12
14
15

1
i

17
18
139
20
21
22
23
24
25
26
27

28

LS N Y B P L T I e
(W] -9 (Y] 4] = <

s cd/d8 v

1383, for property tax credit ¢laims ars rent reithursement
claims filed in the 1989 calendar year oriy.

Sec. 4. Section 2 of this Act is effecrive Jaruary 1,
1990, for property tax ciedic claims and rent relnoursement
claims filed cn or after that date.

EAPLANATION

percent of property taxes due and
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N
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The bill increas
rent constituting or Ly taxes paid allowed as a credit or
reimpursement for e y anc disabled individuals for claims
filed on or atter Januarv 1, .989, There ‘s a special
schedule for claims filed 1n cre 1989 caisndar year and a
different schedule for ciaims filed on or afrer January 1,
1990. The bili also provides for such individuals with
household incomes of between $12,000 ana S13,000 to also

receive a partial credit or reimbursement .
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Senstor Goodwin

e STATE OF IOWA
cq WO LSB No. 7875S.2
Fet FISCAL NOTE Staft ID  AAW
£0. BY SENATOR GOODW N SENATE FILE 2188 AS AMENDED BY S$-3276

In
for
17,

compliance with

Data used in developing

this

note

a vritten request creceived March 14, 1988, & fiscal note
SF 2188 AS AMENDED BY $-5276 is hereby submitted pursuant to Joint Rule
fiscal
Legislative Fiscal Bureau to members of the Legislature upoo request.

ate available from the

Apendment S§-5276

The following
filed in the 1989 calendar year only.

PRESENT SCHEDULE

to Senate Pile 2188 changes the schbedule used to determine
the mobile howme ananual tax rate for elderly and disabled persons.

schedule change would be effective January 1, 1989, for claims

PROPOSED SCHEDULE

Annual Tax/ Annual Tax/

Household Income  Square Foot Bousehold Ipcome  Square Poot
$ 5,000 - 5,999.99....... 6,0 $ 5,000 ~ 5,999.99....... 3.0
6,000 - 6,999.99.......10.0 6,000 - 6,999.99...... . 6.0
7,000 - 7,999.99....... 12,0 7,000 ~ 7,999.99....... 9.0
8,000 - 8,999.99.......14.0 8,000 -~ 9,999.99,.....,12.0
9,000 -11,999.99....... 15.0 16,000 -11,999.99.......15.0
12,000 -12,999.99.......17.0

The following schedule change would be effective January 1, 1990, for claims

filed after chat date.

PRESENT SCHEDULE PROPOSED SCHEDULR

Annual Tax/ Annual Tax/

Household Iacome  Square Foot Household Income  Square Foot
$ 5,000 - 5,999.99....... 6.0 $ 5,000 - 5,999.99....... 2.0
6,000 - 6,993.99.......10.0 6,000 - 6,999.99...... . 4.0
1,000 - 7,959.99....... 12.0 7,000 - 7,999.99....... 6.0
8,000 - 8,999.99.......14.0 8,000 - 8,999.99....... 8.0
9,000 -11,999.99....... 15.0 9,000 - 9,999.99....... 10.0
10,000 -10,999.99....... 12.0
11,000 -i1,999.99...... 14,0
12,000 -12,999.99..... 17.0

Fiscal Effect: The fiscal effect of this amendment on the State general fund

would be minimal.

Dept. of Revenue and Finance

Source: » AAW)

Fiscal Director
Legislative Fiscal Bureau

Date: 5 be?g
/' 7




SENATE 30

LCRIL 4, 1985 Senator Bruner
g STATE OF IOWA
L BT ohalt LS8 No., 7875S.4
: pen MAR 3 FISCAL NOTE Steft ID. AAW
2EQ. EV SENATOR BRUINEE SENATE FILE 2107 A8 AMENDED BY 55543
In complisnce with & written request received March 25, 1988, a fiscal note

for SP 2188 AS AMENDED BY S5543 is hereby submitted pursuant to Jeint Rale 17,
Data wused in developing this fiscal note are available from the Legislative
Fiscal Bureau to members of the Legislature upon request,

Amendment S$-5543 to Senate File 2188 amends Section 425.17, Code of Iowa, to
gliow anyone who 1s 55 years or totally disabied on or before December 31 of
the base year to be eligible {or the property credit and rent reimbursement
for elderly and disabled individuals.

Assumptions:
i. There are 278,894 people in the 55-64 age group in lowa. 551 of these

gre in the labor force and therefore would probably not meet income
guidelines.,

2. The same proportion in the 55-64 age group (excluding those in the labor
force) as in the 65+ age group would apply for the credit and
reimbursement.

3. Currentiy, approximately $9.0 million 1is expended for the elderly and
disabled property credit and rent reimbursement.

Piscal Effect:

IMPACT OF S-5543 ON SF2188
This proposal would result in an increased cost for property rtax credits a.
rent reimburscments. The Department of Revenue and Finance is not able
provide & specific estimate of the cost. Using the above gssumptions, Piscal
Bureau staff have developed the following estimates:

{(dollars in millions)

FY 89 FY 90 FY 91
Renter Claims $.80 $1.00 $1.00
Property Owner Claims - 5$1.80 $2.30

TOTAL IMPACT ON CURRENT LAW OF SF2188 AS AMENDED
The total increase of the amended bill over current law is provided below:

(dollars in millions)

FY 89 FY 30 £Y 91
Renter Claims $1.45 $2.25 $2.25
Property Owner Claims -— $3.80 $6.25

Source: 1987-1988 Statistical Profile of Iowa
1987 Statistical Abstract of the Unxted@ (LSB 78755.4, AAW)

v CU/WZ

Fiscal Director

Legislative Fiscal Bureau
Date: 2 /30 58 .
7 7 J




SENATE 27
MARCH 9, 1988

SENATE FILE 2188

Amend Senate File 2188 as follows:

1. Page 1, by inserting before line 1 the
following:

"Sec. 40. Section 425.17, subsections S and 9,
Code 1987, are amended to read as follows:

S. "Claimant" means a person filing a claim for
credit or reimbursement under this division who has
attained the age of sixty-five years on or before
December 31 of the base year, or who is a surviving
spouse having or an unmarriec person who has been
granted a dissolution of marriage under chapter 598 or
has been granted a divorce or cissolution of marriage
recognized in th:is state if the surviving spouse or
the unmarried person has attained the age of fifty-
five years on or before Decemter 31 ¢f the base year,
or who 1is totally disabled and was totally disabled on
or before December 31 of the base year, and was
domiciled in this state during the entire base year
and is domiciled in this state at the time the claim
is filed or at the time of the person’'s desath in the
case of a claim filed by the executor or administrator
of the claimant's estate. "Claimant" includes a
vendee in possession under a contract for deed and may
include one or more joint tenants or tenants in
common. In the case of a claim for rent constituting
property taxes paid, the claimant shall have rented
the property during any part c¢f the base year. If a
homestead is occupied by two or more persons, and more
than one person is able to gualify as a claimant, the
persons may determine among them who will be the
claimant, If they are unable to agree, the matter
shall be referred to the director of revenue and
finance not later than October 31 of each year and the
director's decision shaii-be is final.

9. "Property taxes due" means property taxes
including any special assessments, but exclusive of
delinguent interest and charges for services, due on a
claimant's homestead in this state, but includes only
property taxes for which the claimant is liable and
which will actually be paid by the c¢laimant. However,
if the claimant is a person whose property taxes have
been suspended under sections 427.8 and 427.9,
"property taxes due” means property taxes including
any special assessments, but exclusive of delinquent
interest and charges for services, due on a claimant's
homestead in this state, but includes only property
taxes for which the claimant is liable and which would
have to be paid by the claimant if the payment of the
taxes have has not been suspended pursuant to sections
427.8 and 427.9. "Property taxes due" shall be
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SENATE 28
MARCH 9, 1988

5-3266 Page 2

computed with-no without a deduction for any credit
under this division or for any homestead credit
allowed under section 425.1. Eacnh claim shall be
based upon the taxes due during the flscal year next
following the base year. [f a homestead 15 owned by
two Oor more persons as olnt ternants ¢r terants in
common, and one or more of the persons are ro:t a
member merbers of =ne claimant’s housencld, "property
taxes cue" 1s that par: of proper:y raxes duz = the
homestead which egual.s %he ownersnlp percentacs ¢t che
claimant and the claimant ‘s housensic., Thne county
treasurer shall include with the tax r2ceist a
statement that 1f the owner of the property 13 sixty-
five years of age cr over or is totaily disakled, or
1s a surviving spouse of-suen-pargon-was 00 an
unmarried person who has oeen granted a dissoluticn of
marriage uncer chapter 598 or has veen granrted a
divorce or dissolation nf marriaae recognized i1n th:.s
state and the surviving spoiuse Cr tine unmarried DErson
15 over fifty-five years ¢f agz, the perscn may e
eligible for the credit alicwed under this divisicn,
If a homestead 1is an iategral part cof a farm, the
claimant may use the tctal property taxes due for the
larger unit. If a homestead is an integrai part of a
multidwelling or multipurpose building the property
taxes due for the purpose of this subsection shall be
prorated to reflect the portion which the value of the
property that the househcld occupies as its homestead
1s to the value of the entire structure. For purposes
of this subsection, "unit" refers to that paccel of
property covered by a single tax statement of which
the homestead is a part."

2. Page l, by inserting after line 34 the
following:

"Sec. . Section 40 of this Act is effective

January 1, 198%."
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Filed March 8, 1988 BY EDGAR . HQLDEN
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SENATE FILE 2188

Amend Senate File 2188 as follows:

1. Page 1, by inserting before line 1 the
following:

“Sec. 308. Section 135D.22, subsection 2, Code
Supplement 1987, is amended to read as follows:

2. If the owner of the mobtile home is an Iowa
resident, was totally disabled, as defined in section
425.17, subsection 6 on or before December 21 of the
base year, is a surviving spouse having attained the
age of fifty-five years on or before December 31 of
the base year or has attained the age 0f sixty-five
years on or before December 31 of the base year and
has an income when included with that of a spcuse
which is less than five thousand dollars per year, no
annual tax shall be imposed on the mobile home. If
the income is five thousand dollars or more but less
than twetve thirteen thousand dollars, the annual tax
shall be computed as follows:

If the Household Annual Tax Per
Income is: Square Foot:
$ 5,000-- 5,999.99 66 cents
3.0
6,000-- 6,999.99 16:0
5.0
7,000-- 7,999.99 ¥?2-6
9.9
8,000-- 8;599-99 34-90
9,999.99 12.0
9,000
10,000--11,999.99 15.0
12,000--12,999.99 17.0
For purposes of this subsection "ircome" means
income as defined in section 425.17, subsecticn 1, and

"base year" means the calendar year preceding the year
in which the claim for a reduced rate of tax is file:.
The mobile home reduced rate of tax shall only be
allowed on the mobile home in which the claimant is
residing at the time in which the claim for a reduced
rate of tax is filed.

Sec. 40. Section 135D.22, subsection 2, Coce
Supplement 1987, 1s amended to read as follcws:

2. If the owner of the mobile home is ar Iowa
resident, was totally disabled, as defined in section
425.17, subsection 6 on or before December 31 of the
base year, is a surviving spouse having attained the
age of fifty-five years on or before Decembe: 31 of
the base year ¢r has attained the age of sixty-five
vyears on or before December 31 of the base year and
has an income when included with that of a spouse
which is less than five thousand dollars per year, no




SENATE 4
MARCH 10, 1988

5-5276 Page 2

1 annual tax shall be imposed on the mobile home. If
2 the income is five thousand dollars or more but less
3 than ¢tweive thirteen thousand dollars, the annual tax
4 shall be computed as follows:
5 If the Household Annual Tax Per
6 Income is: Square Foot:
7$ 5,000-- 5,999.99 ' 68 cents
8 2.0
9 6,000-- 6,999.99 1980
10 4.0
11 7,000-- 7,999.99 3250
12 6.0
13 8,000-- 8,999.99 34-9
14 8.0
15 9,000--2%7999<99 1560
16 9,999,99 10.0
17 - 10,000--10,999.99 12.0
18 11,000--11,999.99 14.0
19 12,000--12,999.99 17.0

20 For purposes of this subsection "income" means

21 income as defined in section 425.17, subsection 1, and
22 "base year" means the calendar year preceding the year
23 in which the claim for a reduced rate of tax is filed.
24 The mobile home reduced rate of tax shall only be

25 allowed on the mobile home in which the claimant is

26 residing at the time in which the claim for a reduced
27 rate of tax is filed."

28 2. Page 1, line 35, by striking the words and

29 figure "Section 1 of this Act is" and inserting the

30 following: "Sections 1 and 30 of this Act are".

31 3. Page 2, line 3, by striking the words and

32 figure "Section 2 of this Act is" and inserting the

33 following: "Sections 2 and 40 of this Act are".

34 4., Title page, line 1, by inserting after the
35 word "to" the following: "the mobile home annual
36 tax,"

37 5. Title page, line 3, by inserting after the
38 word "of" the following: "the annual tax,".

5-5276
Filed March 9, 19%8 BY LEONARD BOSWELL
Mdﬁyid \7/®aﬂ’ BEVERLY HANNON

NORMAN GOODWIN




SENATE FILE 2188

Amend Senate File 2188 as follows:
1. Page l, by insertirg after .ine 34 zhe
following:

"Sec. 50. Section 425.23, subseczion 3, paragiapn
a, Code 1987, is amended to read as roeiLicws:

2. Any perscn who 1s eligible tc file a claim for
credit for property taxes due and who has a ~cusehcld
inccme of five seven thousand doliars cr less and who
has & special assessment levied against the ncmestead
may file a claim with the ccunty freasurer tha:c the
claimant had a housenoid inccme cf f+ve seven thousand
dollars or less and that a special assessment is
presently levied against the homestead. The
department shall provide to the respective county
treasurers such forms as are necessary for the
administration of rhis subsecticn. The c¢leim shall bve
filed not later than September 30 of each year. Upon
the filing of the claim, no penalty or interest for
late payment shall accrue acainst the amount cf tne
special assessment due and payable. The cilaim filed
by the claimant shall constitute a claim fcr credit of
an amount equal to tne actual amount due and payable
upon the special assessment payable during the fiscal
year against the homestead ¢of the claimant or an
amount equal tc the annual payment of the special
assessment levied against the homestead of the
claimant and payavle in annual installments thrcugh
the period of years provided by the governing bdcdy of
the city, whichever is less. The department of
revenue and finance shall, upcn the f:ling 2f i
claim with the depariment by the couv ity trsasurer, pav
that amount of the special assessment curing the
current fiscal year to the county treasurer. The
county treasurer shall submit the claims to che
director of revenue and finance not later than Cctober
15 of cach year. The director cf revenue and finaace
shall certify the amount of reimbursement due ezch
county for spec:ial assessment credits allowed uncer
this subsection. The amournt of reimbursemen: due each
county shall be paid by the director of revenue and
finance on October 20 of each year, drawn upcn
warrants payable o the respective county treasurer,
There 1s appropriated annually from the general fundg
of tne state to the department of reverue and finarce
an amount sufficient to carry out the provisions of
tnis subsection. The county treasurer shall crecit
any moneys received from the department against the
amount of the special assessment due and payable on
the homestead of the claimant.

Sec. . Section 50 of this Act is retrcactive to

SO B W O W 0 IO B ) o e

b~ b= e

January 1, 1588, for special assessments levied cn or
after that date.®

$-5303
Filed March 10, 1988 BY LARRY MURPHY

EN P CHARLES BRUNER
LEONARD L. BOSWELL
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MARCH 25, 1988
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SENATE FILE 2188

Amend Senate File 2188 as follows:

L. Page 1, by inserting beioze line 1 the foilow-
1ng:

"Sec. 50. Section 425.17, subsections 5 and 9,
Code 1987, are ame2nded to read as follows:

5. "Claimani™ imeans a person filing a claim fot
credit or reimoursenent under this cdivision wno has
attained the age of srvwey-frve {1ftv-five vears on or
befcre December 3! of the base year or-wno-ra-a
Jusvivisg-apsue-aaving-atsarned-che-sge-of-£xfcy-Srve
yeara-om-or-befsre-Dacember-3t-cf-che-bage-year; or
who is totally disabled and was totally disabied on or
before December 31 of the base year, and was cdomiciled
in this state during the entite base vear and Is.
domiciled in this state at the time the claim is filed
Ot at the time of the person's death in the case of a
claim filed by the executor or administratcr of the
claimant's estate. "Claimant” includes & vendee 1In
possession under a contract for deed and m3v include
one or more joint tenants or terants in common. In
the case of a claim for rent constituting property
taxes paid, the ciaimaant shall have rented tne
property during any part of the base vear. If a
homestead is occupied by two or more persons, and more
than one person 135 able to guaiify as a claimant, the
petsons may determine among them who will be the
claimant. If they are unable -0 agree, the matter
shall be referred to the directcr of revenug and
finance not later than October 31 of each year and the
ditector's decision shaiti-be 1s {inal.

9. "Property taxes due” means property taxes
including any special assessments, but exclusive of
delinguent interest and chatges for services., due on a
claimant's homestead in this state, but includes only
property taxes for which the claimant is liadble and
which will actually be paid by the claimant. However,
tf the claimant is a person whose property taxes have
been suspended undetr sections 427.8 and 427.3,
“"propercy taxes due” means property taxes including
any special assessments, but exclusive of delinquent
rnterest and charges for services, due on a claimant's
homestead in this state, but includes conly prcperty
taxes for which the claimant is liable and wh:ch would
have no be paid by tne claimant :f the pavmen: of the
taxes have not been suspended pursuant to sections
427.8 and 427.9. "“Property taxes due" shall be
computed with no deduction for any credit uncer this
division or for any homestead credit allowed under
section 425.1. Each claim shall be based upon the
taxes due during the fiscal year next following the
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SENATE 11
MARCH 25, 1988

$-5543 Page 2

base year. If a homestead is owned by two or more
persons as joint tenants or tenants in common, and one
Oor more persons are not a member of claimant's
household, "property taxes due" is that part of
property taxes due on the homestead which equals the
ownership percentage of the claimant and the
claimant's household. The county treasurer shall
include with the tax receipt a statement that if the
owner -of the property is sixty-five [ifty-five vears
10 of age or over or is totally disableds-or-is-a

11l surviving-—spouse-of-suech-person-who-is-ever-firfty-£ive
12 yeazs-ef-age, the person may be eligible for the

13 credit allowed under this division. If a homestead is
14 an 1ntegral part of a farm, the claimant may use the
15 total property taxes due for the larger unit. If a

16 homestead is an integral part of a multidwelling or

17 multipurpose building the property taxes due for the
18 purpose of this subsection shall be prorated to

19 reflect the portion which the value of the property

20 that the household occuples as its homestead is to the
21 value of the entire structure. For purposes of this
22 subsection, "unit" refers to that parcel of property
23 covered by a single tax statement of which the

24 homestead is a part."

WO~ U N

25 2. Page 1, by inserting after line 34 the
26 following: :
27 "Sec. . Section 50 of this Act is effective
28 January 1, 1989."
S-5543 _ ] .
Filed March 24, 1988 , BY CHARLES BRUNER
' ' ) LEONARD L. BOSWELL

d o " as (oA So 33
* 7 EDGAR H. HOLDEN




SENATE 11
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REQ. BY SENATOR BOSWELI SENATZ FILE 2
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STATE OF iOWA
e A A Ao LS8 No. /8755
PISCAL NJFE Stefi iD. _AAW
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In complisnce with 2 written requesl recetved February 19, 1988, a fiscal note
for SENATE PILEZ 2188 is heredy submitted pursuant to Joint Rule 17. Deta used
in developing this fiscal note are ave:lable from the Legisiative Fiscel
Buresu to members of the {egislature upon request.
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Senate File 2188 relares o the property creii1f and rent reimbursement for
elderly and disabled indivicuals.

Secrion 1 amends Section 42%5.23, Jowa Code w:th the following schedule:

PRESENT SCEEDULE PROPOSED SCHEOULE
Household Income I Credit Kousehoid Income I Credit
80 - 4,699.99.......100% $ 0 - 4,999.99,......,1C01
5,000 - 5,999.59.¢¢..4. 70 5,000 - 5,999.9%...0... 8%
€,000 - 6,999.99....... 50 6,000 - 6,999.99....... 10
7,606 - 7,999.99....... 40 7,000 - 7,999.99.....{. 535
8,000 - 8,599.99....... 30 8,003 - $,999.95...... . 40
5,000 -11,699.99....... 25§ 10,000 -11,999.99..... e 25

12,003 -12,999.59....... 15

Section 2 amends Section 415.12, Iowa Code with the following scheduie:

PRESENT SCHEDULE B PROPOSED SCHEDULZ
Kousehoid Inccoe Z Credit Bousehold Income Z Credit
$ 0 - 4,999.99........100% s G - 4,999.99.......1502
5,900 - 5,999.99. 000000 10 5,000 - 5,999.95....... 90
6,000 - 6,999.99........ 50 6,000 - 6,999.99....... 80
7,000 - 7,999.99,....... 40 7,006 - 7,999.99....... IC
3,060 - 8,999.99........ 30 8,000 - 8,999.99....... 6G
9,000 -11,995.99........ 25 9,000 - 9,999.99....... 50

10,000 -10,999.99....... 40
11,0008 -11,999.99....... 30
12,000 -12,599.99....... 1S

Secrion 3 states that Section 1 of this Act 1s e{fective January 1, 1989, for
claims fiied in the 1989 calendar year only.

Section & states that Section 2 of this Act is effective Japuary !, 199C, for
ctaims filed aftrer that date.

Fiscal Effect:

The cost of the proposal was estimated using recent historical data as weil as
projections of future filing patterns brought about by iccreased income
thresholds,

This bill would result in an increased cost for property tax credits and rent
reimbursements. For «claims filed after January 1, 1989, the zdditional cost
of gthe proposal for property owners will be $2.0 miilion, primarily 1n FY 90,
For renters, the additional cost will be $.65> miilicn, primgrily iz 7Y 89 with
some effect in FY 93,
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For claims filed after January 1, 1990, the additional cost of the praoposai

for propecty owners will be §$3.9% million, primacrily 1n fY 91. For centers '
the additional cost will be $1.29 miltion, primarily 1n FY 90 virth some effect

in FY 91.
(—s(’sa 78755, AAW)

rlscal Dire r
ng1sla/ve Fisc ureau

Source: Department of Revenue and Finance

Date:

STATE OF IOWA

S LS8 No. 7875831
'-'ﬁ . Dk FtS C A L N 0 T E Statt 0. AAW |
RO, BY SENATOR JKUNER SENATE 'ILT 228F AC AMENDED 35Y 555473 -

In compliance with a writrzen reques: received March 25, 1984, a fiscal noth
Tor SP 2188 AS AMENDED BY §5543 1s hereby submitled pursuvant to Jocint Ruie 17
Data used 1in <dceveloping this fiscal note are available from the Llegislativ

re—r

Fiscal Burcau to members of the Legislature upon request. 4.

Amendment S-5543 1o Senate File 2188 amends Section 425.17, Code of lowa, b
aliow anyore who is 5% years or totally disabled on or boefore December 3! of
the base year to be eligibie for the property credit and rent reimbursemen
for elderly and dissbled tndivideals.

Fiscal Effect:

The Dept. of Revenue and Finance 1s unable to provide a specific estimate a
this time, However, they feel this proposal would have a significant fisca
impact on the State General Fund.

Source: Depr. of Revenue and Finance (LsB 78 AAWY

S /( /Lﬂ(j%

Fiscal Director
Legislative Fiscal Bureau

Date: 2 &1{___h___L
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T S - New Language by the Senate
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% Passed Senare, Date /. /ity _.w¢3 Passed House, Date f@gé@ . dea S

—— g —

Vote: Ayes <« g Nays N Vote: Ayes /e~  Nays /7
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A BILL FOR

Ar Act relatinag tc tne mobiie home annual tax, the property tax

[ I

crecdlt and rernt reimbursement for elderly and disablec
Inéividuals oy cnanging the formuia used for determining tne

amount of -ne annuzal tax, c.edit and reimhursement and

Voo s

croviding effective dates.
BE [T ENACTED BY TEE GENZIRAL ASSEMBLY OF TEEZ STATI OF L1OWA:
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Section 1. Section 135D.22, subsection 2, Code Supplement .
PO OUARNR R

1

2 1987, is amended to read as follows:

3 2. If the owner of the mobile _home is an Iowa resident,

4 was totally dlsabled as. deflned 1n sectlon 425, l7, subsection
- - N RS i SRR IER R

5 1s a surv1v1n

6 on or before December 3l of the base year,
WTARTNER L Ty 97T, "

6 spouse hav1ng attalned the age of fifty-five years on or

7 before December 31 of the base year or has attained the age of

Bk K

8 sixty- flvewyearswon_or"peﬁore_December_gl“ofvtpemgase year and

9 has an income when included with that of a spouse which is
0 SN e RN

10 less than five thousand dollars per year,

A G

no annual tax shall

11 be imposed on the mobile home. If the income is five thousand

wﬁgbfﬂQZ dollars or more but less than tweive thlrteen thousand

64%L 45226

LoHe 4784 Sec. 2. Sectlon l35D 22, subsection 2, Code Supplement .
T — R
35 E2§7, is amended to read as follows:

e it e s AL AT

the annual tax ‘shall be computed as follows:

13 dollars,

3 IG5, s s - PRSP Y
14 If the Household Annual Tax Per
B Krteraeegn s s e - QRS ]

15 Income is:
16 § 5, ooo——'s 999 99

Square Foot:

6¥étcents

Mm‘——¢~~- PR

17 3.0

18 _8,000--6,999.99 3850 ’

19 6.0

20 7,000-- 7,999.99 129

21 ‘ o S 9.0

22 8,000-- 87999799 1456

s e s T o

24 97866 T

25 10,000--11,999.99 15.0 .
12,000--12,999.99 = 77T 17.0 '

27 T For | purposes of this subsection "income" means income as .

AL L a5
i s i RN

28 defined in section 425.17, subsection 1, and "base year" means

DL B 2 g e TN

29 the calendar year preceding the year in which the clalm for a

I a0

30 reduced rate of tax is filed.

B

The mobile home reduced rate of

31 tax snall only be allowed on the mobile home ln whlcnt«gg~
32 clalmant lS re51d1ng at the time in Wthh the clalm for a

33 reduced rate of tax 1s flled

ey B8l S g T M e m e e onib

_l._
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12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
4134
35

S.F. 11‘3 H.F.

2. If the owner of the mobile home is an Iowa resident,

was totally disabled, as defined in section 425.17, subsection

6 on or before December 31 of the base year, is a surviving

spouse having attained the age of fifty-five years on or

before December 31 of the base year or has attained the age of

sixty-five years on or before December 31 of the base year and

has an income when included with that of a spouse which is_

less than five thousand dollars per year, no annual tax shall

be imposed on the mobile home. If the income is five thousand

dollars or more but less than tweive thirteen thousand

dollars, the annual tax shall be computed as follows:

If the Household Annual Tax Per
Income is: Square Foot:
—

S 5,000-- 5,999.99 6+8 cents
2.0
6,000-- 6,999.99 £6-8
4.0
7,000-- 7,999.99 12-0
6.0
8,000-- 8,999.99 14-0
8.0
9,000--137999+:99 35-:8
9,999.99 10.0
10,000--17,999.99 12.0
11,000--11,999.99 14.0
12,000--12,999.99 17.0

For purposes of this subsection "income" means income as

defined in section 425.17, subsection 1, and "base year" means

the calendar year preceding the year in which the claim for a

reduced rate of tax is filed. The mobile home reduced rate of

tax shall only be allowed on the mobile home in which the

claimant is residing at the time in which the claim for a

reduced rate of tax is filed.

Sec. 3. Section 425.17, subsections 5 and 9, Code 1987,

are amended to read as follows:

-2-
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11
12
13
14
15
16
17
18
19
20
21
C45522
23
24
25
26
27
28
29
30
31
32
33
34
35

s.e. 2198 w.r.

5. "Claimant" means a person filing a claim for credit or .

reimbursement under this division who has attained the age of

stxty-fi+ve fifty-five years on or before December 31 of the

base year er-whe—-ts-a-surviving-spouse-having-attatned-the-age

of-frfey-five-years-on-er—-befere-Becember-3t-of-the-base-yvears;

or who is totally disabled and was totally disabled on or

before December 31 of the base year, and was domiciled in this

state during the entire base year and is domiciled in this

state at the time the claim 1s filed or at the time of the

person's death in the case of a claim filed by the executor or

administrator of the claimant’'s estate. "Claimant" includes a

vendee in possession under a contract for deed and may include

one or more Jjoint tenants or tenants in common. In the case

of a claim for rent constituting property taxes paid, the

claimant shall have rented the property during any part of the

base year. If a homestead is occupied by two or more persons,

and more than one person is able to qualify as a claimant, the

persons may determine among them who will be the claimant. If

they are unable to agree, the matter shall be referred to the

director of revenue and finance not later than October 31 of

each year and the director's decision shati-be is final.

9. "Property taxes due" means property taxes including any

special assessments, but exclusive of delinquent interest and

charges for services, due on a claimant's homestead in this

state, but includes only property taxes for which the claimant

is liable and which will actually be paid by the claimant.

However, if the claimant is a person whose property taxes have

been suspended under sections 427.8 and 427.9, "property taxes

due" means property taxes including any special assessments,

but exclusive of delinquent interest and charges for services,

due on a claimant's homestead in this state, but includes only

property taxes for which the claimant is liable and which

would have to be paid by the claimant if the payment of the

taxes have not been suspended pursuant to sections 427.8 and

427.9. "Property taxes due" shall be computed with no

-3~
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11
12
13
14
15
16
'I.’ 17
18

19

20

21

22

23
¢M?}4
2

26

27

28

29

30

31

32

33

®:

35

s.e. 218 u.r.

deduction for any credit under this division or for any

homestead credit allowed under section 425.1. Each claim -

shall be based upon the taxes due during the fiscal year next

following the base year. If a homestead is owned by two or

more persons as joint tenants or tenants in common, and one or

more persons are not a member of claimant's household,

"property taxes due" is that part of property taxes due on the

homestead which equals the ownership percentage of the

claimant and the claimant's household. The county treasurer

shall include with the tax receipt a statement that if the

owner of the property is sixty—-five fifty-five years of age or

over or 1is totally disabledy-eor-is-a-surviving-spouse-of-such

person-who-ts-over—fifty-five-years-of-age, the person may be

eligible for the credit allowed under this division. TIf a

homestead is an integral part of a farm, the claimant may use

the total property taxes due for the larger unit. If a

homestead is an integral part of a multidwelling or

multipurpose bullding the property taxes due for the purpose

of this subsection shall be prorated to reflect the portion

which the value of the property that the household occupies as

its homestead is to the value of the entire structure. For

purposes of this subsection, "unit" refers to that parcel of
p p

property covered by a single tax statement of which the

homestead is a part.

Sec. 4. Section 425.23, subsection 1, Code 1987, is
amended to read as follows:
1. The tentative credit or reimbursement shall be
determined in accordance with the following schedule:
' Percent of property taxes
due or rent constituting

property taxes paid

If the household , allowed as a credit or
income is: 7 : ) g ‘ . reimbursement:
s 0 = . 4,999.90 . .iiiiiiittereetee e . 100%
5,000 =  5,999.99 ..iiiiiiierneneaneenaenns ce... 78 85

-4-
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11
12
13
14
15
16
17

T
i

19
20

Ly G
P

(9
Lo

Las
L

[
ui

s.r. 218 .-,

6,000 6,999.99 .......... et et e e 56
7,000 - 7,999.99 ........ vt e et b e et 40
8,000 - 87599799 9,999.99 ....... et e essaa.aa.. 38
9:888 10,000 - 11,999.99 ... . it ernnonnnnann 25
12,000 - 12,999.99 ...t iivnnaninnan et 15
Sec. 5. Section 425,23, subsection 1, Code 1987, is

& (U |[~9
o o o

|

T

amenrded

o read as follows:
1. The

rentative credit or reimbursement shall be
determined in accordance with rtne folilowing schedule:
Sercent of propercty rtaxes
due Or rent constisuting
property taxes paid
1f tre household allowed as a credit or
income 15: reimbursement:
$ 0 - 4,999.99 ..., U B ¢ 10
5,000 - 5,999.99 ........ et et creeaeas T8
6,000 -~ 6:999.99 L. i e e ciee.... 5B
7,000 - 7,999.99 ...t it e, 40
8,000 -~ 8,999.99 ..... ... ... N ... 38
9,000 - 11799939 9,999.99 ... .., cve. 25
10,000 - 10,999.99 .. ... . evieennns s e e e 40
11,000 - 11,999.99 ....... C e e s e e e e ceriaae.. 30
12,000 - 12,999.89 ...iiiiinnnn, e e «.e. 15

Sec. 6. Secticn 425.23, scbsection 3, paragrapn a, Code

\O
<

EA RN -

1887, i3 amended to read as fol

1
a. Any person winc 1s elicible o fiie a claim for credit
h £

for property taxes due and who

seven thousand dollars cr less and wno has a special

————— [

assessment levied against tne nomesiead may fi1le a3 ¢loim worns

L s X b L PTY R e t— N Sy,

the county treasurer “hat nne cilimact 03d o nTusehola {ncome
I S k. s . s

.
S550ELMent 1S DY2Sentiy leviec 2Galast fne nomesioarn. Tite
Bal s = =g )] - _——aa

cengrinernt 31211 nrovide to the resmeciive Souncy TrELSsgTers
P - .
SUSH LO{MS a3 are necessarv for tne adminlstracion of rpis

subsection. Tha ¢claim shall he filed no: later -rhan Senrenber




. 1 30 of each year. Lpon the filing of the cliaim, nc zenality or

st for late payment shall accrue against the amcunt of

[
[SPN
D
~t
)
™

e
3 the special assessment due and payable. The ciaim filed by

« the claimant shall constitute a claim for credit of an amcunt
5 equal to the actual amaunt due and payable upcn tie special

¢ assesgsment pavable during the fiscai vear aagainst thre

7 homestead of rtne claimant or an amount equal to the arnual

8 pavment of the spacial asgagsment levied againzt The horesiead
3 of the c¢lalmant and payabie :n annual instaliments tnrough -he
10 period of vears orovided by the governing body cf tne ity
1l whichever iz legs The department of revenue and tizance
L2 sna:i, upon tne filing of the claim with the cdepartment uy ihe

T D

13 county utreascrer, pay that am2unt of the special assessment
L4 during tae Lturrens Fiseal yeatr t¢ the county treasurer. Tre
I'> county treasurer shall submit tne clLams Lo the director cf
156 reverue and finance rct later than Qctoper 15 Gf each vegar.
i7 The director of reverue and finance shal. certily the amount

I8 ot reimbursement due eacn county for special assessmenc

1% credits allowed under this subsection. The amount of

20 reimbursemenr due eacr county shail ke paid by the director cf

2] revenue and finance on October 20 of each year, drawn upan

~

22 warrants payable Lo tne respective counity tireasurer. There 13

2> approgriated annuaiiy from the general fund ¢f the state oo

.

24 the <depariment of reverue and finance an amount sufficient o

25 carry out the provisions of this subsecticn. The county

25 =reasurer shail credit any moneys received from the departmant
R LT T

27 against the amount of the special aszessment due anc payab.e

28 on the homes:tead of the claimant.

25 Sec. 7. Sections 1 and 4 of this Act are effective Jaruary

30 1, 1989, for preoperty tax credit claims and rent reimbursement

.~ ciainms filed in the 1989 calendar vear only.

32 Sec. 8. Secticns 2 and S of -“his Act are effective Jancary

33 1, 1590, for property zax credit claims and rent relmbuarsenent
' 34 claims £iied on or after that date.

35 Sec. 9. Sect:on 3 of this Act 135 effect:ive January 1,

_6_




1 1989. .

2 Sec. 0. Section 6 of tnhis Act is retrcact:ive to Jandavy

—r e

1, 1988, for specia. assessments levied cn o:r afrer that date.
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SENATE FILE 2188

H-6488

1 Amend Senate File 2188, as amended, passed and

2 reprinted by the Senate, as follows:

3 1. Page 1, line 7, by striking the words "of the
4 base year" and inserting the following: "ef-the-base
S year;-1988",

6 2. By striking page 1, line 34 through page 2,

7 line 33.

8 3. Page 3, by striking lines 3 through S5 and

9 inserting the following: "sixty-five years on or

10 before December 31 of the base year or who is a

11 surviving spouse having attained the age of fifty-five
12 years on or before December 31 of-the-base-year;

$3-1988,".

14 4. Page 4, line ll, by striking the words "sixty-

15 £ive fifty-five" and inserting the following: "sixty-

16 five".
17 5. Page 4, lines 12 and 13, by striking the words

18 "7-or-is-a-surviving-apouse-of-such-person-who-is-over
19 £ifty-five-yeara-of-age" and inserting the following:
20 ", or is a surviving spouse of-such-peraon who i3a-over
21 was fifty-five years of age on or before December 31,
22 1988".

23 6. Page 4, by inserting after line 24 the

24 following:

25 "Sec. 15. Section 425.17, subsection 7, Code 1987,
26 is amended to read as follows:
27 7. "Rent constituting property taxes paid" means

28 twenty-five tsenty-seven and one-~half percent of the
29 gross rent actually paid in cash or its equivalent

30 during the base year by the ciaimant or the claimant's
31 household solely for the right of occupancy of their
32 homestead in the base year, and which rent constitutes
33 the basis, in the succeeding year, of a claim for
34 reimbursement uncder this division by the claimant.
35 7. By striking page 5, line 6 through page 7,
36 line 3 and inserting the following:

37 "Sec. . Section 1 of this Act is effective

38 January 1, 1989, for mobile home tax claims filed on

39 or after that date.
40 Sec. . Section 3 of this Act is effective

41 January 1, 1989.
42 Sec. . Section 15 of this Act is effective

43 January 1, 1930.
44 Sec. . Section 4 of this Act 15 effective

45 January 1, 1989, for property tax claims filed on or
46 after that date. Section 4 of this Act is applicable
57 to rent reimbursement claims filed on or after January

48 1, 199%90."

By CARPENTER of Polk
QOSTERBERG of Linn
DODERER of Johnson
H-6488 FILED APRIL 14, 1988

i;’;«{.f;,’.:'-.‘:’ ALCANE L }
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HOUSE CLIP SHEET APRIL 15, 1988 Page

SENATE FILE 2188
B-6420

Amend the amendment, H-6472 to Sernate file 2188, as
amended, passed, and reprinted by the Senate, as
follows:

1. Page 1, line 3, by surizing the word and
figure "page 4," and 1nserting the tollowing: "page
2, l;ne 33."

2. Page 1, by strixking line 4 and inserting the
following:

" . Page 3, line 7, by 1nserting after the word
"yvear" the following: M"or who is a single parent with
two or more dependent children, as defined for stacte
income tax purposes, under the age nf eighteen™

Page 4, line 13, by ere"Llnq after the word
“age” the following: "or who is a single parert with
two or more dependent children, as defined for stace
1€ income tax purposes, under the age of eighteen”
Page 4, by inser:zing after line 24 the

following:"

[P

b BN = QO IO U B B
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By XOENIGS of Mitcnell
H-6480 , FILED APRIL id4, 1988
gl AP A

o el Y

SENATE FILE 2188

H-6482
1 Amend Senate File 2188, as amended, passed, and
2 reprinted by the Senate, as follows:
3 l. Page i, line 12, by striking the words "tweive
4 thirteen” and inserting the following: “twelve™.
5 2. Page 1, by striking line 26.
6 3. Page 5, by striking line 23.
By CARPENTER of Polk
DODERER of Johnson
GRONINGA of Cerro Gordo
H-£48 FILED APRIL 14, 1988
[y J//h ."(T e )
SENATE FILE 2188
E-6486

1 Amend Senate File 2188, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 1, line 12, by striking the words "twetvwe
4 thirteen" and inserting the following: "twelve"
5 2. Page l, by striking line 26.
6 3. Page 5, by striking line 5.
By CARPENTER of Polk
DODERER ©of Johnson
GRONINGA of Cerrn Gordo
H—6486 FILED APRIL 14, 1988
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SENATE 16
APRIL 16, 19388

O~ O B b [

HOUSE AMENDMENT TO
SENATE FILE 2188

amend Senate File 2188, as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, line 7, by striking the wcrds "of the
base year"” and inserting the following: T"eof-the-base
year, 1988".

2. Page 1, line 12, by striking the words "tweive
thirteen™ and inserting the following: "twelve®,

3. Page 1, by striking line 26.

4. By striking page 1, line 34 through page 2,
iine 33.

5. Page 3, by striking lines 3 through 5 and
inserting the following: “sixty-five years on or
before December 31 of the base year or who is a
surviving spouse having attained the age of fifty-five
years on or before December 31 ef-the-base-year,
1988,".,

6. Page 4, line 11, by striking the words “stxty-
five fifty-five" and inserting the following: ™sixty-
five".

7. Page 4, lines 12 and 13, by striking the words
"y-or-ts-a-surviving-spouse-of-such-person-who-ts-over
firfty-ftve-years-of-age” and inserting the folilowing:
", or is a surviving spouse of-such-person who ts-over
was fifty-five years of age on or before December 31,
1988".

8. Page 4, by inserting after line 24 the
following:

*Sec. 15. Section 425.17, subsection 7, Code 1987,
is amended to read as follows:

7. MRent constituting property taxes paid" means
twenty-five twenty-seven and one-half percent of the
gross rent actually paid in cash or its equivalent
during the base year by the claimant or the claimant's
household solely for the right of occupancy of their
homestead in the base year, and which rent constitutes
the basis, in the succeeding year, of a claim for
reimbursement under this division by the claimant."”

3. Page 5, by striking line 5.

i0. By striking page 5, line 6 through page 7,
line 3 and inserting the following:

"Sec. . Section 1 of this Act is effective
January 1, 1989, for mobile home tax claims filed on
or after that date.

Sec. . Section 3 of this Act is effective
January 1, 1989.

Sec. . Section 15 of this Act is effective
January 1, 199G.

Sec. . Section 4 of this Act is effective
January 1, 1983, for property tax claims filec on or
after that date. Section 4 of this Act is applicable




SEN tj\‘l‘E 1 7
APRII 1A, 1988

,'71-".0";2 ‘!'j“._‘l' 2 .

to rent reimbursement claims filed on or after January
1, 1990."

li. By renumbering, relettering, or redesignating
and correcting internai references as necessary.

FEWE SRS

f:‘\—hU‘T}‘_’
¢11ad April 15, 1988
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SENATE FILE 2188
6472

Amend Senate File 2188, as amended, passed and
reprinted by the Senate, as follows:

1. By striking page 1, line 34 through page 4,
line 24 ard inserting the following:

"Sec. 6. Section 425.17, subsection 7, Code 1987,
is amended to read as follows:

7. "Rent constituting property taxes paid” means
twenty-£ive thirty percent of the gross rent actualiy
paid in cash or 1ts equivaient during the base year by
the claimant or the claimant's househoid soiely for
the right of occupancy of their homestead in the pase
year, and which rent constitutes the basis, in the
succeeding year, of a claim for reimbuisement under
this division by the claimant.”

2. 3By striking page 5, li:ne & through page 7,
line 3 and insert:ng the following:

"Sec. . Section 1l of this Act is effective
January 1, 198%. for mobile home tax claims filed or
or aftev that date.

Sec. _ . Section 15 of this Act 1s effective
Januazry L, 19889,

Sec. . Section 4 of this Act 1s effective
January 1, 1989, for property tax c:aims filed un cr
after that date. Sectilon 4 of this Act 1s applicaole
to rent reimbursement claims filed on or after January

I, 19%0."
By COMMITTEE ON WAYS AND MEANS

DODERER c¢f Johnson, Chairperson

6472 ,FILED APRIL 14, 1988
" - .n

Fing YA
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SENATE FILE 2188
Amend amendmant E-648C nc amencment E-6372 to
Senavte F:lo 2188, as amenced, passed, and repr:ntel Oy
as ‘ollows:

tne Senate N _ _
1, line 10, by sSIrixing tne word

U
1]
1
D -

7. 2aye 2, line 14, by striking the werd

CLEN« AN I~ SV RS I A
3
L]
9
l,

- By XKOCNIGS of Mitchell

#H-6498 FILED APRIL 13, 1988
ADOPTED BY UNANIMOUS CONSENT (p ,7¥/)




SENATE FILE 2188

AN ACT
RELATING TO THE MOBILE HOME AHNUAL TAX, THE PROPERTY TAX CREDIT
AND RENT REIMBURSEMENT FOR ELDERLY AND DISABLED [HDIVIDUALS
BY CHANGING THE FORMULA USED FOR DETERMIHNING THE AMOUNT OF
THE ANNUAL TAX, CREDIT AND REIMBURSEMENT AND PROVIDING
FFFECTIVE DATES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ICWA:

Section 1. Section 1350.22, subsection 2, Code Supplemant
1987, 1s amended to read as follows:

2. [f the owner of the mobile home 13 an Iowa resident,
was totally disabled, as defined 1n section 425.17, subsection
6 on or befors Decomber 31 of the base year, Is a surviving
spouse having attained the age of fifty-five years on oc
before December 31 of-the-base-year, 1968 or has attained the
age of sixty-five years on or before December )l of the base
year and has an i1ncome when included with that of a spouse
which 1s less than five thousand dollars per year, no annual
tax snall be imposed on the mobile home. If the Inccme 1s
five thousand dollars or rore but less than twelve thousand
dollars. the annual tax shall be computed as follows:

If the Household Annual Tax Per

Income 15; Square Foot:
$ 5,000 -- $,399.99 6:6 cents
3.0
6,000 -- 6,399.99 16:0
6.0
7.000 -- 7.999.99 tizg
5.9
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8,000 -- 87999599 49
9.999.99 12,0

9,608

10,000 -- 11,.999.99 15.0

For purposes of this subsection “LnCOme” Means 1ncome a3
defined 1n section 425.17, Subsection L, and “base year" means
the calendar year preceding the year in which the claim for a
reduced rate of tax !s filed. The mobile home reduced tate of
tax shall only be allowed on the robile home in which the
claimant i3 cesiding at the time in which the claim for a
reduced rate of tac 15 filed.

Sec. 2. Section 425.17, subsections % and 9, Code 1987,
aie amended to read a3z follows:

5. "Clalmant” means a person filing a claim for credit or
reinbursement under this division who has attained the age of
Sixty-five years on or betore December 3! of the base year or
who is 4 surviving spnouse having attained the age of fifty-
five years on or before December 31 of-the-base-year, 1988, or
who is totally disabled and was totally disabled on or before
December 31 of the base year, and was domiciled in this state
during the entire base year and 15 domiciled in this state at
the time the claim 1s filed ocr at the time of the person’s
death in the case of a ¢laim filed by the executor oc
administrator of the claimant's estate. “Claimant” includes a
vendee in possession under a contract for decd and may include
one or more joint tenants or tenants in cocmon. In the case
of a claim for rent constituting property taxes paid, the
claimant shall have rented thc property during any part of the
bace year. If a hemestead is occupied by two or more persons,
and more than one perscn ts able to qualify as a claimant, the
perions may determine among them who will be the clajmant., If
they are unable to agree, the matter shall be referced tg the
director ot revenue and finaance not later than October 11 of
cden year and the director’s decision saati-de is final.

8812 4S5




Senate File 2188, p. 13

9. “Property taces due’ means property taxes including any
special assessments, but exclusive of dellaquent interest and
charges €or secvices, due on a c¢laimant®s homestead i1n this
state, but includes only property taxes for which the claimant
16 Llable and which w11l actually be paid by the claimant.
However, if the ¢laimant 1% a person whose propecty Laves have
been suspended under sections 427.8 and 427.9, “propecty taxes
due” neans property taxes including any special assessments,
but exclusive of delinquent interest and charges for services,
due on a claimant’'s homestead in this state, but includes only
property taxes for vhich the claimant is liable and which
vould have to be paid by the claimant L€ the payment of the
taxes have not been suspended pursuant to sections 427.8 and
427.9. “Property taxes due” ghall be ccmputed with no
deduction for any credit under tnis division or for any
nomestead credit allowed under section 425.1. Edch claim
shall be based upon the taxes due during the fiscal year next
folloving the base year. If a homestead is owned by two or
Tore persons as )Joint tenants or tenants in common, and one or
nore persons are not a member of claimant's household,
“property taxes due” is that part of property taxes due on the
homestead which equals the ownership pecrcentage of the
claimant and the claimant*s household. The county treasurer
shall include wi1th the tax recelpt a statement that Lf the
owner of the property is sixty-five years of age or over or 1s
totally disabled, or 13 a sucviving spouse of-such-person vho
to-over vas fifty-five yoars of age on or before December 31.
}388, tne parson may be oligible for the credit allowed under
this division, [f a horestead is an intogral pacrt of a facm,
the ¢lalrant may use the total property taxes due for the
largor unjt. TIf a homeatead is an integral part of a

~ultidvelllng or multipurpese building tha property taxes due
for the putpose of this subsection shall he prorated to
ceflect the poriion wouch the value of the property that the

“ousenld 2acurnian as 1t3 nonestead s to the value ot the
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entice structure. For purposes of this subsection, “unit”
refers to that parcel of property covered by a single tax
statement of which the ncmestead 15 a part,

Sec. 1. Section 425.17, subgection 7, Code 198/, 16
amended to recad as follows:

7. “"Rent constituting pcopérty taxes paid’ means twenty-

five twenty-seven and ¢ne-half percent of the gross rent
actually paid in cash or 1ts equivalent during the base year
by the claimant of the claimant's nousehold solely for the
cight of occupancy of theic homestead i1n the base jyear, and
which rent constitutes the basis, i1a the succeeding yedr. of a
claim for reimbursement under this division by the claimant.
Sec. 4. Section 425.23), subsection 1, Code 1987, is
amended to read as follows:
I. The tentative credit cr reimbursement shall be
determined in accordance with the folloving schedule:
Percent of property taxes
due ¢r rent constituting
propecty taxes paid

I1f the household allowed as a credlt or
income 1s3: reimbursement:
$ o - 4,999.99 L. i et 100%
5,000 - 6§, 999,99 ... e 70 85
6,000 -  6.999.99 ... 58 70
7,000 - 7,999 99 ... 48 55
8.9000 - 0;999:99 2,999.99 .. L.....aieiia 38 490
9:;080 10,000 - 11.,999.99 ... ... .0 ciiaiaaann 29

Sec. 5. Section 1 of this Act i1s effective January 1,
1989, €or mobile home tax claims filed on or after that date.
Sec. 6. Section ! of thes Act 15 effective January 1.
1989,

Sec. 7. Section 3 of this Act 18 elfective January 1.
1990.

Sec. 8. Section 4 of tnis Act s eftectave January 1.

1969, [or propercty ta: claims Ti'=d on >0 after that Jare
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Section 4 of this Act is applicable to rent reimbursement .

claims filed on or after January 1, 1990.

JO ANN ZIMMERMAN
President of the Senate

DONALD D. AVENSON

Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 2188, Seventy-second General Assembly.

JOHN F. DWYER

::;2;p%7 Secretary of the Senate
Approved ;ZL' , 1988
/

TERRY E. BRANSTAD

Governor




